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SEPORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT c POCAHONTAS GAS PARTNERSHIP

DRILLING UNIT NUMBER SLW7 AS CREATED SY
BOARD ORDER DATED AS Ot FESRUMlY 18,
1992, VGOS No. 92/01/21-0180
(Hereafter "Subject Drilling Unit" )
IN THE HURRICANE MAGISTERIAL DISTRICT,
BUCHANAN COUNTY, VIRGINIA
(ths "Subject Lands" are mors
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

)
)
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RELIEF SOUGHT c tOOLINO Ot INTERESTS '
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PURSUANT TO SECTION )
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VIRGINIA, 1950 AS )
AMENDED) FOR TNE PRODUCTION OF
ODALSED METHANE OAS AHD OGALBED )
METHANE OAS tRDM ACTIVE OOS )
AREAS (here).n collectively )
"Coalbed Methane Oas ) )

)
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)

)
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)
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VIRGINIA
OAS AND OZL
BOARD

DOCKET NO

VGOS 92/02/18-0185

REPORT Ot THE BOARD

FINDINGS AND ORDER

1. Hearinc Date and Placsc This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9c00 a.m. on February 18, 1992,
at the Dickenson Conference Room, Southwest Virginia Education 4-H center,
Abingdon, Virginia.

2 Aooearancesc James P. Jones and Elirabeth A. HcClanahan of the firm
of Penn, Stuart, Eskridge & Jones, appeared fOr the Applicant.

3. Jurisdiction and Noticec pursuant to Sections 45.1-361.1RR SSH.,
Virginia Cods, lg50 as amended, the Board finds that it has jurisdiction over the
~ubject matter. Based upon the evidence presented by Appli.cant, ths Soard also
finds that the Applicant has (1) exercised due diligence in conducting a
meaningful search of reasonable available sources to determine the identity and
whereabouts oi potential owners, i.e., persons of record, having or claiming the
rights to coalbed methane gas in all coal seams below the Tiller Seam (hereafter
"Subjbct Formations" ) in Subject Dri.lling Unit underlying and comprised of
Subject Lands, and (2) has given notice to all parties (hereafter sometimes
"person(s)" whether referring to individuals, corporations, partnerships,
assoc(.ations, companies, businesses, trusts, joint ventures or other legal
entities> entitled by 55 45 ~ 1-361.19 and 45.1-361.22, Virginia Code, 1950 as
amended, to notice of this application and (3) that the persons set forth i.n
Exhibit 8 hereto may be claimants of coalbed methane gas interests in Subject
Formations, in Subject Drilling Unit underlying and comprised of Subject Lands
who have not voluntarily agreed to pool thai.r interests, and are made parties
hereto. Further, the Board has caused notice of this heacing to be published as
required by 5 45. 1-361.198, Virginia Code, 1950 as amended. Whereupon, the Board
hecaby finds that the notices given herein satisfy all statutory requirements,



rule requirements and the minimum standards of state and federal dueC .wprccs ss

I(
4. Amendmsnts: Applicant has acquired by lease the interests of the

following potential claimants:

W. J. Sisk Heirs:

Nancy Sisk, c/o Walter Jackson Bud" Sisk, 229 Aesque street,
Kingsport, TN 37665

5. Dismissalsa None.

6. Relief Rsouestsd: Applicant requests (1) that pursuant to 5 45.1-
361.22, including applicable to portions of 5 45.1-361.21,Cods of Virginiag 1950
amended, the Board pool all the interests and estates in Subject Drilling Unit,
including those of ths known and un)(mown persons listed on Bxhibit "8", attached
hereto and made a part hereof, and their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immsdiat ~ and
remote, for the drillinq and operation, includinq production, of Coalbsd Methane
Gas produced from active gob areas from a lonqwall panel and its surrounding area
in Consolidation Coal Company's Buchanan No. 1 Mine, i.e., Subject Drilling Unit
established for ths subject Format(Iona underlying and comprised of the subject
Lands, (hereafter sometimes collectively identified and referred to as "well
development and/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate Applicant as Unit Operator.

7. Relief Grantsdi The requested relief in this cause be and hereby is
granted and: ( 1) Pursuant to 5 45.1-361.21(C)(3), Code of Virginia, 1950 as
amended, Pocahontas Gas Partnership (hereafter "Unit Operator" ) is designated as
the Unit Operator authorised to drill and operate any well in the Subject
Drilling Unit, subject to: ths permit provisions contained in 5 45.1-361.27 By,
RRg., code of Virginia, 1950 as amended) the Oakwood Coalbed Gas Field Order No.
OGCB 3-90 dated May 18,1990; the Board's Order No, VGOB No. 92/01/21-0180 dated
as of February 18, 1992; 5 480-05-22.1 BA BBH., Gas and Oil Regulations) and 5
480-05-22.2 st BBH., virginia Gas and Oil Board Regulations, all as amended from
time tc time, and (2) all the interests and estates in Subject Drilling Unit,
including those of the known and unknown persons listed on Exhibit "8", attached
hereto and made a part hereof, and their known and unknown heirs, executors,
administrators, devisess, txustees, assigns and successors, both isunediate and
remote, who are not subject to any lease and who have not voluntarily agreed to
pool their interest in the Subject Drilling Unit, be and hereby are pooled in the
subject Formations in the subject Drilling Uhit underlying and comprised of the
Subject Lands.

Subject Permit~ed Field and Order-
Formations Unit Size Well Location Well Classification Number

All coal
seams below,
the Tiller
seam and
associated
strata

SLW7 BCH-DG-119 (CBM-PGP-119)
185.385 Three additional
acres wells

Oakwood Coalbed
Gas Field and
Exception thereto
created for SLW7
by Board Order
No.VGOB 92/01/21-
0180

OGCB 3-90
(05/18/90),
and VGOB
92/01/21W180
02/18/92)

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as
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Unit Number SLW7, which is within Oakwood Field Uni.ts 28W,

0 2SX, 2SY, 28$ , 2SAA, 29W, 29X, 29Y, 295 and 29AA.
Buchanan County, Virginia.

il'. Election and Blsotian period> Each person pealed hereby may elect
one of ths aptioas set forth in Paragrayh 9 below and must give written notice
af his election af tho option eelsets4 under paragraph 9 herein to the designated
Unit Oyosator at ths address shown below within thirty (30) days from the date
this Order ls recorded in the county above named. A timely election shall bo
deeme4 to have bosn made if, om or bofyse ths last day of sai4 3~y yeriod,
~ush electlog poWsan has.delivered his written election to the dulgnatsd Unit

ator at ths a44ress shown below ar hss 4uly postmarhed and placed its written
~ation in first class United States mall, yostago prepaid, addressed ta the

Unit Oysrater at the s4dross shown belaw.

9. Election Oatians:

9.1 Oatian 1 - To Partioiaato Zn Ths Devslosasnt and Ousration of ths
DrilMma Unite Eny ysrsan pooled hereby may elect to part,ciyats in
the 'development and operation af the Subject Drilling Uni.t
(hereafter "Particiyating Operator") by agreeing to yay such
Partioipatlng Operator's proportionat part of the actual and
reasonable costs, including a reasonable supervi.sian fee, of the
well 4svelayment and operation in the Subject Drilling Unit, as more
partiDularly set forth in Virginia Gas and oi.l Board Regulation vR
480-05-22.2, Sectian 10 ("Completed for Production Costs" ) .
Purther, a Parti.ciyating Oyscator agrees to pay such Participating
Operator's yrayortionats part of the Estimated, Completed-for-
Production Costs sst forth below to the Unit Operator within forty-
five (45) 4ays fram the later at the date of recording or the date
of mailing this Order. The Estimated, Completed-for-Production
Costs for ths Subject Drilling Unit are as follows:

Estimated, Completed-far-Production Costs: $539,714.26
calculated as followsc

W@11 BCH-DG-119 (CBH-PGP-119) (5229,879.00 8 .577)
$ 132,640. 18

Three additional wells - ($235,167.00 8 .577)
$135,691,36(e)

($235,167.00 8 .577)
$135,691.36 (e)

($235, 167.00 8 .577)
$135,691.36 (~ )

(o) ~ estimated

A Particiyatlng Operator' proportionate cost hereunder shall be
that propartion of said costs which the number of not mineral acres
in the Subject Drilling Unit owned or claimed by such Participating
Operator bears to the total number of mineral acres in Subject
Drilling Unit. Pravi.ded, however, that in the event a Participating
Operator elects ta participate and fails or refuses to pay his
proportionate part of the Estimated, completed-for-production casts
as set forth above, all within the time set forth herein and in the
manner yrescribed in paragraph 8 of this Order, then such
Participating Operator shall be deemed to have elected not to
participate and to have elected compensation in lieu of
participation pursuant to paragraph 9.2 herein.
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notion 2 - To Receive a cash annus consideration'- In lieu of
participating in the development and operation of Subject Drilling
Unit under paragraph 9.1 above, any owner of an unlsased interest
may elect to accept a cash bonus consideration of SI.OO usv nst
min«al acre owned by such parson plus a royalty of 1/4th of S/Sths
(twelve and ons-half percent (12.99)) of ths net proceeds raoeived
by the Unit Operator for the sale of the coalbed methane gas an4 gas
condensate produoed frxe any wall 4evmlopment oovsxed by this Order
(fer purposes of t)xis Order, nst ~~e shall be actual s ~
received ides all poet-production costs in«xrred dowmstwmam of the
wellhead, inclu4ing but not limited to, all gathsrfmge = —~ion,
treating, transportation and maxhstims sosts, whether sm&rsmed by
Unit operator or a third psraen) as fair, reasonable and «fuitable
ex«Sensation to bs paid to sai4 owner, an4 any owner oS a leased
interest may elect to accept a cash bonus consideration to bs paid
to said owner of SI.OD x«r nmt xx(merel snrm leased as fair,
reasonable and «pxitable oat(peneation. such cash bonus, when so
elected, shall bs tendered, pai4 or sscrowed within sixty (40) days
from the date of this order an4 when so paid or escrowed shall be
~atiefaction in full for all x'ight, title, interests, estates, and
claims of such electing person ).n the Subject Lands, sxdept, in the
case of the owner of an unleased interest, for ths normal
rovsltv intex'est.

The election made under this Paragraph 9.2, when so made shall be
satisfaction in full for all right, title, interests, estates and
claims of such electing person in any well development covered
hereby and such electing person shall be de«nod to and hsxeby does
lease and assign all its right, title, interests, estates, and
claims in the Subject Drilling Unit to the Unit Operator.

Ontion 3 - To Share In Ths Dsvslsxxxsnt And Onsration As a Ncn-
Particinatina Person On a carried assis and To Receive Consideration
In Lieu of cash: In lieu of participating in ths development and
opexation of Subject Drilling Unit under Paragraph 9.1 above and in
lieu of receiving a cash bonus consideration under Paragraph 9.2
above, any person pooled hereby may elect to shax'e in the
development and operation of Subject Drilling Unit on a carried
basis (as a "Carried Well Opex'ator") so that the proportionate part
of the Completed-for-Production Costs hexsby allocable to such
Carried Well Operatox" ~ interest is charged against such Carried
Well Operator' share of production4rcm Subject Drilling Unit. All
of such Carried Well Operator's rights, title, interests, estates
and claims in Subject Drilling Unit shall be deemed and hereby 'are
assigned to the Unit Operator until ths pcoceeds from the sale of
such carried well operator ' share of production from Sub jact
Drilling Unit (exclusive of any royalty, excess or overriding
royalty, or other non-operating or non cost-bearing bur4sn reserved
in any lease, assignment thereof or agre«ant relating thereto
covering such interest) equals three hundred percent (3009) for a
leased interest or two hundred percent (200%) for an unleased
interest (whichever is applicable) of such carried well operator's
share of the Completed-for-production Costs allocable to the
interest of such Carried Well Operator. When the Unit Operator
recoups and recovers from such Carxied Well Operator" ~ assigned
interest the amounts provided for above, then, the assigned interest
of such Carried Well Operator shall automatically revert back tc
such Carried Well Operator, and from and atter such reversion, such
Carried Well Opexator shall be treated as if it had participated
initially under paragraph 9.I above; and thereafter, such
participating pex son shall be charged with and shall pay his
proportionate part of all further costs of such well development.



Th election made under this Paragraph 9 3'ti f stion in ahull for all rights, titl
claims of such electing person in any well development an4 operation
covered hereby and such electing person shall be deemed to have and
hereby does assi.gn all its rights, title, interest, estates and
claims in ths Subject Formatiods in the subject Drilling Unit to the
Unit OperaCor Sor the period. of time during which its interest is
carried as above provided prior to its reversion bach to such
~leetinq person.

10. Failure to pessaelv Rlsctc In the event a person fails to elect
within ths the, Ln the ~~~r and in accordance with the terms oi this Order or
the alternatives set forth in paragraph 9 above, such person accepts as to such
person' interest, then such person shall be dseme4 to have elected not to
participate in Che proposed 4evelopmsnt an4 operation of Subject Drilling Unit
and shall be deuced, subject to a final legal determination or ownership, to have
~lasted to accept u satisfaction in full for all such person'. ~ right, title,
interests, estat»s and claims ths consideration provided in Paragraph 9.2 above
for which its interest qualii'Les and shall be deemed to have leased and/or
assigned all his right, title, interests, estates and claims Ln the Subject
Drilling Unit to the Unit Operator. Persons who fail to properly eleot shall be
deemed, subject to a final legal determination of ownership, to have accepted the
compensation and terms set forth hereLn at Paragraph 9.2 in satisfaction in full
for all right, title, interests, estates and claims of such person in the Subject
Lands.

11. Default Ev particinatino person: In the event a person elects to
participate under Paraqraph 9.1, but fails or refuses to pay, to secure the
payment or to make an arrangement with the Unit Operator for the payment of such
person's proportionate part of the Estimated Completed-for-Production costs as
~et forth herein, all wi.Chin the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election to
participate and shall be deemed to have elected to accept as satisfaction Ln full
for such person's right, title, interest, estates and claims ths cash bonus
consideration provided in Paragraph 9.2 above for which his interest qualifies
depending on the excess burdens attached to such interest. Whereupon, any such
cash bonus consLdsration due as a result of such deemed election shall be
tendered, paid or sscrowed by Uni.t Operator withLn sixty (60) days after the last
day on .which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory arranqemsnts for
the payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for all right, tisle, interests, estates and claims
of such person in the Subject Lands covered hereby.

12. Assionmsnt of Interest: In the event a person elects or fails to
~lect to do other'han particLpate under Paragraph 9.1 above ).n the development
and operation of the well i.n Subject Formations in Subject Drilling Unit, then
~uch person shall be deemed to have and shall have assigned unto Unit Operator
all of such person' right, title, interests, estates and claims in and to said
well, in Subject Formations in Subject Drilling Unit, and other share in
production to which such person may be entitled by reason of any election or
deemed election hereunder.

13. Unit onerator (or Oosratorl: The Applicant, Pocahontas Gas
Partnership, be and hereby is designated as Unit Operator authorised to drill and
operate the well(s) in Subject Formations Ln Subject Drilling Unit for the
production of coalbed methane gas and coalbed methane gas from active gob areas,
all subject to the permit provisions contained Ln Section 45.1-361.27 R5 SSL(,
Code of Virqinia, 1950 as amended, the Virginia Gas and Oil Board Regulations,
VR 480-05-22.2 SL S)LQ., Vi.rginia Gas- and Oil Soard Regulations and VR 480-05-
22. 1., Gas and Oil Regulations, all as amended from time to time, and all



~etions rsguired by this Order shall be communicated to Unit Operator in
writing at the address shown belowc

POClQlONTAS GAS PARTNERSHIP
P. O. Sox 200
Mavisdale, VA 24627
Phones (103) 499-3336
Paxc (103) 49S-'4512
Attnc Randall N. Albert

14. 4 Ihla arse

heal

c
camenae ojerattons far the dri,lling ot any well covered hereby within three
hundred and sixty-five (365) days from the 4ats ot this order and shall prosecute
ths same with due diligencs. If Unit Operator shall not have so ecmcssnced and
prosecuted, then this Order shall terminate, exempt tor any cash sums becoming
payable hereunder) othsrwiss, this Order shall expire at 12c00 P.N. on the date
on whioh amy well covered by this Or4er is s- ~ly abandoned and Plugged
unless seamer terminated by Order of the Board.

15. ocarataz ~ ~ Liame Unit Operator, in addition to ths other rights
atforded hersundbr, shall have a lien and a right of sst off on -the mineral
~states, rights, and interests awned hy any person subject hereto who elects to
participate undec Paragraph 9.1 in the Suh)eet Drilling Unit to the extent that
casts incurred i.n the drilling br opsratian on the Sub)«ct Drilling Unit are a
charge against such person' ).ntsrest. Such liens and right of set otf shall be
separable as to each separate person and shall remain liens until the Unit
Operator 4rilling or opec'sting any well covered hereby has been paid the full
amaunts due under the terms af this Order.

16. Escrow Provisions:

Sy this Order, the Board instructs the Escrow Agent named herein or
any successor named by the Board to establish an interest-bearing escrow account
(hersin "Escrow Account" ) to receive and aceaunt to the Board pursuant to its
agreemsnt the sscrowed funds hereatter describedc

Tarewsll National Sank
P. O. Box 909
Tazewell, VA 24651
(herein."Escrow Agent" )

A. Escrow Provisions Por Unknown or Unlaeatabla Persons: If any
payment of banus, royalty payment or other payment due an4 owing under thi ~ Order
cannot bs made because the person ent(.tied thereto cermet be located ar is
unknown, then such cash bonus, royalty payment, or other payment shall not be
eoscaingled with any funds of the Unit operator an4 shall pur'scant to Sectian
45.1-361.21.D, Cade of Virginia, 1950 as «man4ed, be deposited by the operator
into the Escrow Account, ccscceneing when a sale ot gas produced from ths well
commences and continuing thereafter on a ealem4ac guarter basis with each deposit
to be made, by,, use of the Report Poem approved by the Director, by a 4ate which
is no later than forty-fivs (45) days atter the last day of the calendar quarter
being reported and/ar for which funda are being deposited. Such tunds shall be
held for the exclusive use of, and sole benefit of ths persan entitled thereto
until such funds can be paid to such person(s) or until ths Escrow Agent
relinquishes such funds as rsqui.red by law or pursuant to Order of the Board in
accordance with 545.1-361.21.D.,Code ot Virginia, 1950 as amended. Attached
hereto is a listing of all persons who cannot be located, if any, together with
~ach person's last known address, it availabls.

B, Escrow provisions For canflictina Claimants: If any payment of
bonus, royalty payment of other payment due and owing under this Order cannot be
made because the person entitled thereto cannot bs made certain due to

6



'LLctL'gg claims of ownership and/or a defect or cloud on the title, then such
benuei rol"alty payment or other payment, shall not be commingled with any
of the Unit Operator and shall, pursuant to virginia Code Sections 45.1-

I „361.22A.2 and 45.1-361.22A. 4, be deposited by the Operator into the Escrcw%Nit CAW i I h 1 f y I 8 8 f tl ii
cemtismLng thereafter on a oalendar quarter basis with each deposit to be made,
by uee of the Bhport pore approved by thm Director by a date which Ls mo later
than forty five (45) 4ays after the last day of the calendar quarter being
rspsrte4 ms4/ox for which fun4s are heing 4eposLted. Such funds shall be held
for the exclusive uss of, an4 sole benefit of, the person satitls4 thereto until
~uch fuads oan be geld to such person(s) or until ths Escrow Agent relinquishes
~uch fbsxgs as rbquired by law or pursuant to order of the Board.

c..other Escrow provisionsa zf any person whose interest is pooled
hereby refuses 'to accept ths cash bonus consideration or if any such person
cannot hs paid the cash bonus, royalty payment or other payment due heesaelor for
any reason other than ths reasons sst forth in subparagraphs 16.a. and 16.b.
above, Unit Operator shall not ccxmsingle any such funds with those of said Unit
Operator and shaLL deposit such cash bonus, royalty payment or other payment Lnto
the Escrow Account and such fun4s shall bs credited for ths benefit of such
person. Such funds so deposited Ln the Escrow Account shall be hel4 for ths
benefit of the person(s) entitled thereto until such funds can be paid to such
person(s) or until ths Escrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board.

17. Snecial Findincs: The Board spscifLcally and specially finds:

(a) Applicant is a partnership composed of Consolidation Coal
Company, a Delaware corporation, and Conoco, Inc., a Delaware
corporation, duly'uthorised and qualified to transact
business in the Commonwealth of Virginia;

(b) Applicant claims control oi 98.96% of the Pocahontas No. 3
~eam of coal, 95.43% of all coal balcw the Tiller Seam, less
the Pocahontas No. 3 seam, 37.49% of the oil and gas and
95.43\ of the coalbed methane leasehold estate in Subject
Drilling Unit in Buchanan County, Virginia, which Subject
Lands are more particularly described in Exhibit "A".
pocahontas cas partnership claims cwnership of the right to
explore for, develop and produce the coalbed methane gas
underlying 98.969 of the SLN7.

(c) Applicant is an operator in the Commonwealth of Virginia and
has satisfied ths Board's requirements for operations Ln
Virginia;

(d) Applicant has initially proposed the conversion of one (1)
exLsting vertical ventilation hole to a coalbed methane well
and the drilling of three (3) coalbed methane wells on the
Subject Drilling Unit to develop the pool in subject
Formations.

(e) The gob area, as defined in Virginia Cods Ann. 5 45.1-361.1
(Supp. 1991) will extend from the base of the Pocahontas No.
2 seam of coal upward to and result in common communication af
all seams and areas below the Tiller seam of coal.

(f) Respondents are listed on Exhibit "8". Set forth in Exhibit"8" is the name and last known address of each person of
record (who has not, Ln writing, leased to or voluntarily
pooled their interests in subject Drilling Unit for the
development) identified by the Applicant as having or claimLng
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a potential interest in the coalbed methane gas underlying in
subject Drilling Unit underlying and comprised of subject
Lan4s.

(9) Applicant' evidence established that ths faird reasonable and
«kuitabls compensation to bs paid to any person in lieu of ths
right to participate in sny well covered hereby ars those
options provided in paragraph 9 above) and

(h) The relief requested and granted is just an4 reasonable, is
supporte4 by substantial evQsmce an4 weal afford each person
in ths subjsst Drilling Unit the opportunity to recover or
received without unnecessary espoused each person ~ just and
fair share of the production fr«a Subject Drilling Unit. Ths
granting of the Applicatisn and rsli.ef r«located therein will
ensure to ths ostent psssib4 ths greatest ultimate recovery
of petroleum hydrocarhonsd prevent or assist in preventing the
various types of waste prohibited hy statute and protect or
assist in protsoting the correlative rights of all persons in
the subject comm sources of supply in the subject Lands.
Therefore, the Board is catering an Order granting the relief
herein set forth.

19. Availabilitv of Unit Records: The Director shall provide all persons
not subject to a lease with reasonable access to all records for Subject Drilling
Unit which are submitted by the Unit Operator to said Director and/or his
Inspector(s).

20. Conclusion: Therefore, the rsguested relief and all terms and
provisions set forth above be and hereby are granted and ZT ZS SO ORDRRBD.

'21.
execution

Effective Date: This Order shall be effective on the date of its

DERE EM REECDRED DI Qf+ d Y I
majority of the Virginia Gas and Oil So d. ~F

csairmand pollhy R. hler
MER IIM EEEMEMD RDI ~d E I

of this Board.

f/
Byron Though Pulsar /
Principal Executive To The Staff

1992, by a

, 1992, by Order

Virginia Gas and Oil Board

18. Railinc of order And pilino Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within ten (10) days
after the date of receipt of this Order stating that a true and correct copy of
said Order was mailed within seven (7) days .from ths date of receipt of this
Order to each person pooled by this Order whose address is known.
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0 —es OF VIROINIA )
,, ssssfy OF NAFNINGTON

Aehnowledged on this 4f+ day of 1992,
personally befbre me a notary pablio in and for cceaonwealtn of virpinia,
appeared Nanny. Naspler, beinN dnly esosn did 4epoee as4 eay that be ie chairean
ok the Vhrlknig Sae an4 Oil Noard, that hs assessed the esse as oa i~~ of the
Virpinia Sas add Oi,l hoard as well as is behalf of the prinskpal Naeeative to the
Staff of the Vlrpinia Sas aad Oil as4 was to 4o so.

sensa 0 Nsrrett
Notasy public

Ny oaemaission, expires 7/31/94



«SSJRCI I@one RBl
RXmn1% A

seQlnnln0 at a point v)20lnls (Sooth Nsotan0olar) State slane
Coor4lnhte 5 325,692 8 905,$18, theses 8 87 3$'l" 8 858.15 5eet
to a point (N 325 ~ 634 N $94g374), tbsnos 4 01~ 27'0" N 9 ~ 356 05
feet to a yolnt {N 314,003 N 994 LR't) ~ tbenos N 8%i 52'3~ N 84$ 59
Sect to a yolnt (N 314r 11$ N SSSg292) ~ thence N 01+ 30'2 8
9,360.23 test to ths yoint ot Se0fnnin0, eontainln0 18$.385 acres.
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EXBIBIY B

-ghs fellowing

ss «person(s)

„'..~iiller seam of coal

voluntarily pooled

opsrationst

named persons or entities (hereinafter collectively referred

may be owners of cot}ibad methane gas interests below the

in the SLW7 production unit who have not leased, assigned or

their interests in this unit foa'ts development and

Yukon Pocahontas Coal Company, Sayers Pocahontas Coal Company,
Buchanan Coal Company and Georgia-Pacific Corporation — c/o
Henry Herman, Jr.,'anaging Partner, Big Vein Ccmpanyr

Island Creek Coal Company, Virginia Division, Drawer L,
Oakwood, VA 24631;

3. Ernest Keen Heirs:

(a) Paul Keen, Rt. 1, Box 52, Raven, VA 24639;

(b) Ralph Keen, Rt. 1, Box 52, Raven, VA 24639(

(c) Arnold Keen, Rural Route 2, Box 91, Cedar Sluff, VA
24609)

(d) Ruby Hale, Cedar Bluff, VA 24609;

(e) Anna R. Lambert, Rt. 1, Box 52, Raven, VA 24639;

(f) Ann McGowan, Rt. 1, Box 52, Raven, VA 24639;

Coal Mountain }tining Company, Coal Mountain Trust, P.O. Box
675, Yasewell, VA 24651;

5. Ruby Horn, Rt. 1, Box 54, Raven, VA 24639;

6. John V. Hale, Box 283, Oakwood, VA 24631;

7. Jack D. Keen, p. o. Box 110, Mavisdale, VA 24627;

B. Cahot Oil 6 Gas Corporation, P. O. Box 1463, Charleston, WV
25325-1473; and,

9. OXY USA, Inc., Mullins Sul.lding, 1600 Pront Street, Drawer Q,
Richlands, VA 24641.

VIRGINIAt In the Clerl-.'s Off)ce of the Circuit Court of Buchanan County. The foregoing instrument
was this day preseated in thj~lce aforesaid ', her u'th the cert(~of acknow(a~de apexed,

Deed Book 3(oCÃ~ and Page (o..f5(sr
TESTE: ... Clerk
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