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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia § 45.1-351. (et seq) AND § 45.1-361.22 (et seq)
UNIT/WELL NAME:  5-37
TRACT(S): a portion of Tract 5
LOCATION: Buchanan County, Virginia

APPLICANTS: CNX Gas Company, LLC on behalf of Margaret Dye, Nellie Maynard, Tammy

Boyd Street, and Hurt McGuire Land Trust.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia,
April 26, 2011 and corrected testimony June 14, 2011,

DOCKET NUMBER: VGOB-98-0421-0649-03

APPEARANCES: Mark Swartz, Swartz Law Offices, PLLC represented CNX Gas Company LLC,
and Sharon M .B. Pigeon was present to advise the Board.

PRIOR PROCEEDINGS:

Pooling Order 0649, Executed 06/10/98; Recorded on 06/16/98, Deed Book 477, Page 653.
Modification Order -01, Executed 04/21/00; Recorded on 04/28/00, Deed Book 506, Page 375.
Supplemental Order -01, Executed 06/26/00; Recorded on 07/05/00, Deed Book 509, Page 602.
Re-Pooling Order -02, Executed 03/29/04; Recorded on 04/02/04, Deed Book 589, Page 664,
Supplemental Order -02, Executed 08/29/06; Recorded on 09/26/06, Instrument Number 060003151,
Disbursement Order -03, Executed 09/31/09; Recorded on 09/10/09, Instrument Number 090002683,
Disbursement Order -04, Executed 05/10/10; Recorded on 05/26/10, Instrument Number 100001387,
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NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the April 26, 2011 hearing and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to a portion of Tract 5 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to a portion of Tract 5
relative to the interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22

Applicant has certified and represented to the Board that:



1. The owner of the coal estate for Tract 5 is Hurt McGuire Land Trust for the subject
drilling unit.

19

The owner of the gas estate for a portion of Tract 5 is Margaret Dye, Nellie
Maynard, and Tammy Boyd Street, for the subject drilling unit.

3. For Tract 5 the aforementioned owners have entered into a royalty split agreement
consisting of (50/50) as referenced in the attached miscellaneous petition, as shown

in Table 1.
RELIEF GRANTED:

VGOB Approved Disbarsecaent

537 Froctiona) | Net Acreage | Royaty | Escrowed Pergent of

VGOB-93-0421-0649-65 Ownershp | Owned Splx Acres Es¢rowed Funds

n Ty nTmet  {Aureement| Dusbursed DEburyed
Table 1
(A pertion of Tract 5}
It Tract | Disbursement Table
Tobal acresge in exerow before disbursement : _ i 05778/
$ _|Tract S (lotal acreage) 100

Lekous HombHers - O & G
I 3 Marzaret Dye (Larry 1fom Hes) 754 Big Creck Road, Richbinds, VA 24541 1600 o.om? 0.1442%!
2 5 Nelbe Maynard (Larry Hom Her) PO Box 296 Roven, VA 33630 1600 0.0017 0.1442%
3 5 Taneny Bovd Street {Larry Hom Hew) 145 Tavbor Cirele, Roven, VA 24539 1600 0.0047 0.1342%
3 5 Nelhe Mavaard (mherted fom Henry Elom not previously ganP 0 Box 206 Raven, YA 2630 1251 0033 1,1538%
5 3 Tarory Bovd Strest 195 Favior Ciele, Rzven, VA 24530 17/00 DOIge i.ﬁs-t&'.i‘
[.] 5 harearet Dve T84 B Creek Rnad, Richbnds, VA 24641 17900 00189 1.6345%
k) § tHun MeGuee Land Tt « Coal ofo Charles Green, P O Box 1067, Bluefield WA 22605 | combmed 0055t 4.8556%|
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L. The Escrow Agent is ordered, to within ten (1) days of receipt of this executed order, dishurse
funds for the unit and applicants detailed in Table 1.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the Subject
Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and
IT IS SO ORDERED,

APPEALS:

Appeals of this Order are govemed by the provisions of the Code of Virginia § 45.1-361.9 which provides
that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.



Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this_/ 7 day or%gQ, 2012, by a majority of the Virginia Gas

and Oil Board.
ééley C. Lh\mb?rt, Chairman
Virginia G’a\sfﬂd Oil Board

DONE AND PERFORMED this ! 7 H\ day of&&d_, 2012 BY Order of the Virginia Gas
and Oil Board.

Rick Cooper, Principal Exe
Virginia Gas and Oit Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL) 7

/ .

Acknowledged on this / ,7 day ofaOﬂ/ /,2012, personally before me a notary
public in and for the Commonwealth of Virginia/appeared Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the Virginia
Gas and Oit Board, that they executed the same and were authorized to do so.

an 5) ﬁwpo

Diane J. Davis, Nefary Public #174394

My commission expire: 09/30/2013

L%
¢“\\\\>~‘\}§- DAy “,
S VoNoTARY ., 2

S pee. #174394 3
= % MY COMMISSION !

EXPIRES

-.*\
Rev. Date 7/14/11 "of’f/wg,q Ay o‘i“\ >



BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL
DOCKET NO: YGOB 98-0421-0649- (5

RELIEF SOUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING a portion of TRACT(S) 5 HEARING DATE: Aprilll"f.‘zm 1

{Royalties currently being paid under

Buchanan Ne.1 SGU2, YGOB 08-1118-2367)

DRILLING UNIT; S-37

BUCHANAN COUNTY, VIRGINIA

MISCELLANEOUS PETITION

1. Petitioner and its counsel: Petitioner is CNX Gas Company LLC, 2481 John Nash Boulevard,
Bluefield, West Virginia 24701, 304/323-6500. Petitioner's counsel is Mark A. Swartz, SWARTZ LAw
OFFICES, PLLC,, 601 Sixth Avenue, Suite 201, P.O. Box 1808, St. Albans, WV 25177-1808.

2, Relief sought: (1) the disbursement of escrowed funds heretofore deposited with the Board’s
Escrow Agent(s) attributable to a portion of Traci(s) 5 as depicted upon the annexed Exhibit A-1; (Royalties
currently being paid under Buchanan No.1 SGU2, YGOB 08-1118-2367)

3. Legal Authoritv: Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140,, and relevant Virginia
Gas and Oil Board Orders (“Board™} heretofore promulgated pursuant to law.

4, Tvpe of well(s): Coalbed methane.

3. Factual basis for relief requested: Hurt McGuire Land Trust and Margaret Dye, Nellie
Maynard, Tammy Boyd Street, and Tania Hess have entered into royalty split agreement(s). The annexed Exhibit A-
1, further, specifies how said royalties are to be divided and paid.

6. Attestation: The foregoing Petition to the best of my knowledge, information, and belief is true
and correct,

CNX GAS COMPANY LLC
BY ITS PROFESSIONAL MANAGER
CNX COMPANY LLC, PETITIONER

By:

#1172 Supervisor
CNX Gas Company LLC

2481 John Nash Blvd.
Bluefield, West Virginia 24701
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CNX Gas Combatiy ELD
UNIT 5-37
Tract identification

G.W, Giliesple Estate, Inc., et al — All Minerals

Reserve Coal Properties Company — Coal Below Tiller Seam Leased
Jewell Bmokeless Coal Corporation —Coal In Jawbone Seam Leased
CNX Gas Company LLC - CBM Leased

38.78 acres 48,4750%

Bobby J. Matney, et ux - Surface
Frank Horn — Surface

Lonnie Honaker — Surface
Melissa Vandyke ~ Surface

Ethel Burke — Surface

Frank Horn — Surface

Raymond Davis — Surface

Harold Osborne - Surface

Roby Homn — Surface

Jimmy L. Horn - Surface
Commonwealth of Virginia - Surface

Carl F. Metcalf Estate — All Minerals

Consolidation Coal Company — Coal Below Jawbone Leased
CNX Gas Company LLC - Oil, Gas and CBM Leased

10,46 acres 13.0750%

New Garden Coal Company - Surface
Horn Mountain Free Pentecostal Church - Surface

R.0Q, Vandyke Heirs — All Minerals

Consolidation Coal Company — Coal Below Drainage Leased
CNX Gas Company LLC — Oil, Gas and CBM Leased

158.77 acres 19,7125%

New Garden Coal Company — Surface
Commonwealth of Virginla - Surface

Coal Mountain Mining Company, L.L.P, Tr. 26 {1,355 Acre Tract) - Fee
Consolidation Coal Company — Below Drainage Coal Leased

AT. Massey — Above Drainage Coal Leased

CNX Gas Company LLC — Oil, Gas and CBM Leased

1389acres = 17.4875%

Hurt McGuire Land Trust (William P. Stilwell 143.6 Acre Tract) - Coal
Consolidation Coal Company - Below Drainage Coal Leased
A.T.Massey - Abhove Drainage Coal Leased

CNX Gas Company LLC - CBM Leased

Linkous Horn Heirs — All Minerals except Coal

CNX Gas Company LLC - Oil, Gas and CBM Leased (10%)

1.00 acres_ 1.2500%

Willard Osborne — Surface
Arlen Osborne - Surface

Page 1 of 1



Exhibit E
Unit 5-37
Docket # VGOB-98.0421-0849-05
List of Conflicting Owners/Claimants that require escrow

Dlvision of Interest in

Percent of 8-Right 9-Right
Acres In Unit Unit 16.41221% 9.64198%
Tract #5, 1.00 acres
COAL_OWNERSHIP
{1} Hurt McGuire Land Trust 1.00 acres 1.2500% 0.20515% 0.11927%
¢lo Charles Green
P.O. Box 1067
Bluefield, VA 24605
OlL & GAS OWNERSHIP
Linkaus Hom Heirs, Devisees, 1.00 acres 1.2500% 0.20515% 0.11927%
Successors of Assigns
{1) Arizona Osborne Helrs, Devisees,
Successors or Assigns
{a) Sidney Smith 0.0333 acres 0.0417% 0.00584% 0.00395%
1911 McVitty Road 1430 of 1.00 acres
Salem, VA 24153
{b) Kenneth R. Osbarne 0.0333 actes 0.0417% 0.00684% 0.00398%
848 Peylan Slreet 1730 of 1.00 acres
Roancke, VA 24019
{c) Martha Guilliams 0.0333 acres 0.0417% 0.00684% 0.00398%
1911 McViily Road 1730 of 1.00 acres
Salem, VA 24153
(2) Lydia Blankenship Heirs, Devisees,
Successors or Assigns
{a) Mary Jans Keen 0.0091 acras 0.0114% 0.00187% 0.00108%
1077 Longwall LN 11110 of 1.00 acres
Raven, VA 24539
{b} Shirley Keen 0.0091 actes 0.0114% 0.00187% 0.00108%
1685 Honaker Branch Road 17110 of 1.00 acres
Raven, VA 24539
(o) Fayilae, . o o] 0.0091 acres 0.0194% 0.00187% 0.00108%
6985 Horn Mountain Road 11110 of 1.00 acres
Raven, VA 24639
Royalty Split Agreemants have bean exectited, bul are in dispute.
Royaftios attributalbile to this Interest are currontly helng escrowvoed,
() [EréndaiSue Juslice.” T o~ ] 0.0091 acres 0.0114% 0.00187% 0.00108%
PO Box 522 11110 of 1.00 acres
Keen Mountain, VA 24624
Rayalty Split Agreemonts have heen execirted, but are In dispute.
Royalties atiributabie fo this interest are currently heing oscrowed.
{e) BameE: R GsBorne. - - 1.~ . 00031 acres 0.0114% 0.00187%  0.00108%
P. O, Box 484 1110 of 1.00 acres
Kean Mountaln, VA 24624
Royaity Spiit Agreements have been execuited, hut are in dispule.
Royafiles attributable to this Inferest are currentBelieifpbdcrowed. 82711



Exhibit E
Unit 5-37
Docket # VGOB-98-0421-0649-05
List of Conflicting Owners/Clalmants that require escrow

Diviston of InterastIn

Percent of B-Right 9.RIght
Acres In Unit Unit 16.41221% 9.54198%
{f} Clifford Osborne Heirs, Devisees,
Successors or Assigns
I EnyISN Gsherme. o 7] 0.0094 acres 0.0114%  000187%  0.00108%
1109 Moore Rd. 17410 of 1.00 acres
Raven, VA 24639
Royally Spiit Agracmants lave been execuled, hut ara in dispuite,
Royaltles atirilnttalila to this interest are currently being escrowed.
(g} [Ronnle: Gsboraes — Mo o iU ] 0,0091 acres 0.0114% 0.00187% 0.00108%
Box 12 11410 of 1.00 acres
Oakwood, VA 24631
Royalty Spilt Agreements have heen execuled, but ara in dispute,
Rovaltles atiributalile to this interest are currontly belneg escrowed.
g o i o et 0.0091 acres 0.0114% 0.00187% 0.00108%
216 Plantation Drive 11110 of 1.00 acres
Richlands, VA 24641
Royally Split Agreements have baen exceitled, bul are in dispute.
Royallfes attributable to this interest are currently being escroveed,
ard Ospdpie: <1 tes 5 1 0,009 acres 0.0114% 0.00187% 0.00108%
P 0. Box GBS 11110 of 1.00 actes
Keen Mountain, VA 24624
Royalty Split Agrreements have heen exacuted, bul are in dispite.
Royalties atiributabic to this Interest are currently helng escrowetl,
{j) William Osbome Helrs, Devisees,
Successors or Assigns
{§.1) Ruth Keen {Deed of Gilt lo Joyce Linaberry Mae 3/16/03)
Jovce'DinghemeMae, « .- 7" 0.0091 acres 0.0114% 0.00187% 0.00108%
¢/o Rose Mae /110 of 1.00 acres
P.O. Box 172
Cooleemee, NC 27014
Royally Split Agreements have heen executed, hit are In dispute.
Royalties atiributable to this interost are currently belng escrovwed.
(k) John David Osborne Helrs, Devisees,
Successors or Assigns
2T mel - - 1 0.0091 acres 0.0114% 0.G0187% 0.00108%
1055 Map[e!eaf Hollow 17110 of 1.00 acres
Raven, VA 24639
Raoyalty Split Agreements have heen execiled, hut are In dispule,
Royallles altributable to this interest aro currontly heing escroved.
(3) Henry Horn Heirs, Devisees,
Successors or Assigns
Page2of 3 5127111
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Exhlblt E

Unit 8-37
Docket # VG0B-98-0421-0649-05
List of Conflicting OwnersfClaimants that require escrow
Division of Interestin
Percent of 8-Right 9-Right
Acres in Unit Unit 16.41221% 9.54198%
{a) Perry W. Hom 0.0217 acres 0.0271% 0.00444% 0.00258%
P.0, Bex 33 13/600 of 1.00 acres
Raven, VA 24638
(4) Thelma H. Osbome 0.7000 acres 0.1250% 0.02052% 0.01193%
P.O. Box 33 1410 of 1.00 acres
Raven, VA 24639
{7) Eamest Hom Heirs, Devisees,
Successors or Assigns
{a) Dorothy Horn Heirs, Devisees,
Successors or Asgigns
{a.1) Wesley D, Perkins 0.1000 acres 0.1250% 0.02052% 0.01193%
305 Bane Botlom Avenue 1710 of 1.15 acres
Cedar Bluff, VA 24609
{10) Cad Horn Heirs, Devisees,
Successors or Assigns
(a) Marilyn Taylor 0.1000 acres 0.1250% 0.02052% 0.01183%
PO Box 285 1410 of 1.00 acres
Pounding Mill, VA 24637
Page3of3 512711



Exhlbit EE
Unit SAT

Dockat # VGOH-98.0421.0645.05

List of Conflicling OwaersiClalmants wlth Royally Split Agreemants

Acres in Unlt
L

Tract #5 1.00 acres

coAlL OWNERSHIP

{13 Huerl MeGudre Land Trust
c/o Chastes Green
P.O. Box 1067
Bluefield, VA 24605

o, & GAS OWNERSHIP

Hnkous Hatn Heirx, Davisses,
Successors o Assigns

(b) Lamy M. Hoin Helrs, Deyvisees,
Successces or Assigns

{b.1} Margaret E. Dya
784 Big Cresk Road
Richlands, VA 246841

(b.2) Nelfa A Maynard
P.0. Box 298
Raven, VA 24839

{b.3) Tammy D, Boyd Strasl
185 Taylor Clrcle
Raven, VA 24539

{r} Ivory Hoen Heies, LDeviseos,
Suctessors or Assigns

{c.1) Patricla . Horlen
200 Birch Sireet
Raven, VA 24632

{c.2) Melia A. Maynand
P.0.Box 295
Raven, VA 24839

FPay o Nelife A. KMaynard *

Interost
in Unit
———

Divislon of Interest in

8.Right
16.41221%

100 acres

1.00 agres

intarps! goes fo $hENGS

0.0017 agtes
1/800 of 1.00 acres

0.0017 Acres
11600 of 1.00 acres

0.0M7 acres
11800 of 1.00 actes

0.0056 acres
1163 of 1.00 acres

0.0056 acres
1180 of .00 ecres

G.0133 acres
115 of 1.00 acres

1.2500%

1.2500%

0.0021%

o.0021%

0.0021%

0.0C69%

0.0085%

0.016T%

.20515%

0.20515%

0.00023%

0.00033%

0.00033%

0.0G114%

0.00114%

0.00274%

9-Right
9.54198%

0.11527%

0.11927%

0.00022%

0.00022%

Q.00022%

0.00066%

0.00086%

0.00158%

* Although Nellfo A, Maynard owns a lotal of 177359 Inferos!, She was only paid out her sharo of & /180 Interast,

She is to bo paid for the 1775 interest Inficsited from Henry Hort.

(c.3) Tammy D. Boyd Street
195 Taylor Clrcle
Raven, VA 24530

{c.4) Margarel E. Dya
784 Big Creek Road
Richlands, VA 24841

{¢.5) Danny W. Eider
P.O. Box 748
Rayan, VA 24639

(c6) Robert G. Elder
226 Horton Craal Dilve #15
Richiznds, VA 24841

(5) Joseph P. Home
492 Gray Branch Road
Cedar Bhff, VA 24609

{8) Nancy H. Stivell
140 Rasnaka Road
Morth Tezewel, VA 24620

(8] Martha Smith
P.0.Box 395
Max Meadows, VA 24360

48} SemhHK.Day
1205 Valley Viewr Dr., ADL B
Pearishurg, VA 24134

0189 agyes
17/500 of 1.00 acres

00189 acres
17000 of 1.00 acres

0.0058 acres
11EQ of 1.0 acres

00058 acras
THED of 1.00 acres

0.4000 acras
1410 of 1.00 acres

0.1C00 acras
1110 of 1.00 acres

0.1000 actes
1HD of 1.00 Ecres

0.1000 acies
110 of 1.00 acred

0.0236%

0.0236%

D.0069%

0.0069%

0.1230%

0,1250%

0.,1250%

0.1250%

Pagetel1

2.00371%

0.00371%

0.00114%

0.00114%

0.02052%

0.02052%

0.02052%

0.02052%

D.00244%

0.00244%

B.O0066%

D.00055%

0.a1183%

0.01183%

0.01183%

0.01153%

Parcent of
Eaccow

4.8550%

0.1442%

0.1442%

0.1442%

na

1.1538%

1.6346%,

1.6346%

wa

Sfarin



Exhibit A-1
Tract-by-Tract Escrow Calculation
Account Balances as of 2/28M11

Unit 37
VGOB 98.0421-0649-05
Acres Escrowed: 0.577780

Owner Ownars* Amount
Owners Tract # Acres Acres Interast Percent of Due Owners
Escrow (50%) 57,305.18
AL I R T e T T T N T R T T T T T g e e - e L S e T e
Hurt McGuire Land Trust 05778 4.8558% $354.72
|Linkaus Horm Helrs 5 100
Marqaret Dye (Larry Hom Helr) 0.0017 1600 0.1442% $10.54
Nellie Maynard (Lemy Hom Helr) 0.0017 11600 0.1442% $10.54
Tammy Boyd Steeet {(Larry Horn Heir) 0.0017 11600 0.1442% $10.54
Nellie Maynard (interes! Inhesited from Henry Hom hot previousty paid) 0.0433 _I75 1.1538% £84.29
Tammy Boyd Streal 0.0189 171900 1.6346% $119.41
Margarel Oye 0.0189 171900 1.6346% §119.41
Wells contributing to the escrow account: 537

INSTRUMENT #12000109
RECORDED IN THE CLERK'S OFF?CE OF
BUCHANAN COUNTY ON
JUNE  4» 2012 AT 02:37PM

BEVERLY S. TILLERs CLERK
RECORDED BY: GGP



