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INSTRUMENT PREPARED EY

VIRGINIA OAS AND OIL BOARD

deaf-r)008590

!
ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-36126

BBFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT CNX Gss Company LLC )
)

RELIEF SOUGHT: AUTHORIZATION TO )
COMBINE 1IIE ALLOWABLE )
PRODUCTION ALLOCATED TO COALBBD )
METHANE GAS DRILLING UNITS T-17, S-18)
AND S-20 IN ACCORDANCE WITH THE )
PROVISIONS OF THB ORDER )
ESTABUSHING 11IEBEATRICE MINE )
SEALED GOB AREA )

)
)

LEGAL DBSCRIPTION: )
)

DRILUNG UNITS T-17, S-IS AND S-20 LOCATED AS )
DEPICTED ON EXHHHTS A AND AI HERBTO IN THE )
OAKWOOD I COALBED METHANE GAS FIELD, VANSANT )
AND KEBN MOUNTAIN QUADRANGLES, GARDEN, )
HURRICANE AND SOUTH GRUNDY DISTRICTS, BUCHANAN)

COUNTY, VIRGINIA

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.:
99-11174176541

1. Hearina Dam ead Place: 11ds matter came on for final hearing before the Virginia Gss and Oil Board~"Board")
at 9:00A.M. on March 16, 2004 st thc Southwest Virginia Higher Education Center on thc annpus of Virginia Highlands

Community College, Abingdon, Virginia

2. Annesraaces: Lcslie K. Ari'ngton snd Mark A. Swartz, Esq. appeared on behalf of the Appliamt; md Shturm M.B.Pigam,

Esq., Assisumt Attorney General, was present to advise thc Board.

3. Jurisdicion and Notice: Pursuant to Vu Cade 88 45.1-361.1ei. seq., and more particularly Vu Code S 45.1-361.20,the

Board finds Sat it has jurisdiction over thc subject matter. Based upon thc evidence presented by the Appficant, the Board

also fmds Euu the Applicsat hss: (I) exercised duc diTigcnce in~an update of its search of thc reasonably

available sources to dctenninc the identity snd whereabouts of all gss or oil ownem, coal owners, mineral owners aad/or

poumual owaas, i.e., penates identiflcd by Applicant ss having ('Owns) or claiming CClaimar~ thb rights to coalbed

methane gm in all anal seams in Subject Drilling Unhs~and~of Subject Lsmhr, sad (8) hss given notice

to sfi such pardes, herein sometimes "person(s)" whether referring to mdividusie, corporsdons, psrutci(gdpc, seeocisdons,

annpsnies, sincsses, tnuns, jomt ventures or oker legal entities) who sre those psnmns sntificd byyVu Code 88 45.1-

361.19sud 45.1-361.22to nonce of thc sppltcauon fiied harem. Further, thc Bomd hss caused nonce of this hcsrmg to be

published as required by Va Cade tj 45.1-361.19.B.~,the board hauby finds dmt the notiocs given herein satisfy

all statuuny requirements, Board rule requirements snd the minhmun ~of state duc process.

4. ~tsi None.

5, Dismissals: None.

6, Relief~:Applicant seeks by this order of the Board to: (I) combine the allowsbk pmducdm of coslbed methane

gm fiom those portions of the~Grid Units idcnuficd as T-17, S-I& and S-20 which src also wiYam the Bcatricc

Mine sealed gob area, heretoflne allocated by the Bowd's Order in VGOB 96061841545 to Drilling Units within the said

saded gob ares, speciflcslly the afiowabB production of 350 MMCP ofgas fiom each 80 acre unit within the Beatrtce Mmc;

(2) to establish a combined sfiowable pdduci'on (herein 'Combined Allowable ~")of 807 MSECP for Units T-17,
S-i8 and S-20 (hcrcin "Combined Units" ); (3) to pmvide that all of thc Combined Allowabk ~is to be pmduccd

fiom Wells TI7E-31 (Permit No. 3625) snd TI740 (Permit No. 3630) (hcrcin collectively "Wells'); (4) to authorize the

Unit Operator to afiocete the first 107 MMCF of Combined Allowable Production produced fimn the Wells to Drilling



Unit T-17, aad thcreafia, thc oext 350 MMCP of Combined Agowsble Production pmduccd Som the Wells to Unit S-I8,
snd ~,thc next 350 MMCF of Combined Age»able Production pnduccd fiom tbe Wells to Unit S-20.

7, Relief Great»I: lbe Ayplicants rcqucstcd relief in this cause, as n»m particularly sct fath and described in Paragraph 6
above, shag be sad hereby is gnmted:

8. Snecial Fmdmas:

a Thc Oaktwxxl Fiekl Rules heretofore anablisbcd by 8» Bead ~Ism aad make provision for 8» pnductian of
coslbed gas Smn thc Oakwood grid units by spccified means of production. lbe Oakvnxd Field Rules do not pmvidc
for the ynduction ofgss Som a sealed gob aua ofa mine.

b. To the axteat that a drilling umt lies within thc Beatrice Mine caged gob aea and ymductim is pmposcd Som the
sealed gob, said pduction of gas is subject to the Board's Bamies Mine sealed gob Order rather S»n tbe~
Field Ruirrt

c. lbe Beatrice Mine sealed gob area Onhr established the agowablc yroduaion agocablc to cash 80acre Oakwood grid
drigmg umt oataincd withm thc boundaries of said Mine as 350 MMCP, and fiuther provided that m tbe eveat s
unit widua tbe Baaice Mise aea coaaincd less Sun 80euxnt then such tait was to bc agocsttd an agowable
yoducgon dammined by multiplying 0» munber ofames in tbe unit times 350 and dividmg 0» result by 80.

d. 'Ibc Scabies Mme seshd gob aea Oner fiutbcr prmrides that a Unit Oparsux may pmduoe in excess of the
agowable ~for a drifiiag uait only if, upon ~to thc Board, tbe Board suSerim thc

combining of two or more amtiguous ad/or noncontiguous drilling units within 8» sealed gob area of8» Mine into a
single drilling uait for ymyoses of cslculabrg their combined agowabic production snd assigns thc agowablc
poductkm of each of tbe ocmbincd units to said well, pmvdcd, however, that tbe unit opcrsna dsnmnsuaten (I) that
the cqucsttd relief is cceesary to avoid 0» drifiiag of uecssmry wegs, (2) 0» cyygeem bss cequhad tbmugb
voluntay ~ts or by Board action yuraumt to Va Code 8 45.1-361.21 snd 45.1-361.22 tbs right to cenduct

pcration on sB of tbe acreage within thc units to bc~aad tba tbe ymposal is not sn meesonaMe or arbitnuy
exercise of applicant's right to explore for or ynduce Oas.

e. With respect to Applicaat's application to: (I) oanbinc 0» sgowsble production sgocable by application of the
Basricc Mine sealed gob Onkr m~grid Units T-17, S-18 snd S-20; sad (2) permit 8» Unit Opcnuor to
produce fiom Wcgs Tl 7B-31 and Tl 7M a combinrd slkxvsble ~of 807 MMCF.

(I) Unit T-17 is aa 80ecm Unit lying entirely withm tbe Oakwood Field. Unit S-18 is an 80cxxe Unit lying eatirely
whhia S» Oakwood Fiekt

Prior mceedin~: Unit T-17 was pooled by Board Ordas made in VOOB-92-1117-0284 and VGOB 95%321-
0493 aad is being openucd by 8» Unit Opcrssw. Units S-I8 aod S-20 are volunnuy Units being opauted by
Appliamt.

(2) As shown on thc Pbs of Drilling Uoit T-17 suscbed hereto as
Exbilrit A, 2 wells have bean drigcd in mid Unit

f. By virtue of voluntary lease sgrecmmts bctwccn thc Apylicsnt aad afi the Owners snd Qaimsnts in and to coalbcd
megume gas within 0»~Units S-18 sad S-20 and S» fixosd pooling Orders auaud wbh regard to Unit T-17,
Ayplicsnt .~~that it bas acquired tbe right to prod»» gas fiom ag treats Sat lie wbhin 8» three Combined

g. ll» relief mquemd wiB avoid the drigmg of dditiaud aeccssay wells aad S»~aad~of
additional surhcc fi»gities to gether 8» gas fiom such dditiomd wcgs, thereby totagy avoiding addhieaal ~
surfirce~

h. lbe requested relief is not an umessmble or arbitnay cxcrcise ofApplicsat's rights.

9. Coacluakm: Tbcefore, tbe~rdicf ad ag terms and provisions set forth above bc aad hereby are granted snd IT IS
SO ORDBRBD.

10. Btfiusivc Date: lbi ~ Order shag bc effective on tbc date of its execution.

DONE AND EXBCUTBD this ~&day of ~~ by a majority of thc Virginia Gas snd Oil Boad.



Chairman, Benny L Wampler

DONE AND PERFORMED this ~~of4I e ~Order of this Board.

B%.WISoa
Executive to the Staif

Virginia Gas snd Oil Board

STATE OF VIRGINIA, )V~M '~ z gao5
Acknowkdgrd on this JD day of/~~~~, ~hague nw a notary public in and for thc

Conummwcabb ofVirginia, appeared Benny Wampler, being duly sworn did depose aad say dwt hc is Cbainnm of tbe Virginia
Gas and Oil Board, that hc executed the nmw and was utbuoiaM to do so.

Notary Public

STATE OF VIRGINIA )
COUNTY OF WASHINGTON

Achnowtcdgrd on this /D day of / //V~/RA, penenslly before me a notary public in sad for thc
Commonwealth of Virginia appeared B. IL Wilson, being duly sworn did depose and ssy that hc is rincipal Executive to the
Staff of the Virginia Gas md Oil Board, that he executed the sanw aad was uthorizcd to do so.

My commission expires: 92%0)/) 9
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EXHIBIT A1

UNITS T-17, S-18 L S-20
V GOB 99-1117-0765-01
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I CCtSÃl EXHIBIT A

TRACT LAND HOOK

QZ MACT Lkte IO"5-

OAKWOOD FIELD UNIT T-17
VGOB-99-1117-0765

I" ~SAQ
Cansol Inc. Wel I NIRIW and ~ UNIT T17

Tract No. Elevatian

County DistricD' ' HurriCOne Scale: 1 ~ 4 P Date 10/19/99L"-I

This plat is a new plat K : an updated plat or o f' plat

Rev 9/91 Licensed Professional Engine@or Licensed L~4gr~gp~yr~
Seal)



CONSOL INC.
BEATRICE NNE AREA

UNIT T-17
Tract Idendgcations

Ng Ass Tract 4- Coal
Wayles R. Hanhon 5 Landon R. Wyatt, Jr., Tnetees
Wand Cmek Coal Ccm pony - Coal Lessee
Besides Pocahontas Company
Jewell Smokeless Coal Corfroragon
Buchanan rcducgon Company- CBM Lessee
Jesse Caress Heirs, Et al. - Surface, OI 5 Gas
022 acres 0.88943%

Ng Arts TractS-Coal, OI I Gas
Waykrs R. Harrison d Landon R. WyrdL Jr., Trustees
Irdand Creek Coal Canpany - Coal Lessee
Beakke Pocahontas Company
Jeweg Smokekrss Coal Corporagon
Buchanan Producgon Company - OI 5 Gas Lessee
Buchanan Rrcductke Company- CBM Lessee
12.91acres 52.78005%

2A. Jesskr G. Chkkess Heks, Et al. - Surface
2B. IBI RetlNf- Surface

Yukon Pocahcnlas Coal Co. Bal - Coal, Ol 4 Gas
island Creek Coal Com pany - Coal Lessee
Bealrice Pocahonias Company
Jewsg Smokeless CMI Grs~mmas i

Buchanan ProducBm Company- CBM Lessee
11;55~ 4k32552%

3/L Heal Nankenship - Surface
38. Clarence PhNps, st al- Surface
3C. Clarence PhNps, at al- Surface

10/18/99
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TRACT LANG HOOK

'2 TRACT LAl6 '1D 9

EXHIBIT A

OAKWOOD FIELD UNIT 5-18
VGOB-99-1117-0765

F ore OGOWO-7
Rev. 9/91

Cansai Inc. Well «INN ond Nuwtor UNIT 918

Eievatlcn 8uadrang I 9 Vanecsct

This Iat i

Olstrict S. Grunctv 9caiec 1" =
400'aec

" = pate 1u/18/99.

is plat is a new plot " : cn updated plat

Licensed profess Icslal Engineer/cr Lior L i censed Loins.:5urcviclyorEI';"'v



CONSOL IMC.
UNIT 8-18

Tract IdendScalons

Yukon Pocahonias Coal Company, et al - Coal, Ol & Gas
I89 Vee Tr. 3
kdand Creak Coal Canpany- Coal Lessee
Jews& Smokeless Coal Corporason
Buchanan Pnxluclon Com peny - CBM Lessee
80.00acres 100.00%

10/1 8I99



PROPERTY I.PCS QOWR WERE TAROI FEW IIIPS PROVOED
ev Cnn unO RESOIAICES, Inn. WO WERE ROT SIOVEYED.

N 333.550.29
E 979,859.61

80 ACRE UNIT

N 333.479.81
E 981,726.49

I

I

) I

I

) I

I

I

I

)
I

/'

2

/ )
4/

PI
I I

)
I

I
I )

I

/

/

/ 1A '

/ 'I
II

/ I

N 331,680.59
E 979,790.29

/

I

I

I

I

I

N 331.610.05

~l E 981 657.24

EXHIBIT A

OAKWOOD FIELD UNIT S-20
FORCE POOLING

VGOB=99=1TT7=0785 =0'1 '

DCNX Gas Conoanv LLC Wel I Nano and Nunber UConpany ~ Vansant/Keen McxkftwinTract No. Elevation Duodra. 'F="&'"'-'j t'':i~VCaunty 8uchonon District Garde~

This plat is a new plat X : on updated pla t I a tinal plat
] No.

/Mw 4,87~
Licensed Professional Engineer 0 Licensed Land Su~

...Pace~np nw1nnw11141n1AM



CNX Gss ComPany LLC
UNT S-8

Tract IdenNNcadons

Coal In TMer nd Sektw Leased
I

JsweN Smohsless Coal Corpsradon -Coal In JawboneJawbone and Widow Kennedy Scents Leased

CNX Qas Company LLC- CSM Leased

22.15acres 27.5075%

1A.
1S.

Unhnosm Nurgsce Owner

Unhnotwn Surlace Owner

Yahoo Pocahosttgs Coal Co., et sl. /INN V¹n Tr. 11$) —.AN Nnes¹s

Island Crash Coal CompanyfCotsscghadtm Coal Company - Coal In TNler and S¹nw Leased

Jsweg S =Coal C t ~—Co¹ In Jawbone Sean Leased

CSX Sas Cmnpany LLC- CSM Lessee
Unhnswn w ~Owner

47.22 acme 50.1500%

C.L. Itggsr Lumber Company - Tr. 11C(124.50Acre Tract}- AN Nnsr¹s

lshmd Crash Coal CompenylConsoNdndon Coal Company - Coal behna TNler seam Leased

Cgi Sss~LLC - CSM Leased

10JO acres 12.14?PA

VIRGINIA: In the ClerIJ'I Office of Qe Ci~it Court of Buchanan County. The foregoing instrument
was this day presented in the oresail4gf i) tggpthtf wi ertificate of a tttttttrledgthertt apncltpd,
admitted to record this day of 0 dr~
The tax imposed h~g87.f-802 of the Code

has@en
paid in the amount of 8

Deed Book No. jt ~ ~nd |rage No. ~ . 'g&$NJ r Jtttmes M. Bcvins, Jr., Clerk
Returned to: A I /W /Pl Z— . TESTS gtgttsAa.t-t~&a~cputy Clerk

0

PaNe1 of 1
February 12, 2004


