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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS:

RELIEF SOUGHT:

Samuel J. Breeding;
Teresa and Russell Campbell, Cheryl
Fields, and Dennis Counts, Heirs of
Inas Counts

)
)
)
)

Issuance of an Amended Supplemental )
Order Amending Prior Orders Affecting )
Drilling Unit Served by well VC-1853 )
Located in Castlewood District, )
Russell County, Virginia )
(herein "Subject Drilling Unit" ) to Provide: )
(I) Calculation of Funds Unit Operator )
Deposited into the Escrow Account for )
Subject Drilling Unit by Tract Subaccounts; )
(2) to Applicants a Royalty Accounting; and)
(3) Disbursement to applicants in )
Accordance with Their Royalty )
Agreement Those Funds Deposited by the )
Unit Operator into Subject Drilling Unit's )
Escrow Subaccount for VGOB Tracts I )
and 5. )

DOCKET NO.
00-0516-0815-01

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearlnu Date and Place: This matter came on for hearing before the Virginia Gas and Oil Board
(herein "Board") at 9:00 a.m. on May 15, 2007 and June 19, 2007 at the Southwest Virginia
Higher Education Center on the campus of Virginia Highlands Community College, Abingdon,
VA.

Atmearances: Jim Kiser, Esq. appeared for the Unit Operator; and Deanis Simmons, Assistant
Attorney General, was present to advise the Board on May 15, 2007.

Jurisdiction and Notice: Pursuant to Va. Code gg 45.1-361.1er seq., and in particular Va. Code
gg 45.1-361.21and 45.1-361.22, the Board finds that it has jurisdiction over the establishment
and maintenance of an escmw account, with tract subaccounts, for each of the coalbed methane
gas drilling units established by the Board through its field rules that are subject to a Board
pooling order. Further, the Unit Operator is required to deposit, as applicable, those funds
specified in Va. Code g 45.1-361.21.D.,45.1-361.22.A.2,45.1-361.22.A.3and 45.1-361.22.A.4
into the applicable escmw tract subaccounts. The Board finds that: (I) while it does not have
jurisdiction to resolve conflicting claims to the ownership of the Coalbed Methane Gas pmduced
by the Unit Operator from wells located on Subject Drilling Unit, and (2) while it does not have
jurisdiction to interpret agreements by and between the Gas owners/claimants and/or the Unit
Operators or to abridge or contravene the provisions of such agreements, (3) pursuant to Va. Code
tj 45.1-361.22.A.5, the Board does have jurisdiction and authority to disburse funds from the
Escrow Account provided the Board has been provided with a final decision of a court of



VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: Samuel J. Breeding, Heirs of Inas Counts: Cheryl Fields,
Dennis Counts and Teresa & Russell Campbell.

DOCKET NUMBER: VGOB 00-0516-0815-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed
Funds on behalf of Samuel J. Breeding, Heirs of Inas
Counts: Cheryl Fields, Dennis Counts and Teresa &
Russell Campbell.

LEGAL DESCRIPTIONS: Drilling Unit Number 501853 created by Board
Order Dated May 16,2000 VGOB 00-0516-0815 in
Russell County, Virginia.

HEARING DATE: May 15, 2007

MISCELLANEOUS PETITION

1. Party: Applicants herein are Samuel J. Breeding, (hereinafter "Plaintiffs), whose address is
P.O. Box 293, Grundy, VA 24614;; Cheryl Fields, (hereinafter "Plaintiffs), whose
address is P.O. Box 332, Rosedale, VA 24280; Dennis Counts,, (hereinafter
"Plaintiffs), whose address is P.O. Box 332, Rosedale, VA 24280, Teresa dt Russell

Campbell,, (hereinafter "Plaintiffs), whose address is P.O. Box 1403 Lebanon, VA
24266.

2. Facts:

a. Equitable was designated as the Operator aud Applicants interests were Pooled in the
501853 Unit by Order of the Virginia Gas and Oil Board (hereinafter "Board") executed
on May 16, 2000, pursuant to Docket No. VGOB 00-0516-0815 and recorded in the
Circuit Court Clerk's Office Russell County, Virginia on September 7, 2000, Deed Book
514, Page 096 (hereinafter "Order").

b. The order and Supplemental Order required the Escrow Agent named and appointed therein
to establish an interest-bearing escrow account for funds pertaining to the above-referenced
Unit and subject to escrow pursuant to the terms of the Order.

c. The Order and Supplemental Order further required the Operator to deposit bonus and royalty
payments with the Escrow agent which could not me made because the person(s) entitled
hereto could not be made certain due to conflicting claims of ownership.

d. Pine Mountain Oil and Gas, Inc. was a conflicting claimant with the above-listed Plaintiffs
with regard to Tracts 1, and 5 as created by Board Order as VGOB 00-0516-0815 is the
applicable Tract.

e. To resolve this conflict, a Letter dated May 18, 2006 signed by Jerry H. Grantham, an officer
of Pine Mountain Oil and Gas, Inc. is attached hereto and incorporated herein as Exhibit "A"r

"';-: If
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f. The amounts deposited with the Escrow Agent regarding the Unit need to be determined and
distributed accordingly.

g. Any escrow amount, not yet deposited into the escrow account, held by Operator should also
be determined, and distributed to Applicants/Plaintiffs herein, accordingly.

h. Applicants/Plaintiffs herein do hereby request that the Board enter amended supplemental
order for the Unit directing the Escrow Agent and the Operator to disburse to the aforesaid
Plaintiff the funds attributable to the previous conflicting claim with Pine Mountain, held in
escrow for the VGOB number as listed above.

The Applicants certify that the matters set forth in the application, to the best of
their knowledge, information, and belief, are true and correct and that the form
and content of the Application and conform to the requirements of relevant
Board regulations and orders.

2. Legal Authority: Va. Code Ann. $45.1-36L 1 et seq., 4 VAC 25-160, and such
other regulations and Board orders promulgated pursuant to law.

3. Relief Sought: Applicants request that the Board issue amended supplement
order amending all prior orders affecting the Unit which amended supplement
order will provide as follows:

a. Determining the amount of funds attributable to the Applicants/Plaintiffs herein

b. Directing the Escrow Agent to determine the amount of funds attributable to
Applicants/Plaintiffs herein, provide an accounting hereof, and disburse the funds
on deposit with the Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds attributable to the
Applicants/Plaintiffs herein, provide an accounting thereof, and disburse the units
in its hands, if any, subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the Supplemental Order
requested therein is executed, attributable to the Applicants/Plaintiffs herein for
distribution.

d. Directing the Operator to disburse the funds, including any applicable interest,
and provide an accounting thereof, which it may receive after the date of the
execution of the amended supplemental order requested in the Application, if
any, attributable to the Applicants/Pltdntiff herein, and to discontinue the
payment of such funds into Escrow.
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e. Granting such other relief as is merited by the evidence and is just and equitable
whether or not such relief has been specifically requested herein.

Dated this 13th day of~Aril i2007

etitioner

ddress; 220 Broad Street, Suite 202
Kingsport, TN 37660

CERTIFICATE

The foregoing application to the best o y knowledg d belief is true and
correct. Notice was given pursuant to V de Ann.

4.'eti:i

ner

Docket Number VGOB 00-0516-0815
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PINE MOUNTAIN
Oil and Gas, Inc.
P.O. Box 2136
406 W. Main Street
Abtngdon, Virginia 24212
Phone: (276) 626-9001
Fax: (276) 626-7246

January 3, 2007

Ms. Melanic Freeman
Equitable Production Company
1710 Pennsylvania Avenue
Charleston, WV 25302

Re: Permanent Split of Royalty
VC-1853, VC-2835, VC-502832, VC-536070, VC-551315 and any future CBM
Wells
H. F. Kiser Heirs 87.50 Acre Tract
Russell County, Virginia

Dear Ms. Freeman:

Enclosed is a copy of a letter dated November 7, 2006, between Pine Mountain Oil and
Gas, Inc. and Cheryl Fields where the parties have agreed to a 75ty/25% permanent split of
escrowed royalty and all future royalty fmm the above wells and any other CBM wells that
include a portion of the above 87.50 acre tract. So please release the escrowed royalty to Miss
Fields and Pine Mountain Oil and Gas, Inc. 2nd begin making all future payments to above
parties. Miss Fields appears to own an undivided I/81 interest under the above tract covered by
an Oil and Gas Lease executed by Ines Counts to Equitable and enclosed is copy of a recorded
List of Heirs for Eva Ines Counts ( Johnson), deceased.

By copy of this letter, we are notifying Miss Fields of our action on this matter, If you
have any questions or comments, please do not hesitate to contact me by phone at (276) 628-2583
or by e-mail at ohorn(R2)-energv.corn.

Sincerely,

PINE MOUNTAIN OIL & GAS, INC.

Phil Horn
District. Landman

Enclosures
cc: Cheryl Fields



V I R G I N I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: Samuel J. Breeding
Teresa and Russell Campbell

Cheryl Fields

Docket No. VGOB-00-0516-0815-01

RELIEF SOUGHT: Issuance of Amended Supplemental Order Amending Prior Orders

Affecting Drilling Unit VC-1853 Located in Russell County Virginia (herein "Subject Drilling
Unit" to Provide: (1) Calculation of Funds Unit Operator Deposited into the Escrow Account
For Subject Drilling Unit by Tract Subaccounts; (2) to Applicants a Royalty Accounting; and (3)
Disbursement to Samuel J. Breeding, Teresa and Russell Campbell and Cheryl Fields in

accordance with their Ownership interests in those funds deposited By the Unit Operator into

Subject Drilling Unit's Escrow Subaccount for VGOB Tracts 1 amd 5.

REPORT OF THE BOARD
FINDINGS AND ORDER

l. Hearing Date and Place: This matter came on for hearing before the Virginia Gas
and Oil Board (herein "Board") at 9:00a.m. on May 15, 2007.

2. Appearances: Jim Kaiser, Esq. Appeared for the Unit Operator; and Deanis
Simmons, Assistant Attorney General, was present to advise the Board.

JurisdictionandNotice: Pursuant to Va. Code SS 45.1-361.1 et seq., and in
particular Va. Code SS 45.1-361.21 and 45.1-361.22, the board finds that it has
jurisdiction over the establishment and maintenance of escrow account, with tract
subaccounts, for each of the coalbed methane gas drilling units established by the
Board through its field rules that are subject to a Board pooling order. Further, the
Unit Operator is required to deposit, as applicable, those fimds specified in Va. Code
S 45.1-361.21.D.,45.1361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4 into the
-applicable-escrow-tract-subaeeounts; The-Board-finds that: g I)-while it-does not-have
jurisdiction to resolve conflicting claims to the ownership of the Coalbed methane
Gas produced by the Unit Operator from wells located on Subject Drillmg Unit, and

(2) while it does not have jurisdiction to interpret agreements by and between the Gas
owners/claimants and/or the unit operators or to abridge or contravene the provisions
of such agreements, (3) pursuant to Va. Code S 45.1-361.22.A.5, the Board does
have jurisdiction and authority to disburse funds &om the Escrow Account provided
the Board has been provided with a final decision of a court of competent jurisdiction
adjudicating the ownership of coalbed methane gas as between the conflicting
claimants or an agreement among all claimants owning conflicting estates in the tract
in question or any undivided interest therein.

Prior Proceedings:

4.1 On August 23, 2000, the Board executed its order pooling interests in the Subject
Drilling Unit for the production of occluded natural gas produced from coalbeds
and rock strata associated therewith (herein "Gas") in accordance with the
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provisions of Va. Code SS 45.1-361.21and 45.1-361.22(herein "Pooling
Order" ). The Pooling Order was filed with the Clerk of the Circuit Court of
Russell County on September 7, 2000 in Deed Book 514 at Page 096. On
October 3, 2001, the Board executed its Supplemental Order Regarding Elections
which was filed with the Clerk on October 10, 1001 in Deed Book 536 at Page
952. On Septmber 19, 2006, the Board executed an amended supplemental
order which was filed with the Clerk on September 26, 2006 in Deed Book 660 at

Page 359. (hereafler all orders are collectively referred to as the "Pooling
Orders).

4.2 To the extent claims to the Gas were in conflict, pursuant to Va. Code S 45.1-
361-22 payments attributable to said conflicting claims were ordered deposited

by the Unit Operator into the escrow account established by the Pooling Orders
(herein "Escrow Account" ). According to the Pooling Orders and testimony the
coal ownership interests of Range Resources. (Pine Mountain Oil and Gas, Inc.)
and the oil and gas ownership interests of Samuel J. Breeding in a 47.76 acre tact
known as VGOB Tract 1, and the coal ownership interests of Range Resources
(Pine Mountain Oil and Gas, Inc) and the oil and gas ownership interests of
Cheryl Fields and Teresa and Russell Campbell in a 2.03 acre tract known as
VGOB Tract5in the Subject Drilling Unit were in conflict and became subject to
the escrow requirements of the Pooling Order

4.3 The Unit Operator's Miscellaneous Petition regarding Tracts 2, and 5, a copy of
which is attached hereto and made a part hereof, states under oath states that

Range Resources (Pine Mountain Oil and Gas, Inc.) and the Applicants have

entered into a royalty agreement with regard to Tract5 and that by the terms of
the agreements, Range Resources (Pine Mountain Oil and Gas, Inc.) has
relinquished any and all claims to escrowed funds in Tract 2 and escrow
regarding the conflicting claims detailed herein is no longer required.

4.4 The Unit Operator gave notice to Range Resources (Pine Mountain Oil and Gas,
Jnc.) and the applicants that the Board would re-consider its disbursement
authorization at its hearing on January 15, 2008 and consider whether to: (1)
amend the Pooling Order to provide for the disbursement of funds on deposit in
We-Escrow Account-attributable-to applicants identified -in-thewttached-
miscellaneous petition for Tracts 1 and 5 (2) delete the requirement that the Unit
Operator place future royalties attributable to Tract 1 and 5 for the applicants
identified in the attached miscellaneous petition (3) continue the escrow account
under this docket number because parties other than those seeking disbursement
under this order are subject to escrow.

4.5 The Unit operator filed the attached accounting for Subject Drilling Unit's
Escrow Account with the Board ("Accounting" ).

FINDINGS:

5.1 Va. Code 45.1-361-22.5 provides: The Board shall order payment ofprincipal
and accrued interests, less escrow account fees, Pom the escrow account to
conflicting claimants within thirty days of receipt of notification of (i) a final
decision of a court of competent jurisdiction ajd udicating the ownership of
coalbed methane gas as between them or (ii) an agreement among all claimants
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owning conflicting estates in the tract in question or an undivided interest
therein. The amount to be paid to the conflicting claimants shall be determined

based on the percentage of ownership interest of the conflicting claimants as
shown in the operator 's supplemental filin made part of the pooling order that
established the escrow account, the operator 's records ofdeposits attributable to

those tracts for which funds are being requested, and the records of the escrow
account for the coalbed methane gas drilling unit. The interests ofany cotenants
who have not enteredinto an agreement shall remain in the escrow account.

5.2 Applicant has certified and represented to the Board that:

(I) Range Resources (Pine Mountain Oil and Gas, Inc.) is owner of 100% of the
coal owner claim to coalbed methane underlying VGOB Tract 1 and 5 of the
subject drilling unit.

(2) Samuel J. Breeding is owner of a share of oil and gas interests in VGOB
Tract 1.

(3) Range Resources (Pine Mountain Oil and Gas, Inc.) has waived all claims to
bonuses and/or royalties, if any, deposited in the escrow account by the Unit
Operator that are attributable to the interests of Samuel J.Breeding in VGOB
Tract 1.

(4) Oil and gas owners Cheryl Fields and Teresa and Russell Campbell, Heirs of
Inas Counts are owners of a share of oil and gas interests underlying VGOB
Tract 5 of the subject drilling unit.

(5) Range Resources (Pine Mountain Oil and Gas, Inc.) and Cheryl Fields and

Teresa and Russell Campbell, Heirs of Inas Counts, have entered into a
royalty split agreement regarding VGOB Tract 5, and that by that agreement
Range Resources (Pine Mountain Oil and Gas, Inc.) has retained 25%, and
Cheryl Fields and Teresa and Russell Campbell, Heirs of Inas Counts, have
retained 75% of bonuses and/or royalties, if any, deposited by the Unit
Operator into the Escrow Account which are attributable to said tract. By

— terms-of the-agreementr all futm'e -royalties ~e -to be-paid according~ -the

split agreement.

(6) Net interests attributable and to be disbursed to Applicants are shown in
Table 1:
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Table I

Owner

Samuel J. Breeding
2344 Louita Avenue

Kingsport, TN 37660

Tract tt

Eo Interest in dltP D-'~+
VGOB R-1217"l lug-ui

5.9988

Cheryl Fields 5
P. O. Box 332
Rosedale, VA 24280
Teresa and Russell . 'Ub 5
P. O. Box 1403 ~~~(
Lebanon, VA 24266

\

0.566

Pa5OL

O.0m~d

6. Relief Granted:

For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting, the
Escrow Agent is ordered to, within 10 days of receipt of this executed order disburse funds as
identified in Table 1 above. Exhibits to the pooling Orders, showing owners subject to
escrow, are deleted in toto and replaced with the Exhibit E attached to this order. Further, the
Supplemental order filed in this cause is hereby modified to delete the requirement that
payments attributable to the conflicting coalbed methane gas ownership interests of the
parties identiTied in the Miscellaneous Petition identified in Paragraph 4.3 above be deposited
by the Unit Operator into the Escrow Account, and, because there are other owners subiect
to escrow under the Suooletnental Order. the Escrow Anent is directed to continue the
Escrow Account for the Subiect Dnllina Vnit. To the extent not specifically granted herein,
any other or further relief is denied.

7. Conclusion:

Therefore, the requested relief and all terms and provisions set forth above in Paragraph 6
above be and hereby are granted and IT IS SO ORDERED.

8. Appeals:

Appeals of this Order are governed by the provisions of Va. Code S 45.1-361.9 which
provides that any order or decision of the Board may be appealed to the appropriate circuit
court and that whenever a coal owner, coal operator, gas owner, gas operator, or operator of a
gas storage field. certificated by the State Corporation Commission is a party in such action,
the court shall hear such appeal de novo.

9. Effective Date:

This order shall be effective on the date of its execution.
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DONE AND EXECUTED this 27 day ofM~K, 2008 by a majority
of the Virginia Gas and Oil Board.

Benny R. Wampler, Chair@&

DONE AND PERFORMED this 2 W day of Aweua&2008 by Order of

David E. Asbury, Jr.
Principal Executive to the Staff 0
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF WASHINGTON

Acknowledged on this Z.2 day o , 2008 personally before me
a notary public in and for the Commonwealth of Virginia, appeared Benny R. Wampler, being
duly sworn did depose and say that he is Chairman of the Virginia Gas and Oil Board and
appeared David E. Asbury, Jr., being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board, that they executed the same and were1~i

Diane J. Davis, I4otary
174394

My commission expires 9/30/09



V1RG1MA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: Samuel J. Breeding, Heirs of Ines Counts: Cheryl Fields,
Dennis Counts and Teresa & Russell Campbell.

DOCKET NUMBER: VGOB 00-0516-0815-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed
Funds on behalf of Samuel J. Breeding, Heirs of Inas
Counts: Cheryl Fields, Dennis Counts and Teresa &
Russell Campbell.

LEGAL DESCRIPTIONS: Drilling Unit Number 501853 created by Board
Order Dated May 16, 2000 VGOB 00-0516-0815 in
Russell County, Virginia.

HEARING DATE: May 15, 2007

MISCELLANEOUS PETITION

1. Party: Applicants herein are Samuel J.Breeding, (hereinafter "Plaintiffs), whose address is
P.O. Box 293, Grundy, VA 24614;; Cheryl Fields, (hereinafter "Plahttiffs), whose
address is P.O. Box 332, Rosedale, VA 24280; Dennis Counts,, (hereinafter
"Plaintiffs), whose address is P.O. Box 332, Rosedale, VA 24280, Teresa dc Russell
Campbell,, (hereinafter "Plaintiffs), whose address is P.O. Box 1403 Lebanon, VA
24266.

2. Facts:

a. Equitable was designated as the Operator and Applicants interests were Pooled in the
501853 Unit by Order of the Virginia Gas snd Oil Board (hereinafter "Board") executed
onMay 16, 2000, pursuant to Docket No. VGOB 00-0516-0815 and recortled m th'

Circuit Court Clerk's Office Russell County, Virginia on September 7, 2000, Deed Book
514, Page 096 (hereinafter "Order" ).

b. The order and Supplemental Order required the Escrow Agent named and appointed therein
to establish an interest-bearing escrow account for funds pertaining to the above-referenced
Unit and subject to escrow pursuant to the terms of the Order.

c. The Order and Supplemental Order further required the Operator to deposit bonus and royalty
payments with the Escrow agent which could not me made because the person(s) entitled
hereto could not be made certain due to conflicting claims of ownership.

d. Pine Mountain Oil and Gas, Inc. was a confiicting claimant with the above-listed Plaintiffs
with regard to Tracts 1, and 5 as created by Board Order as VGOB 00-0516-0815 is the
applicable Tract.

To resolve this conflict, a Letter dated May 18, 2006 signed by Jerry JL Grantham, an officer
ofPine Mountain Oil and Gas, inc, is attached hereto and incorporated herein as Exhibit "A".'~~(

-':..- I,
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f. The amounts deposited with the Escrow Agent regarding the Unit need to be determined and
distributed accordingly.

g. Any escrow amount, not yet deposited into the escrow account, held by Operator should also
be determined, and distributed to Applicants/Plaintiffs herein, accordingly.

h. Applicants/Plaintiffs herein do hereby request that the Board enter amended supplemental
order for the Unit directing the Escrow Agent and the Operator to disburse to the aforesaid
Plaintiff the funds attributable to the previous conflicting claim with Pine Mountain, held in
escrow for the VGOB number as listed above.

The Applicants certify that the matters set forth in the application, to the best of
their knowledge, information, and belief, are true and correct and that the form
and content of the Application and conform to the requirements of relevant
Board regulations and orders.

2. Legal Authority: Va. Code Ann. )45.1-36kI et seq., 4 VAC 25-160, and such
other regulations and Board orders promulgated pursuant to law.

3. Relief Sought: Applicants request that the Board issue amended supplement
order amending all prior orders affecting the Unit which amended supplement
order will provide as follows:

a. Determining the amount of funds attributable to the Applicants/PlaintifFs herein.

b. Directing the Escrow Agent to determine the amount of funds attributable to
Applicants/Plaintiffs herein, provide an accounting hereof, and disburse the funds
on deposit with the Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

Directing the Operator to determine the amount of funds attributable to the
Applicants/PlaintifFs-herein,- providean accounting thereof,mtd-disburse. the units
in its hands, if any, subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the Supplemental Order
requested therein is executed, atiributable to the Applicants/Plaintiffs herein for
distribution.

d. Directing the Operator to disburse the funds, including any applicable interest,
and provide an accounting thereof, which it may receive after the date of the
execution of the amended supplemental order requested in the Application, if
any, attributable to the Applicants/Plaintiff herein, and to discontinue the
payment of such funds into Escrow.



Docket Number VGOB 00-0516-0815

Page 3

e. Granting such other relief as is merited by the evidence and is just and equitable
whether or not such relief has been specifically requested herein.

Dated this 13th day ofApril Q007

Betitioner

ddress: 220 Broad Street, Suite 202
Kingsport, TN 37660

CERTIFICATE

The foregoing application to the best o y knowledg
de Ann. 4Vcorrect. Nonce was gtven pursuant to

d belief is true and

Peti d ner

Docket Number VGOB 00-0516-0815



PINE MOUNTAIN
Oil and Gas, Inc.
P.O. Box 2(26
406 W. Main Svexn
Ablngdon, Virginia 242(2
Phone: (276) 626600(
Fax: (276) 626-7246

800K 686PABE0208

Wm vI(

May 18, 2006

Ms. Melanic Freeman
Equitable Production Company
1710Pcnnsyivatua Avenue

Charleston, WV 25302

Re: Escrowed Royalties —Wel! Nos. PC-313, VC-3305, VC-501853, VC-536069,
VC-536070, VC-2835 and 502832
G. W. KiserHeirs Various Oil and Gas Tracts

Dear Ms. Freeman:

It is our understanding that you arc holding thc royalty proceeds covering the abovere~ tracts for Wcl! Numbers VC-3305 snd VC-536069 and that the state is holding the
royalty proceeds covering the above tracts for Well Numbers PC-313, VC-501853, VC-536070,
VC-2&35 2nd VC-502832 in escrow due to the conflict in ownership issues regarding coalbed
methane. We have received a letter flum Samuel J.Breeding, one of the G. W. Kiser heirs,
requesting a royalty dttcrminarion regarding the same. Mr. Breeding indicates that he is an oil
aud gas owner under thc above-mentioned tracts; however, we do not have any information as to
the current ownership of thc oil and gas on these tracts. Wc have revicwcd, with our attorney, the
original severance deed which cncompasscs tbe above tracts within the above-mentioned well
units. Given the close simihuity of the language m the severance deed at issue and the severance
deeds analyzed by the Virginia Supreme Court and decided March 5, 2004, it appears that, at this
point in time, Pine Mountain would not be successful m 6 claim for the coalbed methane on this
tract. Thcrcfore, Pine Mountain waives its claim to any escmwed royalties that could bc claimed

by Mr. Samuel J.Breeding or his successors related to tbe G. W. Kiser Heirs portions of these
well.units-aud4vou(d4is(t-that-the-apprcpriatoofl-and~owuerrecclve-hir proportitmate
diaburscmcnt of tbe royalty proceeds from this portion of these well units.

By copy of this letter, we arc notifying Mr. Samuel J. Breeding of our action on this
matter. Ifyou have any questions or comments, please do not hesitate to contact mc by phone at
(276) 628-2582 or by e-mail at dlouthianIRal-enerav.corn.

Smcerely,

PINE MOUNTAIN OEP+GAS, INC.

Enclosures
cc: Mr. Samuel J.Breeding



PINE MOUNTAIN
Oil and Gas, Inc.
P.O. Bnx 2136
406 w. Main Street
Abingdnn, Virginia 24212
Phone: (276) 626-6001
Fax: (276) 626-7246

800K 888PBGE0208

>wee ww

January 3, 2007

Ms. Melanic Frccman
Equitable Production Company
1710 Pennsylvania Avenue
Charleston, WV 25302

Re: Permanent Split of Royalty
VC-1853, VC-2835, VC-502832, VC-536070, VC-551315 and any future CBM
Wells
H. F.Kiser Heirs 87.50 Acre Tract
Russell County, Virginia

Dear Ms. Freeman:

Enclosed is a copy of a letter dated November 7, 2006, between Pine Mountain Oil and

Gas, Inc. and Cheryl Fields where the parties have agreed to a 75'/4/25% pcnnanent split of
escrowcd royalty and all future royalty from the above wells and any other CBM wells that

include a portion of the above 87.50 acre tract. So please release the escrowed royalty to Miss
Fields and Pine Mountain Oil and Gas, Inc. and begin making all future payments to above
parties. Miss Fields appears to own an undivided I/81 interest under the above tract covcrcd by
an Oil and Gas Lease executed by Ines Counts to Equitable and enclosed is copy of a recorded
List of Heirs for Eva Ines Counts ( Johnson ), deceased.

By copy of this letter, wc are notifying Miss Fields of our action on this matter. If you
have any questions or comments, please do not hesitate to contact mc by phone at (276) 628-2583
or by e-mail at ohorntRtrl-enerav.corn,

Sincerely,

PINE MOUNTAIN OIL & GAS, INC.

Phil Horn
District Landman

Enclosures
cc: Cheryl Fields



PINE MOUNTAIN
Oil and Gas, Inc.
PO. Sox 2136
466 W. Main Street
Abingdon, Virginia 2421 2
Phone: (276) 626-Scot
Fax:(276) 626-7246
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January 3, 2007

Ms. Nikki Atkison
Equitable Production Company
225 North Shore Drive
Pittsburgh, PA 15212

Re: Permanent Split of Royalty
VC-1853, VC-2835, VC-502832, VC-536070, VC-551315 and any future CBM
Wells
H. F. Kiser Heirs 87.50 Acre Tract
Russell County, Virginia

Dear Ms. Atkison:

Enclosed is a copy of a letter dated November 7, 2006, between Pine Mountain Oil and
Gas, Inc. and Teresa Campbell and Russell Campbell where the parties have agreed to a
75%/25% permanent split of escrowed royalty and all future royalty from the above wells and
any other CBM wells that include a portion of the above 87.50 acre tract. So please release the
escrowed royalty to Mrs. and Mr. Campbell and Pine Mountain Oil and Gas, Inc. and begin
making all future payments to above parties. Mrs. and Mr. Campbell appear to own an undivided
1/81 interest under the above tract covered by an Oil and Gas Lease executed by Inas Counts to
Equitable and enclosed is copy of 6 recorded List ofHeirs for Eva Ines Counts ( Johnson ),
deceased.

By copy of this letter, we are notifying Teresa Campbell and Russell Campbell of our
action on this matter. If@on have any questions or comments, please do not hesitate to contact
me by phone at (276) 628-2583 or by e-mail at nhom@gl-energv.corn.

Sincerely,

P OUNTAIN OIL Er GAS, INC.

hil Hom
District Landman

Enclosures
cc: Teresa Campbell and Russell Campbell
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VGOB 00-0515-0815

Owner Name and Address
Owner Net
~ln 't

T~tal Net

Ih ta PSSt

Total Amount

~inE c
Ownsns Amount
in Escrow

EPC Eourss

Samuel J Breeding
PO Box 293
Grundy, VA 24614

Cheryl Fields
P 0 Box 332
Rosedale, VA 24280

0.00634922 0.10590000 $25,400.50

25% 0.00003993 0.10590000 $25,400.50

$1,522.88

$9 58

Dennis Counts
P 0 Box 332
Rosedale, VA 24280

25%%uo 0.00003993 0.10590000 $25,400.50 $9.58

Teresa and Russell Campbell
PO Box 1403
Lebanon, VA 24266

25% 0.00003993 0.10590000 $25,400.50 $9.58

Pins Mountain Oil 8 Gss, Inc.
Attn: Richard Brighart

P. O. Box 2136
Abingdon, VA 24212

25% 0.00003993 0.105900DO $25,400.50 $9 58

Bank Fioures

Samuel J Breeding
PO Box 293
Grundy, VA 24614

0.00634922
0.00634922
0.00634922

0.10590000
D.1058000D
0.1059000D

$25,166.22
$1,444.77
($15.15)

$1,508.84
$86.62
($0.91)

Interest
Fees

Cheryl Fields
P 0 Box 332
Rosedsle, VA 24280

Dennis Counts
P 0 Box 332
RosedsleFVA 24280-—

Teresa and Russell Campbell
PO Box 1403
Lebanon, VA 24266

Pine Mountain Oil 5 Gas, Inc.
Attn: Richard Brighart

P. O. Box 2136
Abingdon, VA 24212

25% 0.00003993
0.00003993
0.00003993

25% 0 00003993
0.00003993
5 86003993.

25% 0.00003993
0.00003993
0.00003993

25% 0.00003993
0.00003993
0.00003993

0.10590000
0.10590000
0.10590000

0.10590000
0.10590000
.0:1D590660—

0.10590000
0.105900DO
0.1D590000

0.10590000
D.10590000
0.10590000

$25,166.22
$1,444.77
($15.15)

$25,166.22
$1,444.77
($15.15)

$25,166.22
$1,444.77
($15.15)

$25,166.22
$1,444.77

($15,15)

$9.49
$0.54
($0.01)

$9.49
$0.54
($9:01-)

$9.49
$0.54
($0.01)

$9.49
$0 54

($0.01)

Interest
Fees

Interest
—Fees—

interest
Fees

Interest

Fees
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VC~4 853

LESSOR

INTEREST GROSS
LEASE WITHIN ACREAGE

STATUS ~IT IN UNIT III

Gab Eehtts Ortlv

1 Nancy E. Counts Estate Leased-EPC 20.31750000% 11.9400 0.02539888
c/o Mildred Miller 243912L01
2401 6 AtlanticAvenue, AptA401
New Srnyma Beach, FL 32189-3452

Tresss K. Patrick
C/0 Lousie Genby
212 Oak Street
Bristol, Tn 37620

Leased - EPC 1.01587500% 0.5970 0.00126984
243912L02

Cecil L Kiser &
Julia A Neer, H/W

2133 Summers Avenue
streetsboro, OH 44241

Leased-EPC 10.158750DD% 5.97DO 0.01269844
243912L03

Wilms Johnson &
Dale C. Porter
235 Wheeler Road
Lynchburg, VA 24504-5340

Abce B.Keen, Wklow
4741 Showelter Rd NW
Roanoke, VA 24017

Leon Klssr &
Jantce Riser
315 Hill Road
Bristol, TN 37820

Leased - EPC 1.01587500% 0.5970 0.00126984
243912L04

Leased-EPC 5 07937500% 2 9850 0 00634922
243912L05

Leased - EPC 4.08350000% 2.3880 0.00507938
243912LD6

Gaynetl Johnson Sempson &
Carl Edward Sampson
Route 3 Box 628
Rustbu/9, VA 24588

Leased&PC 1,01587500% 0.5970 0.00128984
243912L07

Diane D. Kiser - Deceased
Route 4 Box 654
North Tesewsll, VA 24830

Leased-EPC 10,15875000% 5.9700 0.01269844
243912L08
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Lillian B. Crane &

Percy V. Crane, W/H

8380 Virgil H Goods Hwy
Rocky Mount, VA 24151-3364

Leased-EPC 5.07937500%
243912L10

2.9850 0.00634922

Edith K Wockenfuss
David E. Wockenfuss
207A 12th Street
Clermont, FL 34711

Freddy 0 Johnson &
Darlene Johnson
P.O. Box 503
Montvale, VA 24122

Leased - EPC 4.06350000% 2.3880 0.00507938
243912L11

Leased ~ EPC 1,01587500% 0.5970 0.00126984
243912L12

Sharon Dickson
295 Belhel Drive 839
Bristol. TN 37820

Leased - EPC 1.35450000%
243912L13

0.7980 0.00189313

Dorothy C. Kiser
C/0 Lany Kiser
P.O. Box 1565
Bristol, TN 37621

Leased - EPC 4,06350000% 02388 0.00507938
243912L14

Ruby Marie Breeding Johnson &
William C. Johnson, W/H
5519 Cheneult Ave
Orlando, FL 32839

Blaine Owens &
Robin M. Owens
103 Jet/amon Drive
Bristol, VA 24201

Leased-EPC 1.69312500%
243912L15

l.essed - EPC 1.35450000%
243912L16

0.9950

0.7960

0.00211641

0.00169313

Deborah L Tomllnson &
Teny L Tomlinson, W/H

132 North Clay St
Goldwater, Ml 49038

Leased-EPC 1.69312500% 0.9950 0.00211641
243912L17

Larry D. Breeding &
Kathy A. Breeding, H/W
1050 Granger Ddve
Jscksonvige, FL 32221

Leased-EPC 1.69312500% 0.9950 0.00211641
243912L18

Lans 0 Duty &

Sonny Don Duty
115Mohan Springs Road
Big Rock TN 37023-3158

Leased -EPC 1.35450000% 0.7960 0.00189313
2439'l2L19

5 Nettle Wilson
PO Box 294
Cleveland, VA 24225

Leased-EPC 0.06388900%
244332.01

0.0376 0.00007986
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Roland Delmar Kiser
PO Box 194
Cleveland, VA 24225

Unleesed 0.08388900% 0.0376 0.00007986

Ruby Shel Kiser Estate
oro Kermis O'DeS Kiser
PO Box 82
cleveland. VA 24225

Kennle O'Dell Kiser
PO Box 62
Cleveland, VA 24225

Leased-EPC 0.0638890D%
244332.11

Leased-EPC 0,06388900%
244332.11

0.0376 0.00007988

0.0376 0.00007986

Alma Slmerly
PO Box 1624
Honaker, VA 24260

Leased-E PC 0.08388900% 0.0376 0.00007988

Roy Lee Wilson
HC 4 Box 304
Bee, VA 24217

Aidan Wilson
1335E Old Philadelphia ROad
Elkton, MD 21921

Curtis Wilson
1867 E Old Philadelphia Road
ElktOn, MD 21921

Leased-EPC 0.00912700% 0 0054
244332.29

Leased-EPC D.00912700% 0.0054
244332.33

Leased-EPC 0,00912700% 0.0054
244332.34

0.00001141

0.00001141

0.00001141

Lonnie G. Wilson
3748 Cunningham Road
Thomam48e, NC 27380

Leased<PC 0.00912700%
244332.35

0.0054 D.00001141

Giles Wilson
Chariette Wilson HNV

Rt. 1 Box 33S
Cleveland, VA 24225

Unloosed 0.00912700% 0.0054 0.00001141

Johnny Rosenbaum
Melanic Rosenbaum H/W

126 Thrtl Drive
Pounding Mill, VA 24637

Joe Canter
Unkrtewn

Unleeaed 0,00304200% 0.0015 0.00000380

Unleased 0.00304200% 0.0018 0.000003SD

Alecia Rosenbaum
Unknown

Wanda K. Jones
995 E Old Philadelphia Rd
Elkton, MD 21921

Unleased 0.00304200%

Leased-EPC 0,00228200%
244332.4

0.0018

0,0013

0.00000380

0.00000285
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Carolyn Sue Rlnehart
PO Box 1054
Rising Sun, MD 21911

Leased - EPC 0.00228200% 0.0013 0.00000285

Sllaron Jones 5 Bobby Jones
995 E Old Philadelphia Rd
Elkton, MD 21921

Leased-EPC 0.00228200% 0.0013
244332.4

0.00000285

Randall Heed
1279 Old Neck Road
Elkton, MD 21921

Leased-E PC D.DD228200%
244332

0.0013 0.00000285

Dallas Brooks Kiser, Single
Star Route Box 25
Cleveland, VA 24225

Leased-EREC 0.38333300% 0.2256 0.00047917
244332,13

Ama Kiser Vance
Route 1 Box 427
Blueiiekl, VA 24605

Christine Kiser
719 Paul Q
Newport News, VA 23605

Unleased 0.04791700% 0.0282 0.000D5989

Unlessed 0,04791700% 0.0282 0.00005989

Nellie Wells
2128 A Sheet
Augusta, GA 30904-3D10

Leased-EPC 0,04791700% 0.0282
244332.46

0,00005989

Lite Elizabeth Kiser, Single
2416 Lamberts Avenue
Richmond, VA 23234

Margaret Marts Klser Heirs
Address Unknown

Unleased

Unleassd

0.04791700%

0.04791700%

0.0282

0.0282

0.00005989

0.00005989

Ekdne Craft Haira
Address Unknown

Unleassd 0,04791700% 0.0282 0.00005989

William Arthur Kiser 5
'BWs Ktssr, HlW

421 Beauregard Dr

Chesapeake, VA 23322

Woodrow Childs, Widower
Address Unknown

Unlsa sad D.04791700% 0.0282 0.00005989

Unleased 0.04791700% 0.0282 0.00005989

Delphic Ball
PO Box 58
Davenport, VA 24239

I easmt-EPC 0.03484800%
244332.3

0.0205 0.00004356

Wlllerd Wilson, Single
Rcute 2 BOX 332
Cleveland, VA 24225

Leased-EPC 0.03464800%
244332,12

0.0205 0.00004356

Thurman E. Musick Leased-EPC 0.03484800% 0.0205 0.00004356
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PO Box 1392
LsbanOn, VA 24286

Betly Musick
Rt, 2 Box 167
Cleveland, VA 24225

7helma Musick
950-L-39, Hillman HWY

Abingdon, VA 24210

Ralph tBwood Musick
Box 15177Douglas Street
CWpepsr, VA 22701

Ine Musick, Widow

667 Hunting Hill Rd
Piney Fiats, TN 37686

Hubert C. MueiCk

PO Box 2A
Castlewood, VA 24224

Dorothy Johnson
Rt. 4 Box 177-B
Lebanon, VA 24286

Scarlet Baker &
Henry Baker, WIH

P.O. Box 2374
Lebanon, VA 24288

244332.1

Leased-E PC 0.03484800% 0.0205 0.00004356
244332,14

Leased-EPC 0.03484800% 0,0205 0.00004358

Leased-EPC 0,03484800% 0.0205 0,00004356
244332.31

unleased 0.03484800% 0.0205 0.00004356

Leased-EPC 0.03484800% 0.0205 0.00004356
244332,15

Leased-EPC 0.03454500% 0.0205 0.00004356
244332.16

Leased-EPC 0,00697000% 0.0041 0.00000871
244332,27

Sparker Floyd Mueiok

17085 Brumley Gap Rd,
Abingdon, VA 24210

Raymond Musick

Patsy Musick HNy

Box 1245,
Stuart, VA 24171

Leased-EPC 0.00597000%
244332.28

Unleaeed 0.00697000%

0.0041

0.0041

0.OOOD0871

0.00000871

Samuel Musiok

1085 Bellamy,
Portsmouth, OH 45683

Patrick Fitzgerald Musick
25005 Lawrence, Apt, 128,
Center Line, Ml 48015

Keith Alien Musick
25005 Lawrence, Apt. 126
Center Line, Ml4SD15

Unlea ceo 0,00697000% 0.0041 0.00000871

Leased-EPC 0.0034S500% 0,0021 0.00000436
244332.22

Leased-EPC 0.00348500% 0.0021 0.00000438
244332.22
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Mildnsd Kendrick
Claude Kendrick W/H

Star Route Sox 94
Dublin, VA 24084

Edith Matson
William B. Mstson W/H

5678 State Route 133
Batavis, Ohio 45103

B00K 6 96PAGE02i2
Leased-EPC 0,00580800% D.D034 0.00000728

Leased-EPC 0.00580800% 0.0034 0.00000726

Sally Muslck
Route 1 Box 710
CleVeland, VA 24225

Leased-EPC 0.0058D800% 0.0034
244332.17

0.00000728

Cecil C. Musick
Route 2 Box 114
Cleveland, VA 24225

Leased-EPC D.00580800%
24433.07

0.0034 0.00000726

James Harold Musick
Rt. 2 Box 76B
Cleveland, VA 24225

Leased-EPC 0.00580800% 0.0034
244332.08

0.00000726

Fred Muslck, Jr.
Allis Muack H/W
P.O. Bcx 315
Northeaet, Maryland 21901

Unloosed 0.0058080D% 0.0034 0.00000726

Velva Lae Breeding
Clold Breeding w/H
Route 1 Box 441
Cleveland, VA 24225

Giadys Gilbert, Widow
8809 Portner Ave Apt 2
Msnassss, VA 2011D

Alms Pauline Butler
334 S Roger Street,
Aberdeen, MD 21001

Pridamora Powers 5
Betty Powers, H/W

3265 Grand Ave
Abiline, TX 79675

Leased-EPC 0.38333300% 0,2256 0.00047917
244332.23

unlsased 0.09583300% 0.0564 0.00011979

Leased-EPC 0.09583300% 0.0584 D.00011979
244332,05

unleassd 0 09553300% 0.0564 0.00011979

Msynard Powers
Unknown

Unlsased 0.09583300% 0,0584 0.00011979

Bsrtie Counts
Box 61
Costi awood, VA 24224

Leased-EPC 0,07886700% 0.0451 0.00009583
244332.24

Anlta Conwey
HCR 01 Sox 409
Birchlesf, VA 24220

Leased-EPC 0.03833300% 0.0226 0.00004792
244332.19
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Donnie Kiser
220 Shelby Road
Lawndale, NC 28090

BOOK 6 96PAGEOQL3
Leased-E PC 0.03833300% 0.0226 0.00004792
244332.28

Maudie Stevens, Single
HCR 01 Sox 405
Birchleaf, VA 24220

Donald Kiser, Single
Star Route Box 38
Cleveland, VA 24225

Vedic Kiser Tiller Blankenship
Edwin Slankenship WIH
26934 Watuaga Road
Ablngdon, VA 24211-7356

Leased-EPC 0.07886700%
244332.2

Leased-EPC 0.07686700%
244332.21

Leased-EPC 0,07666700%

0,0451

0 0451

0.0451

0.00009583

0.00009583

0.00009583

Anne Campbell
Rt. 1 Box 42
Cleveland, VA 24225

Delphla Combs, Widow
General Delivery
Cleveland, VA 24225

Leased-EPC 0.12777800%
244332.03

Leased-EPC 0.127778D0%s
244332.04

0.0752 0.00015971

0.0751 0.00015971

Elsis Mae Counts, Widow
Route 2 Box 70
Cleveland, VA 24225

Leased-ERE C 0.38333400% 0.2256 0,00047916
244332.25

Coal Estate Onlv

1 Pine Mountain Oil & Gss, Inc.
Attn: Richard Brtllhart

P. O. Box 2136
Abingdon, VA 24212

Leased - EPC 81.27000000%
241 640L

Tract T2-177

47.7600 0.10158750

5 Pine Mountain Oil & Gas, Inc.
Attn: Richard Brillhart

P. O. Box 2 I 36
Ablngdon, VA 24212

Leased —EPC 3.45000000% 2,0300 0.00431250
241640L

Tract T2-177

8802703

Original returned this date to: QAv irl pt-cia r l

VIRGINIA IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, 0-4 2000.Tjjs deed was this day

presented in said agee, and upon the certificate of acknowledgment thereto annexed, admitted to record at~o'dock «M, after payment of

0 ~ lax imposed by Sec. 58.t-802. Q: .McR5rrTEsTE: ANN s. McR5rrNQLDs, ctfJIK
SY: o -. xg Cgr 4 ~ r~ D.CLERK

g 0 /M"


