
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX GAS COMPANY LLC

DIVISION OF GAS AND OIL
DOCKET VGOB 00-1017~3~8

RELIEF SOUGHT: MODIFICATION OF THE
VGOB MIDDLE RIDGE I COALBED METHANE
GAS FIELD RULE ORDER VGOB 00-1017-0835> AS
AMENDED> TO ALLOW MORE THAN ONE
COALBED GAS WELL TO BE DRILLED IN THE
UNITS IDENTIFIED ON EXHIBIT Al HERETO

LEGAL DESCRIPTION: DRILLING UNITS AV134, AV141 thru AV152,
AW134, AW143 thru AW146, AW140 thru AW150> AX141 thru AX146, AY140
thru AY145> AZ138, AZ142, AZ143, BA134, BA138, BB134thru BB137,BC136,
BC137,85137;LOCATED IN RUSSELL COUNTY, VIRGINIA; SEE ANNEXED
EXHIBIT A1 AND STATE PLANE COORDINATE DESC1UPTIONS AT
PARAGRAPH 7.h. WITHIN.

REPORT OF THE BOARD
FINDINGS AND ORDER

l. Hearina Date and Place: This matter was continued at the June 15, 2010
hearing aud came for final hearing before the Virginia Gas and Oil board (hereafter
"Board") at 9:00 a.m. on July 20, 2010 at the Russell County Conference Center,

Lebanon, Virginia.

l. Annearances: Mark A. Swartr„Esquire, appeared for the Applicant; and

Sharon M.B. Pigeon, Assistant Attorney General was present to advise the Board.

2. Jurisdiction and Notice: Pursuant to sections 45.1-361.1 et seq., Virginia

Code, as amended, the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by the Applicant, the Board also finds that the Applicant has

(I) exercised due diligence in conducting a meaningful search of reasonably available

sources to determine the identity and whereabouts of each gas and oil owner, coal owner,

or mineral owner, or in the case of conflicting claims to the ownership of the coalbed
methane gss, each person identified by Applicant as a potential owner of the coalbed
methane gss underlying the area described at paragraph 7,h below and in Exhlblt A1
attached hereto; and (2) has given notice to all parties so identified (hereinafier
sometimes "person(s)" whether referring to individuals, corporations, pcs,



ssociations, companies, businesses, trusts, joint ventures or other legal entities) and

entitled by $f 45.1-361.19and 45.1-361.20,Virginia Code, as amended, to notice of this

Application, snd (3) that the persons listed in the Notice of Hearing are the persons so
identified by the Applicant. Further, the Board hss caused notice of this hearing to be
published ss required by $ 45.1-361.19.B.,Virginia Code, ss amended. Whereupon, the
Board hereby finds that the notices given satisfy all ststtory requirements, Board rule
requirements and the minimum tandards ofState due process.

3. Amendments snd Di~: None.

4. Relief Reauested: (1) Modification of the Middle Ridge I Coalbed Methane
Gss Field Rule Order to allow more than one coalbed methane gas well to be drilled
within each of the Middle Ridge I Field Drilling Units identi6ed above snd in Exhibit
Al attached hereto; and (2) for an ~~tntatrative order providing that additional well
permits may be issued in the Middle Ridge I Field afier this Application is filed snd while
it is pending.

5. Relief Granted: Available data snd the evidence adduced at the hearing
support Applicant's position that the production fiom the pool underlying the Middle
Ridge I Coalbed Gss Field Drilling Units in question would be~ and benefit
fiom in-field drilling; accordingly,

a. With regard to the Drilling Units described above snd in Exhibit Al
hereto, the Middle Ridge I Coalbed Methane Gss Field Rule Order, VGOB
00-1017-0835 entered October 17, 2000, is hereby amended to allow the
Board's Designated Unit Operator in Drilling Units pooled by Board Order
and the Well Operator/Permittee in voluntary Drilling Units to drill a total of
two wells, said total to include any previously permitted well(s), within the
units affected by the Application and this Order,

b. In the event that a well work permit for an additional (second) coslbed
methane gas well(s) is submitted afier the entry of this order snd the proposed
well location is within the drilling window(s) of a Middle Ridge I Coalbed
Methane Gas Field Drilling Umt affected by this Order, thc production
there&urn shall be solely attributed to snd allocated to the Middle Ridge I
DriSng Unit within which the additional/second well(s) is located. Such
additional/second well(s) will be subject to any existing pooling orders. No
further Board appeanmce or action will be required before the Director may
exercises his discretion to grant or deny a well work permit application for a
second/additional well(s) if located as pmvided in this paragraph 6.b.;

c. In the event an additional second well is proposed that is to be located
outside the drilling window of any Middle Ridge I Unit affected by this Order
snd a permit application is submitted to the Division of Gas snd Oil seeking
such location exception, the~shall assess the permit as follows:



(i) If a 58 acre square with the proposed well at its center lies
entirely within Middle Ridge I Drilling Units which are voluntary

in nature and are not subject to existing pooling orders, the
Inspector may grant or deny the location exception on a case-by-
case basis according to standard procedures and provisions of the
Middle Ridge I Order which allow wells to be drilled outside
drlllnlg windows; or

(ii) If a 58 acre square with the proposed well at its center lies
entirely or partially within any Middle Ridge I Drilling Unit(s)
which is subject to existing pooling orders, the Inspector shaQ refer
the permit application to the Board for its recomnumdations
concernmg correlative rights considerations, modification of
pooling orders, and escmw provisions. Alternatively, the Unit
Operator may present a pooling proposal directly to the Board
prior to filing a permit application. No permit under this paragraph
ii. shall be issued until the Board has acted on the matter.

6. Suecial Findinus:

a. Applicant's proposed Geld rule modification is not an umeasonable or
arbitrary exercise of the owner's right to explore for or pmduce gas;

b. The Applicant's proposal would not unreasonably interfere with the
present or future mining of coal or other minerals;

c. The acreage to be embraced in the Drilling Units affected by and/or
created by this Modification Order shall be as set forth above and in Exhibit
A1 attached hereto.

d. The formations subject to this Modi6cation Order are described in the
Order entered with regard to VGOB 00-1017-0835,as amended.

e. The boundaries of the Drilling Units are thc same as heretofore established
by VGOB 00-1017-0835,as amended.

f. Unit Operator's production simulations indicate that drilling of an
additional well in each Unit cotdd facilitate the recovery of an additional
250,000 MCF of gas per Unit within 10 years of drilling.

g. The acreage subject to this Modification Order is depicted in Exhibit A1
hereto and is more specifically described as follows:



UaQa AV134. AW134
Beginning at a point, Virginia State Plane NAD 27 coordinate of
N:305513'280 E:1022179.540;S 87'48'23" E 1599.51fmt to a point; thence

8 02'03'25" W 1295.77 feet to a point; thence
S 02'03'24" W 1599.80feet to a point; thence N 87'56'35" W 1599.51feet to
a point; thence
N 02'03'25" E 1599.81feet to a point; thence N 02'03'25" E 1299.59feet to
a point ofbeginning, contaimng approximately 10639acres.

UaQs AX13L BA134.BA13LBB134thea BR137.BC136.BC137.BD137
Beginning at a point, Virginia State Phme NAD 27 coordinate of
N:297819'426 E:1021903.221;
S 87'56'35" E 1599.51feet to a point; thence S 02'03'25" W 1599.81feet to
a point; thence S 87'56'35" E 1599.51feet to a point; thence S 87'56'35" E
1599.51feet to a point; thence S 87'56'36" E 1599.50feet to a point; thence
N 02'03'25" E 1599.80feet to a point; thence N 02'03'25" E 1599.81feet to
a point; thence S 87'56'35" E 1599.51feet to a point; thence S 02'03'25" W
1599.81feet to a point; thence S 02'03'25" W 1599.80feet to a point; thence
N 87'56'35" W 1599.51feet to a point; thence S 02'03'24" W 1599.81feet to
a point; thence S 02'03'25" W 1599.81feet to a point; thence S 02'03'25" W
1599.80feet to a point; thence N 87'56'35" W 1599.51feet to a point; thence
N 02'03'25" E 1599.80feet to a point; thence N 87'56'35" W 1599.51feet to
a point; thence N 02'03'25" E 1599.81feet to a point; thence
N 87'56'35" W 1599.51gsst to a point; thence N 87'56'36" W 1599.51feet
to a point; thence N 02'03'25" E 1599.81feet to a point; thence N 02'03'25"
E 1599.81feet to a point ofbeginning, containing approximately 5$7AO

Ursus AV141 tire AVE. AW143 thrst AW14L AW14$ 8uu AWlgIL
AX141 thra AX146.AY14$ shssr.AYMK. AZ14L AX143
Beginmng at a point, Virginia State Plane NAD 27 coordinate of
N:305084'270 E:1033367.910;S 87'49'09" E 19194.15feet to a point;
thence S 02'03'25" W 1230.93 feet to a point; thence N 87'56'35" W
3199.01feet to a point; thence S 02'03'25" W 1599.81feet to a point; thence
N 87'56'35" W 4798.53 feet to a point; thence N 02'03'25" E 1599.81feet to
a point; thence N 87'56'36" W 1599.51feet to a point; thence S 02'03'25" W
3199.61feet to a point; thence N 87'56'35" W 1599.50feet to a point; thence
S 02'03'25" W 1599.81feet to a point; thence N 87'56'35" W 3199.02feet to
a point; thence S 02'03'25" W 1599.81feet to a point; thence N 87'56'36" W
3199.01feet to a point; thence N 02'03'24" E 1599.82feet to a point; thence
N 87'56'35" W 3199.02feet to a point; thence N 02'03'25" E 1599.81feet to
a point; thence N 47'03'05" E 2262.26 feet to a point; thence S 87'56'35" E
3199.02feet to a point; thence
N 02'03'25" E 1599.81feet to a point; thence N 87'56'36" W 3199.02feet to
a point; thence N 02'03'25" E 1272.42 feet to a point ofbeginning, containing
approximately 1901.70acres.



h. Having considered the evidence presented, the Board found no reason to
establish any allowable production rates for the wells contemplated by this
Modi6cation Order;

i. Except as herein speci6cally modi6ed, the proposed Drilling Units more
fully described above and in Exhibit A1 attached hereto shall be developed
and produced in compliance with VGOB 00-1017-0835,as amended.

j. This Modi6cation Order shall be effective as of the date of the hearing, to-
wit: July 20, 2010.

7. Conclusion: The relief granted hereby will assist in enhancing pmduction
&om existing wells, will assist in more ef6ciently recovering coalbed methane gas 6om
the area in question, will prevent waste, and will continue to protect the correlative rights
of all owners snd claimants. Therefore, the relief and all terms and provisions set forth
above be and are hereby gnmted and IT IS SO ORDERED.

g. EffectiveDate: Jnly20,2010.



DONE AND EXECUTED this day of
Virginia Gas snd Oil Board.

by a majority of the

C~ Bradley C. Lambert

DONE AND PERFORMED this day of
this Board.

by Order of

David E. Asbury, Jr.
Principal Executive To The Sta6
Virginia Gas and Oil Board

STATE OF VIRGlNIA
COUNTY OF RUSSELL

Acknowledged on this day of 2010,
persoru8y before me a notary public in and for the Commonwealth of Virginia, appeared
Bradley C. Lambert, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, snd appeared David E. Asbury, Jr., being duly sworn did
depose and say that he is Principal Executive to the Staff of the Virginia Gas and Oil
Board that they executed the same and were authorized to do so.

Diane J. Davis, Notary
174394

My commission expires: September 30, 2013



BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX Gas Company LLC DIVISION OF GAS AND OIL
DOCKET VGOB 00-101M83007

RELIEF SOUGHT: MODIFICATKR44IF
MIDDLE RHIGB IFIELD RULES

AFIrgCT'ED UNITS:

EXHHBT AIt AW141, AW142, AW14gc AXI34c AZ134c AZ140, AZ141

NtyTICE OF HEARING

HEARING DATE: March 16, 2010
PLACE: Rasseg Coaaty Coagsreace Center

Lebaaoac Vhghda
TIME: FdO AM

To: Southern Regional Industrkd Realty, Inc., Penn Virgfniu Off d'r Gar Corporaticm, g7rfte

IV~e Energy, Inc., Rarerve Coul Propertier, Coul Creek Coal Coscpany, Kenneth Andenr, Clmnent A.
Snit&, Carolyn Horton, Robin Hedges, gonna K Horne, VDOT, BrmÃey K Ferrefk et nr„ lsiac Franklin
Cantrel4 Teny Ray Tackett, Don Cm, Bgfy R Skelton, II, et ns, Harold C. Cm, Loretta Heftort Mmy Sue
Gravitt, Lonvcnne Sufyers, Shsny C. Mosiey, Jmhna T. Absher, Egmy K Snick, Deborah R Annr, Gary
M. Su@A, Lany L Saith, N RLL East, LLC, CNKGm Company, LLC, P.J. Brown Hebs incfrcdfng John
R Mugfrw Trust (Mnllirw Childrens Trust), Bcoven I. Crawfcrck Trustee, Oscar IV. Thmrpson, Jr., Bmty T.
Scott, Sary J. Drdong fbi, Charier R Vanhoose Tract, INlfum C. Vanhoose Trust, Bailmd IV. Camady,
MD., hgchasi G Rmrsey, Jmnes P. Rmrwey, Jr., Swan Joyce Rmnsey Aldrich, Joe B.Rmnsey, S., /Wium
N. Ramsey, Jr., G. Frank ibunsey, R Lynette Lernafnr, Gfgespie Co., IVabmr Page Carter, Joiemye
Lettermas, Tmd Bates McGowcm Eldrf@e Brown Company, James R McKenry, Attorney, Grove lra
Brown, Suwb Avfene Brown Brcchanun. Charles M. Grove, Jr., Shirley G. Singhar, Amber Frarier, Martha
Brown Shet Brenda O. Brown, Rmie V. Brown, Nore Kcuhryn Dmnren, Virgfnia Brown Pcdmer,
Benjmrfn Pagan Brown, Charles Henry Brown, INlimn David Brown, Ercgene L Brown, Jr., Joseph B.
Martin, Ji;, kdsrrfs R Lee, Glenn C. Taylor, Bmbara Taylor Pmciey, ~d R Seals, Kenneth Carter,
Tine Carter, David Carter, Jennifer Carter

i. As ~c ~ aml lta aamaaalt Appgamt is CNX Gas Company LLC, 2481 Iobn Nash
Bivck; BhurSeM, WV 24701. Appgcant's Couasei is Mark A. Swartz, 601 Sixth Avenue, Suite 201, St
Aibaas, WV 25177-1808.

2. RaBog aamahL (I)Modigcstion of the Middle Ridge I Cosibcd Methane Gas Field
Etde Order VGOB 00-1017%833,cdfecdve October 17, 2000, as~to allow mote than ane coaibrd
gas weg tobe driged wbbin each of the Midcge Ridge I Units iderggsd above. (2) An administrative order
provhgng rbst hQtianai well permits may be issued in the ~~kshl ager dds apphcation is fged aad
wbge it is~ rn nsrsrg %abc) e,s~~ ~~
drilled in each of the above~Mhhge Ridge I Unhs if same is Ioccued witbia the drISiag windaws
of said units aod is at least 600 feet Som any other coalbcd megranc well; snd that praducthnrhoyalties

E f6-fo
VGo~
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Bom each coalbcd methane weII driibst in tbe said Unhs shell contbtue to be allocated sohily to tbe owners

snd cbdmants of snd to the coslbcd methane wigdn tbc Unit in which the well(s) is hnntetL

4. Lsmal Aathorltv: Va Code Ann. I45.1-361.20snd 4 VAC 25-160-50.

5. Tvae of wemfal aml Rahlt Coslbcd madame weBs snd Mldigc Ridge I Coslbed Gss
Field.

6. Your iatsaaat or sdstas la the nak aoaaht tn ha crusted hv this Aaalleathsa
aertalae ta aaaBsad snethnaa aas.

7. Fc= —'sl to he nradasad and ~t AII seems below the Jawbone I.
See Middle Ridge I Coslbcd Gss Fiehl Rules, as smeadctL

8. Attsatathsnt Tbc faregobtg notice to the best ofmy knowledge, 'nfannstian, snd belief
is true end conoct.

NOTICE IS FURTIIER GIVEN that this cause bss been set far hesriag snd the taking of
avidness began tbe Board at 959 AM, an March Ith 2010, at the Russell Comny Canference Center,~Virginh, end gua notice will be published as requhed by hw snd the rules of the BoarcL

NOTICE IS FURTHER GIVEN that you msy attend this bearin, with ar without sn
snorney, ssd ofibr ~or state any comments you have. For fiatber 'nformation or s copy of thc
application snd exhibbs, abber contact tbe Virginia Gss snd Oil Board, Sane Oil snd Gss Inspects,
Depernncnt of Mines, Minerals snd Energy, Division of Gss snd Oil, 135 Highland Drive, ~

the Applicsnt at the address shown sboVugmm 24266 276/f 15-9650 or

DATED: 2'g' tl

2401 John Nash Boulevard
Bluefield, WV 24701


