
VIRGINIA:
BEFORE THE VIRGINIA QAS AND OIL BOARD

APPLICANT: BUCHANAN PRODUCTION COMPANY
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55 45.1-361.21 ASD 45.1j-361.22,
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REPORT OP THR BOARD

FINDINGS ASD ORDER

1. Hearina Date and Place: This matter came on for final hearing
before the Virginia Qas and Oil Board (ihereafter "Board" ) at 9:00 a.m. on
December 1$, 2000, Southwest Virginia gigher Education Center, Campus of
Virginia Highlands Cosanunity College, Abihgdon, Virginia.

t'urisdiction and Notice: Pursuant to Va. Code 88 45.1-361.1 et
finds that it has jurisdichion over the subject matter. Based
ce presented by Applican)t, the Board also finds that the

(1) exercised due dilig~e in conducting a search of the
ilable souroes to determine the identity and whereabouts of gas

coal owners, mineral owe)era and/ar potential owners, i.e.,
fied by Applicant as having, ("Owner" ) or claiming ("Claimant" )
Caalbed Methane Gas in all'oal seams below the Tiller Seam,

Upper Seabaard, Greasy Creek, Middle Seaboard, Lower Seaboard,

~as(., the rd
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the rights,to
including t
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Lower Harsepen, Pocahantas No. 9,
ahantas Na. 6, Pocahontas No. 5,
tas Sa. 2 and various unnamed coal

ted therewith (hereafter "Subject
n subject Drilling Unit ~rlying and comprised of sub ject

~ented
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Lands; (2) it has grven nctice to those parties (hereafter

whether referring to individuals, corporations,"person(s)"

2. Amoesrances: Mark swartr, Esguire, of swarts 6 stump, L.c.,
appeared fer the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.



partnershi)ps, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by va. code 88 45.1-361.19and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons set forth in
Bxhibit B 3 hereto are persons identified by Applicant through its due
diligence 'who may be Owners or Claimants of Coalbed Nethane Gas interests in
Subject Fbrmation, in Subject Drilling Unit underlying and comprised of
Subject L8nds, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Qas
owners/claimants in subject Drilling Uni't are listed on Exhibit E. Purther,
the Board h88 caused notice of this hearihg to be published as required by va.
Code Ann. 8 45.1-361.19.B. Whereupon, thg Board hereby finds that the notices
given here(id satisfy all statutory requikements, Board rule requiresmnts and
the minimu(n standards of state due process.

4. Amendments: Bxhibit B-3.

5. Dismissals: None.

6. Relief Recuested: Applicant rhquests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Cods 8 45.1-361.21,
the Board ,'pool all the rights, interestk and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant,, the Unit Operator, and of thm known and unknown persons named in
Bxhibit B-,3 hereto and that of their known and unknown heirs, executors,
administra()ors, devisees, trustees, assigSs and successors, both immediate and
remote, for the drilling and operation including production, of coalbed
Nethane Qs, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation um4arlying and comprised of the Subject
Lands, (hetmkfter sometimes collectively identified and referred to as "well
developmen8 (snd/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate CONSOL Inc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby ~is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3,CONSOL Inc.
(herein "operator" or "Unit operator" ) is designated as the Unit operator
authorised to drill and operate Coalbed Nethsne Gas well(s) in the Subject
Drilling (k(it at the location depicted on the plat attached hereto as Bxhibit
A, subject to the permit provisions contlained in Va. Code 5 45.1-361.27 et
~se .; to tlim Oakwood Coalbed Nethane Gas Field I Order OQCB 3-90, dated Nay
18, 1990, als amended; to 5 4 VAC 25-150 ~e ~ee(., Qas aad Oil Regulations; and
to 8$ 4 VA(: 25-160 et ~se ., Virginia Ga» and Oil Board Regulations, all as
amended frcN time to time, and (2) all the'nterests and estates in and to the
Qas in subject Drilling Unit, including that of the Applicant, the Unit
Operator, + of the known and unknown perieons listed on Exhibit B-3, attached
hereto and made a part hereof, and their, known and unknown heirs, executors,
administratgrs, devisees, trustees, assign( ~ and successors, both immediate and
remote, be, abd hereby are pooled in ttu( subject Formation in the subject
Drilling Unit underlying and comprised of the Subject Lands.
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eluding,
but not
limited to
Upper Sea-
board, Grdasy
Creek, Nigj.eS~, Lcwer
seaboard,,U))per
Horsepen, 'Niddle
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Nay 11, 2000
pursuant to Per-
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estimated depth
of 1,887.90
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from an Addition-
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Pursuant to Va.
Code 5 45.1-361.20

I Field
Rules" )

For the Subject grilling Unit
underlying and compriaed of the Subject

Land referred to as:

Unit Number L-38
Buchanan County, Virginia

Purest to the ~ I Field Rules, the Board has adopted the
following &thud for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Nethane Gas.

For &ac Nell Gas. - Gas shall be produced from and allocated to only
the 80-acre drilling unit in which'he Wells are located according to
the Qdivided interests of each Ow4er/Claimant within the unit, which
undigi~ interest shall be the ratlio (expressed as a percentage) that
the Sm8unt of mineral acreage withih each separate tract that is within
the subject Drilling Unit, when phatted on the surface, hears to the
tota) mineral acreage, when platted lon the surface, contained within the
entiz'e 80-acre drilling unit in thk manner set forth in the Oakwood I

d

lly agreed to by said Gas ~er or Claimant and the Applicant or
rator, then such person named may elect one of the options set

46)raph 9 below and must give ~itten notice of his election of the
cted under Paragraph 9 to the designated Unit Operator at the

payment mutiua
the Unit
forth in Pap
option sel
address s below within thirty (30) days from the date this Order is
recorded in, the county above named. A ti ly election shall be deemed to have
been made if, on or before the last day 5 said 30-day period, such electing
person has delivered his written election to the designated Unit Operator at
the address shown below or has duly postmatked and placed its written election
in first cj.ass United States mail, postSge prepaid, addressed to the Unit
Operator at the address shown below.

8. Election and Election Period: In the event any Owner or Claimant
named in ib)hibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the ISubject Drilling Unit, at a rate of



9. Election Options: T
9.1 Option 1 - To Participate In,Th e Develonment and Oneration of the

aimant named in Exhibit $-3 whot with the Applicant or the Unit
the development and operation of

er "Participating Operator') by
such Participating Operator '

and reasonable costs of the
der foz Qas p~ pursuant to

a reasonable supervision fee, of
in the Subject Drilling Unit, as
nia Qas and Oil soard Regulation
for-Production Costs') . Purther,
to pay the estimate of such
te part of the Completed-for-

e the Unit Operator within forty-
date of mailing or the date of

eted-for-Production Cost for the

llkrilli««s Unit: Any Qas Owner or Cl
does not reach a voluntary agr«)amen
orator may elect to participa()e in

Subject Drilling Unit (hebsaf t
sing to pay the est imat«) of

r«)port ionate part of the a4tual
lopment contemplated by thi)«OZ
Oakwood I yield Rules, incl+ing

h«) well development and operation
+Xe paxticularly set forth in Vixgi
4 VAC 25-160-100 (herein "Compl ted-
e 'Participating Operator agr s

Zticipat ing Operator ' pr iona
cticn Cost as set forth be t

fi0e (45) days from the later o the
xding of this Order. The 1
ect Drilling Unit is as foll s:

Completed-foz-Pzcducti+ Cost: 5241,399.61

9.2 , Onticn 2 - To Receive A Cabh genus Consideration: In lieu of
icipating in the well d«)velcpmsnt and operation of Subject

Drilling Unit under Paragraph 9.1 above, any Qas Owner oz Claimant
named in )b«hibit 5-3 heretq who does not reach a voluntary
agreemsnt with the Applicant br Unit operator may elect to accept
a cash bonus consideration of 51.00 pez net mineral acre owned by
Such person, cos«saucing upon Ientry of this Order and continuing

'Lnnually until ccs«aemcement «)f production from subject Drilling
Unit, and thereafter a royalty of 1/5th of 8/sths (twelve snd cne-
half percent (12.5%)] of the net proceeds received by the Unit
Clperator for the sale of the gibed Nethsne Qas produced from any

, Nell developsmnt and operattio««covered by this Order multiplied by
'i that pexson's peroent of pit or proportional share of said
p'reduction (for purposes of 'this Order, net proceeds shall be

. actual proceeds received legs post-production'osts incurred
downstream of the wellhead, including, but not limited to,
gbthexiug, compression, trea)ing, transportation and marketing
costs, whether performed by Obit operator or a third person) as
fair, reasonable and agitable compensation to be paid to said Qas
O)«ner oz Claimant. The initgl cash bonus shall beams due and
owing when so elected and shlall be tendered, paid or escrowed
within sixty (60) days of ze«(ozding of this Order. Thezeafter,
a(un«al cash bonuses, if any, lshall become due and owing cn each
anniversary of the date of recording of this order in the event

P6)rticipating Operator's propor()ionate cost hereunder shall be the
zesu)t, obtained by multiplying the 'Participating Operators'Percent of
Unit times the Completed-for-Produgtion cost set fozth above. Provided,
howe ez, that in the event a, Participating Operator elects to
part carpets and fails or ref+a to pay the estimate of his

rtionate part of the Coeplet d-for-Production Cost as set forth
abcv , all within the time set fortb herein and in the manner prescribed
in P ragzaph 5 of this Order, then bauch Participating Operator shall be

to have elected not to 'articipate and to have elected
c ation in lieu .of partlcipatl@n pursuant to Paragraph 9.2 herein.



production from Subject Drilling Unit has not thezetofore
commenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
caeh bonus and the annual clash bonuses, if any, are so paid or
sscrowed, subject to a final legal determination of ownersh'ip,
said payment(s) shall be slatisfaction in full for the right,
interests, and claims of such electing person in and to the Qas
produced from Subject Pormaltion in the Subject Lands, except,
however, for the I/8th royalt'ies due hereunder.

Subject to a final legal dethrmination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction

eats, and claims of such electing
t and operation covered hereby and
deemed to and hereby doss lease and

and claims in and to the Qas
n i.n the Subject Drilling Unit to

in full for the right, inter
person in any well devel~
such electing person'hall bg
assign, its right, interes((s
produced from Subject Pormat'io
the Applicant.

it (exclusive of any royalt
other non-operating or non
lease, assignment thereof or
such interest) equals three
interest or two hundred pere
(whichever is applicable) of s
the Completed- for-Production

excess or overriding royalty, or
~t-bearing burden reserved in any

agreement relating thereto covering
hundred percent (300%) for a leased
Ant (200\) for an unleaaed interest
tuch Carried Well Operator' share of
Wst allocable to the interest of

such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Welll Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and ftcm and after such reversion, such
Carried Well Operator shall b(. treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall bS charged with and shall pay his
propoztionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, integests, and claims of such electing
person in any well development and operation covered hereby and

9.3. Ontion 3 - To Share In The Develoument And Oneration As A Won-
particimatincr parson on A carried Basis Amd To Beceive
(3bnsideration In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of rSceiving a cash bonus consideration
under Paragraph 9.2 above, any Qas Owner or Claimant named in
Bxhibit B-3 hereto who does Sot reach a voluntary agreememt with
the Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well ator') so that the proportionate
part of the Completed-for- ction Cost hereby allocable to such
Carried well operator's int est is charged against such carried
Well Operator's share of p ction from Subject Drilling Unit.
Such Carried well Operator's ights, interests, and claims in and
to the Qas in Subject Drilli Unit shall be deemed and hereby are
assigned to the Applicant unt 1 the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling



such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
praduced from Subject Poxmatlion in the Subject Drilling Unit to
the Applicant for the pex'iod of time during which its interest is
carried as abave provided prior to its reversion hack ta such
electing person.
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11. Default Sv Participatins Pershn: In the event a parson named in
Exhibit B-3 elects to yartieipate under pdragrayh 9.1, but fails or refuses to

~rrangement .with the Unit Oysxmtar
tionate part of the Cemylsted-for-
ithin the time and in the manher as

shall be deemed to have wittxirawn

pay, to sebure the payment or to make aq
for the ydyssnt of such persam's propo
Production Gast as set forth herein, all

ascribed in this Order, then such perepr
his eiecticIn
satisfaction
the Gas tQ
interest qua

to particiyate and shall be, deemed to have elected to accept as
in full for such person's right, interest, and claims in and to
ccxLsideration previded in IParagraph 9.2 above for which his

lifies ~ng on the excesa burdens attached to such interest.
h bonus cons iderat ion due as a result of such deemedwhereupon g 'n cas

election shell be tendered, paid or eserowed by Unit Operator within one
hundred t~ty (120) days after the last day on which such defaulting person

raportionate part of such cost or
for the payment thereof. When such

it shall be satisfaction in full
f such person in and to the Gas

abject Lands covered hereby, except,
bicome du t t P syh 9.2

under this Order should have paid his
should hav) made satisfactory arrangement
cash banns Iadnsideration is paid or escr
for the r)ght, interests, an& claims e
underlying /eject Willing Unit in ths 8
however, fqr any royalties which would
hereof .

10. Pailure to Prceerlv Elect: In the event a parson named in Exhibit
B-3 heretq ~s not x'each a voluntary agreement with the Applicant or Unit
Operator Qd fails to elect within the tlLee, in the manner and in accordince
with the t)rms of this Order, one of the alternatives set forth in Paragx'aph 9
above for 'wpich his interest qualifies, then such person shall be deemed to

12. Amsimnmsnt of Interest: In thb event a person named in Exhibit E-
3 is unablcI to x'each a voluntary agreeemtt to share in the operation of the
Wells contebylated by this Order at a rafa of payment agreed ta mutually by
said Owner bx Claimant and the Unit Operat„or, and such parsee elects or fails
to elect ta da other than participate undbr Paragraph 9.1 above in thew well
development, and operation in subject Drillling Unit, then subject to a final
legal detexkLinat ion of ownership, such person shall bs deemed to have and
shall have lassigned unto Ayplieant such pdrsan's right, interest ~, arid claims
in an4 ta cIaid Wills, and other share in production to which such yersan may
be entitle4 by reason of any election or deemed election hereunder in
accordance With the provisions of this Ordir governing said electian.



13. Unit Operator (or Oneratoz): CONSOL Inc. be and hereby is
designated as Unit Operator authorized to drill and operate the Well in
Subject Pormation in Subject Drilling Unit, all subject to the permit
provisions contained in va. code 55 45.1-361.27 et ~se .; $ 5 4 vAc 25-150 et
~se ., Gas and Oil Regulations; 58 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board Regulationsg the Oakwood Coalbed Gas yield I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

CON8OL Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Pax: (540) 988-1055
Attn: Leslie K. Arrington

14. Commencement of Operations: On May 11, 2000, the Unit operator
drilled the Well within the Subject Drilling Unit. Unless sooner terminated by
Order of the Board, this Order shall expire at 12:00 P.M. on the date on which
all the wells are permanently abandoned and plugged.

15. Ooezator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or ogeration on the Subject Drilling Unit
are chargeable against such person's interest. Such liens and right of set
off shall be separable as to each separatb person and shall remain liens until
the Unit Operator drilling or operating any of the Wells has been paid the
full amounts due under the terms of this Order.

16. Escrow Provisions:

The Unit Operator represented to the Board that theze are no
unknown or unlocatable claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 hereof; and, as reflected on
Exhibit B-3 hereto, the Unit Operator has represented to the Board that there
are no conflicting claimants in Subject Dri.lling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, unless and
until otherwise ordered by the Board, the Escrow Agent named herein or any
successor named by the Board is not required to establish an escrow account
for of Subj'ect Drilling Unit, or to receiVe and account to the Board pursuant
to its agreement for the escrowed funds hereafter described in Paragraphs 16.1
and 16.2:

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia~ PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Escrow Provisions Por Unknown or Unlocatable Persons: If any
payment of bonus, royalty palm)ent or othez payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payee)nt shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-



361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
held foz the exclusive use 'of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
oz pursuant to Order of the 'Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Escrow Provisions Por Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of Pwnership and/or a defect oz cloud on
the title, then such cash t)onus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
Pursuant to Va. Code Ann. 5$ 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Account within one hundred twenty (120) days of recording of this
Order, and continuing thereaEter on a monthly basis with each
deposit to be made, by use of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
are sub)ect to deposit. guch funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Pindinqs: The Board sphcifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of
Appalachian Operators, Inc., and Appalachian Methane, Inc., who are
indirect wholly owned subsidiaries of CONSOL Energy. Applicant is
duly authorised and qualified to transact business in the
commonwealth of Virginia;

17.2. CONSOL Inc. has accepted Appl;icant's delegation of authority to
explore, develop and maintain the properties and assets of Applicant
now owned or hezeafter acquired, has agreed to explore, develop and
maintain the pzoperties and asset) of Applicant, and has consented to
serve as Coalbed Nethane Gas Unit Operator for Sub)ect Drilling Unit
and to faithfully discharge th4 duties imposed upon it as Unit
Operator by statute and regulatiohs;

17.3. CONSOL Inc. is a Delaware corporation duly authorized to transact
business in the Coassonwealth of Virginia, is an operator in the
Commenwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;



17.4. Applicant, Buchanan Production Company, claims ownership of gas
leases, Coalbed Nethane Qas leases, and/or coal leases representing
99.91045 percent of the oil and gas interest and 99.91045 percent of
the coal interest in Subject Dxtilling Unit, and Applicant claims the
right to explore for, develop and produce Coalbed Nethane Qas from

'ubject pormations in oakwood Unit Number L-38 in Buchanan county,
Virginia, which Subject Lands are more particularly described in
I)xhibit A ;

17.5. Applicant has drilled tha Well on the Subject Drilling Unit at the
location depicted on the plat a((tached hereto as Exhibit A to develop
the pool of Qas in Subject Pormaltions;

17.6. The estimated total productipn from Subject Drilling Unit is 125
to 550 NNCP. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NNCP;

17.7. The Virginia Department of )8ines, Ninerals and Energy's Division
of Qas and Oil has heretofore is(4ued Permit Number 4526 for Wall CBN-
L38, and said Well was drilled on Nay 11, 2000;

17.8. Set forth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coa~~ Nethane Qas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool hiP interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
RXhibit B-3 coIIpriae 0.08955 per)ant of the oil and gas interests and
0.08955 percent of the coal intefests in Subject Drilling Unit;

17.9. Applicant's evidence establi hed that the fair, reasonable and
eguitable compensation to be pai to any person in lieu of the right
to participate in the Wells are tlhose options provided in Paragraph 9
above;

17.10. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
an8 named in Exhibit B-3 here(to the opportunity to recover or
rebeive, without unnecessary mqjmse, such person's just and fair
share of the production from su~b set Drilling Unit. The granting of
tbs Application and relief r sated therein will ensure to the
extent possible the greatest ulgimate recovery of Coalbed Nethane
Qas, prevent or assist in prev8nting the various types of waste
prphzbrted by statute and protlect or assist in protecting the
correlative rights of all person8 in the subject cosaaon sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailinc of order And pilinc of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed witbin seven (7) days from the date of
its receipt to each Respondent named in )b(hibit B-3 pooled by this Order and
whose address is known.



19. Availability of Unit RecordB: The Director shall provide all
persons not subject to a lease with rhasonable access to all records for
subject Drilling Unit which are submitted by the Unit operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Amnesia: Appeals of this Order are governed by the provisions of
va. code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DOME AMD EXECUTED this 2 day of March, 2001, by a majority of the
Virginia Qas and Oil Board.

DOME AMD PERFORMED this
Board.

Chgirman, ~ R. W~ler

day of March, 2001, by Order of this

B. K. Wilson
Principal Executive To The Staff
Virginia Qas and Oil Board

STATE OF VIRQIMIA )
COUNTY OF WISE )

Acknowledged on this ~ day of March, 2001, personally before me a
notary public in and for the Commonwealth bf Virginia, appeared Benny Wampler,
being duly sworn did depose and say that he is Chairman of the Virginia Qas
and oil Board, that he executed the same and was authorised to do so.

~Susan Q) Qar'rett
Notary Public

Ny commission expires July 31, 2002
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STATE OF VIRGINIA )
CODNTY OF WASHINGTON )

Acknowledged on this day of march, 2001, personally before me a
notary public in and for the Cosanonwealth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Principal Executive to the
Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorised to do so.

Diane J. Davis p
Notary Public

Ny commission expires September 30, 2001
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EXHIBIT A
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CONSQl NC.
UNIT IAO

Traal
'.

Yukon Pocahonhw Coal Co. Tr32-CoeL OI 8 Gee
Coal Lessee
Iohnd Creek Coal Company (Sekrw Drakmys Coal)
JeweN Sn~ (Abase
C =::":":=.Coal Compeny-
25.77 asras 322128%

P. J.Swwn Hsks - Surfaos, Coal, ON 4 Ges
Coal Lessee
Wane Cmek Coal Company (Sehw Drab)eNe Coal)
JewsN (SNNe (Sea&'Snhg) -~~Sean
JeweN smokeless (Jsnwe Drahase srsra8(~~)
JeweN (SNNe (See W SSNnS) -~~pawn
JewaN Smokel~(kbaeDnr(naSe Jawbone)
C .=:—".=":":—.—Coal Company,-ON 4 Gas (87.0887%)
GaeioN 8Qes- DN a Qae('resene(2.
S.P.Sewn-ON SQas(0.08848%)
C. H. Srown - ON 4Qas (SAN)SSS%)
W. D. Srown - ON 8 Qee (SJ)SSN8%)
E.L Smwn, Jr. - Ol 8 Qas ((L02848%)
V.S.Pemmr-ON a Gas (0.088S8%)
Nl.17 anas 87.7125%

3. Yukon Pose)amies Coal Co. Tr 50- Coal, ON 8 Gas
Coal Lessee
Is@ad Crank Coal Company(Sskrw DmkrpNe Coal)
Jewel Smokskrss (Abrnw DrahaNe Coal) '

—":==-.
~ Coal Company - CSMLsss8s

0.88 sores 0.0750%

10/1600



N(}}( 5IMNgf2S4

; i}w

tusse fes. A BadMasus

(1) P.J. Brarm Hs(rs

(w) Vlrgha Brawn PWnsr
1535Oek Ridge Orhu
Beh8ury, HC 28144

(r} Sen}wnh Pdtan Brerm
Rt. 1 Sau148A
Paundhg IW, VA 24537

(y) Ctwlss Henry Brawn
148}Spearrdtd Vsgsy Road
Abhgdan, VA 24210

N.17 wrw

0.0143 wrw
0.02N8% d N.17 crew

0.0148 wrw
0.02N8% af 54.17acrw

0.0143 wrw
0.02N8% af 64.17wrw

O.N43 arrw
0.02N8% d 54.17«rw

67.71260%

0.01791%

(as} Eugene L Brown, Jr.
Rt 3Swr144
Tenewek VA 84861

L ~AQM888

0.0143 wrw
0.02N8% af 54.17wrw

0.017N%

(1) P.J.Brown Hase

(w} Vfrgfw Brown Peenar
1835CW INes Odw
Bsgatuay, HC 28144

00 Ssrganh Pdtan Incan
Rt 1 Bw 143A
Peundhg IN, VA ASST

(y) Charles Henry Brown
14378 Peeardtd Vegsy Rand
Ahhgdw, VA 24210

54.17 wrw

0.0143 wrw
0.02N8% af 54.17wren

0.0143 wrw
0.02N8% af 54.17wrw

0.0143 arw
0.02fag}% d 54.17ares

0.0143 wrw
0.02N8% d 54.17acres

87.71260%

0.01791%

O.N791%

0.01791%

O.N791%

(w) Eugene L Brawn, Jr.
Rt 3 Brsr 144
Tnaswel, VA 24861

0.0143 wrw
0.02N8% of 54.17wrw

0.01791%

VIRGINIA: In the Clerk's Office of thc ircuit Court of Buchanan County. The foregoing instrument

admitted to recordings ~» day of
Deed Book No. L7 aVd ~Page No.~~/ TBS . ~ J}rme8fyf,Pct(ins, Jr., Clerk

'eye '";"'us

a~re to. ~ JFI>m v ~M . TBSTL 'mglldslr ~a% ~ I.NMtnJDcputy Clerk


