
VIRGINIA $o()(( 5@~~7~~

POOLIMG OF INTERESTS IN
DRILLIMQ UNIT MO. A-20 'OCATED
IN THE OAKWOOD COALSED NETHANE GAS
FIELD I PURSUANT TO VA. CODB
$545.1-361.21AMD 45.1«361.22,
POR THE PRODUCI'ION OP OILCLUDED
NATURAL QAS PRODUCED FROM COALBEDS
AMD ROCK STRATA ASSOCIA
THEREWITH (herein collectively
referred to as "Coalbed)Methane
Gas" or "Gas")

LEGAL DESQIFTIOM:

DRI UNIT MUNSBR A-20
{hsr tsr 'Solbject Drilling Unit" )
IN TlN OANWOOD COALSBD METHANE QAS FIELD I
BOUT%'I MAGISTERIAL DISTRICT,
PATT$ / (XUADAM(3LE

BUCH3 VIRGINIA
(the

'art

«A«

part

»guhjC)ct Lands" are more
cdlsz34» described on Exhibit
attached hereto and made a
Ihersof)

BEFORE THE VIRGINIA QAS AND OIL

APPLICANT: 'N)CHANAM PRODUCTION COMPANY ) VIRGINIA QAS
) AND OIL BOARD

)
) DOCKET MO.
) 00-1219-0849
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THS BOARD

FINDINGS AMDi ORDER

1. Hearino Date and Plaae c Thi
before the Virginia Qas and Oil Board (
December 1$, 2000, Southwest Virginia
Virginia Highlands Community College, Abi

8 matter came on for final hearing
)csrsaftsr "Board" ) at 9:00 a.m. on
igher Education Center, Campus of

n, Virginia.

2. 'beearaneesc Nazk swarte, scfquire, af swarte 6 stump, L.c.,
appeared fear'hs $$$9Xicant and the Unit. Operator. Sandra Riggs, Assistant
Attorney Qeherax', was present to advise thh Board.

3. ,Jhriediatian and Natioec PurWuant tO Va. COde $$ 45.1-361.1 yt
~s ., the kd finds that it has jurisdiction over the subject matter. Based
upon the e(cidsnce presented by Applicant, the Board also finds that the
Applicant ba8 (1) exercised due dilig in conducting a search af the
reasonably ilable souzcee to determine 'the identity and whersdbouts of gae
and oil owc(»ec)'s, coal owners, mineral own(ere cowi)cor potential owners, i.e.,
persons i tlfisd by Applicant as having', (»owner») or claiming, ("Claimant")
the rights Itd Caelbed Methane Qas in all'aal seams below ths Tiller Seam,
including the Upper seaboard, Greasy cresfc, Middle seaboard, Lower seaboard,
Uypsr Harssl»ecc, Middle Horseyen, war creek, Lower Horseysn, pocahamtas .Mo. 9,
pocahantas wc(. 8, pocahontas Mo. 7, p~ontae No. 6, pocahcntse iMo. 5,
pacahontas l)o. 4, pocahontas No. 3, poc tas No. 2 and various unnamed coal
seams, coallbeds and rock strata associsbed therewith (hezeaf ter "Subject
Formation" ) ib Subject Drilling Unit unc((erlying and comyrissd of Subject
Land (2) 'epresented it has given ice to those parties (hereafter

»parson(e)» whether referrin to individuals, corporations,
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the Application filed herein, and (3) that the persons set forth rn
3 hereto are persons identi'fisc( by Applicant through its due

may be Owners or Claimants. ;of Coalbed Methane Qas interests in
Exhibit Bl
diligence
Subject F
Subject
Applicant,

Unit underlying and comprised of
agreed to lease or sell to the

r Qas interests. Conflicting Qas

t ion, in Sub ject Dri 11ingi
s, who have not heretofore

and/or voluntarily pool thecal.
ts in, Subject Drillinq Uniit

ls caused notice of, this heari
45.1-361.19.B.whereuPen, th

satisfy all statutory requi
stands d f du

are listed on Exhibit E. Furthe~,4 to be published as required by Va.
Board hereby finds that the notices

ts, Board rule'requirements and

Owners/Cla
the Board
Code Ann.
given her
the minimus

partnerships, associations, companies, businesses, trusts, joint ventures or
other legallentities) entit1ed by va. code ss 45.1-361.19and 45.1-361.22, to
notice of

4. ~nts: None.

5. Dismissals: None.

6. Relief Reouested: Applicant requests (1) that pursuant to va. code
including the applicable portions of Va. Code 5 45.1-361.21,

1 all the rights, intereste and estates in and to the Qas in
ling, Unit, 'ncluding the Ipooling of the interests of the

5 45.1-361.22
the Board
Subject

Exhibit B-5 hereto and that of their known and unknown heirs, executors,
administra((ors, devisees, trustees, assiip)h and successors, both immediate an
remote, tale the drilling and operation including production, of Coalbe

s, produced from or allocatied to the Subject Drilling Uni
for the Subject Formation undhrlying and comprised of the Subjec

epfter sometimes collectively lldentified and referred to as "well
and/or operation in the Subjebt Drilling Unit" ), and (2) that the

e CONSOL Inc. as Unit Operatlor.

Methane Ch(

established
Lands, (he4
deva 1opmen
Board deci

7. Relief Granted: The AgplieantIs requested relief in this cause be
and hereby is granted: (1) pursuant to va.i code 5 45.1-361.21.c.3,~ Inc.

ator" or "Unit operator" ) )s designated as the Unit operator
tq drill and operate Coached Methane Gas well(s) in the Subject
t at the location depicted on the plat attached hereto as Exhibit

(herein 4O)Isb
authorised i

Drilling ~
A, subject

'se. j 'to
1(), 1990,
to SS 4 VA
amended f
Gas in
Operator,
hereto and
administratg

to the permit provisions cen~ Coalbed Methane Gas!
Iamended; to 5 4 VAC 25-150

Qe25-160 et ~s., Virginia Qe
time to time, and (2) all

the'ot

Drilling Unit, including,
, of the known snd ~

a part hereof, and theirr, Bevieaes, trustees, assi

tIained in Va. Code 5 45.1-361.27 et
Field I Order OQCB 3-90, Bated Nay

~se ., Gas and Oil Regulations; and
and Oil Board Regulations, all as
interests and estates in and to the
that of the Applicant, the Unit~ns list(M( on Exhibit B-3, attached

and unknown heirs, executors,
and successors, beth im(sedimte and

remote, be dd hereby are pooled in the subject Formation in the subject
Dz'illing Unjt underlying and comprised of the subject Lands.

Applicant, t e Unit Operator, and of the, known and unknown persons named ip

Subject
Fermation

All coal-
beds and
coal seams
below the
Tilller
Seam, in-

Unit Sire

Approxima-
tely 80-
laere square
dtilling
udit

Permitted
Well Location (s)

Well CBN-A20
(herein "Well" )
located in Unit
A-20 at the lo-
cation depicted
on the plat

Field and
Sell Classification

C)akwood Coalbed
s Field I

or Coalbed Methane
Chas Produced in
ajdvance of mining
including Qas

Order
Number

OGCS-
3-90 es
amend-
ed,
(herein
"Oakwood
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eluding,
but not
limited to
Upper Sea-
board, Or
Crack, Mi
Seaboard,
Seaboard,
Hors»pear
Hors»pear
Creek, Lo
Horsepen,

iddle
ar
r

Pocahon-
8 7tas Wos. 9I

6, 5, 4, 3, 2 and
various erma)4»d
seams and associated
rook strata

attached here- from an Addition-
to as Rxhibit, al Wells Authorised
A drilled on Pursuant to Va.
December 11, 1998 Cede ¹ 45.1-361.20
pursuant to Per-
mit 83923 to an
estimated depth
of 2,2SS.60
feet

I Field
Rules" )

For the Subject grilling Unit
underlying and comprimed of the Subject

Land referred to as:

Unit Wumber A-20
Buchanan Countyl, Virginia

Fur»i)ant to the Oakwood I Field Rules, the Board has adopted the
following ¹mthod for the calculation of p)roduction and revenue and allocation
of allowable costs for the production of ()oalbed )4»than» Gas.

For ¹rac well (3»s. - Gas shall be'produced from and allocated to only
the 80-acre drilling unit in which'he walls are located according to
the SWjlivided interests of each Owher/Claimant within the unit, which
undiv)i interest shall be the rat)io (expressed as a percentage) that
the » t of mineral acreage withiS each separate tract that is within
the $+ject Drilling Unit, when plS)ltted on the surface, bears to the
total, Wineral acreage, when platted lon the surface, contained within the
entirie 80-acre drilling unit in th» manner set forth in the Oakwoed I
Fieldl RIules,

8. Election and, Election Period: In the event any Owner or Claimant
named in )D(hibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mut ly agreed to by said Gas er or claimant and the Applicant or
the Unit astor, than such person n may elect one of the options set
forth in Pa¹mgraph 9 below and must give

smitten
notice of his el~ion of the

option sel»cted under Paragraph 9 to t designated Unit Operator at the
address abc)we below within thirt (30) ida 8 free the date 8 8 order isY y hi
recorded inI the county above named. A ti~y election shall be deemed to have
been made iIE, on or before the last day Q said 30-day period, sech electing
person has /»livered his written electionI to the designated Unit operator at
the address I shown below or has duly pcs~Red and placed its written election
in first c)a»s United States mail, posts)ge prepaid, addressed to the Unit
Opekator at'the address shown below.
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9.1 %tice 1 - To Particinate In Rhe Develoement and 05NSratian of the
*illins Unit: Any Qas Owner or claimant named in Rchibit B-3 who

t with the Applicant or the Unit
in the development and oyeration of

«after "Participating Oyirator") by
of such Participating Oyerator's

ual and reasonable costs of the
Order for Qas produced yuxsuant to
ng a reasonable supervision fee, of

on in the Subject Drilling Uait, as
irginia Gas and Oil Board Regulation
ted-for-production Costs" ) . purther,
es to pay the estimate of such
tionate yart of the Ce«ylated-far-

to the Unit Operator within farty-
the date af mailing or the date of
lated-for-Production Cost fox the

cws:

s not reach a voluntary agre(seen
ratox smy elect to participai(e

he ~jest Drilling Unit (he4
racing to pay the estimate(

zdyortionate part of the aet
lay«ant cantemylated by thijc

e oakwood I Pield Rules, inoli4di
t e well development and eyes'atl.
mloxle particularly set forth in g
4 VAC 25-160-100 (herein "Ca«pl)
a Participating Operator
P)xxtticiyating Operator ' yrcya
Pgeductian Coat as set forth bel
fIivte (45) days from the later o
rScerding of this Order. The C
S(xbject Drilling Unit is as foll

Comyleted-for-Production Cost: 8221, 845.71

A Pal
resul
Units
how«4
parti
pro+
abov0

rticipating Operator ' proportionate cost hereunder shall be the
t obtained by multiplying the IParticiyating Operators'Percent of

times the completed-for-Produ0tion cost set forth above. Provided,
ek, that in the event a Participating Operator elects to
ciyate and fails or refus's to pay the estimate of his
rtionate part of the Cemplet -for-Production Cast as set forth

all within the time set fort5 herein and in the manner prescribed
«graph 8 of this order, then such participating operator shall be

to have elected not to participate and to have elected
Sation in lieu of participation pursuant to Paragraph 9.2 herein.de

9.2 Ontion 2, - To Receive A Caah Bonus Con«id«ration: In lieu of
y«rticipiting in the well ds)vsloyment and oyeratien of Sul)ject

, Drilling Unit under'Paragraph ,'9.1 above, any'Qss owner or claimant
n«msd in Rxhibit B-3 berate who does not reach a voluntazy
«greement with the Aypl'icant dr Unit oyerator may elect to accept
aI cash bonus consideration of $1.00 per net mineral acre awned by
Such person, cosxnencing upon entry of this Order and continuing
«nnually until commencement c(f production fram Subject Drilling
Uhit, and thereafter a royalty of I/8th of 8/8th« (twelve and one-
half percent (12.5%)] of theI net proceeds received by the Unit
operator for the sale of the cpalbed ~ Gas produced fram any
Nell develoymsnt and oyeration'overed by this Order multiplied by
that persan's percent of UnIit or proportional share of said
production [for puzposes of this order, net proceeds shall be
actual proceeds received legs post-yroduction costs incurred
downstream of the wellhead, including, but not limited to,
g(xthering, compression, treatIing, transportation and marketing
casts, whether performed by Uhit operator or a third person) as
f ir, reasonable and equitable compensation to be paid ta said Gas

er or Claimant. The initial cash bonus shall become due and
owing when so elected and shlxll be tendered, paid oz «screwed
w thin sixty (60) days of recbrding of this Order. Thereafter,

ual cash bonuses, if any, Shall became due an& owing en each
anniversary of the date of rebording of this order in the event



9.3

rilling Unit has not theretofore
slhmll be tendered, paid or escrowed

4 anniversary date. Once the initial
sh bonuses, if any, are so paid or

1 legal determination of ownership,
tisfaction in full for the right,

utah electing person in and to the gas
rma(tion in the Subject Lands, except,

ies due hereunder.

, production fram Subject D
cosanenced, and once due,
within sixty (60) days of sag
cash bcnus and the annual
escrowed, subject to a fi
said payment(s) shall be
interests, and claims of s
produced fram Subject Po
however, for the I/8th royal((

Subject to a final legal detQrmination of ownership, the election
made under this Paragraph 9.8, when so made, shall be satisfaction
in full for the right, int)reats, and claims of such electing
person in any well developaw)nt and operation covezed hereby and
such electing person shallllm) deemed to and hereby does lease and
lassign, its right, intefes()s, and claims in and to the Gas
pzoduced from subject Format)ion in the 8ubject Drilling Unit to
'the Applicght.

(3pticn 3 - To Share Xn Tba IDevelsnmsnt And Operation As A Won-
pmzticimat inc person on. 8 carried Semis Amd To Wacs ive
cckaidSzatica xn Lieu Ds cashu In lieu of participmzing in the
(fsvelcg88mt and operation of I)abject Drilling Unit under paragraph
9.1 above and in 'lieu of e>ceiving a cash bonus consideration

y Gas Owner oz Claimant named inunder Paragraph 9.3 above, un
hchibit 8-3 hereto who does
(:he Applicant or Obit Opera
devsloXm)ent and operation inl

(ae a "Carried Wall

ot reach a voluntary agzeememt with
or may elect to share in the wall
Subject Drilling Unit on a carried
rator') so that the proportionate
tion Cost hereby allocable to such

est is charged againgt such carzibd
ction from subject Drilling Unit.
ghts, interests, and claiam in and
Unit shall be deemed and bszaby are

the proceeds frcm the sale of such
f production from Subject Drilling

eacess or overriding royalty, or
t-bearing burden reserved in any
reement relating thereto covering

percent (308%) for a leased
t (30cg) for an unleasad interest
h carried well operator's share of
st allocable to the 5.ntarest of

,

part of,the Completed-for-9
Carried Well Operator' int
Well Operator's share of p
Such Carried Wall

Operator'o

the Gas in Subjeot Drill
assigned to the Applicant'arried Well Operator's share',o
()nit (exclusive of sny royalt(y,

, other non-operating or non +s
1'ease, assignment thereof or ag
such interest) equals three undred
interest or two hundred pezc
('hichever is applicable) of c
tom Completed-for-Productien Co

subject to a final legal detexlaination of ownership, the election
~de undez this Paragraph 9.3, when so made, shall be satisfaction
ia full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and

Such Carried Well Operator. When the Applicant recoups and
Accyezs from such Carried Welll Operator's assigned interest the
a)acunts provided for above, ~n, the assigned intezmst. of such
Carried Well Operator shall ;automatically revert bach to such
Carried Well Operator, and fgbm and after such reversion, such

'arried Nell Operator shall b4 treated as if it had participated
i itially under Paragraph 9.1 above; and thereafter, such

rticipating person shall be charged with and shall pay his
pgopoztionate part of all further costs of such well development
and operation.



yailurs to pxommrlv Elect:
not reach a voluntary

tails to elect within the
of this Or4er, one of the

ch bis interest qualifies,
aot to yarticiyatm in the
ri1 ling Unit and shall
of ownershiy, to have elec
son' right, interests,

rovided in Paragrnyh 9.2
d to have leased and/

d to the Qas prccduced f
to the Applicant. Persons
t to a final legal 4etermi

ion aad terms set forth he
he right, interests, aad cl
the Subject Formation under

In the event a person named in Exhibit
sgx'eeleaat with the Applicant or Unit

in the manner and in accoxdaace
lternatives set torth in Pa~ 9

then such person shall be deemed to
sed well development aa4 oyexation

deemed, subject to a fiaal legal
ed to accept as satisfaction in full

claims ia and to the Qas the
e for which its interest qualifies

aseigna4 his right, interests, and
Subject Pormation in the Subject

who fail to proyerly elect shall be
tion of ownership, to have acceytad
in at Paclagrayh 9.2 in satisfaction

ims of such yerson in and to the Qas
iying Subject Lands.

10
B-3 heretd deme
Oyerator cycd
with the Qrms
above foz 'hi
have elec+
of Sub jec D
determinat)oa
for lfuch, per
consMeratfon
and shall +
claimIe in 'n
Sri1ling it
desmecl, ~
the oompea at
in full fot t
produced f~

11. Default Sv Particiaatincc Per
Exhibit B- electe to yarticiyate wader P
pay, to se the yayment or to make a
for the yment of such pexmon' proyo
produCtion;Coat as set forth herein, all

'rescribadlin thine oxcber, then such per
his electic'a to yartickyata aad shall be

mon: In the event a person named in
graph 9.1, but fails or refuses to

arrangement with the Unit Operator
ionate part of tha Completed-for-
ithin the time and in the manner as

shall be deemed to have withdrawn
dammed to have elected to acceyt as

t, iaterest, and claims ia sad to
ragrayh 9.2 above for wld.ch his
burdens attached to such iataxmst.
due as a result ot such deemed

by Unit Oyerator within oae
y on which such defaulting yerson

rtionate part of such cost or
or the payment thereot. When such

it shall be eatisfactioa in full
such person in and te the Qas
ect Lande covered hereby, emcept,

due pursuant to Pa1agreyh 9.2

metisfactica in ball for such person's
the Qas tlie coadidsration yrovi4ed in
iaterest Qcmlitiep dayeadiag on, the'xc
WbereCb9cn, ',

0'Isation ~

under this i

omah 'paus eonsidsrati
w. be tendered, yaid or es4rowed
ty (1201 &aye after the last Ida
Under shou14 have yaid his )royo

Satisfactory err~tel f
sideration ie yatd or seer

intexests, and claims
ject Drilling Unit in the S j

y royalties which would ome

should have acids
cash bonus oa
for the r ght
underl'ying
howavex, f an
hereof.

such electing person shall 'e deemed to have and hereby does
assign its rights, interests, and claims in and to the Qae
yroduced from subject Pormation in the subject Drilling Unit to
tile Ayplicant for the yeriod, of time during which ite interebt is
carried ae above provided prior to its reversion hack to such
electing person.

Asbc~t of Interest:
reiach a voluntary ag

lated by this Order at
Claimant and the Unit

other than yarticipat
oyeration in Subject

nation of ownership, such
~ig'ned unto Applicant such pe
4 Wells, and other share in

event a persoa named in Exhibit S-
to share in the operation of the
of payment agreed to mutually by

r, and such person elects or tails
r Paragraph 9.1 above in thew well
ing Unit, then subject to a final
roon shall be deemed to have and
son's right, interests, and claims
roduction to which such parson may

12.
3 is unab-leI t
Wells coat~
said Owner pr
to elect toi do
dave 1oyment and
legal date
slukll havm s
in and to i
be entitl
accordance lg

by season of any election or deemed election hezeuadex in
th the provisions of this Ordclr governiccg said election.
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13. Unit Osermkar (or Omerator): coNSOL Inc. be and hereby is

ess s

CONSOL Inc.
P. O. Box
Bluefiel&,
Phone: (54
Fax: (540)
Attn: Leal

7
A 24605
) 988-1016
8-1055

Se K. Arrington

~ament of Operations:, On Decesber 11, 1998, the Unit
iliad the Nell within the S(9bject Drilling Unit. Unless sooner
y order ef the saazd, this oper shall expire ac 12i00 P.N. on the
h all the wells ase permandmt y abandoned and plugged.

14.
Operator'
termlnatedl b
date on whfc

designate4 as Unit syewstaz authorised to drill and operate the well in
subject 5)creation in subject Drilling Unit, all subject to the permit
pravisi~ c0ntaimed in Va. Code 55 45'.1-361.27 et se5L; 55 4 VAC 25-150 et
sag., gas,and Oil Regulatioms; 55 4 VAC 25-160 et seg., Virginia Gas and Oil
Board Reg41ations; 'the oakwood coalbed 4s Fiejd I order ages 3-90, all as

ffam c,ime to time, and all elec((iona reguired by this order shall be
~caC(ed to Unit Operator in writing at the addr bown below:

affo
es'Ca
Co ya
chat
are
oSf
the
full

operator ~ s Lien: Unit
under, shall hs(vm a lien
cs, and interests awned by
e under Paragraph 9.1 in t

nyurzad in the drillimg or
~ mgminst such Person's in
Separable as to cash seyara
rator drilling, or oyerating
due under ths terms of this

in addition to the other rights
a right of set off on the gas
yerscm subject hereto who elects

subject Drilling Unit to the emtent
zmtian on the Subject Drilling Unit
rest. Such liens and right af set
parson and shall remain liens until
y of the Wells has been paid the

rdaz .
16. seesaw Provisions:

unknown or
mubjeat
Smhibit S

nlo

subject
until ot
successor
escrow a
Board yur
Paragztaphs

The Unit Operator represent
unlocatable clai(seats in Subj

yrovisions of Paragraph
zeta, Che Unit Oyesataz has
ting claimants in Sub jec

P)rovisions of Paragraph
e ~red by the Board, t

by the Board is not regui
far Subject Drilling Unit
to ihe agreement for the e
and 16.2:

ed to the Board that there are no
4tCC Drilling Unit whose payments are

16.1 hereof; and, as reflected on

~

represented to the Soazd that Chere
Drilling Unit whose paymemts are

II6.2 hereof . Therefore, unless and
Sscrow Agent named herein or any

ad to establish am interest-bearing
or to receive and accaunt ta the

scrawed funds hereafter described in

First Union
Corporate
123 South
Phi lade l)yhia
Telephone i
At tention:

Cional Sank
st PA1328

PA 3,9109-1199
15) 985-3485 or (800) 665-9359

Sal Iinghof f
16.1. Ssaraw Provisions Sar (SNsscmd or Unlocatable Pere'ans: If any

paysent of bonus, royalty pays)ant or other payment due and owing
under this order cannot be made because the person entitled

i thereto cannot be located or is unknoN, then such cash bonus,
'royalty payment, or other pay|wint shall not be commingled with any
funds of the Unit oyerator andi pursuant to va. code Ann. 5 45.1-



361.21.D, said sums shall
the Escrow Account, ccxmaen
days of recording of this
monthly bc(sis with each
format approved by the Ins
Sixty (60) days after the
and/ar for which funds are
held for the exclusive use
entitled thereto until such 3
until the Sscrow Agent reli
or pursuant to Order of the,
45.1-361.21.D.

deposited by the Unit Operator into
ng within ane hundred twenty (120)
der, and continuing thereafter on a
sit to be made, by use of a rsyort
tor, by a date which is no later than
ast day of the month being reyorted
)sing deposited. Such funds shall be
of, and sole benefit of the person
unde can be paid ta such yerscu(s) or

~ishes such funds as required by law
Soazd in accordance with Va. Cods 5

bonus, royalty payment, proc/ in amass of ongoing operational
expenses, or other payment d e and awing under this Order cannot
be made because the person enltitled thereta cannot be mad'e certain
due to conf lictin'g claims oi ~ership and/or a defect or cloud on
the title, then such cash (mucus, rayalty payment, p~ in
excess of ongoing operational', exycsmes, or other payment, tagether
with Perticiyat'ing Operator'sI Proportionate Costs yaid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funde o$ the Unit operator; and (2) shall,
pursuant 'to Va. Cade Ann. 55 I

45.1-361.22.A.4, be depasitedl
Account within one hundred t
Ord'er, and continuing t
deposit to be made, by use
Inspector, by a date which is
the last day of the month
are subject ta deyosit.
exclusive use of, and sole
until such funds can be yaid
Agent relinquishes such fun
Order of the Board.

45.1-361.22.A.2, 45.1-361.22.A.3 and
by the Unit operator into the sscraw

y (120) days of recording of tld.s
fter on a manthly basis with each
iof a reyoit format approved by the
I no later than sixty (60) days after
'ing reported and/or far which funds

ch funds shall be held for the
efit of, the person eatitlsd thereto
o such persan(s) or until the Sscrow

as required by law or pursuant to

16.21 Sscrow Pravisians Por Conf lhctins claimants: If any payment of

17. 'pecial Findings: The Soard s)iecifically and syecially finds:

17.1.Applicant is a Virginia ',general partnership composed of
lachian Operatars, Ihc., andi Aypalachian Methane, Inc., who are
rect wholly owned subsidiarifs of CONSOL Snergy, Inc. Applicant

isl duly authorised and qualiflied to transact business in the
Ca(macnwealth of Virginia;

CONSOL Inc. has accepted App)licant's delegation of authority to
lore, develop and maintain thai properties and assets of Ayylicant

17.2.;
e+
na(c has agreed to explore, develop and

of Ayplicant, and has consented to
Oyeratar for Sub)eat Drilling Unit
duties imposed upon it as Unit
I

awned or hereafter acquired,
ntain the properties and assets

as coalbed methane gas Unitl
to faithfully discharge tQ

rator by statute and regulatio+

17.3. CONSOL Inc. is a Delaware corpbration duly authorised to transact
bucllinass in tbe Ccxmacnwealth of 'irginia, is an operator in the
Cce)maswealth of virginia, and hasi satisfied the soard's requirements
fos operations in Virginia>



17.
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Apylicant, Buchanan Product/on Company, claims ownership af gas
coalbed Methasm Gas le+em, and/ar coal leases representing

5625 yertsnt ai the ail and gas interest and 93.5625 percent of
coal interest in subject T)r)lling Unit, amd Agyiliaant ylmims the
t ta explore far, dsvtalop hmd produce coalba4 Methane Gas'rom

t Pormations in ~ +it Meeker A-20 in Buchanan county,
imia, which Subject Lands 're more part iaulazly 'sscribed in
bit "A";

17.5I. Applicant has drilled the We
ation depicted an tbe plat a
pool of Oas in Subject Po

1 on the Subject Drilling Unit at the
ached hersta as )Mfhibit A to develop
iona I

17.6c The estimated total yzoductidn from Subject Drilling Unit is 125
t 550 NMcP. The estimated t of reserves fram the subject

illing Unit is 125 to 550 MMCPt

17.7;. The virginia Depaztmesd of nes, Minerals and Bnszgy' Divisian
gas snd oil has heretofore i d permit Number 3923 for Nell cBM-

0, and said Nell wad drilled December 11,'998I
forth in Bmhibit B-3 is,.the

ch owner or claimant i4ent
aimimg in interest in the caa

Subject Dri,lling Unit unddr
o has nat, in writing, leased~sd to voluntarily yac(1
r its dsvelayiient. Ths int
ibit B-3 cc()gm'ise 6.4375 percha

4375 percent of the cail interc)sts

17.8

of

name and last knswn a4(ivies af
by the Apylfcgyt a~ havtng or
Nethams gah in 'subject yarmatian

Ng and cosySieed af Subject-Lands,
ths Aypli,nant or the Umft Operator
ntezssts 'ih sbhject Drilling Unit
s of. ths Re~~a listed in

t of the oil and gis i~s and
in Subject Dr'illing UIIitc

17.9< Applicant ' evidence establi that the fair, rsassmahla and
Stable ccm)ymmetian to be pii to any person in lieu of tbs right
yazticipaw in the wells are IIhmse oytians provided in paragraph 9

1

prId(ib
cotzs
suuyl

relief zeguested and
rts4 by substantial evids

in Bxhibit B-3 he
e, without unnecessary
of the yzaduction i'rom Sub

licatian and relief r
t yossible the greatest
prevent or assist in yr
ised by statute and p

lative rights of all yer
y in ths Subject
granting the relief hsrei

ed is just and reasanable, is
and will afford each ysrsam listed

the opportunity to recover or
e, such pezson's just and fair
Drilling Unit. Thm grsmting of

ed therein will ensure to the
te recovery of coalbsd Methane

ing ths various type ~ af waste
or assist in pratecting the

in the subject coeson sources of
fore, the Board is metering an
forth.

18. 'a
Attorney shj)l
(60) days aR
correct ~its receipts
whose address

ilium of Ohdsr Amd pilina I of Af fidavit: Ayylioant or its
1 file an affidaVit with the retary of ths herd within sixty

tc(r tbe date of recording of this order stating that a true and
af said Order mi ~ mailed wit n seven (7) days from the data of

to each Respondent named in ibit B-3 pooled by this Order and
is known.
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19., Availabilitv of Unit Records: The Director shall provide all

subject to a lease with xleasonable access to all records for
ifling Unit which are submiItted by the Unit Operator to said

For his Inspector(s) .

persons slot
Subjeot
Direotor gxuR

21. Axeesls: Appeals of this r are governed by the provisions of
Va. Code +. 5 45.1-351.9 which proviC9Bs that any order or decision of the
Board may lbe appealed to the appropriate circuit court.

22. Sffective Date: This Order shall be effective on the data of its
execution.

AWD SSS&)TSD this i)s day of Narch, 2001, by a majority of the
Virginia and Oil Soard.

20. Conolualon: Therefore, the recreated relief and all terms and
prcvisicswi sdt forth above be and hereby,'are granted and IT Is So o~.

Chairiian, S~ R. Wy+ler

pk
DONSI AND PSRPORNSD this 8 ddy of Narch, 2001, by Order of this

PriWCi]ml Sreoutive TO The Staff
Virgin),,a Gas and Oil Soard

STATSi OP VBRGBNIA )
COUSTK OP SISS )

ledged on this X~ day o
c in and for the Caaaenwealth
|Sum did depose awd say that

that he erecuted the sswe

notary ~)Ii
being duly l s
and Oil Scw)hard

fl Narch, 2001, per'sonally before we a
lof virginia, appearid seamy weepier,

he is Chairman of the Virginia i3as
+d was authorised to &o so.

'Susin CK. garrett
Wntary Public

Ny comsdsei+ expires July 31, 2002

10
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edge day of Eebruary, 2001, personally before me a
notary ~lio in and for the Coaeenwealth of Virginia, appeared E. R. Wilson,
being dulg Sworn did depose and say that he is Principal Executive to the
Staff of the Virginia Oas and Oil Board, that he executed the sane and was

hei /ted

Diade IJ. Devi%//
PlotaryI Public ~

My ccwsnisslion expires Septcnnber 30, 2001

11
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q~5) PACE 733
(

I

N 357.125.05
E eslk,572M50 ACRE 'UNIT

t

I

I

I

g

N 551L325 75

EXHI8IT A

OAKWOOD FIELD UNIT A-20
FORCE POOLING

VGOBWO-'1 21 9W849

015tSI2 Im. Wel I Hase and Rusher

Tract No. E 1 evat l cn Iri&4r4eFi'lprand v

Ccunty ~ plstrlct Sauth Crundv Seal/1 1 ~ 400 fpate I i/n/~ >

Q) This plel ls a ltee plat ~ 1 an updated plat: $01 final p/&

Licensed Professional Enptneer or Licensed Land Surv~~
,.AetrminolNs1ewAIeeoeeLdeI lev. 15ses 141551
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C.L BSSer Lumber Co. - Tr. 24- Coal, Cl 4

74. Aetws

Coal Comywny- Mew C — Leaned
Corp, -Area ~~Coal Leaned

< Co. -CNteaeed
SkSSB5%

1A. =~~~~ Inc.-Swfece
18. PlaaIer Sroup, hc. - Swlace~Gaapar ~.-7 .3$ k ~,QI 59m

lalanc ~ CD~- Sehae Saahhp ~Lanced
Jyael t' '

Coal Cwlr. -Aheua SabbwSe™MBealLanced
saala lnwj AeleNhm co.- CSBl Leaaed
I ~~iSwSNe Camer
5.'l5 Swee 5.45ne
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Ceetcemtmny, Tr. 3$

P.O.~187
Tesestdk VA 24861

6.16 mnm

Tnssems. n. 8.$8daiaa

l1) ytgngk CnaICnmpany;Tr.38
-A,d"

>4L'S8$1
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VIRGINIA: In the Clerk's Office of e ircuit Court of Bwss this day Presented in
e ircuit oust of Buchaaan County. The foregoi

admitted to renor
day ofDeed Book Na and Page No//~ THSRatttrnad this date to: PU~ - >~Im~ TBS

ment
xed,
M.
crk
erk
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