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BEFORE THE VIRGINIA GAS AND OIL BOARD

CNX GAS COMPANY LI.CAPPLICANT:

RELIEF SOUGHTI RE-POO1ING OF INTERESTS IN
DRILLING UNIT YYY-21 LOCATED
IN THE QAKNOOD COALBED METIUUUI GAS
FIELD YY PURSUANT TO VA. CODE

55 45.1-361.21 AND 45.1—361.22, I'OR

THE PRODUCTION OF OCCLUDED NATURAL

GAS PRODUCED FROM COALBEDS AND ROCK
STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
ecoalbed Nethane Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER YYY-21
(herein "Subject Drilling Unit" )

IN THE OAKWOOD COAIBED METHANE GAS FIELD ZI
NURTN GRUNDY 8 GARDEN MAGYsTERIAL DISTRICTS,
PATTERSON 4)UADRANGLE

BUCB)UU(N COUNTY, VIRGINIA
(the "Subject Lai.ds" are more
particularly described on Exhibit A,
attached hereto and made a part hereof

VIRGINiA GAS

AND OZL BOARD

)

) DOCKET NO.

) 00-1219-0851-D1

)
)

)

)

)

)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing before
the Virginia Gas and Oil board (hereafter "Board" ) at 9z00 a.m, on
March 19, 2013 at the at the Russell County Conference Center, Lebanon,
Vi.rqi.nia.

2. Appearances: Mark Swar z, Esquire, of the firm Swartt Law
Offices PLLC, appeared for the Applicanti and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advt e the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1—
361.1 et seq., the Board finds that i.t has jurisdiction over the
subject matter. Based upon the evidence presented by Ippli.cant, the
Board also finds that the Applicant has (I) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
App)>cant as having ("Owner" ) or c)a(ming ("C]azmant") tha rzghts to
Coalbed Methane Gas in all coal seams below the Tilier Seam, including
the Unper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper .)orsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 6, Pocahontas No. I, Pocahontas No. 6, Pocahontas
No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
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unnamed coal seams and rock strata associated therewith (hereafter
"Subject Formation" ) in Subject Dril)ing Unit underlying and comprised
of Subject Lands; (2) represented it has given notice to those parties
(hereafter sometimes "person(s)" whether referring to indivi.duels,
corporations, partnerships, associations, companies, businesses,
trusts, joint ventures or other legal entiti.es) entitled by Va. Code 55
45.1-361.19 and 45.1-361.22, to notice of the Applicati.on filed herein)
and (3) that the persons set forth in their Appli.cation and Notice of
Bearing have been identified by Appli.cant throuqh i.ts due diligence as
owners of claimants of coalbed Methane Gas interests in subject
Formation, in Subject. Drilling Uni.t and that. the persons identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may
be owners or claimants of coalbed Methane Gas I.nterests in subject
Formation who have not heretofore agreed to lease or sell to ihe
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are li.sted on Exhibit. E.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.5.Whereupon, the Board hereby finds
that the notices given herein satisfy al). statutory requirements, Bo~rd
rule requirements and the minimum standards of due process.

4. Amendments:

5. Di.smissals:

6. Relief Requested: Applicant requests (I) that pursuant to
va. code 6 45.1-361.22, 1ncluding the appli.cable portions of va. code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drillinq Unit, including the poolinq of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and oporati.on, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formats.on underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identi.fied and referred to as "Nell Development and/or Operati.on in the
Sub)ect Drillinq Uni.t."), and (2) that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant's requested reli.ef in this
cause shall be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CNX Gas Company LLC (hereafter "Uni.t Operator" ) is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, sub)ect to the
permit provisions contained in Va. Code 56 45.1-361.27 et ~se .; to the
Oakwood Coalbed Methane Gas Field II Order docket number VGOB 91—1119-
162, effective December 17, 19917 (.o 69 4 VAC 25-150 et ~se ., Gas and
oil Regulations) and to 55 4 vAU 2' 160 et ~se ., Virginia Gas and Oi.l
Board Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
I.ncludinq that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby a e pooled in the Subject Formation in the Subject Drills.ng Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Oakwood II Fi.eld Rules promulgated under the
authority of va. code 8 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas, dependent on the particular long wall min ng plan applicable to
each 80-acre drilling unit. The Desi.gnated Operator of any SO-acre
dri.lling unit or units within the boundaries, of which any long wall
panel which has been isolated by the driving of entries is located and
from which Unsealed Gob G. s, Short Hole Gas or Gas from any Well
authorized by the Code of Virqinia is produced, shall calculate
production and revenue based upon the mine plan as implemented wi.thin
each affected 80-acre drilling unit and in particular, based upon the
mineral acreage, as platted upon the surface, i.n each 80-acre drilling
unit actually contained within a long wall panel as depicted by said
mine plan. Except as otherwi.se provided herein, a copy of the
pertinent ports.on of the mine plan being utilized to calculate
production, revenue and costs from any affected 80—acre driiling unit
shall be fi.led of record with the Board prior to the payment of any
revenue ba ed upon such calculations.

The formula or division of interest for production from any 80—
acre drilling unit affected by a long wall panel and from any;
separately owned tract in any such 80-acre unit shall be calculated as
follows;

7.1 For Short Hole Gas — The amount of production produced from
and attributed to each 80-acre dr111ing unit shall be the
ratio (expressed as a percentage) that the amount of
uuneral acreage, when platted on ihe urface, which is both
in the affected unit and the long wall panel, bears to the
total mineral acreage, when platted on the surface,
contained within the anti.re lonq wall panel affecting such
80-acre drilling unit.

7.2 I'or Unsealed Gob Gas — The amount of production produced
from and attri.buted to each 80-acre drilling unit shall be
the ratio (expressed as a pei'centaqe) that the aluount of
mineral acreage, when platted on the surface, which is both
in the affected unit and ihe long wall panel, bears to the
total mineral acreage, when platted on the surface,
contained wi.thin the entire long wall panel affecting such
80-acre drilling uni.t.

7. 3 a. I'or Gas from Any Well Located in a Long Wall Panel
After actual commencement of coal mining operations by the
driving of entries and completion of isolation of a long
wall panel, the amount of Gas produced from such a well and
attributed to each 80-acre drilling unit shall be the ratio
(expressed as a percentage) that the amount of mineral
acreage, when platted on the surface, which is both in the
affected 80-acre drilling unit and the isolated long wall
panel, bears to the otal mineral acreaqe, when platted on
the surface, contained within the entire lonq wall panel
affecting such 80-acre drilling unit.
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b. For Free Well Gas — Pzior to the actual commencelilent of
coal mining operations by the driving of entries and
completion of isolation of a long wall panel, Gas from any
well located in a proposed long wall panel shall be
produced from and allocated to only the 00-acre drilling
unit i.n which the well is located according to the
undivided interests of each owner/claimant wi.thin the uni.t,
which undivi.ded interest shall be the ratio (expressed as a
percentage) that the amount of mineral acreage within each
separate tract tha.t is within the Subject Drilling Uni.t,
when platted on the surface, bears to (.he total mineral
acreage, vhen platted on the surface, contained within the
entire 00-acre drilling unit in the manner set for the in
the Oakwood I Field Rules.

B. Election and Election periodi In the event any Owner or
Claimaiit named in Rxbibi.t B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subiect
Drilling Unit, at a rate of payment mutually agreed to by sai.d Gas
Owner or Claimant and the Unit Operator, then such pei'son named may

elect one of the op iona set forth in Paragraph 9 below and mus(. give
written notice of his election of the option selected under Paragraph 9

to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the desiqnated Unit operator at the address shown

below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option I — To Participate Iri The Well Development and
Operation of the Dr llinq Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to parti.cipate in the Well
Development and Operation in the Sub)ect Drilling Unit
(hereafter "Parti.cipatinq Operator" ) by agreeing to pay the
estimate o- such Participating Operator's proportionate part
of the actual and reasonable costs of t.he Well Development
contemp)ated by this Order for Gas produced pursuant to the
Oakwood 11 Fi.eld Rules, including a reasonable supervision
fee, as more particularly set fort). in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
production Costs" ). Further, a parti.cipating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
fnrth be)ow to the Unit Operator within forty-five (45) days
from the later of the date <if mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit, is as follows:
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Completed-for-Production Cost: YYY21 — 5222,810.48
YYY21A — 5370,097.00
Total 5592,907.4S

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the participating

Operators'Interest

in Unit" ti.mes the Completed-for-Production cost set
forth above. Provided, however, that in the event a Parrici.pating
Operator elects to participate and fails or refuses i.o pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescri.bed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation i.n lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of parti.cipati.ng in the Well Development and Operati.on in
subject Drilling Unit under paragraph 9.1 above, any Ga.s
Owner or Claimant named in Exhibit 9-3 hereto who does not
reach a voluntary agreement with the Unit operator may
elect to accept a cash bonus consideration of 55.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from subject Drilling Unit, and thereafter a
royalty of I/8th of 8/Sths (twelve and one-half percent
(12.59(j of the r.et proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share ot'aid production (for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compressi.on,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person( as fair,
reasnnable and equitable compensation to be paid to said
Gas Owner or Clai.mant. The i.ni.tial cash bonus shall became
due and owing when so elected and shall be tendered, paid
or escrowed wi.thin one hundred twenty (120( days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Dim lling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (50( days of said anni.versary date. Once the initi.al
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a fs.nal legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from subject Formation in
the Subject lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal de(.ermination of ownorshi.p, thc
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election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electznq person shall be
deemed to and hereby does lease snd assign, its right,
interests, and claims in and to the Gas produced from
sub]ect Formation in the sub]ect Drillinq Unit to the
Applicailt.

Option 3 — To Share Iri The Well Develonment And Oneration
As A Non-Particinatinc Person On A Carried Basis And To
Receive Consideration In Lieu Of cash: In lieu of
participati.ng i.n the Well Development and Operation in
Subject Drillinq Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Cas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Dperator ma.y elect to share in the Well Development
and Operation oi Sub]ect Drilling Unit on a carried basis
(as a "Carried Well Operators) so that the proportionate
pert. of the Complo(ed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged agains(
such Carried Nell Operator's share of products.on from
Subject Dri.)ling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas i.n Sub]ect
Dri.lling Unit shall be deemed and hereby are assigned to
the Applicant unti.l the proceeds from the sale of such
Carried Well Operator's share of production from Sub]ect
Drills.ng Uni.t (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (3009) for a leased interest or two
hundred percent (2009) for an unleased interest (whichever
is applicable) of such Carried Nell Operator's share of the
Completed-for. Production Cost allocable to the interest of
such Carri.ed Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigried
interest the amounts provided for above, then, the assigned
i.nterost of such Carried Well Operator shall automatically
revert. back to such Carried Nell Operator, and from and
after such reversion, such Carried Well Opetator shall be
treated as if it had participated initially under Paragraph
9.1 above) and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, i.nterests, and
claims of such electing person in any P)ell Development and
Operation covered hereby snd such electing person shall be
deemed to have and hereby does assign its rights,
i.nterests, and claims i.n and to the Gas produced from
Subject Formats.on in the Sub]ect Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
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such electing person.

10. Failure to Propezly Elect: In the event a person named in
Exhibit 3-3 hereto does not reach e voluntary agreement with the Unzt
Operator and fails to elect within the time, in the manner and zn
accordance with the terms of this order, one of the alternatives set
forth in Paragraph 9 above for which his Interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operati.on in Subject Drillinq Unit and
shall be deemed, subject to a final legal determz.nation of ownership,
Z.o have elect.ed to accept as satisfaction I.n full for such person'
riqht, interests, and claims in and to the Gas the consideratz.on
provided in Paragraph 9.2 above for whz.ch its interest gualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Perscns who fail to properly
elect shall be deemed, subject to a final leqal determination of
ownershz.p, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full ior the rz.ght, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Sv Particz.natiniz Person: In the event a person
named zn Exhibit 3-3 elects to pari.icipate under paraqraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payuent of such person'
proportionate part of the Completed-for-production Cost as set forth
herein, all wz.thin the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
atisfaction in full for such person' right, interest, and claims in

and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualz.fice dependinu on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (IZOl days after the last dsy
on which such defaultinq person under this Order should have paid hz.s
proportionate part of such cost or should have made satz.sfactory
arrangements for the payment thereof. Eben such cash bonus
consideratz.on is paz.d or escrowed, it shall be satisfaction in full for
the right, inz.crests, and claims of such person in and to the Gas
underlying Subject Drilling Unit zn the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paraqraph 9.2 hereof.

12. Assiqnment of Interest: In the event a person named in
Exhibit 3-3 is unable to reach a voluntary agzeement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed tc mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Faraqraph 9.1 above, then
subject to a final legal determ nation of ownership, such person shall
be deemed t.o have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share z.n

production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order qoverning said electz.on.
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13. Unit Operator (or Onerator): CNE Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to dzi.ll and
operate the coalbed Nethane well in subject Formation in subject
Drilling Unit, all subject to the permit provisions contained in va.
Code 95 45,1 —361.27 et seq.) 55 4 VAC 25 —150 et ~se ., Gas and Oil
Regulations) 69 4 VAC 25 —160 et ~se ., Virginia Gas and Oil Board
Regulations) the Oakwood Coalbed Gas Field 11 Order Docket Number VGOB

91—1119-162, all as amended from time ro time, and all elections
required by this Order shall be communicated to Unit Operator in
writing at the address shown below:

CNX Gas Company LLC
2491 John Nash Blvd.
Bluefield, NV 24701
Attn: Amkta D. Duty

14. Commencement of ODerations: Unit operator shall commence or
cause to commence operations for the dzilling of the well(s) within the
subject Drilling Unit and/or the well(s) outside the sub)ect Drilling
Unit but from which production is allocated to the Subject Drilling
Urm(. withi.n Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. Tf Unit Operator
shall not have so commenced and/or prosecuted, then this order shall
terminate, except for any cash sums then payable hereunder; otherwi.se,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.H, on the date on which all wells covered by the Order
and/o all wells from which production is allocated to the Subject
Drilling Uni.t are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filinq of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two —year period referred to
herein.

15. Onerator's Lien: Unit Operator, in addition to the other
rights affozded hereunder, shall have a lien and a right of set off on

the Gas estates, rights, and irterests owned by any person subject
hereto who elects to parties.pate under Paraqraph 9.1 in the Sub)ect
Drilling Unit to the extent that costs incurred in the drillirig or
opera.tion on the Sub)ect Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions;

The zpplicant represented to the Board that there are no
unknown or unlocatable claimants in the Subject Drilling Unit whose
payments are subject to the provisions of paragraph 16.1 hereof in the
subject Drilling Unit; and, the Unit operator has represented to the
Board that. there are no conflicting claimants in the Subject Drilling
Unit whose payments are subject to the provisions of paragraph 16.2
hereof. Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, i'ot required to establish an interest-
bearing escrow account for the Subject Dzilling Unit therein "Escrow
Account" ), and to receive and account to the Board pursuant to its
aqreement for the escrowed funds hereafter described in Paragraphs 16.1
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and 16.2:

First Rank a Trust Company
38 E. Valley Drive
Bristol, VIZ 24201
Attn: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or zs unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unz.t Operator nto the Escrow Account,
commencing within one hundred twenty (120) days of
recording of thz.s Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which zs
no later than sixty (60) days after the last day of the
mon(.h being reported and/or for which funds «re being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relz.nquzshes such funds as required by law or
pursuant to Order of the Board zn accordance wz.th Va. Code
6 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds zn excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds (.n excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs pai.d to Unit
Operator pursuant to Paragraph 9.1 hereof, zf any, (I) shall
not be comm(.ngled wi.th any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 66 45.1-361.22.A.2, 45.1—
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrnw Account within one hundred twenty (120) days
of recording of this order, and contznuinq thereafter on a
monthly basis wz.th each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subIect to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or anti) the Fscrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. special Fzndzncs: The Board specifically and specially finds:

17.1. CNX Gae Company LLC, a Virginia lzmzted liability company
zs duly authozzzed and qualiized to transact business zn the
Commonwealth of Virginia)
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17.2. CNX Gas Company LLC has the authors.ty to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drill>ng Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC i.s an operator i.n the Commonwealth of
Virgi.nia, and has satisfied the Board's requirements for
operations in Virgins.a/

17.4 CRX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
99.D208 percent of the oil and gas interest/claims in and to
Ccalbed Nethane Cas and 99.0209 percent of the coal
interest/claims in and to Coalbed Nethane Gas in Subject
Drilling Uni.ti and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Buchanan County,
Virgi.nia, which Subject Tends are more particularly described
in Exhibit At

17.5. The estimated otal production from Subject Drilling Unit
s 125 794CP to 55D 49109. The estimated amount of reserves from

the Subject Drilling Unit is 125 394CP to 550 NNC97

17.6. Set forth in Exhibit 9-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claims.ng an interest i.n the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his i.nterests in Subject Drilling Unit for its
development. The interests of the Respondents listed in
Exhibit R-3 comprise 0.9792 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas
and 0.9792 percent of the coal interests/claims in and
to Coalbed Methane Gas in Subject Drl.lling Unit/

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to parti.cipate in the Galls are those options
provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substanti.al evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recnver or receive, without unnecessary expense, such
person's 7ust and fair share o the production from subject
Drillinq Unit. The granting of the Application and relief
request d therein ill ensure to the extent possible the
greatest ultimate recover'y of Coalbed Methane Gas, prevent or
assist in preventinq the various types of waste prohibited by
statute and protect or assist in protectinq the correlative
rights of all persons in the subject ccmmon sources of supply
i.n the Subject Lands. Therefore, the Board i.s entering an
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Order granting the relief herein set forth.

18. Nailing Of Order And 1'fling Of Affidavit: Applicant or its
Attorney shall fs.le an affidavit with the secretary of the Board within
sixty (60( days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7( days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit 8-3 pooled by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director andfor his Inspector(a).

20. Conclusi.on: Therefore, the reguested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO

ORDERED.

21. ~A sais of this Order may be filed by an adversely afrected
party within thirty days after service of the Order, pursuant to the
provisions of Va. Code Ann. 6 45.1-361.9 that provi.des that any order
or decision of the Board may be ~a salad to the appropriate circuit
court where interlocutory relief may also be sought. Any ~a eal shall
be filed in compliance with the provisions of the Admini.strative
Process Act (Va. Code Ann. SS 2.2—4000 et seq.(and the Rules of the
Supreme Court of Virginia.

22. Effects.ve Date: This Order shall be effective as of the
date of the Board's approval of this Applicati.on, which is set forth at
Paragraph 1 above.
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CONE ANO EXECUTED fhls t2 dsy of April, 2012 by a msfority ef the Virginia Gas snd Oil
Board.

Chairman, Bradley C. Lambert

BONE ANB pERfoRNIED thfs 12 day of Aprg, 29t2 by Order'af ths vkglnla Ges and oil Bosnf.

Risk Cooper
Principal Executive to the
stag, Vkginla Gss and Og Board

COBEIOIBNEALTN Of VIRGBEA
COUNTY Oy RUSSELL

Trr
Asknowladgsd on thhrf2 dey ok&% Lr .~personngy before mao notmy public
Ia and hw tha commonrwmkh of vbtgrda, appeared Bradley C. Lambeth being duly sworn did
depose end say that Ila isfhe Chairman ot ths vhgfnia sas and og Board and Rkm cooper,
being duly sworn dfd depose and say that he ls'rincipal Exscatlve to the stew of the virginia
Gas and Ok Board, ttnd they exeouted the same and wss mrthortzed ts do so.

A~2 n,vtPP 4,Arf> P~r l'I

III la I

rrtrc

"rrdtfH CIA&,"
IIIIIIIIII

IIIII~nlrr
E Dri ~"rr„

AEG, orreate .*
Mr XNIdkCs:
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CNX Gns ComPnny LI C
Unit YYV 21

Truer ldumi6cutious

C. L. Ritter Lumber Company Tr. 12(253 Acre Tract) —/UI Minerals
island creek coal company/Consol Energy, Inc. - coal Below Tiller seam Leased
Jewell Smokeless Coal Company —Coal AbOve Tillet Seam Lemmd
Hard Rock Exploration and Carter Oil 8 Gas, Inc - Oil and Gas Leased
CNX Gas Company LLC - CBM Leased
6.14 Acres 7.6750%

1A.
16.

Unknown Surface Owner
Uriknown Surface Owner (Cemetery)

O.L. Rhtsr Lumber company, Tr 13(575.29 Acre Tract) —Fee
island Creek Coal Company/Consol Energy, Ins. —Coal Below Tiller Leased
Jeweli Smokeless Coal Corporation —C'cai Above Tiller Leased
Hard Rock Explorabcn and Carter Oii 8 Gas, Inc. —Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
3.97Acres 4.9625%

C.L. Ritter Lumber Co/npsny Tr. 11-1 (280.30Acre Tract) —Atl Minerals
tsland (keek Coat Company/Consol Energy, inc. - Coal Below Tiller Leased
Jewsil Smokeless Coal Corporation. —Coal Abave Tiller Leased
Hard Rock Exploration and Carter Oil 8Gas, Inc. - Od and Gas Lease!
CNX Gas Company LLC - CBM Leased
60.59 Acres 75.7375%

3A.
36.
3C.

Pbyllis H. Cox, et el - Surface
Pioneer Group, Inc. —Sutface
Unknown Surface Owner (Cemetery)

Admirat Land Company Inc., et sl (70.00 Acre Tract) - All Minerals
fsland Creek Coal Company/Consol Energy, Inc. —Coal Below Tiller Seam Leased
CNX Gas Company LLC —Oil, Gas. and CBM Leased
Helen McClanakan Witt, et al —Surface
6.36Acres 7.9500%

C.L. Ritter Lumber Company Tr. 10 (35.80Acre Tract) - All Minerals
Island Creek Coal Company/Consol Energy, Inc. - Coal Below Tiller Seam Lsrased
Jewelt Smokeless Coal Corporation - Coal Above Tiller Leased
Hard Rock Exploration and Curler Oil 8Gas, Inc. - Oil and Gas Leased
CNX Gas Company LLC - CBM Leased
Unknown Surface Owner
0,59 Acres 0:7375Ac

Hmrison-Wyatt, LLC, et al (632HO Acre Tract) —All Minerals
island Ctesk Coal Company/Consol Energy, Inc. —Coal Bstcw Tiller Seam Leased
Wellmore Coal Corporation —Coal Outcmppsd Above Slate Creek Leased (2/3)
Range Resources-Appalachia, LLC —Crit and Gas Leased (t/3)
CNX Gas Company LLC —Oil, Gss and CBM Leased (2/3)
Pioneer Group, Inc. —Sudacs
245 Acres 2 9375%

ltlu's t tlr clock lsfo gmcrcl informs i to colin rposss only mul docs not rcflcci un trnclysis of/ho scvcrcncc deed und iu tdfccr uptm

con/bed ms/hone owns'rrhip ond shoirld not hu relied uponfor such purposu /
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