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VIRGIUNTIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD
APPLICANT: CNX GAS COMPANY LLC VIRGINIA GAS
AND QOIL BOARD
RELIEF SOUGHT: RE-POOLING OF INTERESTS IN
DRILLING UNIT YYY-21 LOCATED
1IN THE OAKWOOD COALBED METHANE GAS
FIELD II PURSUANT TC VA. CODE
§8 45,1-361.21 AND 45.1-361.22, FOR
THE PRODUCTICN OF OCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND ROCK
STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or "Gas")

DOCKET NO.
00-1219-0851-01

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER YYY-21

(herein "Subject Drilling Unit")

IN THE OAKWOCD COALBED METHANE GAS FIELD II
NORTH GRUNDY & GARDEN MAGISTERIAL DISTRICTS,
PATTERSON QUADRANGLE

BUCHANAN COUNTY, VIRGINIA

(the "Subject Lands" are more

particularly described on Exhibit A,
attached hereto and made a part herecof
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing before
the Virginia Gas and 0il board (hereafter "Board") at 9:00 a.m. on
March 19, 2013 at the at the Russell County Conference Center, Lebanon,
Virginia.

25 Appearances: Mark Swarcz, Esguire, of the firm Swartz Law
0ffices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-
361.1 et seq., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available scurces to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner”) or claiming ("Claimant") the rights to
Coalbed Methane Gas in all coal seams belcw the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
Ne. 89, Pocahontas No. 8, Peocahontas Ne. 7, Poccahentas No. 6, Pocahontas
Ne. 5, Pocahontas No. 4, Pocahontas Neo. 3, Pocahontas No. 2 and various
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unnamed coal seams and rock strata associated therewith (hereafter
"Subject Formation") in Subject Drilling Unit underlying and comprised
of Subject lLands; (2) represented it has gilven notice to theose parties
(hereafter sometimes "person(s)" whether referring to individuals,
corporations, partnerships, associations, companies, businesses,
trusts, joint ventures or other legal entities) entitled by Va. Code §§
45.1-361.19 and 45.1-361.22, to notice of the Application filed herein;
dand (3) that the persons set forth in their Application and Notice of
Hearing have been identified by Applicant through 1ts due diligence as
Owners of Claimants of Coalbed Methane Gas interests 1in Subject
Formation, in Subject Drilling Unit and that the persecns identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may
be Owners or Claimants of Cecalbed Methane Gas interests 1in Subject
Formation who have not heretofore agreed to lease or sell toe the
Applicant and/or wvoluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this hearing to be published as
reguired by Va. Code § 45.1-361.19.B. Whereupon, the Board hereby finds
that the nectices given herein satisfy all statutory requirements, Board
rule regquirements and the minimum standards of due process.

4. Amendments:
5. Dismissals:
6. Relief Reguested: Applicant requests (1) that pursuant to

Va. Code § 45.1-361.22, including the applicable portions of Va. Code §
45,1-361.21, the Board pocl all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pocoling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 heretc and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
beth immediate and remete, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or alleccated te the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/cr Operation in the
Subject Drilling Unit"), and (2) that the Board designate CNX Gas
Company LLC as Unit Operator.

T Relief Granted: The Applicant’s reguested relief in this
cause shall be and hereby is granted: (1) Pursuant to Va. Code § 45.1-
361.21,C.3, CNX Gas Company LLC (hereafter "Unit Operator") 1is
designated as the Unit Operator authorized te drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code §§ 45.1-361.27 et seq.; to the
Oakwood Cecalbed Methane Gas Field I1 Order docket number VGOCB 91-1119-
162, effective December 17, 1991; to §§ 4 VAC 25-150 et seq., Gas and
011 Regulations; and to §§ 4 VAC 25-160 et seq., Virginia Gas and 0il
Board Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached heretoc and made a part herecf, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Fermation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Oakwood II Field Rules promulgated under the
authority of Va. Code § 45.1-361.20, the Board has adopted the
following method for the calculatien of production and revenue and
allocation of allowable costs for the preduction of Coalbed Methane
Gas, dependent on the particular long wall mining plan applicable to
each B80-acre drilling unit. The Designated Operator of any BO-acre
drilling unit or units within the boundaries, of which any long wall
panel which has been isclated by the driving of entries is located and
from which Unsealed Gob Gas, Short Heole Gas or Gas from any Well
authorized by the Code of Virginia 1s produced, shall calculate
production and revenue based upon the mine plan as implemented within
each affected B0-acre drilling unit and in particular, based upon the
mineral acreage, as platted upon the surface, 1in each B0-acre drilling
unit actually contained within a long wall panel as depicted by said
mine plan. Except as otherwise provided herein, a copy of the
pertinent portion of the mine plan being utilized to calgulate
production, revenue and cests from any affected BO-acre drilling unit
shall be filed of record with the Becard pricr to the payment of any
revenue based upon such calculations.

The formula or division of interest feor production from any 80-
acre drilling unit affected by a long wall panel and from any;
separately owned tract in any such 80-acre unit shall be calculated as
follows:

Tl For Short Hole Gas - The amount of production produced from
and attributed to each 80-acre drilling unit shall be the
ratie (expressed as a percentage) that the amount of
mineral acreage, when platted on the surface, which is both
in the affected unit and the long wall panel, bears to the
total mineral acreage, when platted on the surface,
contained within the entire long wall panel affecting such
80-acre drilling unit.

T2 For Unsealed Gob Gas - The amount of production preduced
from and attributed to each 80-acre drilling unit shall be
the ratio (expressed as a percentage) that the amount eof
mineral acreage, when platted on the surface, which is both
in the affected unit and the long wall panel, bears to the
total mineral acreage; when platted on the surface,
contained within the entire long wall panel affecting such
80-acre drilling unit.

7.3 a. For Gas from Any Well Located in a Long Wall Panel -
After actual commencement of coal mining operations by the
driving of entries and completion of isclation of a long
wall panel, the amount of Gas produced from such a well and
attributed to each 80-acre drilling unit shall be the ratio
(expressed as a percentage) that the amount o¢f mineral
acreage, when platted on the surface, which is beth in the
affected B0-acre drilling unit and the 1isclated long wall
panel, bears to the total mineral acreage, when platted on
the surface, contained within the entire long wall panel
affecting such 80-acre drilling unit.

Page Number 3.



b. For Frac Well Gas - Prior to the actual commencement of
coal mining operations by the driving of entries and
completion of isoclation of a leng wall panel, Gas from any
well located in a proposed long wall panel shall be
produced from and allocated to only the 80-acre drilling
unit in which the well is 1located according te the
undivided interests of each Owner/Claimant within the unit,
which undivided interest shall be the ratio (expressed as a
percentage) that the amcunt of mineral acreage within each
separate tract that is within the Subject Drilling Unit,
when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the
entire B80-acre drilling unit in the manner set for the in
the Oakwood 1 Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 heretc does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph ¢ below and must give
written netice of his election of the option selected under Paragraph 9
te the designated Unit Operater at the address shewn below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed tc have been made 1f, on or before the
last day of said 30-day peried, such electing persen has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

85 Election Options:

9.1 Option 1 - To Participate In The Well Development and
Operation o¢f the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator") by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Develcopment
contemplated by this Order for Gas produced pursuant to the
Oakwood II Field Rules, including a reascnable supervision
fee, as more particularly set forth in Virginia Gas and 0il
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs"). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Productien Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this ©Order. The Completed-for-Production Ceost for the
Subject Drilling Unit 1s as follows:
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Completed-for-Production Cost: YYY21 - $222,810.48
YYY21A - $370,087.00
Total $592,907.48

A Participating Operater's proporticnate cost hereunder shall be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses Lo pay Lhe
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Develcpment and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 heretc who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of §5.00 per net
mineral acre owned by such persen, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereaffer a
royalty of 1/8th of 8/Bths [twelve and cne-half percent
(12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas preduced from any
Well Development and Operation covered by this Order
multiplied by that persecn's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited te, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operater or a third person] as fair,
reasonable and eguitable compensation te be paid teo said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (12C) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject te a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and te the Gas produced from Subject Formaticn in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
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electicn made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Develcopment and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and te the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

Optien 3 - To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideratien In Lieu ©Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 abeve and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit con a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production frem
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the ‘proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit {execlusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment therecf or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant reccups and
recovers from such Carried Well Operator's assigned
interest the amounts provided feor above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
ke charged with and shall pay his proporticnate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfactien in full for +the rights, interests, and
claims of such electing person in any Well Develecpment and
Operation covered hereby and such electing person shall be
deemed to have and hereby deces assign 1its rights,
interests, and claims 1in and to the Gas preduced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
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such electing persocn.

10. Failure to Properly Elect: 1In the event a person named in
Exhibit B-3 heretc does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determinaticn of ownership,
to have elected to accept as satisfaction in full for such person's
right, interests, and claims in and te the Gas the consideration
provided in Paragraph 9.2 above for which its interest gualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Fermaticn in the
Subject Drilling Unit tec the Applicant. Perscns who fail to properly
elect shall be deemed, subject to a final legal determinatien of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full fer the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

it Y Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or 7refuses to pay, te secure the payment or te make an
arrangement with the Unit Operator for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall ke deemed to have withdrawn his election
to participate and shall be deemed tc have elected to accept as
satisfaction in full feor such persen's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest gualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such persen in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event & person named in
Exhibit B-3 1is unable to reach a voluntary agreement te share in the
Well Develcopment and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails te make an election under Paragraph 9.1 above, then
subject te a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims 1in and to said well, and other share 1in
production te which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.
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13. Unit Operator (or Operator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized fe drill and
cperate the <Coalbed Methane Well 1in Subject Formation in Subject
Drilling Unit, &all subject to the permit provisions contained in Va.
Code §§ 45,1-361.27 et seq.; §§ 4 VAC 25-150 et seq., Gas and 0il
Regulations; §§ 4 VAC 25-160 et seq., Virginia Gas and 0il Board
Regulations; the Oakwood Coalbed Gas Field II Crder Deccket Number VGOB
1-1119-162, all as amended from time to time, and all elections
required by this Order shall be communicated to Unit Operater 1in
writing at the address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14, Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) ocutside the Subject Drilling
Unit but from which preoduction 1s allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. TIf Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandecned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year peried referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
‘the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 2.1 1n the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are c¢hargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented te the Beard that there are no
unknown or unlccatable claimants in the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.1 hereof in the
Subject Drilling Unit; and, the Unit Operator has represented to the
Board that there are mo conflicting claimants in the Subject Drilling
Unit whose payments are subject to the provisions of Paragraph 16.2
herecf. Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, is not required to establish an interest-
bearing escrow account for the Subject Drilling Unit (herein “Escrow
Account”), and to receive and acceunt to the Board pursuant to its
agreement for the escrowed funds hereafter described in Paragraphs 16.1
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and 16.2:

16.

16.

First Bank & Trust Company
38 E. Valley Drive
Bristeol, VA 24201
Attn: Debbie Davis

1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such c¢ash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator inte the Escrow Account,
commencing within one hundred twenty {120) days of
recording of this Order, and continuing thereafter con a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which 1s
no later than sixty (60) days after the last day of the
month being reperted and/or for which funds 4are belng
deposited. Such funds shall be held fer the exclusive use
of, and scle benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant te Order of the Beard in accordance with Va. Code
§ 45.1-361.21.D.

2 Escrow Provisions For Conflicting Claimants: If any
payment of benus, royalty payment, proceeds 1in excess of
ongeing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/cr a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant te Paragraph 2.1 herecof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursupant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
intoe the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each depesit to be made by a date which is
ne later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject te deposit.
such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled theretc until such funds can
be paid to such person(s) or until the Escrow Agent
relinguishes such funds as reguired by law or pursuant to
Order of the Board.

194 Special Findings: The Board specifically and specially finds:

Ty

1. CNX Gas Company LLC, a Virginia limited liability company
i5 duly authorized and qualified tec transact business 1n the
Commenwealth of Virginia;
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2. CNX Gas Company LLC has the authority to explore, develop
and maintaln the properties and assets, now owned or hereafter
acquired, consented to serve as Ceoalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upen it as Unit Operator by statute and
regulations;

3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Beoard’'s requirements for
operations in Virginia;

4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
99.0208 percent of the o0il and gas interest/claims 1in and to
Coalbed Methane (Gas and 99.0208 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Cecalbed Methane Gas frem Subject
Formations 1in Subject Drilling Unit in Buchanan County,
Virginia, which Subject Lands are more particularly described
in Exhibit A;

5. The estimated total production from Subject Drilling Unit
15 125 MMCF to 550 MMCF. The estimated amount of reserves from
the Subject Drilling Unit 1s 125 MMCF to 550 MMCF;

6. Set forth in Exhibit B-3, is the name and last known

address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Ccalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, whe has not, in writing, leased to
the Applicant or the Unit Operator or agreed fte voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in
Exhibit B-3 comprise 0.97%2 percent c¢f the il and gas
interests/claims in and to Coalbed Methane Gas

and 0.9792 percent of the coal interests/claims in and

to Coalbed Methane Gas in Subject Drilling Unit;

.7 Applicant’'s evidence established that the fair, reasonable

and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

.8 The relief requested and granted is just and reascnable, 1is

supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the oppertunity to

recover or receive, without unnecessary expense, such
person's just and fair share of the preduction from Subject
Drilling Unit. The granting of the Application and relief

requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the varicus types of waste prehibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common scurces of supply
in the Subject Lands, Therefore, the Beard is entering an

10
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Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator te each Respondent named
in Exhibit B-3 poosled by this Order and whose address is known.

18y Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reascnable access te all
records for Subject Drilling Unit which are submitted by the Unit
Cperator te said Director and/or his Inspector(s).

20. Conclusion: Therefore, the reguested relief and all terms
and provisions set forth above be and hereby are granted and IT 1S SO
ORDERED.

21. Appeals of this Order may be filed by an adversely affected
party within thirty days after service of the Order, pursuant te the
provisions of Va. Code Ann. § 45.1-361.9 that provides that any order
or decision of the Board may be appealed to the appropriate circult
court where interlocutecry relief may alsc be scught. Any appeal shall
be filed 1in compliance with the provisions of the Administrative
Process Act (Va. Code Ann. §§ 2.2-4000 et seq.)and the Rules of the
Supreme Court of Virginia.

22, Effective Date: This Order shall be effective as of the
date of the Board’s approval of this Application, which is set forth at
Paragraph 1 above.

11
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DONE AND EXECUTED this 12 day of April, 2013 by a majority of the Virginia Gas and Qil
Board.

BT e P L
L t_,«‘viah—""zi' - {..- A M;—_:&.":‘,
Meniin

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 12 day of April, 2013 by Order of the Virginia: Gas and Oil Board.

Kook Cororpar

Rick Cooper
Principal Executivs to the
staff, Virginia Gas and 0il Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

£y ;
Acknowiedged on this /. ?day of &2 K ¢/ Fpersonally bafore me & notary public
i and for the Commonwealth of Virginia, appeared Bradley €. Lambert, belng duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Dif Board and Rick Cooper,
being duly sworn did depose and say that he Is Principal Executive to the staff of the Virginia
Gas and Oil Board, that they executed the same and was authorized to do s0.
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1A.
1B.

3A.
38.
3C.

CNX Gas Company LLC
Unit YYY 21

Tract Identifications

C. L. Ritter Lumber Company Tr. 12 (253 Acre Tract) — All Minerals

Istand Creek Coal Company/Consol Energy. Inc. - Coal Below Tiller Seam Leased
Jewell Smokeless Coal Company — Coal Above Tiller Seam Leased

Hard Rock Exploration and Carter Oil & Gas, Inc. - Oil and Gas Leased

CNX Gas Company LLC - CBM Leased

6.14 Acres 7.6750%

Unknown Surface Owner
Unknown Surface Owner (Cemetery)

C.L. Rilter Lumber Company, Tr. 13 (575.28 Acre Tract) — Fee

Island Creek Cosl Company/Consol Energy, inc. — Coal Below Tiller Leased
Jewell Smokeless Coal Corporation — Coal Above Tiller Leased

Hard Rock Exploration and Carter Oif & Gas, Inc. — Qil and Gas Leased
CNX Gas Company LLC — CBM Leased

3.97 Acres  4.9625%

C.L. Ritter Lumber Company Tr. 11-1 (280.30 Acre Tract) - All Minerals
Istand Creek Coal Company/Consel Energy, Inc. - Coal Below Tiller Leased
Jewell Smokeless Coal Corporation. - Coal Above Tiller Leased

Hard Rock Exploration and Carter Oil & Gas, Inc. - Oil and Gas Leased
CNX Gas Company LLC - CBM Leased

60.59 Acres 75.7375%

Phyllis H. Cox, et al - Surface
‘Pioneer Group, Inc. — Surface
Unknown Surface Owner (Cemetery)

Admirat Land Company Inc,, et al (70.00 Acre Tract) — All Minerals

Island Creek Coal Company/Consol Energy, Inc. - Coal Below Tiller Seam Leased
CNX Gas Company LLC - Oil, Gas and CBM Leased

Helen McClanahan Witt, et al — Surface

6.36 Acres 7.9500%

C.L. Ritter Lumber Company Tr. 10 (35.80 Acre Tract) - All Minerals

Island Creek Coal Company/Consol Energy, Inc. - Coal Below Tiller Seam Leased
Jewell Smokeless Coal Corporation - Coal Above Tiller Leased

Hard Rock Exploration and Carter Oil & Gas, Inc. - Oil and Gas Leased

CNX Gas Company LLC - CBM Leased

Unknown Surface Owner

0.59 Acres 0.7375%

Harrison-Wyatt, LLC, et al (632.40 Acre Tract) — All Minerals

island Creek Coal Company/Consol Energy, Inc. — Coal Below Tiller Seam Leased
Wellmore Coal Corporation — Coal Oulcropped Above Slate Creek Leased (2/3)
Range Resources-Appalachia, LLC - Oil and Gas Leased (1/3)

CNX Gas Company LLC - Oil, Gas and CBM Leased (2/3)

Pioneer Group, Inc. — Surface

2.35 Acres 2.89375%

(This title blo¢k is for general informational purposes only and does not reflect an analysis of the severance deed and iis effect upon
coalbed methane ownership and should not be relied ypon for such purpose.)
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Exhibit 8
UNIT YYY-21
Docket # VGOB 00-1219-0851 01
List of all Qwners/Clsimarts

B Acre Tracty

Fercent
Acres in Unit of Unit

COAL OWNERSHIP
Traci #1, 6,14 Acres

111 €. L. Ritter Lumber Compary, Tr. 12
P.O. Bux 700
Huntington, WV 26711
(@53Acre Fruc)

4} G L Ritter Lomber Company, Tr. 13
P.O. Box Y00
Huntingtan, Wy 25711
{575,208 Acn Trac}

.

1) C.L Ratar Lumber Compaity, T 1141
P.Q. Box JOO
Huntinglon, WV 25711
(280,30 Aeve Trach)

Tract #4. 536 Acres

(1) Admiral Land Campany, Inc., et al.
{70.00 Aere Trisi)

(2 Admiral Land Comgany. Inc
17641 Aima Court
Abingdon, VA 24210

(b} Bert MeGlariahan Hairs, Devisees,
SBugceszors or Astigns

(b.1) EumiceV. McCisnahan Heirs, Devisass,
Sucecessors or Asslgns

{b:1.1} Bonnle M. Witt Heirs, Devisess,
Bucuessors of Assigns

{b.1.1:1) Frank A. Wit Herrs, Deviseses,
s af Assigns

(B.1.1.1.1) Lynn W, Bnn

8.1, 1.2) Kaye:-W. Jorms
22627 Aven Lans
Abingdon, VA 248211

(b.2) Jessies M, Hunt
PO Box 1737
Grundy, VA 24614

{6:3) Gerald W. McClanahen
2132 Wittan Vatley Rd.
Tazewsll, VA 24851

(b Evalyn M. Bunn
PO Box 882
Naples, Fi. 34108

{b.5! Kyle E. McClanahan
Box 785
Grundy, VA 24614

(b6 Viegit Wira MeClanahan Heirs, Devisees.
SuccuEsors or ARsgns

(b.8:1) Pauline McClanahan
P.O. Box 1041
Abingdon, VA 24211

(e} Gatherine M, Mullins
Box 128
Vansant, VA 24656

{d] Ralgh King Heirs, Devisges,
Successors or Assigns

(4.1} Brenda Davis
4187 Hutley Rg.
Huriey, VA 24820

£.14 agres

387 sores

8050 scres

€.36 acres

1,59 acres
1/4 of 6.36 acres

027 acres
1124 of 6.36 acres

0.27 acres
124 of 5,36 acres

0.27 acres
414 of 6.36 acres

0.27 acres
1724 of 6.36 seres

0.27 acres
/24 of 6.3 acios

.27 acres
7424 of 6.36 acres

0.80 sores
/8 of 636 avres

0.27 atrés
1424 of 6.36 acres

ttT"Page 1of 4
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100.0006%

T6TE0%

4.9625%

TETITEWN

7,9500%

1.9875%

Diimehaimad her antia intieritanos interest (1/25) to Kaye W, Jones 8242007

DA313%

03313%

0.3313%

03313%

0.3313%

0.3313%

0.5938%

0:3373%

123003



Exhibit B
UNIT YYY-21

Docket # VGOB 00-1218-0851-01
List of gll Qwners/Claimants

(20 Acra Traet)

{d.2} “namn Stacy
4241 Hutiey R,
Hurley, VA 24820

(43} Katherine U King
1044 Heam Fork Rd
Hurley, VA 24620

{8) B, Kent Wright Heis, Devisaas,
Successors or Assing

(8.1} Lsina W. Mosley
8§331-202 Hamgpshire Place
Raleigh, NG 27613

(8.2} Cynihia W. Rees
2597 Deltwocd Dr- NW
Atlants, GA 30305

1f} Harold Wright Hoirs, Devisees,
Successars or Assigns.

{1.1)_B. Kanl Wright Helrs, Devisees,
BUCCHSE0M8 O Assions

£1.1) Leisa W. Mosiey
B331-202 Hampshira Place
Ralaigh, NC 27612

1.2) Cytfis W. Rees
2567 Dstwood Dr,, NW
Atlanta. GA 30305
Treet #5,0.59 Acres
(1) C. L.Ritter Lumbe: Company, Tr. 10
P.0. Box 700
Huntington, WY 25771
(35,80 Acva Jrach
Trect 6, 2,37 Acres
Harisnn-Wyatt, 1L, at al

—
Acres in tnlt of Unit
027 sues 0.3313%
1/24 of 636 dcres
0.27 acres 0.3313%
1124 of £.36 acres
0.40 acres 0,4968%
N6 of 6.36 scres
0.40 aeres 0.A368%
1116 of 6 3€ acras
Canvaysd by DO 60, PG 57 i f: Kint wright
0.40 acres 0.4569%
116 ol 6.36 agras
0.40 acras. 0.4969%
1118 of 6.36 asres
059 actes D 7375%
2.35 aces 2.9375%

(B o sl Kaihering J. Freigs. of af ake 5.5, A Heis)

(E32.00) Awree Traet
(1) watmering, J. Fislds. et &
(5.8. Avis Huirs, Devisens, Surenssors
Succassirs of ASSNE)
(&} Ruagiph L. Jahnson
{a.1} Katherna . Fiefds
{2.7) Chartes Lewis Johnson
{2.3) Clfton B. Johnsen
(2.4] Mark i, Jobnsen
{b) Elten Famior
{e}) Lilian Avis Dilard
(d) Fiorence A Downps
11} Hamson-Wyatl, LLC
PO Box 11000
Danviflg, VA 24543
{2) Eagls Coal Gorparation®
clo Hass, Stawarl & Campbell

PO Box 1060
Huntington, WV 25713

{Convaved by dead of ot by ihe foldowing chitdren)

Conveyed by Insfrument #100002719 on S27/10 to tHarsison-Wyatl, LLEG

Convaynd by lostrument $1GOA0PT20 an 270 o Hamisor-Wiatt, LLG

Conveyad By natnmant #100002 723 oa 322510 fo Harrson-Wysl, LLG

Corayed by Instnsmant #2 00002725 o0 8427/10 4o Hamson-Wiett, LLC

Conveyot iy Insbumant #MI0BERT22'6n W2THD I Havon-Wial, LLE

Coivered by Insrument #TO0008 724 on W27710 fo Herisea-Wyats LLC

Conveled oy Instrument WI00G0272 T or Q2770 I Hemson-Watt, LLC

1__5? acras
23 0T 2,35 acres

0.78 acres
13 of 2.35 acres

* Noter O & Gag Csfatos @re oasen Gy Hings: RRSoWrces-Appmactys, LLE

(1) G. L Riitertumber Company. Tr. 12
P.O, Bax 700
Hunington, WV 25711
(253 Avre Trac

TOTAL:
Acreage fntind 50.0G
614 wmores.
T T THagh 2 6f4

1.9583%

0.8792%

00 GO

T.6750%

Page Number 16.
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Exhibit B

UNIT YYY-21
Docket # VGOB 00-1219-0851-01
Listof all OwnersiClaimants
4 Acre Trach
Pirtent
Acres in Unit of Unit
(1) C. L River Lumber Comgany, Tr 33 387 acres 4.9625%
F.0. Box 700
Huntington, WY 25711
{475 28 Acra Tradl)
Tract 83, §8.50 Agres
{1} C. L. Rter Lumnber Company, Tr; 11-1 60,59 atres 75.7375%
P.Q. Box 700
Huntmgion, WV 25711
(260 30 Aors Tracl!
Trapi #4, 6.16 Acras
(1) Admiral Land Gompany, ., et al 6.35 atres 7.9500%
{70.90 Ace Tracy
{a) Admiral.Land Company, inc. 1.5% acres 1.8875%
17641 Aima Counl 1/4 of £.36 acrea
Abingdon, VA 24210
{h} Best Mot  Heirs; Devisees,
Successbra of Asslons
(6.1) Eunice v McClanahan Helrs, Devisess,
SUCCESSOE Or ASSIGNS
fb.1.1) Bonnie M. Wit leirs, Davisaes,
Successors o Assigns
(D141} Frark & Wit Heirs, Davisaes,
Buccessors of Assigns
(£.1.7.1.7) Lynn'W. Bunn THsoiatmed her enbre inberilaiey i) {17155 i Kaye W Jonies 245007
(0.1.1.1.2) Kaye W. Jongs D.27 aces 0.3313%
22827 Aven Lane 1424 of 6.36 acres
Abingdon, VA 24211
{bi2) Jessie M. Hunt 0.27 acras 0.3313%
PO Box 1737 1128 of §.36 acres
Grundy, V& 24514
{b.3) Gerald W, McClananan 027 acres 0.3313%
2132 Witten Valay Rd. 124 of 5.36 acres
Tezowall, VA 24651
{b 4} Evehym M. Bunn 02T acres 0.3313%
PO Box 862 1124 of 6.36 acras
Naplos, FL 34106
{0.5) Kyle E. McClanahan Q.27 acies. 0.3313%
Box 788 1/24 of §.36 acres
Grundy, VA 24814
(b6 Virgit Wire McClanahan Hels, Devisees,
SUCCESSOIS 6 ASSIRIE
(0.6:1) Pauline McClanshan 027 acres 0.3313%
P.O. Bor 1041 1124 of §36'ecres
Abingdon, WA 24211
{e] Catherine M. Mylling 0.80 acres 0.9938%
Box 123 18- of 6.36 acres
Vanssnl, VA 24856
{d} Ralph King Hairs. Devisess.
Bugcessors of Assigns
(d.1) Brenda Davis 0.27 acres. 0.5313%
4187 Hurey Ra 11240 6.36 acras
Hurlay, VA 24620
{d 2) “Sharon Siacy 0,27 acres 0.3313%
4241 Hurley Rd. 124 ot 6.36 acres
Hurley, VA 24620
{4.3) Katherine D, King 0,27 acres 0.3313%
1044 Hiram Fork Rd. 1124 of .38 acres
Hurdey, Vi 24620
fe} 8. Kent Wright Heirs, Devisess
SUCCESHAG IF- ASSigns.
{e.1) Leisa W. Mosley 0.40 acres 0.4968%
8331-202 Hampshire Place 116 of 6.36 acras
Ralaigh, MG 27673
Pagug of4 -
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Exhibit B

UNIT YYY-21
Docket A VGOB 00-1219-0851-01
List of sl Ownsrs/Claimants
{80 Agre Trach)
Percent
#Acres n Unit ) of Unit
1E:2) Cynihia W, Rees 0.40 acres 0.4080%
2597 Deliwood Dr., NW 1416 of 6.36 acres
Atlaata, GA 30305
{fi Harold Wright Hers, Devisees, Convayed oy DB 823, G 57T lo B. Kenr Wight
Suscessors or Assians
f.1) B, Kent Wright Helrs, Devigeas,
Sutcessors ar Assigns
{71} Lama W. Mosiey 040 acres 0.4969%
4331-202 Hampshire Place 116 of £.36 acres
Ralglgh, NC 27613
({12} Cynthia W. Raes 040 acres 0:4965%
2587 Defwond Or., NW 116 of6.38 acres
Alianta, GA 30305
Trect #5.0.59 Acres
(1) C. L. Rittei Lumber Cortipany, Tr. 10 055 acres D.T3T5%
P.Q. Box 700
‘Huntngton, Wy 25711
[35.80 Acre Troct)
Trast 6. 236 Acres
Harrispn-Weyatt, LLC, atal 2.35 stres 28375%

{Frevigusly Kirthering . Fieids, ef of alm S Avs Haws)

(637 40 Apre Tract)

(1)  Kathedne, J. Fields, et at
(S.B. Avig Apirs, Davises, SUCIHSSONT
‘Suteossory.or Assigas)

fa) Rudolph L. Joknson
{2.1) Kathenne J, Fislds
(a2) Charles Lewis Jotinson
(3.3 Cifton B Johnson
{a.dy Mark | Johnson

{b) Elien Farrfor

(c¥ Lilian Avis Dillard

{d) Porence A Downes

(1) Harison-Wyall, LLC
PO Box 11000
Danville; VA 22543

{2) Eagle Coal Corpatation”
¢/ Hess, Stewart & Camotrol

PO Box 1060
Huntinpton, Wy 25713

{Cuonvayed by deadf of gittin the feifowing chitdmn)

Conveyed by insfument R1G00027 78 on 27710 tu Hurrsort wWyan, LLG

Corveyad by Insiument RIGO0027 20 a §/07110 o Herrsan-Wyall, LG

Comvaved by instrungnt #1G000272 5 on Y210 W0 Harrson-Wystt LLC

Cameyed By dstrument $T00002 723 on §/27/10 o Hamison-Wyat LLC

Convayed by sturmant #HO0D00TEE ar Q2THT ky Horgson-Watt, LLG

Commged by instumen! BI00002724 on Y2710 to Hyrisan-Wiant, LLE

Camayed by instumant #120002721 on 92743 o HanisomWyal, LLC

1,57 acres
213 of2.35 acres

078 poras
13 of 2.45 acres

" Muts: OF & Gas Estafesare fesssd by Fange BesowrasAppaiachie L1

IQTAL

Acreage inUnst BO.0g

T Page ¥ora
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0:9792%
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Exhibit B-3
UNIT YYY-21
Docket # VGOB 00-1219-0851-01
List of all Unleased Owners/Claimants

{80 Acre Tract)
Percent
Acres In Unit of Unit
I COAL OWNERSHIP
Tract #6, 2.35 Acres
Harrison-Wyatt, LLC, et al 2.35-acres 2.9375%
{Praviously Katherine:J. Fields, et at ska §.8. Avis Heirs)
(632 40 Acre Tract)
{2) Eagle Coal Corporation® 0.78 #cres 0.9792%
clo Hess, Stewart & Campbell 143 of 2.35 acres
‘PO Box 1660
Huntington, WV 25713
* Ngte: O & Gas Fstates are leased by Rangs Resowces Appolaciva, LLE
TOTAL UNLE,
_ Acreage in Unit 0.78
Percentage of Unit 0.9792%
. DIL & GASOWN ip
Harrson-Wyatt, LLC, et al 2.35 gcres 2.8375%
{Provivusty Kathering J. Fields, 8t ai aks'S.8. Avs Heirg)
(632 40 Acre Tract)
{2} Eagle Coal Corporstion® 0.78 acres 0.9792%
cfo Hess, Stewart & Campbell 143 of 2.35 acres
PO Box 1060 )
Hunlington, WV 25713
* Note: Ot & Gas FEstetes are loasad by Range Resources-Appalachia, LLC
Agreage in Unit 0.78
Percentage of Unit 0.9792%
T B ~—Page 1 of 1 Cams
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