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BEFORB THE VIRGINIA GAS AND OIL BOARD

APPLICANT: SUC(D)HAN PRODUCTION COMPANY

RELIEF SOUGHT: FOOLING OF INTERESTS IN
DRILLING UNIT MO. D-22 LOCATED
IN THE ~ COALSED METHANE GAB
PIELD I PURSUAlIT TO VA. CODE
$845.1-361.21AMD 45.1-361.22,
FOR THE PRODUCTION OP OCCLUDED
NATURAL QAS PRODUCED FROM COALBSDB
AND ROCK STRATA ASSOCZABKI
THEREMITH (herein collectively
referred to as "Coalbed Methane
Qas" or 4Gas")

LEGAL DESCRIPTIOM:

DRILLZSG UNIT NUMBER D-22
(hereafter "Subject Drilling Unit" )
IN THE OAKMOOD ~~ QA8 FIELD I
GARDEN

i
MAGISTERIAL DISTRICT,

PA ()UA1$AHGLEB~COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly diescribed on Exhibit
"A", attached hereto and made a
part hdreof)

) VIRGINIA QAS
) AND OZL BOARD

)
) DOCKET MO.
) 01-0417-0886
)
)
)
)
)
)
)
)
)
)

)
)
)
)
)
)
)
)
)
)
)

REPORT OP THE BOARD

PIMDZNQS AHD ORDER

1. Hearing Date and place: This mattez came on for final hearing
before the VErginia Qas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
April 17, 2001, Southwest Virginia Higher Education Center, Campus of Virginia
Highlands Coehnmity College, Abingdon, Virginia.

2. Asneazances: Crystal Stump, Esquire, of Swartx & Stump, L.C.,
appeared for the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Boazd.

3. Jurisdiction and Notice: Pursuant to Va. Code $$ 45.1-361.1 et
~ee., the Board iinds that it has juriadiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as having ("Owner"1 oz claiming ("Claimant" )
the rights tq Coalbmd Methane Qas in,all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepsn, Middle Horsepen, Nar Creek, Lower Horsepen, pocahontas No. 9,
Pocahmtas Mo. 8, Pocahontas Mo. 7, ~tas Mo. 6, Pocahontas Mo. 5,~tas Mo, 4, Pocahontas No. 3, Pocahontas Mo. 2 and various unnamed coal
seams, c s and rock strata associated therewith (hereafter "Bubject
Formation") ih Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereaftez
sometimes "person(s)" whether referring to individuals, corporations,
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yartnershipP, associations, comyanies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to
notice of t}w Apylication filed her'ein; and (3) that the persons set forth in
Exhibit 'B-) hereto are persons identified by Applicant through its due
diligence wbo may be owners or claimants of coalbed Methane Gas interests in
subject Pac)mation, in subject Drilling Unit underlying and comprised of
Subject Lac(ds, wha have not heretofore agreed to lease or sell to the
Applicant Wsd/or voluntarily paol their Gas interests. Conflicting Gas
Owners/ClaicLants in })ubject Drilling Unit are listed on Exhibit E. Further,
the Baard has caused notice of this hearing to be published as required by Va.
Code Ann. 5 45.1-361.19.B. Whereupon, the Board hereby finds that ths notices
given hsreia satisfy all statutory requirements, Board rule requiresents and
the minimum standards of state dus process.

4. 'Amendments: Exhibits A, page 2, B-2 and B-3.

5. Dismissals: See ExhibitB-2.

6. Relief Reauested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Cods 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Oas in
Subject DriiLling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persons named in
Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, aesigns and successors, both immediate and
reaote, for the drilling and operation, including productice, of Coalbed
Nethane Qas, produced free or allocated to the Subject Drilling Unit
established for ths Subject Formation'nderlying and comyrised of the Subject
Lands, (hereafter sometimes collectively identified and referred to as "well
dsvelayesnt (cnd/or Operation in the Subject Drilling Unit" ), and (2) that the
Baard dssignAts Consol Energy, Inc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Cansol
Energy, Inc. (herein "Operator" or "Unit Operator") is designated as the Unit
Operator authorised ta drill and oyerate Coalbed Methane Qas well(s) in the
Subject Drilling Unit at the location deyicted on the plat attached hereto as
Exhibit A, c(ubject to the permit provisions contained in Va. Code 5 45.1-
361.27 et Es(I.; to the ~ Coalbed Methane Gas Field I Order OGCB 3-90,
dated Nay 1F, 1990, as amended; to 5 4 vAc 25-150 et se(E., Qss and oil
Regulationsg and to 55 4 VAC 25-160 at sec(., VlrginXa Qas and Oil Board
Regulations, all as amended free time to time, and (2) all the interests and
estates in and to the oas in subject, Drilling Unit, including that of the
Applicant, the Unit Operator, and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unkncwn heir(c, executars, administrators, devisees, trustees, assigns and
successors, bisth iseediate and resets, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the Subject
Lands.
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including Gas
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al Wells Authorised
Pursuant to Va.
Cods 5 45.1-361.20

"Oakwood
I Pield
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number D-22
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable copts for the production of Coalbed Nethane Gas.

Por Free Nell Gas. - Gas shall be produced from and allocated to only
the 80~acre drilling unit in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the t of mineral acreage within each separate tract that is within
the ect Drilling Unit, when platted on the surface, hears to the
total Qmeral acreage, when platted on the surface, contained within the
entire '80-acre drilling unit in the manner sst forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rats of
payment mutually agreed to by said Gas'wner or Claimant and the Applicant or
the Unit Ope8atoz, then such person named may elect one of the options set
forth in Par raph 9 below and must give written notice of his election of the
option sel ed under paragraph 9 to the designated Unit operator at the
ad4mma s)Xxn) below within thirty (30) days from the date this Order is
recorded in the county above named. A timely election shall be deemed to have
been made if, on or before ths last day of said 30-&ay period, such electing
person has d4)livered his written election to the designated Unit Operator at
the address sgwn below or bas duly postmarked and placed its written election
in first cia United States mail, pbstage prepaid, addressed to the Unit
Operator at the address shown below.
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9. Election Options:

9.1 obtion 1 - To Particinata In The Develonment and oneration of the
Drillinc Unit: Any Gas Owner or claimant named in Sxhibit B-3 who

not reach a voluntary agreement with the Applicant or the Unit
rator may elect to partioipate in the development and operation of

the sub)act Drilling Unit (hereafter "participating operator" ) by
a 'ng to pay the estiamte of such Participating Operator's

rtionate part of the actual and reasonable costs of the
development contemplated by this Order for Gas produced pursuant to
thy oabwood I Pield Rules, including a reasonable supervision fee, of
ttw) well development and operation in the subject Drilling Unit, as
more pazticularly set forth in virginia Gas and oil Board Regulation
4 SAC 25-160-100 (herein "COmpleted-for-Production Costs" ) . Purther,
a Participating Operator agrees to pay the est imata of such
participating Operator's propertionate part of the Completed-for-
Production Cost as set forth below to the Unit Operator within forty-
five (45) days from tha later of the date of mailing or the date of
renording of this Order. The Completed-for-Production Cost for the
Subfect Drilling Unit is as follows:

Completed-for-Production Cost: $205,074.04

Participating Operator's propoztionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent of
Unit" times the Completed-for-PPoduction Cost set forth ahern. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate pax't of the Com5)lated-for-Production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Par(xgraph 8 of this Order, then such Participating Operator Shall be
deemed to have elected not to participate and to have elected
compen8ation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A cash Bsmus ccmsideratiom: In lieu of
participating in the well davelsBmm)nt and operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Bxhibit B-3 Qreto who does not reach a voluntary
z)gr«ament with the Applicant or Unit operator may elect to accept
a cash bonus consideration of 81.00 par nat. mineral acre owned by
such person, coamacing upon entry of this Order aad continuing
4Innually until cosxaencemebt of production from Sub)sot Drilling
Unit, and thareaftex a royalty of 1/8th of 8/Bths [twelve and one-

lf percent (12.5%)) of the net proceeds received by the Unit
rator for the mala of the Coalbed methane Gas produced from any

Sell development and operation covered by this Order multiplied by
that person's Percent of Unit or proportional share of said
production (for purposes of this Order, net proceeds shall be
aptual proceeds received less post-production costs incurred
dbwnstream of the we 1ltw)ad, including, but not limited to,
g(xthering, compression, treating, transportation and mar)sating
chats, whether performed by Unit operator or a third person] as
fair, reasonable and equitable ~ation to be paid to said Gas
OWner or Claimant. Tha initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or en crowed
w)thin sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and awing on each
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anniversary of tbe date of recording of this order in the event
production from Subject Drilling Unit has not theretofore

'ommenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal detezmination of ownership,

braid

payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Oas
produced from subject Pbzmation in the subject Lands, except,
howevez, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
ma4e under this Parmgrayh 9.2, when so made, shall be sat.isfaction
in full for the right, interests, and claims of such electing
person in any well dsveloyment and operation covered ~ and
such electing person shall be deemed to and hereby does l,ease and
assign, its right, interests, and claims in and to the Gas
produced from Subject Pormation in the Subject Drilling Unit to
the Ayylicant.

9.3. Option 3 - To Share In The Develosment And Oneration As A Non-
particisatins person oa A carried semis And To seceive
Cmnsidefmtiom In Lieu Of I Cash: In lieu of participating in the
QinAexsy((mnt and operation of subjeot Drilling Unit umdsz p(azagzayh
9.1 above and in lieu of receiving a cash bonue Consideration
under Paragraph 9.2 above, any Gas Owner or Claismnt named in
g)xhibit B-3 hereto who does not reach a voluntary agreement with
the Ayyjlicant or Unit operator may elect to share in the well
development and operation in @abject Drilling Unit on a carried
basis (as a "Carried Well Operator") so that the proportionate

rt of the Completed-for-Production Cost hereby allocable to such
rried Well Oyerator's interest is chazged against such Carried

Well Oyerator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the (Pas in Subject Drilling Unit shall be deemed and hereby aze
essigmed to the Applicant until the proceeds fzcm the sale of such
Carried Well Operator's share of production from subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
dtbsz non-oyerating or ncn cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
Such interest) eguals three hundred percent (300%) for a leased
interest or two hun4red yercent (200%) for an unleased interest
('hichever is applicable) of such carried well operator's share of
tba Completed-for-Production Cost allocable to the interest of
much Carried Nell Opera~or. Nhen the Applicant recoups and
zlecovers from such Carried Nell Operator's assigned interest the
a)aounts provided for above, then, the assigned interest of such
chzried well oyerator shall automatically revert back to such

rried Nell oyerator, and fzom and after such reversion, such
ied Nell Oyerator shall be treated as if it had participated

ihit felly under Paragraph 9.1 above; and thszmaf ter, such
participating person shall be charged with and shall pay hi.s
proportionate part of all further costs of such well development
abd operation.

sebject to a final legal determination of ownership, the election
ss)de under this Paragraph 9.3, when so made, shall be satisfaction
in full for 'the rights, interests, and claims of such electing
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person in any well development and operation covered hereby and
'uch electing person shall he deemed to have and hereby does
assign its rights, interests, and claims in and to the Qas
produced from subject Fazmatfon fn the subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as abave yrovided prior to its revezsion back to such
electing yerson.

10. Failure to Pramerlv Elect: In the event a persan named in Exhibit
B-3 hereto ~does not reach a voluntary agreezent with the Applicant or Unit
Oyerator ~ fails to elect within tha time, in tha manner and in accordance
with the tezIms of this Order, one of the alternatives set forth fn Paragraph 9
abave for which his interest qualifies, then such person shall be deemed to
have elected not to participate in tbe proposed well development and aperation
of Subject Drilling Unit and shall he deemed, subject to a ffnal legal
detersdnation of ownership, to have elected to accept as satisfaction in full
for such plsrscn ' z ight, interests, and claims in and to the Qas the
consfderatfcn pravfded in Paragraph 9.2 above for which its interest Qualifies
and shall be deemed to have leased and/az assigned his right, interests, and
claims in ¹nd to the Qas pzaduced fram Subject Pormat fan in the Subject
Drilling Unit to tbe Ayylicant. persons who fail to properly elect shall he
deemed, subject to a final legal detelzmfnation of ownership, to have acceyted
the casgwnzsatfon and terms set forth herein at paragraph 9.2 fn satisfaction
im full for ithe right, interests, and claims ot such person in and to the Qas
produced from the subject Pozmation underlying subject Lands.

11. Default Sv Particlnatims Person: In the event a person named fn
Exhibit B-3 Pleats to participate under Paragrayh 9.1, but fails ar refuses to
pay, to secure tha payment or to make an arr~t with the Unit Oyerator
for the pa~nt of such peram's proportionate part of the Completed-for-
Pzeduction COst, as set forth herein, all within the time and in the manner as
pnescrihed fh this Order, than such yerson shall be deemed to have withdrawn
his electfani to yarticiyate and shall ba deemed to have elected ta aaceyt as
satisfaction in full for such person's right, interest, and claims in and to
the Qas tbs camsidmratian provfdad in Paragraph 9.3 shove for which his
fn'terast gumffffa depending on th ca[cess burdens attached to such interest.
whereupon, sny cash bonus consideratian due as a result of such deemed
electfan she)i be tendered, yaid or escrawed by Unit Oyerator within one
hundred twenty (120) days after the last day on which such defaulting parson
under this cIrder shauld have paid hfs proportionate part of such cost or
should have zgs9e satisfactory arrests for the payment thereof. Shen such
cash bonus cdnsideratfon is paid or escrowed, ft shall be satisfaction in full
far the ri~, interests, and claims of such person in and to tbe Qas
underlying eject Drilling Unit in the subject Lande cavered hereby, except,
hcnievar, for any royalties which would become due pursuant t p yh 9.2
hereof

ayszatfon in Subject Drilling Unft, then subject to a final
fan of awnershf p, such person shall be deemed to have and

higned unto Applicant such person' right, interests, and claims
9Id Sells, and other share fn production to which such person may,

by reason ot any election or deemed election hereunder in
kh the provisions of this Order governing said election.

develapswnt
legal
shall have as
in and to sS
be entitled
accordance wi

12. Ahmimmment of Interest: In the event a parson named in Exhibit B-
3 is'nable to reach a voluntary agreement to share fn the operation of the
Sells contemplated by this Order at a rate of yayamnt agree% to mutually by

braid

Owner oz'laimant and tbe Unit Oysrator, and such person elects or tails
to elect to do other than particfyate under Paragraph 9.1 above fn thew well
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13. Unit Operator (or Operator): Consol Energy, Inc. be and hereby is
designated as Unit Operator authorized to drill and operate the Well in
Subject Formation in Subject Drilling Unit, all subject to the permit
provisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC 25-150 et
~se ., Gas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Consol Energy, Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. Commencement of, Operations: On May 31, 2000, the Unit Operator
drilled the Well within the Subject Drilling Unit. Unless sooner terminated by
Order of the Board, this Order shall expire at 12:00 P.M. on the date on which
said well is permanently abandoned and plugged.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are chargeable against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating any of the Wells has been paid the
full amounts due under the terms of this Order.

16. Escrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or unlocatable claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 hereof; and, the Unit Operator has
represented to the Board that there are no conflicting claimants in Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, unless and until otherwise ordered by the Board, the Escrow
Agent named herein or any successor named by the Board is not required to
establish an interest-hearing escrow account for Subject Drilling Unit, or to
receive and account to the Board pursuant to its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2:

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
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361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be'eld for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Escrow Provisions For Conflictinu Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Account within one hundred twenty (120) days of recording of this
Order, and continuing thereafter on a monthly basis with each
deposit to be made, by use of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
are subject to deposit. Such funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Bscrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of
Appalachian Operators, Inc., and Appalachian Nethane, Inc., who are
indirect wholly owned subsidiaries of CONSOL Energy, Inc. Applicant
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. Consol Energy, Inc., as successor to CONSOL Inc., has accepted
Applicant's delegation of authority to explore, develop and maintain
the properties and assets of Applicant now owned or hereafter
acquired, has agreed to explore, develop and maintain the properties
and assets of Applicant, and has consented to serve as Coalbed
Nethane Gas Unit Operator for Subject Drilling Unit and to faithfully
discharge the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. Consol Energy, Inc. is a Delaware corporation duly authorized to
transact business in the Commonwealth of Virginia, is an operator in
the Commonwealth of Virginia, and has satisfied the Board's
requirements for operations in Virginia;
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17.4. Applicant, Buchanan Production Company, claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
93.3368 percent of the oil and gas interest and 93.3368 percent of
the coal interest in Subject Drilling Unit, and Applicant claims the
right to explore for, develop and produce Coalbed Methane Gas from
Subject Formations in Oakwood Unit Number D-22 in Buchanan County,
Virginia, which Subject Lands are more particularly described in
Exhibit "A";

17.5. Applicant has drilled the Well on the Subject Drilling Unit at the
location depicted on the plat attached hereto as Bxhibit A to develop
the pool of Qas in Subject Formations;

17.6. The estimated total production from Subject Drilling Unit is 125
to 550 NNCF. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NMCP;

17.7. The Virginia Department of Mines, Minerals and Energy's Division
of Gas and Oil has heretofore issued Permit Number 4556-03 for Well
CBN-D22, and said Well was drilled on Nay 31, 2000;

17.8. Set forth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Qas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
Exhibit B-3 comprise 6.6632 percent of the oil and gas interests and
6.6632 percent of the coal interests in Subject Drilling Unit;

17.9. Applicant'8 evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph 9
above;

17.10. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Coalbed Methane
Qas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject cossnon sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing of order And Filinc Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose address is known.
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19. Availability of Unit Records: The Director shall provide all

parsons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. I 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONE AND EEECUTED this l 7 day of July, 2001, by a majority of the
tf

Virginia Gas and Oil Board.

CHairman,
Byway

R. Wangler

DONE AND PERFORMED this g day of , 2001, by Order of this Board.

BP'R. Wils5n
Acting Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on this 4~ day of July, 2001, personally before me a
notary public in and for the Commonwealth of Virginia, appeared Benny Wampler,
being duly sworn did depose and say that he is Chairman of the Virginia Gas
and Oil Board, that he executed the same and was authorised to do so.

~ Sushn G. Garrett
Notary Public

My commission expires July 31, 2002

STATE OF VIRGINIA )
COUNTY OP WASHINGTON )

Acknowledged on this ~ day of ~ 2001, personally before me a
notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Acting Principal Executive to
the Staff of the Virginia Gas and Oil Board, that he executed the same and was

gal& 8 LQlJ /1
ahe J. Davis

Notary Publ fc

My commission expires September 30, 2001
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EXHIBIT A

OAKWOOD FIELD UNIT D-22
FORCE POOLING

VGOB-01-0417-0886

F

Caspany CONSOL Enerav inc. Wel I Name and Number UNIT D22 '.'.
Ouadrangi». Pattensen'-'"Elevation

a/A4ICaInty Buchanan District Garden :: . 1" = 400'ate
'This plat is a new plat X I an updoted plat p' f indi beat

/MMM. r7I
Licensed ProfessIonal Engineer dr Licensed Lond Sur've'yar-"'1 ~'
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CONICIL KtyBei) InC.
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L NBsr Lumbar Company Tr. 13-Fee
Coal '~
hhnd Creek Coal Company - Bshw Dmhays Coal Leased
JsweH Smokeless Coal Corp. -Abche Dr¹nede Coal Leased
Buchanan Pmducfen Company -CIBd teased(Seams Bshw TBer Seem)
1$.52 sores 23.1500%

YukonP-- --:--alai. Tr.S-Fee
Coal L~
Island Oeek Coal Company (Bow Dr¹neye Coal)
JeweN Smokeless Coal Corp. (Abcms DraheBe Cool)
CabcdOSSGascorp.-DSSGa uaeeam
0.01aNes 0.0125%

Shoum Lend Corp. - Coal, Oll 5Gas
Co¹ I~
Island Geek Coal Company- Sshw DndneBe Coal Leased
Jawed SI~Co¹ Corp. - Abcne Dr¹naBe Coal Leased
Suobanan Produodon Company-CBNI Leased
Nordr Amerhan Thrber Corp. - Surdkoe
47.0y mses 50.5525%

J.W. W. B¹dwkI H¹rs, et el. - Coal, DI 5 Gas
Co¹ r~
Wend Omak Coal Company - S¹ow DrelnaBe Ccml Leased
JeweN Bn~l Coal Corp. -Abase Dr¹naBe Coal Leeesd
BNdmnan Produolhn Company- CBkd Leased
13.50aores 15.8750%

3/12r01
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Deshst 8VOMN4et7~
Ustof~ Iohe~ 800K 528PAcf')81
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J.W. W. 885oht Hase, Des(sees,
toAasgtns, et et

15.5750%

(47)

(" ~~ EVNght
310genoese Assnue
gsssosht FL SSSCI

(53)

k CR.RQaR~:

J.W. W. 8satwtn Hsae, Dwlsoos,o'~ ts pea(gas, «K
13.50 mm 15.5750%

(45)

(47)

(¹l)

(53)

E VNght
310guesses Awnuo
gtsssNa, FL 34843

tosnwl A VNght
18SDsN Illy Eeet
ange )(gauge, FL 32503

Deuglnl L. VNght
gunuoR T¹t¹a Jtgts. ~, CN Hwy 4S
th ~,TH

hgshast SAMn
RR1 Stn 14RI

alg OI578

Cease 8mwn
3335gtogsnan Root(
thusooh, FL 33550

Pago1 s(1
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Dostrot 8VOW NMaMNI

Usl el Urdeeesd OwnemIChhrsrds

200V 528F20( .'8<

(1) Yrdrsn 'oal Company H aL, Tr. 88

(e) Yrdron ~~Cool Company H eL
P.O. Sou 187
Taeswaa, VA 2t851

(a) Sue)anon Coal Campany
P.O. Sou 187
Taaswea, VA 81881

(I8 ~~we~
P.O. Swr 187
Taeowed, VA ~1

(tr) Herttrarnertoan Thdrar C ~~,
NealL
P.O. Swr t(S210
Apsnea, QA $2H8

0.0050 msm
tl2 «am «sm

0.0m1 mum
1I8 d 0.01 mm

tkONS mum
tna a(am mam

0.0088 mum
1I8 at 0.m some

0.0125%

0.00(O%

0.0012)a

(1) J.W.W.Sotdwh Hairs, Dwrhaas,
«Asslpna, H a

18.8780)C

(17) SsrHr Ans SHtwh
RL2 SonNA
Rum (Hend Roed
FartwHtrl FL 82088

(a5) Lynn patoaa
2217 tassOotr Csun
Sarasota, FL 8a282

(80) Doe(d tL SHdwh
N8 ll Rwudoute Dr(re Qt
Dsytorm Sasrh FL 8lma

(51) DsrQhs Maoordrur SHdwh
PO Snr 'lN2
Qrundy, VA 84N4

(52) Daruat Stassan SsHwh
RL a San111
Qrundy, VA 2am@

(54) Keen SHdwh
8880Wast Rtdpe
Homdon, TX 77025

Papa 1 of 2 V12I01



LSST D42
Seahst 01NNR 01407~

Ust ey'swmrattSatmanh
BOOK 528 PAC(583

k (IS.A ~~
(1) Yuaan. CoslCcmpenyatm., Tr. SS

(a) Ttdam. v 'sslCsmpany<at
P.O. Ssn 187
Temamg, VA SN51

(tg Sushanw Cem Company
P.O. Ssa 187
'TasawaL VA SN51

(td~ 'eal Campeny
P.O. Sw 187
Tsaawal, VA SN51

(h) tasrdtAmarteenTSntmrC-r - '--.

P.O. Stw %)5210
Adanta, OA SION

0.01 maw

0.0050 mnw
t)2 ef 0.01 msw

OAgtt 1 mmm

tid el 0.01 msw

0.00(8 msw
tlt8 d 0.01 msw

0.0055 mnw
tlS d 0.01 msw

0.0125%

0.0(SS%

(1) J.W. W. Satdwh H&s, Cwdsaw,m~ er AaaSns, at nt

Stsansa& was Jms:
(17) Smmt Arm,ghtdwh

IIL2 Sar d1A
Surnteland ttaad
hartwta)e, A SÃ58

(45) Ltnm pmsga
2217 Lhm Cmt Court
damsels, A SS252

(dtd Carel L Satdwh
01d IL ~~Crtse 82
Oaylmm Saash, A 82018

(d1) Oangtw Mathrthur Smdwh
PO Ssn 1012
Qnmdy, VA SNte

(52) Dankl Stsaesn Satdwh
RL 4 Sw111
(grundy. VA SNIT

(54) Kama Sstdnh
5220 (shat &ada

18.8750%

VIRGINIA: In thc Clerk's Office of the ~uit Court of Buchanan County. Thc foregoing instrument
wss this day pecsmned in~aforesaid, ~~ the cettifjcste of scknowP+ggxcd,
Deed Book No. ~ W~-and Pago No~, Q TBS: rY Jatnes hL Bcvins, Jr., Clerk
Returned this date to: /I) TL 4t I..'t. 'jf pu y


