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IRSIRDHERT PREPARED BY

VIRGIRIA GAS AMD OIL BOARD

VIRGINIA:
BEFORE THE VIRGINIA QAS AND OIL BOARD

APPLICANT: BULDHANAM PRODUCTION COMPANY

RELIEF SOUGHT)

LEGAL DESCRIP(IOM:

POOLIMG OF IMTSRESTS IN
DRILLIMG UNIT 5)O. B-30 LOCATED
IN THE OAKMOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE
5% 45.1-361.21AMD 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AMD ROCK STRATA ASSOCIATED
THERRMITH (herein collectively
referred to as "Coalbed Met)wine
Gas" or "Gas")

DRILI)ING UNIT MUMBBR B-30
(hers)af:er "Subject Drilling Unit" )
IN TB]E i)AKMOOD COALBED NETlUWE GAS FIELD I

) IAQIBTERIAL DISTRICT,
PA W (SIADANGLE
B ) COUNTY, VIRGINIA
(the "Sd)gect Lands" are more
particu..arly described on Exhibit
"A", at [ached hereto and made a
part he:)eof)

) VIRGINIA QAS
) AMD OIL BOARD
)

) DOCKET NO.
) 01-1016-0936
)

)

)

)
)
)
)
)
)
)
)
)
)
)
)

)

)

)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hkarinc Date and Place: This matter came on for final hearing
rginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
001, Southwest Virginia Higher Education Center, Campus of

ands Community College, Abingdon, Virginia.

before the V$Oct40xPr 16,
Vizgihia High)

appeared fOr I

Attorney Gene)

Akyaazances: Mark Swart z, Esguire, of Swartz 6 Stump, L.c.,
the Applicant and the Unit Operator. Sandra Riggs, Assistant
al, was present to advise the Board.

'the rights tel
including the]
Upper HmrseRxzg,
Pocahontas Mc).
Pocahdntas Mo]
seams, coalbed
Formation") in
Lands> (2) rPP
sometimes "pPr

Coalbed 'Methane Qas in all coal seams below the Tiller Seam,
Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,

Middle Horseyen, War'reek, Lower Horseyen, Pocahcntas Mo. 9,
8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,

4, Pocahontas No. 3, Pocahontas No. 2 and various ~ coal
s and rock strata associated therewith (hereafter "Subject

Subject Drilling Unit underlying and comprised of Sub)ect
resented it has given notice to those parties (hereafter
son(s)" whether referring to individuals, corporations,

3. Jurisdiction and Netice: pursuant to Va. Code 55 45.1-361.1 et
seS., the Eos> d finds that it has Jurisdiction over the suh)ect mattez. Based
upon the eviilem0e presented by Ayplicant, the Board also finds that the
Apyli~t has (1) exercised due diligence in conducting a search of thereally av«ilable sources to determine the identity and whereabouts of gas
and oi.l owhezs, coal owners, mineral owners and/or potential owners, i.e.,
persoSs ids)nt .fied by Ayplicant as having ("Owner" ) or claiming ("Claimant" )
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subject Porxu)tion, in subject Drilling Unit underlying and comprised of
subjeht iaxnxh, who have not heretofore agreed to lease or sell to the
Applicant axe(/or voluntarily pool their Gas interests. Conflicting Qas

Ownerk/ClafeaLts in Subject Drilling Unit are listed on Exhibit E. Further,
a o be ublished as r ired Va.the Board has caused notxce of this he ring t p equ by

Code Ann. () 4 .1-361.19.8.Whereupon, the Board hereby finds that, the notices
given herein atisfy all statutory requirements, Board rule requixements and

the minimma s andaxds of state due process.

A()mxubaents: mone.

5. Dl;smissals: None.

6. IJAief Reuuested: Applicant requests (1) that pursuant to Va. Code
45.1-361.22(, inoluding the apPlicable Portions of Va. Code 5 45.1-361.21,

the Board ~il all the rights, interests and estates in and to the Gas in
Subjeut Dxil Ling Unit, including the pooling of the interests of the
Applicant, tk 0 Unit Operator, and of the known and unknown persons named in
Sshiblit B-3 xereto and that of their known and unknown heirs, executors,
admixXietrator s, devisees, trustees, assigns and successors, both immediate and
remote, fax'he drilli and ration includ roduction of coalbedng ope ing p I

produced from or allocated to the Subject Drilling Unit
or the subject Formation underlying and comprised of the subject
fter sometimes collectively identified and referred to as "well
nd/or operation in the Subject Drilling Unit" ), and (2) that the
te Consol E)aezgy Inc. as Unit Operator.

QSs,~ f
heres

Met~e
eetabli
lands, (
devellopmen
Board desi

7. Rlalief Granted: The Applicant's requested relief in this cause be
and hereby 1)Energy Inc,.
Operaltor anti
subj4(ct Drill
Exhibit A, s
361 ~ 27 et sm)
dater'( May II I

gkanted: (1) Pursuant to va. Code 5 45.1-361.21.C.3, consol
her(sin "Operatcr" or "Unit Operator" ) is designated as the Unit
xised to drill and operate Coalbed Methane Gas well(s) in the
ng Unit at the location depicted on the plat attached hereto as
ject to the permit provisions contained in Va. Code 5 45.1-

to the Oakwood Coalhed Methane Gas Pield I Order OGCB 3-90,
1990, as ~d; to 5 4 VAC 25-150 et seg., Qas and Oil

to 5$ 4 VAC 25-160 et seg., Virginia Gas and Oil Board
1 as amended from time to time, and (2) all the interests and
to the Qas in Subject Drilling Unit, including that of the

Unit Operator, and of the known and unknown persons listed on
tteched hereto and made a art hereof, and their known and

Regugatione; L an
ReguSatione, )al
estates in
Applicant, t
)hch it B-3,, a p
unkncwn heir, executors, administrators, devisees, tr'ustees, assigns and
successors, th immediate and remote, be and hereby are pooled in the Subject
Foram)tion in /he subject Drilling Unit underlying and comprised of the subject
Lamhi.

partnerships,<associations, companies, businesses, trusts, joint ventures or
other legal tities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to
notice cf )he Application filed herein; and (3) that the persons set forth in
Exhibjt B-3 erato are pexsons identified by Applicant through its due

diligence who~ may be Owners or Claimants of Coalbed Methane Gas interests in
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Subject
Formation Mt Sixe

Permitted
Well Location(s)

Field and
Well Classification

Order
Number

rcxxima-
y 80-
e
lling
t

Cxeek, MictleI
Seabo)xrd,
Seaboard, Upy
Nor aepen, H(id
Borseyen, War)
Creek, iamc8r:
Horseyen, Poc
tas Nbs. 9, 8

2

Ir
/Ie

I)dxon-
7

and
d

ia'ted

6, 5, 4, 3,
various
seams and ms
rock strata

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but nut
limited to
Uyper sca-
bbard, Qr syI

Well CBW-B30
(herein "Well" )
proposed to be
located in Unit
B-30 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
deyth of
2,545.00 feet.

Oakwood Coalbed
Qas Pield I
for Coalbed Methane
Gas Produced in
a4vance of mining
including Qas
from an Addition-
al Wells Authorised
Pursuant to Va.
Code 5 45.1-361,20

OGCB-
3-90 as
amend-
ed,
(herein"O~
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Iand refexred to as:

Unit Number B-30
Buchanan County, Virginia

Pure to the Oakwood I Field Rules, the Board has adopted the
following for the calculation of production and revenue and allocation
of allowable sts for the production of Coalbed Methane Gas.

Por Pra(c well Qas. - Qas shall be produced from and allocated to only
the 804acre drilling unit in which the Wells are located according to
the unc ivided intexests of each Owner/Claixmnt within the unit, which
undiVided interest aducll be the ratio (exyressed as a pexcentage) that
the amC unt of xdneral acxmage within each seyarate tract that is within
the isu)eject Drilling Unit, when platted on the sux'face, beaxs to the
total x ineral acreage, when platted on the surface, contained within the
entite (80-acre drilling unit in the manner set forth in the ~d I
Field +les.
8. 9 lection and Blection period: In the event any Owner ox Claimant

name4 in Ibch:)bit B-3 hereto dses not reach a voluntary agreaaaent to share in
the Qyeratiox~ of the well located in the Subject Drilling Unit, at a rate of
payma)nt mutually agreed to by said Gas owner or claimant and the Ayplicant or
the Unit Gpecator, then such yexson named may elect one of the options set
foxth in Paragraph 9 below and must give written notice of his election of the
option selected under Paragxaph 9 to the designated Unit Operator at the
address showix below within thirty (30) days from the date this order is
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recorded in;he county above named. A timely election shall be deemed to have
been wade if', on oz before the last day of said 30-day period, such electing
person has delivered his written election to tha designated Unit Operator at
the lwldrsas shown below or has duly postwarked and placed its written election
in first cli)ss United 8tates wail, postage prepaid, addressed to the Unit
OperiLtor at I/he address shown below.

I

9. )Blect ion Options

ction Cost as set forth below to the Unit Operator within forty-
(45) days from the later of the date of mailing or the date of
ing of this Order. The Completed-for-Production Cost for the

ct Drilling Unit is as follows:

Prod
/fKve i

9.1 op(ion 1 - To participate In The Development and oseration of the
Dzi) linc Unit: Any Gas owner or claimant named in Exhibit 8-3 who

not reach a voluntary agreement with the Applicant or the Unit
eI ator may elect to participate in the development snd operation of

t e Subject Drilling Unit (hereafter "Participating Operator" ) by
agre sing tO pay the estimate of such Participating Operator '

pro6ortionate part of the actual an& reasonable costs of the
d8v4lopment contemplated by this order for Gas produced pursuant to
the Oakwood I yield Rules, including a reasonable supervision fee, of
the well development and operation in the Subject Drilling Unit, as
mora particularly set forth in Virginia Gas and Oil Board Regulation
4 V3) 25-160-100 (herein "Completed-for-Production Costs" ) . Purther,
a Eiazticipating Operator agrees to pay the estimate of such
participating Operator's proportionate part of the Cceeleted-for-

Cospleted-for-Production Cost: 8207, 122.89

A Part ipating Operator'8 proportionate cost hereunder shall be the
result tained by multiplying the Participating Operators'Percent of
Unit" t)mes the Completed-for-Production Cost set forth above. Provided,
however that in the event a Participating Operator elects to
particl)mte and fails or refuses to pay the estimate of his
proport:.onate part of the Completed-for-Production Cost as set forth
above, nil within the time set forth herein and in the manner prescribed
in Para()raph 8 of this Order, then such Participating Operator shall be
deemed ,to have elected not to participate and to have elected
cowpensgtion in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 CJtion 2 - To Receive A Cash Eonus Consideration: In lieu of
p4rticipating in the well development an& operation of Subject
Dkilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
Amed in Exhibit 8-3 hereto who does not reach a voluntary
agreement with the Applicant or Unit Operator may elect to accept
a cash bonus consideration of 81.00 per net mineral acre owned by
su ch person, commencing upon entry of this Order and continuing
as anally until ccswsenqewent of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
hsLf percent (12.$%)] of the net proceeds received by the Unit
Qp srator for tha sale of the Coalbed Methane Gas produced from any
Wall development and operation covered by this Order multiplied by
th at person's Percent of Unit or proportional share of said
pr&uction [for purposes of this Ordez, net proceeds shall be



800K 539P4GE 054

ctual proceeds received less post-production costs incurred
ownstream of the wellhead, including, but not limited to,
athering, compression, treating, transportation and marketing
oats, whether performed by Unit Operator or a third person) as
air, reasonable and eguitable compensation to be paid to said Gas

4iwnez or Claimant. The initial cash bonus shall become due and
ng when so elected and shall be tendered, paid or escrowed
hin sixty (60) days of recording of this Order. Thereafter,
ual cash bonuses, if any, shall become due and owing on each
iversazy of the date of recording of this order in the event

oduction from Subject Drilling Unit has not thezetofore
oasaenced, and once due, shall be tendered, paid or escrowed

hin sixty (60) days of said anniversary date. Once the initial
h bonus and the annual cash bonuses, if any, are so paid or
rowed, subject to a final legal determination of ownership,
d payment(s) shall be satisfaction in full for the right,
crests, and claims of such electing person in and to the Gas

oduced from Subject Pormation in the Subject Lands, except,
ever, for the I/8th royalties due hereunder.

ject to a final legal determination of ownership, the election
de under this Paragraph 9.2, when so made, shall be satisfaction

full for the right, interests, and claims of such electing
rson in any well development and operation covered hereby and
ch electing person shall be deemed to and hereby does lease and
sign, its right, interests, and claims in and to the Gas
odeced from Subject Pormation in the Subject Drilling Unit to
e Applicant.

9.3 Oi >tion 3 - To Share In The Development And Operation As A Non-
P, irticipating Parson On A Carried Basis And To Receive
G sasideration Im Lieu of cash: In lieu of participating in the
d welopment and operation of Subject Drilling Unit under Paragraph
9< 1 above and in lieu of receiving a cash bonus consideration
u( ider Paragraph 9.2 above, any Gas Owner or Claimant named in
)h>ibit B-3 hereto who does not reach a voluntary agreement with
t)ie Applicant or Unit Operator may elect to share in the well
ibwelopment and operation in Subject Drilling Unit on a carried
)xisis (as a "Carried Well Operator" ) so that the proportionate
ptlrt of the Completed-for-Production Cost hereby allocable to such
Cc)rried Well Opezator's interest is charged against such Carried
W<jll Operator's share of production from Subject Drilling Unit.
Szch Carzied Well Operator's rights, interests, and claims in and
to the Gas in Subject Drilling Unit shall be deemed and hereby are
aslsigned to the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
otber non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) eguals three hundred percent (300%) for a leased

est or two hundred percent (200%) for an unleased interest
haver is applicable) of such Carried Well Operator's share of
Completed-for-Production Cost allocable to the interest of

Carried Well Operator. When the Applicant recoups and
vers from such Carried Well Operator's assigned interest the
ts provided for above, then, the assigned interest of such
ed Well Operator shall automatically revert back to such
ed well Operator, and from and after such reversion, such
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Carried Well Operator shall be treated as if it had participated
1nitially under Paragraph 9.1 above; and thereaiter, such
i)articipating person shall be charged with and shall pay his
lIroportionate part of all further costs of such well development

d operation.

ubject to a final legal determination of ownership, the election
de under this Paragraph 9.3, when so made, shall be satisfaction

n full for the rights, interests, and claims of such electing
person in any well development and operation covezed hereby and
iluch electing person shall be deemed to have and hereby does
Ussign its rights, interests, and claims in and to the Gas
l roduced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
arried as above provided prior to its reversion back to such
lecting person.

10. dailure to Properlv Elect: In the event a person named in Exhibit
B-3 hereto ~s not reach a voluntary agreement with the Applicant or Unit
Operator and Ifails to elect within the time, in the manner and in accordance
with the terse of this Order, one of the alternatives set forth in Paragraph 9
above for whl.ch his interest Qualifies, then such person shall be deemed to
have elected not to participate in the proposed well development and operation
of Subject ljrilling Unit and shall be deemed, subject to a final legal
determination of ownershzp, to have elected to accept as satisfaction in full
for such pe,jsen's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest Qualifies
and shall be Ideemed to have leased and/or assigned his right, interests, and
claims in azBB to the Gas pzoduced from Subject Formation in the Subject
Drilling Uniti to the Applicant. Persons who fail to properly elect shall be
deemed, subject to a final legal determination of ownership, to have accepted
the compensatBon and terms set forth herein at Paragraph 9.2 in satisfaction
in full for t)e right, interests, and claims of such person in and to the Qas
produced from the Subject Formation underlying Subject Lands.

11. D default Ev Particinatinu Person: In the event a person named in
Exhibit s-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secuzg the payment or to make an arrangement with the Unit Operator
for the paym t of such person's proportionate part of the Cospleted-for-
Production Co, t as set forth hezein, all within the time and in the manner as
prescribed in) this Order, then such person shall be deemed to have withdrawn
his election o participate and shall be deemed to have elected to accept as
satisfaction n full for such person's right, interest, and claims in and to
the Gas the ]consideration provided in Paragraph 9.2 above for which his
interest qual)flee depending on the excess burdens attached to such interest.
whereupon, any cash bonus consideration due as a result of such deemed
election shalL be tendered, paid or escrowed by Unit Operator within one
hundred twent] (120) days after the last day on which such defaulting person
undez this Order should have paid his proportionate part of such cost or
should have aude satisfactozy arrangements for the payment thereof. When such
cash bonus cozsideration is paid or escrowed, it shall be satisfaction in full
for tlhe righl[, interests, and claims of such person in and to the Qas
underlying Sukgect Drilling Unit in the Subject Lands covered hereby, except,
however, for ,Qy royalties which would become due pursuant to Paragraph 9.2
hereof.

12. Aelsiunment of Interest: In the event a person named in Exhibit E-
3 is unable tS reach a voluntary agreement to share in the operation of the



3 is unable to reach a voluntary agreement to share in the operation of the
Wells cont~lated by this Order at a rate of payment agreed to mutually by
said Owner o Claimant and the Unit Operator, and such person elects or fails
to elect to other than participate under Paragraph 9.1 above in thew well
development and operation in Subject Drilling Unit, then subject to a final
legal determination of ownership, such person shall be deemed to have and
shall have a
in and to sa
be entitled
accordance w

signed unto Applicant such person's right, interests, and claims
d Wells, and other share in production to which such person may
by reason of any election or deemed election hereunder in

th the provisions of this Order governing said election.

3. ( nit Operator (or Operator): Consol Energy Inc. be and hereby i

Oil Regulations; 5$ 4 VAC 25-160 et s«(., Virginia Qas and Oil
ons; the ~ Coalbed Qas Field I Order OQCB 3-90, all as
ime to time, and all elections required by this Order shall be
o Unit Operator in writing at the address shown below:

seg., Qas an )
Board Regula<)i
amended from Jt
communicated g

1 s
designated as Unit Operator authorised to drill and operate the Well in
subject pora ation in subject Drilling Unit, all subject to the permit
provisions c«ntained in Va. Code 5$ 45.1-361.27 et se .; 55 4 VAC 25-150 et

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Pax: (540) 988-1055
Attn: Leslie K. Arrington

14. (jmm<enoement of Onerations< Unit Operator shall commence or
cause to cc«m(ance operations for the drilling of the well within Subject Unit
within seven hundred thirty (730) days from the date of this Order and shall
proseoute Operation of same with due diligence. If Unit Operator shall not
have so coem<ezced and/or prosecuted, then, this Order shall terminate, except
for aby cash sums then payable hereunder; otherwise, unless sooner terminated
by this Order of the Board at 12<00 p.m. on the date on which the well covered
by this Or<J)e is permanently abandoned and plugged. However, in the event an
appeal is t n from this Order, then the time between the filing of the
petition for 1 and the final ozder of the Circuit Court shall be excluded
in calculatin the two-year period referred to herein.

15. (E<erator's Lien: Unit Operator, in addition to the other rights
afforded hWreNnder, shall have a lien and a right of set off on the Qas
estates, ri<gh<:s, and interests owned by any person subject hereto who elects
to participmt« under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs in«urred in the drilling or operation on the Subject Drilling Unit
are chargeWbl« against such person's interest. Such liens and right of set
off sball be < epazable as to each separate person and shall remain liens until
the Unit Oper stOZ drilling or operating any of the Wells has been paid the
full amounts fne under the terms of this Order.

16. Be&row Provisions:

unknown or oc
subject to t p
represented t
Drilling Unit tw
hereof . Thereof™r
Agent named

Unit Operator represented to the Board that there are no
atable claimants in Subject Drilling Unit whose payments are
rovisions of Paragraph 16.1 hereof; and, the Unit Operator has
the Board that there are no conflicting claimants in Subject
hose payments are subject to the provisions of Paragraph 16.2
e, unless and until otherwise ordered by the Board, the Escrow

ein or any successor named by the Board shall not be required
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to establis)I an escrow account for Subject Drilling Unit, or receive and
account to !the Board pursuant to its agreement for the escrowed funds
hereafter dsfcribsd in Paragraphs 16.1 and 16.2:

Pirst Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1 !screw Provisions Por Unknown or Unlocatable Persons: If any
Iayment of bonus, royalty payment or other payment due and cwing
ender this Order cannot be made because the person entitled
thereto cannot be located ar is unkncwn, then such cash bonus,
cayalty payment, or other payment shall not be commingled with any
f unde of the Unit Operator and, pursuant to Va. Cade Ann. 8 45.1-
361.21.D, said sums shall be deposited by the Unit Oyerator into
t he Becrow Account, coaseencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a

earthly

basis with each deposit to be made, by use of a reyort
f eremt ayproved by the Insyector, by a date which is no later than
e Lxty (60) days after the last day of the month being reported
a~d/or for which funds are being deyosited. Such funds shall be
h eld for the exclusive use of, and sole benef it of the person
egtitled thereto until such funds can be paid to such person(s) or

til the Escrow Agent relinquishes such funds as required by law
o pursuant to Order of the Saard in accordance with Va. Code 5
4 .1-361.21.D.

16.2

17

Eucraw Pravisians Por Conflicting Claimants: If any payment of
)x mus, royalty payment, proossds in excess of ongoing aperational
~:pensee, or other payment dus and owing under this Order cannot
)wi made because the person entitled thereto cannot be made certain
d~)e to canflicting claims of ownership and/or a defect or cloud on
t)!s title, then such cash banns, royalty payment, proceeds in
m,csee of ongoing operational expenses, or other payment, tagsther
w: th Participating Operator's Proyortionate Costs paid to Operator
Ix rsuant to Paragraph 9.1 hereof, i f any, (1) shall not be
0< mmingled with any funds af the Unit Operator; and (2) shall,
yc,rsuant to Va. Code Ann. 8$ 45.1-361.22.A.2, 45.1-361.22.A.3 and
4!l.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Aclcount within one hundred twenty (120) days of recording of this
Oz er, and continuing thereafter on a monthly basis with each
dc sit to be made, by use of a report format apprcwed by the
I actor, by a date which is no later than sixty (60) days after
t last day of the month being rsyorted and/or for which funds
a sub)ect to deposit. Such funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can bs paid to such person(s) or until the Escraw
Agknt relinquishes such funds as required by law or pursuant to
OrlRsr of the Board.

Stkcial Pindings: The Board specifically and specially finds:

licant is a Virginia general partnership composed of Consol
Inc, and Consolidation Coal Canqwny. Applicant is duly

ised and qualified to transact business in the Casmonwealth of
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Viginia;

17.2. (!onsol Energy Inc. has accepted Applicant's delegation of
autlurity to explore, develop and maintain the properties and assets
of iyplicant now owned or hereafter acquired, has agreed to explore,
dew Sop and maintain the properties and assets of Applicant, and has
coni mnted to serve as Coalbed Methane Gas Unit Operator for Subject
Dri: ling Unit and to faithfully discharge the duties imposed upon it
as lmit Operator by statute and regulations;

17.3. 4onsol Energy Inc. is a Delaware corporation duly authorised to
tr~act business in the Commonwealth of Virginia, is an operator in
the! Coasaonwealth of Virginia, and has satisfied the Board's
regiremsnts for operations in Virginia;

17.4. J(pplicant, Buchanan Production Company, claims ownership of gas
lea)es, Coalbed Methane Gas leases, and/or coal leases representing
72.2042 percent of the oil and gas interest/claims in and to Coalbed
Methane Qas and 72.2042 percent of the coal interest/claims in and to
Coal~ Methane Gas in Subject Drilling Unit, and Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
free Subject Formations in Oahweod Unit Eumber B-30 in Buchanan
CO y, Virginia, which Subject Lands are more particularly described
in ibit "A";

17.5. Applicant proposes to drill one Well, Well CBN-B30, on the Subject
Dril Ling Unit to an estimated depth of 2,545.00 feat at the location
dkpi:ted on the plat attached hereto as Exhibit A to develop the pool
of QPs in Subject Pormations;

17.6.
to
Dril

e estimated total production from Subject Drilling Unit is 125
50 3SKP. The estimated amount of reserves from the subject
ing Unit is 125 to 550 NNCP;

17.7. 8'orth in Bxhibit B-3 is the name and last known address of
eachil Owner or Claimant identified by the Applicant as having or
claiidng an interest in the Coalbed Methane Qas in Subject Pormation
in 8 d>ject Drilling Unit underlying and comprised of Subject Lands,
who ) ms not, in writing, leased to the Applicant or the Unit Operator
or a!!reed to voluntarily pool his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
Exhi3 it B-3 comprise 27.7958 percent of the oil and gas
intefests/claims in and to Coal& Methane Ges and 27.7958 percent of
the coal interests/claims in and to coalbed Methane Gas in subject
Dril]ing Unit;

17.8. licant'i evidence established that the fair, reasonable and
equi le compensation to be paid to any parson in lieu of the right
to ticipate in the Wells are those options provided in Paragraph 9
abovc4

17.9.
sup

rec
share of

exteng po

elief requested and granted is just and reasonable, is
d by substantial evidence and will afford each person listed
d in Exhibit B-3 hereto the opportunity to recover or
without unnecessary expense, such person's just and fair
the production from Subject Drilling Unit. The granting of

lication and relief requested therein will ensure to the
ssible the greatest ultimate recovery of Coalbed Methane
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Gas,'revent or assist in preventing the various types of waste
pro)iibited by statute and protect or assist in protecting the
ocr~elative rights of all persons in the subject cossaon sources of
sup))ly in the Subject Lands. Therefore, the Board is entering an
Caber granting the relief herein set forth.

I

18. 9 Silins Of Order And Piling Of Affidavit: Applicant or its
Attorney sha)l file an affidavit with the secretary of the Board within sixty
(60) days after the &ate of recording of this order stating that a true and
correct copy of said order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose addrhsal is known.

19. A railabilitv of Unit Records: The Director shall provide all
persons nct subject to a lease with reasonable access to all records for
Subjs(ct Dril .ing Unit which are submitted by the Unit Operator to said
Director and/ vr his InspeCtor(s).

20. Ckmcbusion: Therefore, the requested relief and all terms and
provisions se$ forth above be and hereby are granted and IT IS SO ORDERED.

21. Akawals: Appeals of this Order are governed by the provisions of
Va. Code Ann.) S 45.1-361.9 which provides that any order or decision of the
Board may be led to the appropriate circuit court.

22. E)factive Date: This Order shall be effective on the date of its
i
DONE EXECUTED this A&day of January, 2002, by a majority of the

Virginia Gas d Oil Board.

(
e PV.

DONE ~ PERFORMED this ~~ day of January, 2002, by Order of this
Board.

WW ~~>A
B. ~ Nflgcd
Acting Principal Executive To The Staff
Virginia aas and Oil Board

10
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lic in and for the Ccsanonwealth of Virginia, appeared Benny
g duly sworn did depose and say that he is Chairman of the

and Oil Board, that he executed the same and was authorized to do

a notary pul >
Wampler, hei 4
Virginia Qas I

so ~

STATS OF Va41NIA )
COONTV OF Wl)B )

Acknow'.edged on this~ day of January, 2002, personally before me

~Susan Q. Qarrett
Notary Public

Ny cozzzission) expires July 31, 2002

STATS OP VIRGINIA )
COU)ffy OF INQTON )

Acknewl edged on this day of January, 2002, personally before me a

,P~
Notary Public

gg4er )'~~~i.ggger Ceh of

yogin.a Sewea 4->Ny commission[expires September 30, 2005

notary public, in and for the cozzzonwealth of virginia, appeared B. R. wilson,
being, ,duly sz)0m did depose and say that he is Acting Principal Nxecutive to
the Staff of he Virginia Qas and Oil Board, that he executed the same and was
authorised to do so.

11
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WELL LOCAT'lON PLAT

COMPANY CONSOIj ENERGY, INC WELL NAME OR NUMBER
CBM-B30

TRACT NUMBER YWK)N POCAHONTAS, ET AL OUADRANCLE PATTERSON

DISTRICT: ARDEN

WELL COOltDINATES ~ STATE PIANE)i STATE PLANE N 363,729.61 E 1,001,135.75

ELefATION: +90-~ METHOD USED TO DETEfMNE ELEVATION, USGS TOPOGftAPHIC MAPPING

BVCHAH4N Scale: 1" ~ 4%'ote 09-06-01
IS A NEW IPIAT X; AN UPDATED PLAT; OR A FINAL LOCATION PLAT ~~~ P+
Denotes tjie location of o well on United States Topographic Maps, scale 1 to
latRudb a$d langitude lines bein represented by border lines as shown (o ~ ~)~

0.R. PRICE

Ucensed Professional Engineer or Ucensed Land Surveyor (Affix Seal) I If&MRE NO,
N ~

Form DGO-GO-7
Rsv. 10/96
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CONSOL ENERGY INC.
Unit B-90

Tract Idcniifiaeian

Yuhcn Caal Coi Buchanan Caal Coi Sayers-Pocshastm Coal Co. - 2/3 Coal, Oil and Gas
North Amcrhsst imber Corp.- I/3 Caal, Oil, and Ges
Coal Lessors
Ishmd Crash Cob Co; Casl Below ths Tiller Sean
Jewell Smchehn) Coal Carp: Coal Sian the Tilhr Seas ssd above
Tidht'Sends his-——=- LLC c/o Caber Oil aul Gss Carp. OQ and Ges Lessee (?)
Hsstecn Amcelm c Betray Corp. Oil snd Gas Lessee (?)
Nath hasteless Thnhcr Carp. and their ~~Leases,

Inc. ncd~Resources, Inc.- 1/3 CBM LesseesIb~ms~ Co 28 CBM Lessee
66.71 Acies $3.3875%

C.L Rhtcr~Company - Coal, OH, and Gas
Coal~
Ishmd Crush-Cchl Co.- Coal belaw the Tilhr Scam
TiS)d Sands Inc—,=-=-LLC c/o Csbm Oil sad Gas Cap. Oil snd Gss Lessee (?)

Amerie hi Energy Corp. Oil aal Gas Lessee(?)
n Coal Cap; Caal Rom the TSar Seam sad above~ ~~Ccnnpany- CBM Lessees

Waker Resti. 5 srthec
13WAcncc 16.6125'Ye

Psga I of 1 '9/10/2001 11:57AM
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