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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinc Date and Place: This matter came on for final hearing
before the Vg
October 16,
Virginia High)

rginia Gas and Oil Board (hsieafter "Board4) at 9:00 a.m. on
001, Southwest Virginia Higher Education Center, Camyus of

ands Community College, Abingdon, Virginia.

2. A4)yearances: Nark Swartz, Esguire, of Swartz 6 Stump, L.C.,
ed for 'the A licant and the Unit erator. Sandra Ri A

3. Jd
~se ., the BoaR
upon the avid
Applicant has
reasonably avg
and oil owners
persons identg
the rights tol
including thel
Upper Horseyezj,
Pocahontas Noi.
Pocahontas No.
seams, coalbeld
Formation" ) ih

(2) r(s
sometimes "yh

risdiction and Notice: Pursuant to Va. Code 55 45.1-361.1 et
d finds that it has jurisdiction over the subject matter. Based
ence presented by Applicant, the Board also finds that the

(1) exercised due diligence in conducting a search of the
ilable sources to determine the identity and whereabouts of gas

coal owners, mineral owners and/or potential owners, i.e.,
fied by Apylicant as having ("Owner" ) or claiming ("Claimant" )
Coalbed Methane Qas in all coal seams below the Tiller Seam,

Uyper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Middle Horsepen, war Creek, Lower Horseyen, Pocahontas No. 9,
8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas Mo. 5,

4, Pocahontas No. 3, Pecahontas No. 2 and various unnamed coal
8 and rock strata aseociated therewith (hereafter "Subject

Subject Drilling Unit underlying and comprised of Subject
presented it has given notice to those parties (hereafter
rson(s)" whether referring to individuals, corporations,

appear PP Op ggs, sais'tant
Attorney QeneFal, was present to advise the Board.

BlttEtkm



diligence
who,'ubjectFozsu)t

Sub ject Langd,
Applicant
Owners/Clai~
the Board hasic
Code Ann. 5 4$
given herein s
the minimum s

may be Owners or Claimants of Coalbed Nethane Gas interests in
ion, in Subject Drilling Unit underlying and comprised of

who have not heretofore agreed to lease or sell to the
/or voluntarily pool their Gas interests. Conflicting Gas
ts in Subject Drilling Unit are listed on Exhibit E. Further,
aused notice of this hearing to be published as required by Va.
.1-361.19.B.Whereupon, the Board hezeby finds that the notices
atisfy all statutory requirements, Board rule requirements and

andards of state due process.

M9@s<M1
partnerships, associations, cS@n es, businesses, trusts, joint ventures or
other legal eptities) entitled by Va. Code 55 45. 1-361.19 and 45.1-361.22, to
notice of the'pplication filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due

B-3.
endments: Location Plat, Tract Identification Sheet, and Exhibit

5. Dismissals: None.

establisheR for the Subject Formatzon underlyrng and comprzsed of the Sub]ect
Lands, (heres.*ter sometimes collectively identified and referred to as "well
development +xi/or operation in the subject Drilling Unit" ), and (2) that the
Board designate Consol Energy Inc. as Unit Operator.

7. Rklief Granted: The Applicant's requested relief in this cause be
and hereby
Energy Inc.

g(Operator aut
Subject Drillj.
Exhibit A, sub
361.27 et eee(
dated Nay 18,
Regulations;
Regulations,
estates in
Applicant, th)
Exhibit 8-3,
unknown heirsl
successors,
Formation in 0
Lands.

granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
ezein "Operator" or "Unit Operator" ) is designated as the Unit
rised to drill and operate Coalbed Nethane Gas well(s) in the
ng Unit at the location depicted on the plat attached hereto as
ject to the permit prcvisions contained in Va. Code 5 45.1-

to the Oakwood Coalbed Nethane Gas Field I Order OGCB 3-90,
1990, as amended; to 5 4 VAC 25 150 et ~ee(., Gas and Oil

land to 55 4 VAC 25-160 et seg., Virginia Gas and Oil Boardll as amended from time to time, and (2) all the interests and
'd to the Gas in Subject Drilling Unit, including that of the

Unit Operator, and of the known and unknown persons listed on
attached hereto and made a part hereof, and their known and

executors, administrators, devisees, trustees, assigns and
th immediate and remote, be and hereby are pooled in the Subject
he Subject Drilling Unit underlying and comprised of the Subject

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22', including .the applicable portions of Va. Code 5 45.1-361.21,
the Board po41 all the zights, interests and estates in and to the Gas in
Subject Dril)ing Unit, including the pooling of the interests of the
Applicant, tb9 Unit Operator, and of the known and unknown persons named in
Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administrator), devisees, trustees, aasigns and successors, both immediate and
remote, for lthe drilling and operation, including production, of Coalbed
Nethane Gas,l produced from or allocated to the Subject Drilling Unit
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Subject
Formation Unit Size

Permitted
Well Location(s)

Field and
Well Classification

Order
Number

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
eluding,
but not
limited to
Upper Sea-

proxlma-
ly 80-
re
illing
it

board, Greasy
Creek, Middle:
Seaboard, Lo+r
Seaboard, Upp(.r
Horsepen, Middle
Horsepen, War
Creek, Lower
Horsepen, Poc[hon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnam().d
seams and ass/elated
rock strata

Well CBM-C30A
(herein "Wellz)
proposed tO be
located in Unit
C-30 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,410.00 feet.

Oakwood Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 8 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:
Unit Number C-30

Buchanan County, Virginia

Pursuan() to the Oakwood I Field Rules, the Board has adopted the
following met/od for the calculation of production and revenue and allocation
of allowable oats for the production of Coalbed Methane Gas.

For Frab Well Gas. - Gas shall be produced from and allocated to only
the 80-Pere drilling unit in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage> that
the azxnmt of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to thetotal mineral acreage, when platted on the surface, contained within the
entire ()0-acre drilling unit in the manner set forth in the Oakwood I
Field Rifles.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation'of the well located in the Subject Drilling Unit, at a rate of
payment mutua] ly agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person named may elect one of the options set
forth in Paracraph 9 below and must give written notice of his election of the
option selectsd under paragraph 9 to the designated Unit operator at the
address shown below within thirty (30) days from the date this Order is



been made if,
person has d4)
the address s4
in first claQ
Operator at th

on or before the last day of said 30-day period, such electing
livered his written election to the designated Unit Operator at
own below or has duly postmarked and placed its written election
s United States mail, postage prepaid, addressed to the Unit
e address shown below.

recorded in tbe county above named. A timely election shall be deemed to have

9. Ellection Ontions:

9.1 Optli.on 1 - To Participate In The Development and Operation of the
Drill[lug Unit: Any Gas Owner or Claimant named in Exhibit B-3 who
decal nct reach a voluntary agreement with the Applicant or the Unit
Operator may elect to participate in the development and operation of
the ~Subject Drilling Unit (hereafter "Participating Operator" ) by
agre!ing to pay the estimate of such Participating Operator's
proportionate part of the actual and reasonable costs of the
deva(opment contemplated by this Order for Gas produced pursuant to
the i)akwood I Field Rules, including a reasonable supervision fee, of
the sell development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board Regulation
4 VA" 25-160-100 (herein "Comp1eted-for-Production Costs" ). Further,
a Participating Operator agrees to pay the estimate of such
participating Operator's prcportionate part of the Completed-for-
Production Cost as set forth below to the Unit Operator within forty-
fivel (45) days from the later of the date of mailing or the date of
recofding of this Order. The Completed-for-Production Cost for the
Subjfct Drilling Unit is as follows:

Completed-for-Production Cost: 8204, 987.61

A Fait ilci
result Pb
Unit" tom
however)
particiga
proportions
above, 1

compens4t

pating Operator's proportionate cost hereunder shall be the
tained by multiplying the Participating Operators'Percent of
es the Completed-for-Production Cost set forth above. provided,

that in the event a Participating Operator elects to
te and fails or refuses to pay the estimate of his

te part of the Completed-for-Production Cost as set forth
1 within the time set forth herein and in the manner prescribed
aph 8 of this Order, then such Participating Operator shall be
o have elected not to participate and to have elected
ion in lieu of participation pursuant to Paragraph 9.2 herein.

a/r

Udi
tu) I

weal

cement with the Applicant or Unit Operator may elect to accept
ash bonus ccmsideration of $1.00 per net mineral acre owned by
h person, commencing upon entry of this Order and continuing
ually until commencement of production from Subject Drillingt, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
f percent (12.$%)] of the net proceeds received by the Unitrator for the sale of the Coalbed Methane Gas produced from any
1 development and operation covered by this Order multiplied byt person's Percent of Unit or propoz'tional share of said
duction [for purposes of this Order, net proceeds shall be

tha
p)o

9.2 O(ition 2 - To Receive A Cash Bcnus Consideration: In lieu of
p«rticipating in the well development and operation of subject
D> illing Unit under Paragr'aph 9.1 above, any Gas Owner or Claimant
n(med in Exhibit B-3 h8reto who does not reach a voluntary
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actual proceeds received less post-production costs incurred
dpwnstream of the wellhead, including, but not limited to,
g(athering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person] asf ir, reasonable and equitable compensation to be paid to said Gasr or Claimant. The initial cash bonus shall become due and
awing when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
auniversazy of the date of recording of this order in the event
production from Subject Dzilling Unit has not theretofore
c(xsmsnced, and once due, shall be tendered, paid or escrowed
w)thin sixty (60) days of said anniversary date. Once the initial
c)zsh bonus and the annual cash bonuses, if any, are so paid or
eacrowed, subject to a final legal determination of ownership,
szid payment(s) shall be satisfaction in full for the right,i zterests, and claims of such electing person in and to the Gas
pzoduced from subject Formation in the subject Lands, except,
bmever, for the I/8th royalties due hereunder.

gd

p$
I

ject to a final legal determination of ownership, the election
e under this Paragraph 9.2, when so made, shall be satisfaction
full for the right, interests, and claims of such electing

son in any well development and operation covered hereby and
h electing person shall be deemed to and hereby does lease and
ign, its right, interests, and claims in and to the Gas
uced from Subject Formation in the Subject Drilling Unit to
Applicant.

9,' above and in lieu of receiving a cash bonus consideration
ubder Paragraph 9.2 abovh, any Gas Owner or Claimant named in
)hthibit B-3 hereto who does not reach a voluntary agreement with
the Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
bgsis (as a "Carried Well Operator" ) so that the proportionate
PArt of the Completed-for-Production Cost hereby allocable to such
C<~ried Well Operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Such Carzied Well Operator's rights, interests, and claims in andto the Gas in Subject Drilling Unit shall be deemed and hereby are

signed to the Applicant until the proceeds from the sale of suchrried Well Operator's share of production from Subject Drillingit (exclusive of any royalty, excess or overriding royalty, or
hez non-operating or ndn cost-bearing burden reserved in anyase, assignment thereof or agreement relating thereto covering
ch interest) equals three hundred percent (300%) for a leasedtercet or two hundzed percent (200%) for an unleased interest
ichever is applicable) of such Carried Well Opez'ator's share ofe Completed-for-Production Cost allocable to the interest of

oh Carried Well Operator. When the Applicant recoups andcovers from such Carried Well Operator's assigned interest the
unts provided for above, then, the assigned interest of suchrried Well Operator shall automatically re~art back to suchrried Well Operator, and from and after such reversion, such

s
i
t
s
r

CQ

9.3. o(stion 3 — To share In The Development And operation As A Non-
p(<rticipating person on A carried Basis Amd To Receive
consideration In Lieu of Cash: In lieu of participating in the
Awelopment and operation of Subject Drilling Unit under paragraph
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Carried Well Operator shall be treated as if it had pazticipated
initially under Paragraph 9.1 above; and thereafter, such
pIarticipating person shall be charged with and shall pay his
plroportionate part of all further costs of such well development
akd operation.

Subject to a final legal determination of ownership, the election
mIade under this Paragxaph 9.3, when so made, shall be satisfacticn
ip full for the rights, interests, and claims of such electiqg
person in any well developnent and operation covered hezeby and
exch electing person shall be deemed to have and hereby does
assign its rights, inteirests, and claims in and to the Gas
pxoduced from Subject Formation in the Subject Drilling Unit tot ae Applicant for the pexiod of time during which its interest is
cIarried as above provided prior to its reveriion back to sudh
ellecting person.

ilure to Properlv Elect: In the event a person named in Exhibi,t
s not reach a voluntary agreement with the Applicant or Unit
ails to elect within the time, in the manner and in accordance
of this Order, one of the alternatives set forth in Paragraph 9

h his interest qualifies, then such person shall be deemed tot to participate in the proposed well development and operation
illing Unit and shall be deemed, subject to a final legal
of ownership, to have elected to accept as satisfaction in full
on's right, interests, and claims in and to the Gas the
rovided in Paragraph 9.2 above for which its interest qualifies

earned to have leased and/or assigned his right, interests, and
to the Gas produced from Subject Formation in the Subject

to the Applicant. Perspns who fail to properly elect shall bet to a final legal determination of ownership, to have accepted
on and terms set forth hex'ein at Paragraph 9.2 in satisfacticn
e right, interests, and claims of such person in and to the Gas
he subject Formation underlying subject Lands.

10. Fa
B-3 hereto dqe
Operator and ~f

with the termIa
above for wh)c
have elected Do
of Subject Pr
detezminationl
for such peFs
considerationlp
and shall be id
claims in and
Drilling Unit
deemed, subjeo
the compensate
in full for tIa
produced fromi t

fault Bv Participating Person: In the event a person named in
acts to participate undaIr Paragraph 9.1, but fails or refuses to

the payment or to make an arrangement with the Unit Operatox
nt of such person's px'oportionate pert of the Completed-for-t as set forth herein, All within the time and in the manner as
this Oxder, then such person shall be deemed to have withdrawn
o participate and shall be deemed to have elected to accept as
n full for such person's right, interest, and claims in and tb
consideration provided in Paragraph 9.2 above foz which hisfice depending on the excess burdens attached to such interest.

cash bonus consideration due as a result of such deemed
be tendered, paid or escrowed by Unit Operator within one
(120) days after the last day on which such defaulting person

11.
Exhibit B-3 e$
pay, 'to secuxle
for the pa~
Production Cok
prescribed inl
his election
satisfaction
the Gas the
interest qual
Whereupon,
election shall
hundred twent a

under this O]der should have paid his proportionate part of such cost or
should have wide satisfactory azrangestents for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be satisfaction in fullfor the righ:, intezests, and claiks of such person in and to the Gas
undexlying Sul)ject Drilling Unit in tQe Subject Lands covered hereby, except,
howevex., for any royalties which would become due pursuant to Paragraph 9.2hereof.

12. ASsignment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the operation of the
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Wells contem5)l
said Owner ox
to elect to 4
development
legal determf
shall have az(s
in and to sag
be entitled
accordance wi

ated by this Order at a rate of payment agreed to mutually by
Claimant and the Unit Operator, and such person elects or fai)Is

o other than participate under Paragxayh 9.1 above in thew welil
d operation in Subject Drilling Unit, then subject to a final

nation of ownership, such person shall be deemed to have and
igned unto Applicant such person's right, interests, and claims

d Wells, and other share in production to which such pexson zs(y
by reason of any elettion or deemed election hereunder i'

)th the provisions of thie Order governing said election.

designated ag
Subject Form)L
provisions cxNn
~se ., Gas an
Board Regula)i

Unit Operator authorized to drill and operate the Well in
tion in subject Drilling Unit, all subject to the permit
tained in Va. Code 55 45.1-361.27 et see,; 55 4 VAC 25-150 +tOil Regulations; SS 4 VAC 25-160 et ~se ., Virginia Gas and Oil
ons; the oakwood coalbed Gas Pield I Order QGOB 3-90, all as
ime to time, and all ejections required by this Order shall be
o Unit Operator in writing at the address shown below:

amended from t
communicated 0

13. Obit OPerator (or Operator): Consol Rnergy Inc. be and hereby is

Consol 'Rnergy Inc.
P. O. Bex 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

cement of Operations: Unit Operator shall commence or
oyerations for the drilling of the well within Subject Uni»

red thirty (730) days from the date of this Order and shall
on of same with due diligence. If Unit Operator shall not

and/or prosecuted, then, this Order shall terminate, except
then payable hereunder; otherwise, unless sooner terminatet)

he Board at 12:00 p.m. on the date on which the well covered
permanently abandoned and plugged. However, in the event an
from this Order, then the time between the filing of the
1 and the final order of the Circuit Court shall be excluded
two-year period reierred to herein.

14. C~
cause to comm)mw.'e
within seven hund
prosecute opekati
have so commenced
for any cash )mnzs
by this Oxder,'of t
by this Order is
appeal is taken
petition for ~ea
in calculatig the

against such person's interest. Such liens and right of set
parable as to each sepalrate person and shall x'emain liens until
or drilling or operating any of the Wells has been paid thee under the terms of this Order.

are chargmab18
off shall be gthe Unit Oye t
full amounts du

15. O)aerator's Lien: Unit Operator, in addition to the other rightsafforded hereunder, shall have a lien and a right of set off on the Galsestates, rights, and interests owned by any person subject hereto who electsto particiyatu under Paragraph 9.1 in the Subject Drilling Unit to the extentthat coste incurred in the drilling ox operation on the Subject Drilling Unit

16. RScrow Provisions:

The
unknown or un).
subject to th)
represented td
Drilling

Unit'ereof.There)Io
Agent named hg
establish an e

Unit Operator represented to the Board that there are n0ocatable claimants in Subject Drilling Unit whose payments are
provisions of Paragraph 16.1 hereof; and, the Unit Operator has
the Board that there are no conflicting claizmnts in Subject

whose payments are subject to the provisions of Paragxayh 16.2re, unless and until otherwise ordered by the Board, the Rscrosrain or any successor named by the Board is not be required to
scrow account for Subject Drilling Unit, or to receive and
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account to the Board pursuant to its agreement for the escrowed funds
hereafter desnribed in Paragraphs 16.1 and 16.2:

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attentien: Don Ballinghoff

16.1 Escrow Proviaions For Unknown or Unlocatable Persons: If any
pByment of bonus, royalty payment or other payment due and owing
+der this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
rOyalty payment, or other payment shall not be commingled with any
f(nods of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
341.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
~ys of recording of this Order, and continuing thereafter on a
+nthly basis with each deposit to be made, by use of a report
fbrsat approved by the Inepector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
hkld for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
oF pursuant to Order of the Board in accordance with Va. Code
45.1-361.21.D.

16.2 ESCrow Provisions For Conflicting Claimants: If any payment of

pgrs
cdmm
pursuan
45.1
A)coun

d4)po
Ir)spe
the
afe
emcl

uant to Paragraph 9.1 hereof, if any, (1) shall not be
ingled with any funds of the Unit operator; and (2) shall,

t to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
-361.22.A.4, be deposited by the Unit Operator into the Escrom

t within one hundred twenty (120) days of recording of thi8
r, and continuing thereafter on a monthly basis with each
sit to be made, by use of a report f'ormat approved by the
ctor, by a date which is no later than sixty (60) days after

last day of the month being reported and/or for which funds
subject to deposit. Such funds shall be held for the

usive use of, and sole benefit of, the person entitled thereto
til such funds can be paid to such person(s) or until the Escrow
nt relinquishes such funds as required by law or pursuant to

der of the Board.os

nus, royalty payment, proceeds in excess of ongoing operational
nses, or other payment due and owing under this Order cannot

b8 made because the person entitled thereto cannot be made certain
d8e to conflicting claims of ownership and/or a defect or cloud on
the title, then such ca8h bonus, royalty payment, proceeds in
eXcess of ongoing operational expenses, or other payment, together
with Participating Operator'8 Proportionate Costs paid to Operator

17. Sr(ecial Findings: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of Consol
Bnergy Inc, and Consolidation Coal Company. Applicant is duly
authalrised and qualified to transact business in the Cceanonwealth of
Virginia;



17.2. Cnnsol Energy Inc. has accepted Applicant's delegation of
authbrity to explore, develop and maintain the properties and assets
of ~licant now owned or hereafter acquired, has agreed to explore,
develop and maintain the prcIperties and assets of Applicant, and has
conslvnted to serve as coalbed, Nethane Gas Unit operator for subject
Drillling Unit and to faithfully disoharge the duties imposed upon it
as Uhit Operator by statute and regulations;

17.3. Cpnsol Energy Inc. is a Delaware corporation duly authorised to
transact business in the Commonwealth of Virginia, is an operator in
the Commonwealth of Virginia, and has satisfied the Board's
requirements for operations in Virginia;

17.4. Applicant, Buchanan Production Company, claims ownership of gasleasss, Coalbed Nethane Gas leases, and/or coal leases representiqg83.3l58 pezcent of the oil and gas interest/claims in and to Coalbed
Nethane Gas and 83.3458 perc8nt of the coal interest/claims in and to
Coalbmd Nethane Gas in Subject Drilling Unit, and Applicant claims
the ',right to explore for, develop and produce Coalbed Nethane Gasfrom'ubject Formations in Oakwood Unit Number C-30 in BuchanWn
County, Virginia, which Subj8ct lands are more particularly describeld
in ~ibit "A";

17.5.
Subj
loca)

licant ProPoses to dFill one Well, Well CBN-C30A, on thect Drilling Unit to an estimated depth of 2,410.00 feet at the
ion depicted on the plat attached hereto as Exhibit A to develop
ool of Qas in Subject Fcrmations;

17.6. T
to
Dril

e estimated total pzoduction from subject Drilling Unit is 125
50 NNCF. The estimated amount of reserves from the Subjec't
ing Unit is 125 to 550 NNCFI

t forth in Exhibit B-3 is the name and last known address of17.7. 88
each, owner or Claimant ideptified by the Applicant as having oz

an interest in the Coalbed Nethane Qas in Subject Formatiohject Drilling Unit underlying and comprised of subject Lands:,
not, in writing, leaped to the Applicant or the Unit Operator
d to voluntarily pooi his intereats in Subject Drilling Unit

s development. The ipterests of the Respondents listed in

claiping
in
who Qs
or a ree
for it
Exhi
inta
the

it B-3 comprise 16.6542 percent of the oil and gaSeats/claims in and to Coalbed Nethane Qas and 16.6542 percent of
oal interests/claims in and to Coalbed Nethane Gas in Subject
ing Unit;Dril)

plicant's evidence established that the fair, reasonable and
able compensation to be paid to any person in lieu of the rightrticipate in the Wells are those options provided in Paragraph 8
I

equiiI
to psj
above

receive, without unnecessary expense, such person's just and faiFshare of the production from Subject Drilling Unit. The granting ofthe ,Ipplication and zelief requested therein will ensure to theextent possible the greatest ultimate recovery of Coalbed Nethane
Qas, prevent or assist in preventing the various types of waste

17.9. Tpe relief requested and granted is just and reasonable, ia
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recovez ot
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corrSlative rights of all persons in the subject common sources of
supp'.y in the subject Lande. Therefore, the Board is entering sn
Ordeg granting the relief herein set forth.

each Respondent named in Exhibit $-3 pooled by this order and
s known.

its receipt tb
whose address i

18. N iilinu Of Order And Filing Of Affidavit: Applicant or itis
Attorney shel( file an affidavit with the Secretary of'he Board within sixty
(60) days after the date of recording of this Order stating that a true arid
correct copy of said Order was mailed within seven (7) days from the date df

19. AVailability of Unit Reoords: The Director shall provide all

20. CWlusion: Therefore, the requested relief and all terms auld
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. A~la: Appeals of this ~Order are governed by the provisions of
Va. Code

Ann.'oard

may be 0
Ek

execution.

9 45.1-361.9 which provides that any order or decision of the
ppealed to the appropriate circuit court.

factive Date: This Order shall be effecti~e on the date of it'

CUTED this PW day of January, 2002, by a majority of the
Oil Board.

DOBE N(E
Virginia Gas

persons not Subject to a lease with reasonable access to all records for
Subject Dril)ing Unit which are s~itted by the Unit O'perator to said
Director and/4r his Inspector(s).

chEKrmhn, hePF R. Eamplpf

DOSE ~ PERFOREED this ~ day of January, 2002, by Order of this
Boar'd.

.~~~~Aw
B. ~E&im
Acting Principal Executive To The Staff
Vir(ginia Gas and Oil Board
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STATS OP VIRQlmlA )
COUNTY OF NIL )

dged on this ~ da
ic in and for'he C

g duly sworn did depot
d Oil Board, that he e

Acknowl)z
a notary pubs
Wampler,

hei'irginiaQas +
so ~

y of January, 2002, personally before me
chzzonwealth of Virginia, appeared Bendy

e and say that he is Chairman of the
xecuted the same and was authorized to do

~Sue)an Q. Garrett
Notary public

Ny commission expires July 31, '2002

STATS OF VXRQQIA )
COUNTY OF W 1NQTON )

Achnowl)
notary publica
heing duly s
the Staff of
authorized toledo so.

dged on this day of January, 2002, personally before me a
in and for the ctmzzonwealth of virginia, appeared B. R. wilson,

did depose and say that he is Acting Principal Bxecutive No
he Virginia Qas and Oil Board, that he executed the same and was

Notary Public
Order R

My commission I expires September 30, 2005

11
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WELL LOCATION PLAT

NAME QR NUMBER CBM-C30A

QUADRANGLE

COMPANY CONSOL ENERGY, INC

TRACT NUMBER C.L. RITTER LUMBER CO,

DSTRICT: GARDEN

GOORfNNATES (INRGINIA STA1E PLANE). STATE PlANE N 382,104.28 E 1,000,978.58

ELEVAllON; 2330.0'ETHOD USED 10 OEIERtRNE ELEYATMH: USGS TOPGGftAPHIG .
COUNTY . BMGHNNAN nca4: 1" ~ 400'ate 08-08-.ISSSNN

'" "typ

THIS PlAT IS A.NBN PlAT X ~ AN UPDAlED PlAT; OR A FN4AL LOCATION

+ ~
Denotes the locatfon of a weN on Unibfd States Topoaroohic Maps, ecole
latRIn4 and longitude Nnes belnN represented by border lines as shown (

Licensed Prafeee4nal Enylnoer or L4enaod Land Sufveyoi (Afffx Seal)
Form DGO-GO-7
Rev. 10/SN
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CONSOL EN5~ 1NC.

Tres!

Yabea p —: -- — Coal Co/1k=—- Coal CoJ Sepered'oaslaaaae Coal CL - 28 Coal, OR sad Gee
Nssih~Tbabsr Corp.- I/3 CeeL OR, aad Gas
CoaI Lessees
Jeewll S~oCoal Corp. TiBer Scam aad above
Isbmd Csask Coal Cosspaay Bsdosv tbs TiBsr Seem
Tldbt Beads Iavsatbsesas LLC o/o Cabot OR ead Gss Carp. Oil sad Gss Lessee (7)
Eestsro~Rangy Corp. Oil ead Gss~(7)

Tbabsr Corp. sad tbab — - I~
~..3aLdad:, --L 1as.-i/3CNNLeesee~.':":~-2/3 Cbhl Leases
393t7msw 49.9C8%

C.L NRtsr Lmaber Comply Tr. 29-Coal, OR, aad Ges
Coal 1yesaas
JaaaR + Coal Cesp» Tmsr Seam aad above

CeaNj~ Ilsdesr Tmsr Besot
LKC ats Cdbet QR sad Gas Carp. OR aed Gas Lessee(I)

Nassseao
'

IbaaRp Cssp. OR ead Gas
— '

CaatpaelpOR, Gas, aad CNM Lessee
2MBaww 35ANNR%

C.L RINsr LeIskw~ Tr. 27- CoeL Oil, aad Gas
Ccel Lessees
teaaN - 'md Cary.-Tier Bema aad @bove
hbssd~d)atda'=~Sea Ib Tms Ss
TlgtSasda~; .." LLC e/o CebetQBaaRGes Gwy. OR asd Ges Lessee(Z)
Essdssa ~" 3basgrCerp. OR aed 6ee Layms(pj

CoaBWIoOII, Gas, aad CSM Lessee
, std. SarRaes

Ie.Sd~ '3.33~
C. L.NRtsr Lambsr Compel- Coal, Oil, ead Gss
Coal LesseeslaaaS~ Cell Cess.- ISSoasses sea alase
Iebwd Ctesb Coal Cemyaey- Mow 4e Tmsr Seam
seseaseso ' lac ass caaoclleaaoaeceoaos sea See sseesaol
Bastsm~ 3basRy Cary. OR aad Gas Leases(7)

Compaap-OII, Gas, aad CIM Lessee
Waha Casper, et aa- Smkoe
OW.asses OA875%
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L stssnL ~r

(4) ttstgtrnsgtsnn yatnnrc stusswsa ~

IBnstut~
P.O.Bsn 18B)10
Ansnta, Ql ggaeg

~. ER R~.~'

1%82 arras
10d%.87 anus

18.854%

(e) Nawtuts()teat( TktBsrc .:,
PP&n44%
rtgsnW M glhsg
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VIRGINIJL In the C)etB's Off)ce of the 'it Court of Buchanan County. The foregoing i nstrumeat
was this day stets)td ia g~ af 'the ttlftctm of ~ledygyt ~admitted to recos445h day of , 20
Deed Book No. 1%'& I and ~¹M le . ~T@f ~s I(l. Bovine, Jr., Clerk
Ret~e nn eW n rV t rm~ TBg~Vor%~, A. ~tg)hPmy C)erk
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