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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTl, BUCHANAN PRODUCTION COMPANY

RELIEF
SOUGHT:

LEGAL DES)RIPTION

POOLING OF INTERESTS IN
DRILLING UNIT NO. D-23 LOCATED
IN THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE

45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

DRILLING UNIT NUMBER D-23
(hereafter "Subject Drilling Unit" )
IN '(HE OAKWOOD COALBED METHANE GAS FIELD I
GAR))EN MAGISTERIAL DISTRICT,
PAT(ERSON QUADANGLE
BUCI(ANAN COUNTY, VIRGINIA
(the "Sdbject Lande" are more
particularly described on Exhibit
"A" attached hereto and made a
part hereof)
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)
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REPORT OF THE BOARD

FINDINGS AND ORDER

Hearing Date and Place: This matter came on for final hearing
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on

6, 2001, Southwest Virginia Higher Education Center, Campus of
ighlands Community College, Abingdon, Virginia.

l.
before thle
October
Virginia g

2
appeared
Attorney

3,
~se ., the

Appearances: Mark Swartz, Esquire, of Swartz & Stump, L.C.,
or the Applicant and the Unit Operator. Sandra Riggs, Assistant
eneral, was present to advise the Board.

Jurisdiction and Notice: Pursuant to Va. Code %% 45.1-361.1 et
Board finds tliat it has jurisdiction over the subject matter. Based
evidence pregented by Applicant, the Board also finds that the

sometrmes "person(s)" whether referring to indi~idii~la

Eall'

upon the
Applicant has (1) exercised due diligence in conducting a search of the
reasonabl) available sources to determine the identity and whereabouts of gas
and oil cwners, coal owners, mineral owners and/or potential owners, i.e.,
persons i<(entified by Applicant as having ("Owner" ) or claiming ("Claimant" )the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horeepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontaz No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontaz No. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coglbeds and rock strata associated therewith (hereafter "Subject
Formations) ih Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter



B00N 539PAG)'$

partners)(i
other lee(a
notice of
Exhibit E
diligence(
Subject Fo
Subject ) a
Applicant,'wners/CJla

the Boar
Code Ann.~
given he e
the mini

ps, associations, companies, businesses, trusts, joint ventures orI entities) entitled by Va. Code 55 45.1-361.19and 45.1-361.22, to
the Application filed herein; and (3) that the persons set forth in
-3 hereto are persons identified by Applicant through its due
who may be Owners or Claimants of Coalbed Methane Gas interests in
rmation, in Subject Drilling Unit underlying and comprised of
nds, who have not heretofore agreed to lease or sell to the
and/or voluntarily pool their Gas interests. Conflicting Gas

imants in Subject Drilling Unit are listed on Exhibit E. Purther,
has caused notice of this hearing to be published as required by Va.
5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
in satisfy all statutory requi.rements, Board rule requirements and

m standards of state due process.

Amendments: Exhibit B-3 and Exhibit A, Page 2.
Dismissals: See Exhibit B-2 hereto5.

6. 'elief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persons named in
Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of Coalbed
Methane 3as, produced from or allocated to the Subject Drilling Unit
established fOr the Subject Formation underlying and comprised of the Subject
Lands, (hereafter sometimes collectively identified and referred to as "well
developmezt and/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate Consol Energy Inc. as Unit Operator.

7. l Relief Granted: The Applicant's requested relief in this cause be
and herety ie granted: (1) pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy In=. (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator authorised to drill and operate Coalbed Methane Gas well(s) in the
Subject Dtilling Unit at the location depicted on the plat attached hereto as
Exhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27 et ~se .; to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90,
dated Ma3 18, 1990, as amended; to 5 4 VAC 25 150 et ~se ., Gas and Oil
Regulations; and to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the interests andestates in and to the Gas in Subject Drilling Unit, including that of the
Applicant the Unit Operator, and of the known and unknown persons listed onExhibit 5-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns andsuccessors, beth immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the Subject
Lands.
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Formation Unit Size
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Permitted Field and

Well Location(s) Well Classification
Order
Number

Approxima-
tely 80-
acre
drilling
unit

All coal-
beds and
coal seams
below thej
Tiller
Seam,

in-'luding,

but not
limited to
Upper Sea-
board, Gzeasy
Creek, Middle
Seaboard, Lower
Seaboard, Upper
Horsepen, Middle
Horsepen,j War
Creek, Lcjwer
Horsepen, Pocahon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and associated
rock strata

Well CBM-D23
(herein "Well" )

proposed to be
located in Unit
D-23 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,585.00 feet.

Oakwood Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number D-23
Buchanan County, Virginia

followin
of allowajb

uant to the Oakwood I Field Rules, the Board has adopted the
method for the calculation of production and revenue and allocation
le costs for the production of Coalbed Methane Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to only
the 80-acre drilling unit in which the Wells are located accoz'ding to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. '1ection and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Opehator, then such person named may elect one of the options set
forth in paragraph 9 below and must give written notice of his election of the
option selected under Paragz'aph 9 to the designated Unit Operator at the
address shown below within thirty (30) days from the date this Order is
recorded in the county above named. A timely election shall be deemed to have
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been made if, on or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit Operator at
the address shown below or has duly postmarked and placed its written election
in first claes United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1, Option 1 — To Participate In The Development and Operation of the
illing Unit: Any Gas Owner or Claimant named in Exhibit B-3 who
es not reach a voluntary agreement with the Applicant or the Unit
erator may elect to participate in the development and operation of
e Subject Drilling Unit (hereafter "Participating Operator" ) by
racing to pay the estimate of such Participating Operator's
oportionate part of the actual and reasonable costs of the
vej.opment contemplated by this Order for Gas produced pursuant to
e Oakwood I Field Rules, including a reasonable supervision fee, of
e well development and operation in the Subject Drilling Unit, as
re particularly set forth in Virginia Gas and Oil Board Regulation
VAC 25-160-100 (herein "Completed-for-Production Costs" ). Further,
Participating Operator agrees to pay the estimate of such

rticipating Operator's proportionate part of the Completed-for-
oduction Cost as set forth below to the Unit Operator within forty-
ve (45) days from the later of the date of mailing or the date of
cording of this Order. The Completed-for-Production Cost for the
ject Drilling Unit is as follows:

Dr
(io
()p

gg
Pr
fe

1

Completed-for-Production Cost: 8205,140.68

A I)articipating Operator's proportionate cost hereunder shall be the
res/It Obtained by multiplying the Participating Operators »'Percent of
Uni." times the Completed-for-Production Cost set forth above. Provided,
how!ver„ that in the event a Participating Operator elects to
par.icipate and fails or refuses to pay the estimate of his
pro'mrtionate, part of the Completed-for-Production Cost as set forth
shore, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
co~ensation in lieu of participation pursuant to paragraph 9.2 herein.

9.2', Ation 2 - To Receive A Cash Bonus Consideration: In lieu of
p8rticipating in the well development and operation of Subject
Dfilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Applicant or Unit Operator may elect to accept
a cash bonus consideration of $1.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
aSnually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
half percent (12.5$)] of the net proceeds received by the Unit
OPerator for the sale of the Coalbed Methane Gas produced from any
W811 development and operation covered by this Order multiplied by
that person's Percent of Unit or proportional share of said
production (for purposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred
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downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
cbsts, whether performed by Unit Operator or a third person) as
fair, reasonable and equitable compensation to be paid to said Gas
OWner or Claimant. The initial cash bonus shall become due and
owing when so elected aad shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
production from Subject Drilling Unit has not theretofore
cbmmenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
eecrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Gas
produced from Subject Formation in the Subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
aesign, its right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

Ogtion 3 — To Share In The Development And Operation As A Non-
Particinating person on A carried Basis And To Receive
Cdnsideration In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit under paragraph9.1 above and in lieu of receiving a cash bonus consideration
under Paragraph 9.2 above, any Gas Owner or Claimant named in
BWhibit B-3 hereto who does not reach a voluntary agreement with
the Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
pSrt of the Completed-for-Production Cost hereby allocable to such
Carried Well operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Gas in Subject Drilling Unit shall be deemed and her'eby are
aa)signed to the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in anylease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unleased interest
(Whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest Of such
Carried well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
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initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
electing person.

10. Failure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in accordance
with the )erma of this Order, one of the alternatives set forth in Paragraph 9
above foP which his interest qualifies, then such person shall be deemed to
have elected not to participate in the proposed well development and operation
of Subject Drilling Unit and shall be deemed, subject to a final legal
determinaltion of ownership, to have elected to accept as satisfaction in full
for such person's right, interests, and claims in and to the Gas the
consideragion provided in Paragraph 9.2 above for which its interest qualifies
and shall be deemed to have leased aad/or assigned his right, interests, and
claims 14 and to the Gas produced from Subject Formation in the Subject
Drilling Unit to the Applicant. Persons who fail to properly elect shall be
deemed, subject to a final legal determination of ownership, to have accepted
the comps)sation and terms set forth herein at Paragraph 9.2 in satisfaction
in full fbr the right, interests, and claims of such person in and to the Gas
produced from the Subject Formation underlying Subject Lands.

11. DSfault Bv ParticiDating Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to

cure the payment or to make an arrangement with the Unit Operator
yment of such person's proportionate part of the Completed-for-
Cost as set forth herein, all within the time and in the manner as
in this Order, then such person shall be deemed to have withdrawn

on to participate and shall be deemed to have elected to accept as
n in full for such person's right, interest, and claims in and to

he consideration provided in Paragraph 9.2 above for which his

pay, to We
for the 5a
Productioh
prescribed
his elect)
satisfactfo
the Gas t
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within one
hundred tWenty (120) days after the last day on which such defaulting person
under this Order should have paid his proportionate part of such cost or
should haye made satisfactory arrangements for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be satisfaction in full
for the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, .for any royalties which would become due pursuant to Paragraph 9.2
hereof.

12. Amsiunment of Interest: In the event a person named in Exhibit B-
3 is unablLe to reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by



said Ownek or Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 above in thew well
developmeat ahd operation in Subject Drilling Unit, then subject to a final
legal determilnation of ownership, such person shall be deemed to have and
shall have assigned unto Applicant such person's right, interests, and claims
in and td said Wells, and other share in production to which such person may
be entit)ed by reason of any election or deemed election hereunder in
accordanck with the provisions of this Order governing said election.

13.
designate()
Sub ject Po
provisionk
~se ., Gael
Board Regu
amended fkom
communica)e

Unit Operator (or Operator): Consol Energy Inc. be and hereby is
as Unit Operator authorised to drill and operate the Well in

rmation in Subject Drilling Unit, all subject to the permit
coptained in Va. Code 55 45.1-361.27 et secs.; 55 4 VAC 25-150 et

and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil
lations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as

time to time, and all elections required by this Order shall be
d to Unit Operator in writing at the address shown below:

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14., Cemmencement of Operations: Unit Operator shall commence or
cause to bomm8nce operations for the drilling of the well within Subject Unit
within se9en hundred thirty (730) days from the date of this Order and shall
prosecute opekation of same with due diligence. If Unit Operator shall not
have so c xameaced and/or prosecuted, then, this Order shall terminate, except
for any cash Sums then payable hereunder; otherwise, unless sooner terminated
by this Order of the Board at 12:00 p.m. on the date on which the well covered
by this Order is permanently abandoned and plugged. However, in the event an
appeal is taken from this Order, then the time between the filing of the
petition for Sppeal and the final order of the Circuit Court shall be excluded
in calculating the two-year period referred to herein.

15. (k()erator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, fights, and interests owned by any person subject hereto who elects
to partic:.pate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that cost» indurred in the drilling or operation on the Subject Drilling Unit
are charcpsablg against such person's interest. Such liens and right of set
off shall be Separable as to each separate person and shall remain liens until
the Unit Oper(ator drilling or operating any of the Wells has been paid the
full amourette f(ue under the terms of this Order.

16. Eacrow Provisions:

The Unit Operator represented to the Board that there are no
unknown o.. unlocatable claimants rn Subject Drilling Unrt whose payments are
subject to thel provisions of Paragraph 16.1 hereof; and, the Unit Operator has
represented to the Board that there are no conflicting cl'aimants in Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2
hereof. T).erefore, unless and until otherwise ordered by the Board, the Escrow
Agent na~ herein or any successor named by the Board is not required to
establish an escrow account for Subject Drilling Unit, or to receive and
account to the Board pursuant to its agreement for the escrowed funds
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hereafter described in Paragraphs 16,1 and 16.2:

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephohe: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Escrow provisions For Unknown or Unlocatable persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, than such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, coselencing within one hundred twenty (120)
days of recording of thi's Order, and continuing thereafter on a
mpnthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as requi.red by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16. Escrow Provisions Por Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
espenses, or other paymerjt due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
escess of ongoing operational expenses, or other payment, together
with participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall nct be
c8mmingled with any funds of the Unit operator; and (2) shall,
PBrsuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
4$ .1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Adcount within one hundred twenty (120) days of recording of this
ader, and continuing thereafter on a monthly basis with eachgosit to be made, by use of a report format approved by the
I&p«ctor, by a date whicla is no later than sixty (60) days after
the last day of the month heing reported and/or for whish funda

subject to deposit. Buch funds shall be held for the
eSclusive use of, and sole benefit of, the person entitled thereto
until such funds can be pSid to such person(s) or until the Escrow

"C relinquishes such Sunda as required by law or pursuant to
O r of the Board.

17. Smecial Findinge: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of Consol
Energy Inc, and Consolidation Coal Company. Applicant is duly
authdrised and qualified to transact business in the commonwealth of
Virginia;



17.2. Consol Energy Inc. has accepted Applicant's delegation of
authority to explore, develop and maintain the properties and assets
of Qplicant now owned or hereafter acquired, has agreed to explore,
dev83op and maintain the pr~rties and assets of Applicant, and hale
cons8nted to serve as Coalbsd Nethane Gas Unit Operator for subject
Drilling Unit and to faithfully discharge the duties imposed upon it
as Unit Operator by statute Snd regulations;

17.3. C8msol Energy Inc. is a Delaware corporation duly authorised to
tra88act business in the Cos49onwealth of virginia, is an operator in
the Commonwealth of Virgiinia, and has satisfied the Board's
requirements for operations in Virginia;

17.4. Applicant, Buchanan Production Company, claims ownership of gae
le~Os, coalbed Nethane Gas leases, and/or coal leases representing
83 26056 percent of the oil snd gas interest/claims in and to coalbed
Netb8ne Gas and 83.16056 peqcent of the coal. interest/claims in and
to Cqelbed Nethane Gas in Subject Drilling Unit, and Applicant claima
the right to explore for, develop and produce Coalbed Nethane GaWfros subject Formations in oakwood Unit Number D-23 in Buchanan
County, Virginia, which Subject Lands are more particularly described
in EWhibit "A";

licant proposes to drill one Well, Well CBN-D23, on the Subject
ing Unit to an estimate/ depth of 2,585.00 feet at the location
ted on the plat attached hereto as Exhibit A to develop the pool
s in Subject Formations;

Drilf
dapperof Ge

17.6. The estimated total produption from subject Drilling Unit is 125
to SI50 NNCF. The estimated amount of reserves from the Subject
Driiling Unit is 125 to 550 NNCF;

17.7. sst forth in Exhibit B-3 is the name and last known address of
each owner or claimant identified by the Applicant as ha'ving or

ing an interest in the Coalbed Nethane Gas in Subject Formation
Ubject Drilling Unit underlying and comprised of Subject Lands,
has not, in writing, leasllsd to the Applicant or the Unit Operator

reed to voluntarily pool his interests in Subject Drilling Unitits development. The ihterests of the Respondents listed init B-3 comprise 16.83944 percent of the oil and gaa

c1a i aI
in 8
who
or ag
for
Exhih
inta
of
Drill

seats/claims in and to Chalbed Nethane Gas and 16.83944 percent
the coal interests/claims in and to coalbed Nethane Gas in subject

ing Unit;

17.8. Applicant's evidence estmblished that the fair, reasonable andI
equitable compensation to be paid to any person in lieu of the rightto participate in the Wells are those options provided in Paragraph 9
above'

17.9. Tbe relief requested and granted is just and reasonable, is
suyydrted by substantial evi4ence and will afford each person listed
and Darned in Exhibit B-3 hereto the opportunity to recover orreceive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting ofthe Application and relief, requested therein will ensure to the
extent possible the greatest ultimate recovery of Coalbed methane
Gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the



correlative rights of all persons in the subject common sources of
)y in the Subject Lands. Therefore, the Board is entering an

granting the x'elief hekein set forth.

18. Nkilins of order Amd Piling Of Affidavit: Applicant or ita
file an affidavit with,', the secretary of the Board within sixty

x the date of recordi@ of this Order stating that a true andf said Order was mailed within seven (7) days from the date of
o each Re~t named in Exhibit B-3 pooled by this order andis known.

Attoxney shel)
(60) days af(t
correct ccgxyi
its receipt
whose addremd

19. AVailabilitv of Unit Reoords: The Director shall provide all
persons not, Subject to a lease with reasonable access to all records for
subject Dri@ing Unit which axe su()saitted by the Unit operator to said
Director and/4r his Inspector(s) .

21. Bs)peals: Appeals of this 'Order are governed by the provisions of
Va. Code Ann.' 45.1-361.9 which pro)ides that any oxder or decision of the
Boar'd may be dppealed to the appropridte circuit court.

22. E((factive Date: This ordek shall be effective on the date of its
execution.

DOME ASD EXECUTED this I/ day of January, 2002, by a majority of the
Virginia Gas and Oil Board.

20. Conclusion: Thexefore, the xeguestsd relief and all terms and
provisions set forth above be and hers(by are granted and IT Is so o~.

DOME AEB PERPORMED this Zloty of January, 2002, by Order of thia

B. p.. %,1sSn
Acting I'xincipal Executive To The Staff
Virginia Gas and Oil Board

10



STATE OF VIEQINIA
COUNTY OF NYSE

Acknowledged on this ~ day of January, 2002, personally bef ore me
a notary public in and for this cssmenwealth of virginia, appeared Benny
Wampler, bet+ duly sworn did deports and say that he is Chairman of the
Virginia Qaa and Oil Board, that he executed the same and was authorised to do
So. .I ~mm

Su)an Q. Qarrstt
Notary Public

Wy commission expires July 31, 2002

STATB OF VIEQINIA )
COUNTY OF WANNINQTON )

Acknowledged on this day of January, 2002, personally before me a
notary public in and for t Commonwealth of virginia, appeared B. R. wilson,
being duly Sworn did depose and say that he is Acting Principal Executive to
the Staff of the Virginia Qas and Oil Board, that he executed the same and was

Diane J. Davis/
Notary Public

Ny commission expires September 30, 2005
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CONSOK KNERGY, mc(C.

uler u-23
Tract Identifications

LW.W. Bcddwin Hers, Suoccmars, and Assigns- Surface, Coal, Oil, snd Gss
Coal Lassoes
Iehml Creek Coal Co. —Casl bahw tbe TSar Seam (942123796)
Eassnn Ameckcm Energy Carp. -Ol,'nd Gss Leased (I/127)

Pnnhction Co. —CBM Leshe (9$.907196)
34% hens 43.7S 96

SlocNm Laml Corp. —Coal, Oil and Gas
Cad Lessees~Cceek Coal Co. —Coal behw Ste TBbr Seem
Coal Ihsrgy Ins. —Coed abave che level

Pnshction Co. —CBM Lceece
227 Acres 2.$375 96

CL, Bbtcr Lumber Co. —Coal, Oil sml Gas
Coal Lessee
ishnct Creek Casl Ca —Casl behw tbe TiBer Seam

Pnuhagan Co. -CBMLcmue
5.46Acres'.$ 25(t 96

Yuhm Poosbonhs Coal CoAhcbsncnt Caal Co~pocahontas Coal Co. -2/3 Coal, Oil 4 Gss
Nocsb Aecerhaa Timber Carp. —I/3 Chal, OB and Gas

hhml Cceek Caal Co. —Coal Bshw Stn TiBer Scam
Nargc~Timber Carp. ~Leseecn

GeoMet, Ino„aml~ hc., CBM Lessees (I/3)
Buabdnsn Pnuhadon CcL -CBM~(28)
2$A3 Aann 35.53'/5 96

Yuhan Pocaiumtas Coal CoJBuchenmr Coal Co~p~ Coal Co. -2/3 CoaL OB dt Gas
NaclbAmcrhan Timber Carp. —I/3 Ctud, OB and Gss
Cod Lessees
Ishmi Creek Coal Co. —Caal behw Sce TBbr Scam
Ncegc Amerhnn Tbaber Carp. sad tbeb' 'ceeecs

GeaMst, Inc., snd Ittshtcud Bdsaucees, Inc., CBM Lescecs (1/3)
Buchamm Production Co.- CBM Lacscn (2/3)
$.91 Acres 11.1375So

Leroy G. Cnnshsw Bl, Dorothy C. Cronk, snd C. Wagbrd Crenshaw - Surface, Coal, Oil dt Gss
Caal Lcmem
Eastern ~Energy Corp. Oil, sad Gss, snd CBM Lessee
Ishnd Cmek Caal Co. —Coatbshw the Tilhr Seam
0.73 Acne 0.912SSt

Page 1 of I 9/1 1/01, 3:33PM
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J.'.W.~~,DeHseas,

(1) J.W. W. SeWwki~. Owleeae,

J.W.W.~,OeNeea,
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Tract St. 34%Iawm

J.W. W. Brridwin Hire, Dmrisees,~cr Assigns, et el.

(1) J.W. W. Brridwin Hake, Oevisees,~cr Assigns

(20) Karen Brridwin

3230 West IBdge
Hcuskm, TX 77025

(22) htkriurie Mdwin
RL1 Bert 1450

adgesrick. IriE 04878

(25) David Cwr Brridsrin

915 N. Rennisukv Drive 82
Daytona Beach, FL 32018

0.1979asm
5/854 d 34.20 acres

0.0495 acres
1/691 d 34.20 acres

0.0495 acres
1/691 of 34.20 acres

0.24740%

0.08187%

0.08187%

(4) NcrthAmaricanTknbsrC v «aa» *
Nnerel spa/Imam
P.O. Btu 105210
Agents, QA 30848

11.8458%

(4) Neth Amedcan Tknber C-
r ~«

trikwlrri ~
P.O. Be( 105210
Atkrnts. GA 30348

2.97 acrmr
1/3 of 8.91acres

3.7125%

(1) Leroy Cnrnshew gi, et al

(a) tamya Cnmstmw lg"
2824 Jnnbrock Dive
Richmond, VA 23228

(b) Dorothy Crenshaw Crank «
13751 Elmsleed Road
Adkgrrihkm, VA 23113

(c) Chalss Warred Crenshsw
3133DSkmy Poke Road
Richmond, VA 23235

0.91%

J, W. W. Brridwin Heis, Oevkress,
Successcm cr Asigns, at el.

42.75000%

Rev. 1022/01
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Docket Qt/thae Qt-tQSN42

Uet af thdsased Drnmm/Chthanms

(1) J.W.W. Bakhdn Hain, Dmesees,
Suoceoam ar Assigw

0.1979enm
$884 ai 34.20 acme

0.24740%

(22) Nones Bedwln
RL1 Bcn 1480
Sedgeasck, ME 04878

(2S) Dmin Cer Mdwkt
915 H. Pe«Sauk Crt« 82
Daytona Beach, FL 32018

0.0495 a«m
ti891 d 34.20 a«es

0.0495 exes
1/891 ai 34.20 eorm

0.08187%

0.081ST%

(4) Sknth American Tonne C w
Nneal Cw
P.O. B«r 105210
Aganla, GA 30$S8

9 48 acres 11.8458%
1/3 d 28.43 acres

(4) ie«th Amerkmt Tknbar C r
" .*

Nnenl C-- --..=-;.
P.O. Bcn 105210
Agents, GA 30348

2.97 exm
1/3 d 8.91 evw

3.7125%

(1) Lemy Cmnshsw Si, et at

(a) Leay G. Cnnmhmr gl

2824 Unnbraok Dram
Richmond, VA 23228

(b) Dordhy Cnmshaw Cnmk
13751 Bmstsad Road
NBSoNan. VA 2$113

(c) Chehw WNoid Cnmshnw
313$D Stony Poke Road
Riahmo«L VA 23235

'he CSM intesst e leased by GeoMet, Inc. and ISQMand esources, Inc.
The CIBS inhmst is leased by Esslem Amerl«m Energy C«porsgm

VIRGINIA: In thc Clcr 's Office of the uit Court of Buchanan County. Thc forcgoiag Instrument
wns this dsy prasen in aiessid with the cartihcstc of sckaowl«hnnent annexed,
admitted to record

'
day of

Deed Book No. I ~7 snd P~o. V7/. ~TB: r . /IIamcs M. Bcvias, Jr., Clerk
Returned to: ~ lf~ m- - i ~l A%/~ THSTIL Y()g i iai II k ~deputy Clerk

0
Page2ai2 Rev.


