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REPORT OF THE BOARD

FINDINGS AMD ORDER

1. H4)aring Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
October 16, 2001, Southwest Virginia Higher Education Center, Campus of
Virginia HRgh1ands Community College, Abingdon, Virginia.

2. Appearances: Nark Swartz, ESquire, of Swartz & Stump, L.C.,
appeared for the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code %% 45.1-361.1 et
~se ., the Moaned findS that it has jurisdic'tion over the subject matter. Bases(
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of thd
reasonably, available sources to determine the identity and whereabouts of gas
and oil owhere, coal owners, mineral owners and/or potential owners, i.e.,
persons id8)ntified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including she Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horse(pen, Middle Horsepen, war Creek, Lower Horsepen, pocahontas No. 9,
Pocahontas Mo. 8, Pocahontas No. 7, Pocahontas Mo. 6, Pocahontas No. 5,
Pocahontas Mo. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coalbeds and rock strata associSted therewith (hereafter "Subject
Formation" ) in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes "person(s) " whether referring to individuals, corporations,
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rmetion, in subject Drilling Unit underlying and comprised of
dz, who have not heretofore agreed to lease or sell to the

and/or voluntarily pool their Gas interests. Conflicting Gaz
meats in Subject Drilling Unit are listed on Exhibit E. Further,
s caused notice of this hearing to be published as required by Va.
45. 1-361.19.B. whereupon, the Board hereby finds that the notices

n satisfy all statutory requirements, Board rule requirements and
standards of state due process.

Subject Fq
Subject
Applicant
Owners/Clai
the Board Ea
Code Ann. ()
given herei
the minizzn6

partnershi)()s, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Coda %6 45.1-361.19 and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons set forth in
Exhibit B43 hereto are persons identified by Applicant through its due
diligence Who may be Owners or Claimants of Coalbed Methane Gas interests in

4. Amendments: None.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361,22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pocl all the rights, interests and estates in and to the Gas in
Subject D6Iili
Applicant,:thb
Exhibit B-0
administraqor

ing Unit, including the pooling of the interests of the
Unit Operator, and of the known and unknown persons named in
reto and that of their known and unknown heirs, executors,
davisees, trustees, assigns and successors, both immediate and

remote, fo)r
Methane eels
establishe4
Lands, theW
developmentI
Board des ig)na

the drilling and operation, including production, of Coalbed
produced from or allocated to the Subject Drilling Unit

fdr the subject Formation underlying and comprised of the subject
after sometimes collectively identified and ~eferred to as "well
ahd/or operation in the Subject Drilling Unit" ), and (2) that the
te Consol Energy Pnc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby izl granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inc, (herein "Operator" or "Unit Operator" ) is designated as the Unit
operator aqthprized to drill and operate coalbed Methane Gas well(s) in the
Subject Drill(Ing Unit at the location dep(.cted on the plat attached hereto aa
Exhibit A, s+ject to the permit provisions contained in va. code 5 45.1-
361.27 et ~e .; to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90,
dated Nay .18, 1990, as amended; to 5 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; and to 55 4 vAc 25-160 et ~se ., virginia Gas and oil Board
Regulations, all as amended from time to time, and (2) all the interests and
estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, "the Unit Operator, and of the known and unknown persons listed oa
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown he)(rs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the Subject
Formation im the Subject Drilling Unit underlying and comprised of the Subject
Lands.
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Permitted Field and

Well Location(s) Well Classification
Order
Number

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-

Approxima-
tely 80-
acre
drilling
uhit

hoard, Gre8sy
Creek, Nid(j(le
Seaboard, ~war
Seaboard, SPper
Horse en Zli 1p, dde
Horsepen, War
Creek, Lower
Horsepen, Pocahon-
tas Sos. 9, 8, 7,
6, 5, 4, 3, 2 and
various uneaszPd
seams and «sseciated
rock strata

Well CBN-ZZZ28
(herein "Well" )
proposed to be
located in Unit
ZZZ-28 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,SSS.OO feet.

Oakwood Coalbed
Gas Field I
for Coalbed Nethane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 8 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number ZZZ-28
Buchanan County, Virginia

For )Prac well Gas. - Gas shall be produced from and allocated to only
Acre drilling unit in which the Wells are located according to
Avided interests of each Owner/Claimant within the unit, which

interest shall be the ratio (expressed as a percentage) that~t of mineral acreage within each separate tract that is within
ect Drilling Unit, when platted on the surface, bears to the
merel acreage, when platted on the surface, contained within the

80-acre drilling unit in the manner set forth in the Oakwood Iles.

the 80-
the

end'ndiui

the 4)mo
the Sub j
total'„ mi
entiWe
Field Ru

PursNant to the Oakwood I Field Rules, the Board has adopted the
following i)ethod for the calculation of production and revenue and allocation
of allowabl'e costs for the production of Coalbed Nethane Gas.

named in BRh
the operation
payment mu((ua
the Unit OPe
forth in Pz(ra
option se14c
address shIPwn
recorded in t

ibit B-3 hereto does not reaoh a voluntary agreement to share in
of the well located in the Subject Drilling Unit, at a rate of

lly agreed to by said Gas Owner or Claimant and the Applicant or
rlator, then such person named may elect one of the options set
gr'aph 9 below and must give written notice of his election of the
ted under Paragraph 9 to the designated Unit Operator at the

below within thirty (30) days from the date this Order is
he county above named. A timely election shall be deemed to have

8. Reaction and Blection Period: In the event any Owner or Claimant
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been made if, on or before the last day of said 30-day period, such electing
person has dellivered his written election to the designated Unit Operator at
the address shown below or has duly postmarked and placed its written election
in first Blake Uni,ted States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 (0ption 1 - To Participate In The Development and operation of the
Dail].inc Unit: Any Gas Owner or Claimant named in Exhibit B-3 who
des not reach a voluntary agreement with the Applicant or the Unit
+erktor may elect to participate in the development and operation of
the 'Subject Drilling Unit (hereafter "participating Operator" ) by
agreeing to pay the estimate of such Participating Operator's
pkopprtionate part of the actual and reasonable costs of the
d8vNopment contemplated by this Order for Gas produced pursuant to
the Oakwood I Field Rules, inclu4ing a reasonable supervision fee, of
the well development and operation in the Subject Drilling Unit, as
autre particularly set forth in Virginia Gas and Oil Board Regulatio'n
4 VA(C 25-160-100 (herein "Completed-for-Production Costs" ). Purther,
a P)Lrticipating Operator agrees to pay the estimate of such
P@rticipating Operator's proportionate part of the Completed-for-
production Cost as set forth belcw to the Unit Operator within forty-
f$ve (45) days from the later of the date of mailing or the date of
rgcording Of this Order. The Ccmpleted-for-Production Cost for the
Sgbj6ct Drilling Unit is as follews:

Completed-for-Production Cost: $208, 115.89

A Pa)rticipating Operator's proportionate cost hereunder shall be the
resu))t obtained by multiplying the Participating operators'Percent of
Unit" times the Completed-for-production cost set forth above. provided,,
however, that in the event a Participating Operator elects to
partgcipate and fails or refuses to pay the estimate of his
prop4)rtionate part of the Completed-for-Production Cost as set forth
abov6, @11 within the time set forth herein and in the manner prescribed
in Ppe(()raph 8 of this Order, then such Participating Operator Shall be
daces)d to have elected not to participate and to have elected
comp4)nsation in lieu of participation pursuant to paragraph 9.2 herein.

9.2 Option 2 - To Reoeive A CBBh Bonus Consideration: In lieu of
p8rticipating in the well deve1opment and operation of subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
a+cement with the Applicant or Unit Operator may elect to accept

cash bonus consideration of $1.00 per net mineral acre owned by
sWch person, commencing upon entry of this Order and continuing
annually until ctsmaencement Of production from Subject Drilling
UBit, and thereafter a royalty of 1/8th of 8/Sths (twelve and one-
h81f percent (12.5%)] of the net proceeds received by the Unit
Operator for the sale of the Coalbed Methane Gas produced from any
Well development and operatior) covered by this Order multiplied bythat person's Percent of Unit or proportional share of said
production [for purposes of this Order, net proceeds shall beactual proceeds received less post-production costs incurreCl
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downstream of the wellhead, including, but not limited to,
gBthering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person] asfair, reasonable and equitable compensation to be paid to said Gas
owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
ahnual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
pgduction from subject Drilling Unit has not theretofore

mmenced, and once due, shall be tendered, paid or escrowed
thin sixty (60) days of said anniversary date. Once the initial
sh bonus and the annual cash bonuses, if any, are so paid or
crowed, subject to a final legal determination of ownership,

said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Gas
produced from subject Formation in the subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
ia full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Gas
produced from subject Formation in the subject Drilling Unit to
the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Non-
Participating Person On - A Carried Basis And To ReceiVe
C<exsideration In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit under Paragraph9.1 above and in lieu of receiving a cash bonus consideration
uSder Paragraph 9.2 above, any Gas owner or claimant named in
)b)hibit B-3 hereto who does not reach a voluntary agreement with
the Applicant or Unit Operatbr may elect to share in the well
Qvelopment and operation in Subject Drilling Unit on a carried
bSsis (as a "Carried Well Operator" ) so that the proportionate
peart of the Completed-for-Prod4ction Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit,
Beach Carried Well Operator's rights, interests, and claims in andto the Gas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
carried well operator's share of production from subject. Drilling
(A(it (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in anylease', assignment thereof or agreement relating thereto coveri ng
such interest) equals three hundred percent (300%) for a leased
ir(tercet or two hundred percent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to suchcarried well operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
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initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
mlade under this Paragraph 9.3, when so made, shall be satisfaction
ip full for the rights, interests, and claims of such electing
pbrson in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
a)sign its rights, interests, and claims in and to the Gms
pkoduced from Subject Foramtion in the Subject Drilling Unit to
the Applicant for the 'period of time during which its interest is
carried as above provided prior to its reversion back to such
e1ecting person.

10. Failure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto d0es not reach a voluntary agreement with the Applicant or Unit

ahd fails to elect within the time, in the manner and in accordance
rms of this Order, one of the alternatives set forth in paragraph 9
hich his interest qualifies, then such person shall be deemed to

d pot to participate in the pr0posed well development and operation
Drilling Unit and shall be deemed, subject to a final legal

oni of owmershiP, to have elected to accept as satisfaction in full
erson's right, interests, and claims in and to the Gas the

on provided in Paragraph 9.2 above for which its interest qualifies
be ideemed to have leased and/or assigned his right, interests, and
an4 to the Gas produced from Subject Formation in the SubjectSit to the Applicant. Persons who fail to properly elect shall be~apt to a final legal determination of ownership, to have accepted
at)on and terms set forth herein at Paragraph 9.2 in satiifactioh

the right, interests, and claims of such person in and to the Gas
om the Subject Formation underlying Subject Lands.

Operator
with the t
above for .

have elect4
of Subject
determinate
for such
considerat
and shall
claims in i

Drilling U
deemade s
the comps
in full fo
produced ff

DSfault By Particimeting Persbn: In the event a person named in
sets to perticipkte under Paragrmph 9.1, but fails or refuses to

pule the payment or to wake an arrangement with the Unit operator
nt of such person's propostionate part of the Completed-for-t as set forth herein, all Within the time and in the manner as
this Order, then such person shall be deemed to have withdrawn

Exhibit B-4 e$
pay, to

se'or

the pg3am9
Production,Co4
prescribed in
his electiSn to participate and shall be deemed to have elected to accept assatisfactidn in full for such person's right, interest, and claims in and to

however, fear any royalties which would become due pursuant to Paragraph 9.2hereof.

the Gas t5e consideration provided in Paragraph 9.2 above for which his
interest qgalifies depending on the excess burdens attached to such interest.
Whereupon, 'y cash bonus consideration due as a result of such deemedelection sgll be tendered, paid or escrowed by Unit operator within one
hundred t~ty (120) days after the last day on which such defaulting person
under this; Ogder should have paid his proportionate part of such cost or
should have mSde satisfactory arrangemsnta for the payment thereof. when such
cash bonus codsideration is paid oz escromed, it shall be satisfaction in fullfor the right, interests, and claims of such person in and to the Gas
underlying subject Drilling Unit in the subject Lands covered hereby, except,

12. Aesimnment of Interest: In the event a person named in Exhibit B-
3 is unable tb reach a voluntary agreemeat to share in the operation of thewells contemplated by this order at a rate of payment agreed to mutually by
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said Owner or Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 above in thew well
developmen) and operation in Subject Drilling Unit, then subject to a final
legal data(rmination of ownership, such person shall be deemed to have and
shall have: assigned unto Applicant such person's right, interests, and claims
in and to isafd wells, and other share in production to which such person may
be entitl)d by reason of any election or deemed election hereunder in
accordance'with the provisions of this Order governing said election.

13. Unit Operator (or Operator): Consol Energy Inc. be and hereby is
designated az) Unit Operator authorized to drill and operate the Well in
subject F4)rmation in subject Drilling Unit, all subject to the permit
provisions contained in Va. Code 55 45.1-361.27 et sece.; 55 4 VAC 25-150 et
~se ., Gaa and'il Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board Regu((ations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended frm time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

cause to cfzzmb
within sev()n h
prosecute (0pek

nce operations for the drilling of the well within Subject Unit
undred thirty (730) days from the date of this Order and shall
ation of same with due diligence. If Unit Operator shall not

heed and/or prosecuted, then, this Order shall terminate, except
(sums then payable hereunder; otherwise, unless sooner terminated
of the Board at 12:00 p.m. on the date on which the well covered

have so c
for any ca
by this O r
by this Or
appeal is:
petition f5
in calcula()

er is permanently abandoned and plugged. However, in the event an
taken from this Order, then the time between the filing of ther appeal and the final order of the Circuit Court shall be excluded
ing the two-year period referred to herein.

O)(wzrator's Lien: Unit Operator, in addition to the other rights
r, shall have a lien and a right of set off on the Gas

ts, and interests owned by any person subject hereto who elects
8 under paragraph 9.1 in the Subject Drilling Unit to the extent
burred in the drilling or operation on the Subject Drilling Unit

against such person's interest. Such liens and right of set
Separable as to each separate person and shall remain liens until
mator drilling or operating any of the Wells has been paid the
due under the terms of this Order.

15
sf forded hkre(unde
es'tates, r'gh
to partici t
that costs'in
are charge+I
off shall ))e
the Unit
full amount'8

14. , Cfsmzencement of Ooerations: Unit Operator shall commence or

16. Becrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or unlocatable claimants in Subject Drilling Unit whose payments are
subject to )the provisions of Paragraph 16.1 hereof; and, the Unit Operator has
representQ tc the Board that there are no conflicting claimants in subjectDrilling (B()it whose payments are subject to the provisions of Paragraph 16.2hereof. The)refore, unless and until otherwise ordered by the Board, the Escrow
Agent name) herein or any successor named by the Board is not be required toestablish An escrow account for Subject Drilling Unit, or to receive and
account to the Board pursuant to its agreement for the escrowed funds
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hereafter described in Paragraphs 16.1 and 16.2:
First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Eecrow Provisions For Unknown or Unlocatable Persons: If any
p4Lyment of bonus, royalty payment or other payment due and owing
ubder this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
rcyalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
351.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
si.xty (60) days after the last day of the month being reported
apd/or for which funds are being deposited. Such funds shall be
hbld for the exclusive use of, and sole benefit of the person
a&titled thereto until such funds can be paid to such person(s) or
uhtil the Escrow Agent relinquishes such funds as required by law
of pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Escrow Provisions For Conflictinc Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
b8 made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with participating Operator's Proportionate Costs paid to Operator
pprsuant to Paragraph 9.1 hereof, if any, (1) shall not be
c4smsingled with any funds of the Unit Operator; and (2) shall,
p8rsuant to Va. Code Ann. 55 45.1-361.22.A.2, 45. 1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit operator into the Escrow
Aqcount within one hundred tw8nty (120) days of recording of this
Ofder, and continuing thereafter on a monthly basis with each
deposi.t to be made, by use of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
agee subject to deposit. Such funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow

ent relinquishes such funds as required by law or pursuant to
0 der of the Board.

17. 83)ecial Findinzs: The Board specifically and specially finds:
17.1. Applicant is a Virginia general partnership composed of Consol

Ik(argy Inc, and Consolidation Coal Company. Applicant is duly
authdrized and qualified to tran8act business in the Commonwealth of
Vi'rginia;
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17.2, Consol Energy Inc. has accepted Applicant's delegation of

aethcrity to explore, develop and maintain the properties and assets
of Applicant now owned or hereafter acquired, has agreed to explore,
d8vekop and maintain the properties and assets of Applicant, and has
c8ns8nted to serve as Coalbed Methane Gas Unit Operator for Subject
Dfilj.ing Unit and to faithfully discharge the duties imposed upon it
a8 Unit Operator by statute and regulations;

17.3. Consol Energy Inc. is a Delaware corporation duly authorised to
tfan8act business in the Commonw4.alth of Virginia, is an operator in
tbe Commonwealth of Virginia, and has satisfied the Board's
r4quirements for operations in Virginia;

17.4. ~licant, Buchanan Production Company, claims ownership of gas
18ases, Coalbed Methane Gas leases, and/or coal leases representing
78.4084 pez'cent of the oil and gas interest/claims in and to Coalbed
N8th4kae Gas and 79.4084 percent of the coal interest/claims in and to
Cglbed Methane Gas in Subject Drilling Unit, and Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
ffom Subject Formations in Oakmood Unit Number ZZZ-28 in Buchanan
Cdunty, Virginia, which Subject Lands are more particularly described
iW EShibit "A";

licant pz'oposes to drill one Well, Well CBN-ZZZ28, on the
ct Drilling Unit to an estimated depth of 2,585.00 feet at the
ion depicted on the plat attached hereto as Exhibit A to develop
ool of Gas in Subject Formations;

SWbgj
10cat
the p

17.6. The estimated total production from Subject Drilling Unit is 125
to 550 NNCF. The estimated amcunt of reserves from the Subject
DEilling Unit is 125 to 550 NNCF;

17.7.
c)a
iq
who
OW

fgr

idt
tHe
DZ'i

Set forth in Exhibit B-3 i.s the name and last known address of
h Owner or Claimant identified by the Applicant as having or
iming an int'crest in the Coalbed Methane Gas in Subject Formation
Spbject Drilling Unit underlying and comprised of Subject Lands,
bas not, in writing, leased to the Applicant or the Unit Operator

agreed to voluntarily pool his interests in subject Drilling Unitits development. The interests of the Respondents listed in
ibit B-3 comprise 20.5916 percent of the oil and gas
crests/claims in and to Coalbed Nethane Gas and 20.5916 percent of

coal interests/claims in and to coalbed Methane Gas in subject
lling Unit;

tc p8
above

plicant's evidence establiehed that the fair, reasonable and
able compensation to be paid to any person in lieu of the right
rticipate in the Wells are those options provided in Paragraph 9
I

17.9 Tbe relief requested and granted is just and reasonable, is
sWppdrted by substantial evidence and will afford each person listed

named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
a+ant possible the greatest ultimate recovery of Coalbed Methane
GWs, prevent or assist in preventing the various types of waste
pzlohibited by statute and protect or assist in protecting the



eoox 539("AcK~l~

c()rrelative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Older granting the relief herein set forth.

18. Nailincr of order And pilin@ of Affidavit: Applicant or itsll file an affidavit with the Secretary of the Board within sixty
ft)er the date of recording of this Order stating that a true and

lof said Order was mailed within seven (7) days from the date of
to each Respondent named in Exhibit B-3 pooled by this order andss'is known.

Attorney sha
(60) days
correc't co+
its receipt
whose addr4)

19. AVailability of Unit Records: The Director shall provide all
persons n+ ~ject to a lease with reiasonable access to all records for
Subject Qilj)lng Unit which are submitted by the Unit Operator to said
Director m()d/br his Inspector(s).

21.
,

Appeals: Appeals of this Order are governed by the provisions of
Va. Code ~. 6 45.1-361.9 which provideS that any order or decision of the
Board may Be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DOME!~ EXECUTED this A 'P day of December, 2001, by a majority of
the Virgini'a das and Oil Board.

20. Conclusion: Therefore, the reguested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

CBairman, Scugf R. Wampptr

DOME lAMD PERFORMED this ~P day of December, 2001, by Order of this
Board.

Acting Principal Executive To The Staff
Virginia Gas and Oil Board

10



STATE OF V)RGXNIA ) M9
Ackndwledged on this 25 day of December, 2001, personally before me

a notary public in and for the Commonsealth of Virginia, appeared Benny
wampler, bhing duly sworn did depose and say that he is chairman of the
Virginia Qs and Oil Board, that he executed the same and was authorized to do
so ~

~Susan G. Garrett
Notary Public

Ny commission expires July 31, 2002

STATE OF V/RGTNIA )
COUNTY OF WASSfINGTON )

Achzw)twlddged on this Wday of December, 2001, personally before me a
notary pub4ic in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly, '.~rn did depose and say that he is Acting Principal Executive to
the Staff Pf 4he Virginia Gas and Oil Board, that he executed the same and was
authorized "to do so. D~ aD~,

Diane J. Davis /
Notary Public

Ny commissgon expires September 30, 2005 ~gz,~Under Co@a ef~ gecfasn 46.1441SS
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COMPANY CDNSOL ENERGY INC VFB.L NAME OR NUMBER
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tati M9810E680
CONSOL ENERGY, INC.

acr ZZIX-gg
Tenet Menttgaattens

C.L Ritter! Lutttber Co. —Coal, Oil, snd Gas
Coal Leeeejts
lshmd Goal Co. —Coal below ke Tiller Seam
Bacbamm Co. —CSM Lessee
3.9ti Acres 4.95 'Ye

Yukon PotIaltetttss Coal Cobuchanan Coal Co.~l'seal@ness Coal Co. —2/3 Coal, Oil, snd Gas
North Amdrhnh Caal Co. —1/3 Coal, Oil, end Ges
Coal Lassies
lshmd Ae4 Geal Co. —Coal bttow ths Tilhti Scam
North 'hnher Carp. and tbtdr syytaest ~

StL asd~Seeatuoes, lnc. 1/3 CSM Lease
* Co. -CSM Lessee 12/3)

2.19Aaiesl 2.7375 54

Yahoo Pocb seseee Coal CaJSucbetmn Casl Co~Pacshatnas Coal Co. —2/3 Caal, Og snd Gss
Neck~Thnher Carp. —1/3 Coal, Oil aml Gas
Coal~
h!heed Cseth Coal Co. —Coal behrer the Tilhr Seam
Jetrag ~Caid Ciey, —Coal evrlying ead~Tiger Seam
Nark Atm rhnyt Thaher Cary. end thtdr~

he. sad~Sasotnees, htc. 1I/3 CSM Lease
Buehantm ,

'r~ Ga- CIM Lessee Q/3)
47.10Aants 5L975%

CL. RhteiI Ltttaher Co. —Cong Oil and Gas

33275 'Ya

Yuhon Coal Cobuchanan Coal Coi8aptrs-Poaaltmttss Casl Co. —2/3 Coal, Oil aad Gas
Neith Coed Co. —1/3 Cosh OiL snd

Gas'oal

Ishmd C Goal Co. —Coal below tbe Tiller Seam
Nark mditcttn Timber Corp. snd their syysient Lessees,

lac. sml Highland Resources, Inc. 1/3 CBM Lease
Buchanan 'o. -CBM Lessee (2/3)
0.05 Acres! 0.0625 Wo
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* The COM inlnwt h IWsad by GaeMat, Inc. and Highland tasowew, Inc.

VIRGINIA: In the Clerk's Office of the Cjfeuit Court of Bucbanan County. The foregoing instrument

Returned this 'date to'. Wfh&d E( 4%a r TES . gita .LN .L ll'Ilgsa5Deputy Clerk
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