
BEFORE THE VIRGINIA GAS AND OIL BOARD

WELL V-502795
RED COAL CO., INC. 50-ACRE SURFACE
OIL ANDI TRACT
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GISTERIAL DISTRICT
, VIRGINIA
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APPLICANT: SUITABLE PRODUCTION COMPANY )
)
)

REUEF SOUGHT: EXCEPTION TO STATEWIDE )
SPACING LIMITATIONS )
PRESCMBED BYVIRGINIA )
CODE ANN. tj 4$.1-361.17(A)(2) )

)
)
)

DIVISION OF
GAS AND OIL

DOCKET NO.
01-112047985

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearlmr Date snd Place: This cause came on for hearing before the
Virghtia Gas and Oil Beard (hereinafter "Boml") at 9:00 am. on
Ntneaiber 20, 2001, Scntinsest Virgima Higher Education Center cn the

» campus ofVirgmia Highlands Comnnmiry CoHege, Abingdcn, Vhginh.

2. Annsamnces: James E. Kaiser of Wilhoit 4 Kaiser, appeared for the
Apldicattt, and Sandra B. Riggs, Assistant Attorney General, was present
to advise the BoartL

3. Notice snd uriadiction: 'Ihe Board finds that it has jurisdiction over the
matter. The Board she Ends that the Ayyhcant has~due

dligence to locate and provide notice to aII persons anti@ed to notice of
this proceeding.

4. Relief Reeuested: Applicant rrqnssts an exception to thc sddeekk
syacing retydrenents set forth in Va Code $ 45.1-361.17 for Well
Nmnber V-502795 for Apyhcanfs development and yeration of
Conventional Gas Sum all the Mississiltyian and Devornan Age
gnrnations inciudmg, but not limital to the Base Lee Sands, Ravenchff,~Big Lime, Toy Weir, Base Weir, Coffee Shale, Bares, CleveltauL



Upyer Humn, Middh Horne, Lower Humn and Ohsnaagy formations,,~ surgicc to tolnl dcytb driHed of 4,693 feet, cxchugng cealbeds snd
rack saute sseocincsl ~ ("Subject Fonsiagons"). Ayyhemt
reqweh the Bocucfs consent to driH Well Number V-502795 1,929.7Set
Hem cxhting EPC Well Number V-3833 and 1,902.50 fbet Hem cxlsdng
EPC WcH V-3831, eH at tbc locsthsm deyicdd on Exhibit A hereto.

6. Ressoas Rebsf gbsuht he Granted: Evidcncc presented on behalf of tbe
Applicant shows, nsd the Roanl folds that:

(1) Sur&cc coal mining oyerabons sre ourrenQy being outducted in
the vicinity of tbc pmpssed well, snd the hcation of the weH

depicted oa tbc~yet is thc eely location tbe coal oyciunu
woaM agree to.

(2) Tbc pioyosed Well V-502795 is heated on s surgtcc„oil and gss
tract conshting of 50 acies, lmown as tbe Red River Coal Co., Inc.
Tract, snd the surRec, gse aml oH owner has consented to the

pmposed loca@os ibr Wall V-502795 dcyicted oa the Plat aNcM
hereto ss Exhibit A.

(3) Tbc Ayyliomt ~ts it bas the right to oycsute snd devehp the
recqnocsl WcHs V-3831 snd V-3833, and chat the ~of tbe
ayylicathst docs net hupaot thc conehtive righh ef any yenen.

(4) An expert whnass scstiHed the tbe iecluestcd buuahm cxcnythm is
necessary to ewhicssgy cham a yergon of thc ccmanoa sources of
supply ( escrvoir) underlying thc diHHng unit, and that~of
tbc bxsnim essay@on wm ia the best intcsest of ysevsssting tbc
waste of 475 mHHon cubic gast in conventleeal gm ~
ymteotlng correhaive rights ssd ~~~~~ mcovssy ofCon~ Gas uachnlyiag HubNsx Mlgag Unit tu be steed by
Well V-S02795.

7. Rabcf Gesassd: 'Oe requested mlicf ia this cause be and hereby is gnssted
agowhtg tbe Ayyhsaat so yennit aml drgl Ws8 Amber V-502795 1,929.7
fact Rom cxbning HPC WeH V-3833 and 1,902.50 feet Hem existing EPC
Well V-3831, aH at Ihe locations depicted on Exhibit A hereto.

8. F~:That thc weH location exception is needed in onhr to yrevent
ithe waste of 475 mglion cubic tbet of Convcationsl Gss reserves, ymtcct
ccsrelalvc rights snd to ~ly effect the~of the Virgims Gas
imd Oil Act



9. Egtctive Date: This Order shall be edlbctive on thc date of its execution.

AND EJKCUTED Qds /P day of January, 2002 by a majority of the
Virgins snd Oil Board.

C ~~BeasprfC Wantpbtf

Ill@MR AND PERI~ this JX day of January, 2002, by order of this

B.k, WHson

rincipel Hxeoe&e to the Sta@
Virginia Gas and Oil Board

wledgsd on this 8 day of January, 2002, personaHy bekce me a rebuy
public in httd for the Conunonwssdth of Virghda, ~Benny Waeeyhr, biag duly
sworn, Q and say that he is Cltahtnan of the Virginia Gas aml Oil Board, that he
executed tha same and was augtoriaed to do so.

Susan G. Garrett
Notary Public

My commhtmen expires: July 31,2002

STATE OP lffRGINIA )
COUNTY A WASHINGTON )

Acltratwledged on this ~day of January, 2002, Sersonally bogue me a noauy
for the Conmuntwsallh of Virginia, ~B. R. Wilson, being duly~ and say that he is Pdncipd Iieectttive to thc StaF of the Virginia Gas
that he cxeeN4 the same and was authteixsd to de so.

.Q
ISane J. Davis
Notary Public

My conmdattun expires: September 30, 2005


