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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: BUCHANAN PRODUCTION COMPANT

RELIEF SOUGHT: POOLINQ OF INTERESTS IN
DRILLING UNIT NO. Z-1 LOCATED
IN THE OAKWOOD ~~ QAS
FIELD I PURSUANT TO VA. CODE
55 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein collectively
referred to as "Coalbed Methane
Qas" or «Gas")

LEGAL DESCRIPTIOM:

DRILLINQ UNIT NUMBER Z-l
(hereefher "subject Drilling Unit" )
IN THE ~ COALBED ~ GAS FIELD I
PRATER MAGISTERIAL DISTRICl',V~ ~GLE
BUCHANAN COWTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
«A«, attached hereto and made a
part hereof)
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REPORT OF THE SOARD

FINDINGS AND ORDER

1. Bearing Date and Pl.ace: This matter came on for final hearing
before the Vi.rginia Qas and Oil Board (hereafter «Board«) at 9:00 a.m. on
January 15, 2002, Southwest virginia Higher Education Center, Campus of
Virginia Highlancls Community College, Abingdon, Virginia.

2. ~rances: Mark Swartx, Esguire, of swartx 6 stump, L.c.,
appeared fox the Applicant and the Unit Operator.

3. Jurisdiction and Notice: Pursuant to Va. Code 5% 45.1-361.1 ~eseg., the Board finds that it has jux'isdiction over the subject mattex. Bas~ed)
upon the evidence presented by Applicant, the Board also finds that thc)
Applicant has (1} exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persans identified by Applicant as having ("Owner" ) or claiming ( ~ Claimant«)
the rights to Coalbed Methane Qas in all coal seams below the Tiller seam,
including the Upyer Seaboard, Greasy Creek, Middle Seabaard, Lowex Seaboard,
Upper Horsepen, Middle Hoxseyen, War Creek, Lower Horsepen, Pocahontas No. 9,.
pocahantas No. 8, pacahantas Mo. 7, Poeahentas No. 6, pocehontas Na. 5/
Pocahantas No. 4, pocahontas No. 3, pocahontas No. 2 and various u~d coal
seams, coalbeds and rock stxata assaciatecl therewith (hereafter "Subject
Formation"} in Subject Drilling (lait underlying and comyxised of Subject
Lands; (2) represenhed it has given notice to those parties

(Bereaftex'ometimes«p«4rson(s)« whether referring ta individuals, coryaxations,,
partnershipa, associations, companies, businesses, trusts, joint «nxntures axt
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other legal entities) entitled by Va. Code SS 45.1-361.19and 45.1-361.22, tc
notice of the Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identii'ied by Applicant through its due

diligence who may be Owners or Claimants of Coalbed Methane Qas interests in
subject Pormation, in subject Drilling Unit underlying and comprised of
Subject Lande, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Qas interests. Conflicting Qas

owners/claimants in subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as required by Va.
Code Ann. 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and

the minimum standards of state due process.

4. Amendments: None.

5. Di.smissals: None.

6. Relief Recuested: Applicant requests (1) that pursuant to Va. Code

5 45.1-361.22, including the applicable portions of va. code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unkncnm persons named in
Exhibit 8-3 hereto and that of their kncwn and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of coalbed
Methane Qas, produced from or allocated to the Subject Drilling Uni't

established for the subject Formation underlying and comprised of the subject
Lands, (hereafter sometimes collectively identified and referred to as "well
development end/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate Consol Energy Inc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause he
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consdl
Energy Inc. (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator authorised to drill and operate Coalbed Methane Qas well(s) in the
Subject Drilling Unit at the location depicted on the plat attached hereto as
Exhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27 et seg.; to the Oakwood Coalbed Methane Qas Field I Order OQCB 3-90,
dated Nay 16, 1990, as amended; to 5 4 vAc 25-150 et ~eeS., Gas and oil
Regulations; and to SS 4 VAC 25-160 et seg., Virginia Qas and Oil Board
Regulations, all as amended from time to time, and (2) all the interests and
estates in and to the Qas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator, and of the known and unknown persons listed On

Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns add
successors, hmth immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the Subject
Lands.
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Subject
Formation Unit Bise

Permitted
Well Location(s)

Field and
Well Classification

Order
Nus@er

All coal- Ayyroxima-
beds snd teiy 80-
coal seams acre
belaw the drilling
Tiller unit
Seam, in-
cluding,
but not
limited to
Uyyer Sea-
board, Qreasy
Creek, Niddle
Seaboard, Lower
Seaboard, Qyysr
Hormepsn, Nid)8le
Haraeysn, Wsr
Creek, Loser
Nor ssyen, Pocahon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and associated
rack strata

Well CBN-Zl
(herein "well" )
is lcxmted in
Unit 5-1 at
the location
depicted on
the ylat
attached
hereto as Ex-
hibit A. On
June 11, 2001,
Unit Operator
drilled Well
CSN-SI pursuant
to Permit «4934
to a depth of
2,035.70 feet.

Oakwood Coalbed
Qas Field I
for Coalbed Nethane
Qas Produced in
advance of mining
including Qas
fram sn Addition-
al Wells Authorised
pursuant 'to Vs ~

Code «45.1-361.20

OQCS-
3-90 as
amend-
ed,
(herain
"Oakwood
I Field
Rules" )

For the Sub)eat Drilling Unit
underlying and comprise& of the Sub)act

Land referred to as:

Unit Number 5-1
Buchanan County, Virginia

Pursuant to the ~ I Field Rules, the Board has adapted the
following method for the calculation of production snd revenue and al)ocatidn
of allowable costs for the production of Ccalbed Nethane Qas.

For Prac Well Qas. - Qas shall be produoed from and allocated to only
the 80~acre drilling unit in which the Wells are located according fo
the undivided interests of each owner/claimant within the unit, whish
undivided interest shall be the ratio (expressed as a percentage) that
the asount of mineral acreage within each separate tract that is within
the Sub)eat Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the ~ I
Field Rules.

8. Rlection and Election period: In the event any owner or claimant
named in RxhfMt $-3 hereto does not reach s voluntary agreement to share in
the oyeration of the well located in the Sub)eat Drilling Unit, at a rate of
paymmst mutually agreed to by said Qas owner or claimant snd the Applicant or
the Unit Oyerator, then such yerson named may elect one of the cytions set
forth in paragraph 9 below and must give written notice of his election of t(w
opti,on selected under Paragraph 9 to the designated Unit Operator at the
address shown below within thirty (30) days fram the date this order is
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recorded in the county above namc4. A timely election shall be deemed to have
been made if, on or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit Operator at
the address shown below or has duly postmayked and placed its written electiqn
in first class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Ontions:

9.1 ontion 1 - To Particinate In The Development and operation of the
Drilling Unit: Any Qas owner or claimant named in Exhibit 8-3 who

does not reach a voluntary ~nt with the Applicant or the Unit
Operator may elect to participate in the development and operation cf
the Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operator"s
proportionate part of the actual and reasonable costs of the
development contemplated by this Order for Qas produced pursuant to
the ~ I Field Rules, including a reasonable supervision fee, cif
the well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Qas and Oil Board Regulation
4 vAc 25-160-100 (herein "completed-for-production costs"). Furthef,
a 'Participating Operator agrees to pay the estimate of sudh
Participating Operator's proportionate part of the Completed-for-~tion Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
recording of this order. The completed-for-Production cost for the
Subject Drilling Unit is as follows:

Completed-for-production cost: 8196,765.06

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent qf
Unit" times the Completed-for-Production Cost set forth above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the manner prescri~
in par8graph 8 of this order, then such Participating operator shall be
deemed to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 option 2 - To Receive A cash Bonus Consideration: In lieu ef
participating in the well development and operation of Subjept
Drilling Unit under paragraph 9.1 above, any Gas owner or claimant
named in Exhibit B-3 hereto who does not reach a voluntafy
agreeeaent with the Applicant or Unit Operator may elect to accgt
8 cash bonus consideration of 81.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and ont-
half percent (12.58)) of the net proceeds received by the Unit
Operator for the sale of the Coalbed Methane Qas produced from a8y
Wall development and operation covered by this Order multiplied by
that person's Percent of Unit or proportional share of said
production (for purposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred
downstream of the wellhead, including, but not limited te,
gathering, compression, treating, transportation and marketihg
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casts, whether perfozmed by Unit Operator or a third person] as
fair, reasonable and equitable compensation to be paid to said Qa's
Owner or Claimant. Tha initial cash bonus shall became due an)f
owing when so elected and shall be tendered, paid or escrowed
within Sixty (60) days of recozdfng of this Order. Thereafter,
annual cash bonuses, it any, shall became due and owing on each
annfvexsary of the date of recording of this order in tha event
yreduetion fram Subject Drilling Unf t has not theretofore
c4xxyenced, and once due, shall be tendered, paid or sucrose@
within sixty (60) days af said annivsrsaxy date. Once the initial
cash beaus and the annual cash be»uses, ff any, are so paid or
esczawed, subject to a final legal determinatian of ownership,
said payment (s) shall be satisfaction in full for the right,
iaterests, and claims of such sleeting persan in and ta the Qas
produced fram Subject Pormatfon in the Subject lands, except,
however, f'r the I/0th royalties due hereunder.

Subject to a final legal determfnatian of ownex'ship, ths election
made under this Paragraph 9.2, when so made, shall be satfstaction
fn full for the rid, interests, axxf claims of such electing
person in any well develoyment and oyaratfon covered hereby and
such electing person shall ba deemed to and hereby does lease cuw((

assign, its right, interests, and claims in and to the Qaa
pradueed from Subject Pormation in the Subject Drilling Unit ta
the Ayplicant.

9.3. Ontfen 3 - To Shaxe In The Devehxnment And Operation As A Non
Part 1cfnatins Sermon On A Carried Was fs And To Recefva
cc(msidbrstfen I» Lieu of cash: In lieu ot yartfcfyating in tha
develop(sent and oysration of Subject Drilling Unit under Paragraph
9.1 shove and fn lieu of zeceiving a cash bonus en»sideration
under Paragraph 9.2 above, any Qss Owner or Claimant named fn
Exhibit 8-3 heraCo who does not reach a voluntary agreement with
tba Applicant or Unit Oyerator may elect to share fn the well
develeyment and oysraticn in Subject Drilling Unit on a carried
basis (as a "carried Nell operator") so that the proportionate
yart of the Campleted-for-Production Cost hereby allacable ta such
Carx fed Well Operatar's interest is charged against such Carried
Nell Operator's share of production from Subject Drilling Unit.,
Such Carried Well Oyerator's rights, inCerests, and claims in andi
to the Qas fn Subject Drilling Unit shall be deems and hereby are
assigned to the Ayylicant until tbe proceeds from the sale of such
Cazried Nell Oparatar's share of production from Subject Drilling

t (exclusive of any rayalty, ax)sess or overriding zayalty, ar
ot r non-oyerating or nen csst-hearing burden reserved fn any
lease, assignment thereof ox agraemsnt relaCing thereto covering
subh interest) equals three hundred percent (3000) for a leased
interest or twe hundred percent (200%) fer an unissued fnteresC
(whichever fs ayplicable) of such Carried Well Oyexator's share of
the Completed-for-Production Cost allacabla to the interest of
such carxied Nell operator. Nba» tha Apylicant reeouys and
recovers tram such Carried Nell Oyex'ator's assigned interest the
amounts provided for above, than, the assigned interest of such
Carried Nell Oyaratar shall autcmmtfeally revert hack to such
Carried Nell Oyerator, and fram and after such reversion, such
Carried Wall Opea'ator shall be treated as if it had particiyated
initially under Paragrayb 9.1 abave > and thereaf Car, such
participating pexsan shall be charged with and shall pay his
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proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
tha Applicant for tha period of time during which its interest is
carried as above provided prior to its reversion hack to such
electing person.

10. Pailure to Prcuerlv Elect: In the event a person named in Bxhibit
B-3 hereto does not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in accordance
with the terms of this Order, one of the alternatives sat forth in Paragraph 9
above for which his interest qualifies, then such person shall be deesmd to
have elected not to participate in tha proposed well development and operation
of Subject Drilling Unit and shall be deemed, subject to a final legal
determination of ownership, to have elected to accept as satisfaction in full
for such person's right, interests, and claims in and to the Gas the
consideration prOvided in paragraph 9.2 above for which its interest qualifiea
and shall be deemed to have leased and/or assigned his right, interests, and
claims in and to the Qas produced fran Subject Pormation in the Subject
Drilling Unit to the Applicant. Persons who fail to properly elect shall be
deemed, subject to a final legal determination of ownership, to have accepted
the compensation and terms set forth herein at Paragraph 9.2 in satisfaction
in full for the right, interests, and claims of such person in and to the Qas
produced from the Subject Pormation underlying Subject Lands.

11. Default Bv Particinatina Person: In the avant a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of tha Completed-for-
production cost as set forth herein, all within the time and in tha manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in and to
the Qas the consideration provided in Paragraph 9.2 above for which his
interest qualifies depending on tha excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall be tendered, paid or ascrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person
under this Order should have paid his proportionate part of such cost or
should have made satisfactory arrangements for the payment thereof. When such
cash bonus conaidsration is paid or escrowed, it shall be satisfaction in full
for the right, interests, and claims of such person in aad to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for any royalties which would become due pursuant to Paragraph 9.2
hereof.

12. Aaaimument of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by
said Owner or Claimant and the Unit Operator, and such person elects or fails



((oo$ 544('acr 794

to elect to do other than participate under Paragraph 9.1 above in thew well
development and operation in Subject Drilling Unit, then subject to a final
legal determination of ownership, such person shall be deemed to have and
shall have assigned unto Applicant such person's right, interests, and claims
in and to said wells, and other share in production to which such person mayy
be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this Order governing said election.

13. Unit Onerator (or Onerator): Consol Bnargy Inc. be and hereby is
designated as Unit Operator authorised to drill and operate the Well in
Subject Formation in Subject Drilling Unit, all subject to the permit
provisions contained in Va. Code $$ 45.1-361.27 et saeL; $ $ 4 vAC 25-150 et
ssa(., Qas and Oil Regulations( $$ 4 VAC 25-160 et ~ee(., virginia Gas and 01K
Board Regulations; tha ~ Coalbed Gas Field 1 Order OSCB 3-90, all as~d from time to time, and all elections reguired by this Order shall be
consunlcated to Quit Operator in writing at the address shown below:

Consol Bnergy Inc.
P. O. BOx 947
Bluefield, VA 24605
Phone: (540) 980-1016
Pax: (540) 980-1055
Attn: Leslie K. Arrington

14. Ccsmencement of Oserations: On tune 11, 2001, pursuant to Permit
$4934, the Unit operator drilled well cgw-zl within subject Drilling Unit to a
depth of 2, 035.70

feet�.

Bxmpt for any for any cash sums then payable
hereunder, unless sooner terminated by this Order of the Board, this order
shall terminate at 12:00 p.m. on the date on which the well covered by thie
Order is permanently abandcnxed and plugged.

15. Omarator's lien: Unit Operator, in addition to the other rights
afforded here0mder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in tha Subject Drilling Unit to the extent
that costs incurred in tha drilling or operation on the Subject Drilling Unit
are chargeabla against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating any of. the Wells has been paid the
full amounts due under tha terms of this Order.

16. Sscrow Provisions:

The Quit Operator represented to the Board that there are no~ or unlocatable claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 hereof; and, the Unit Operator has
represented to the Board that there are no conflicting claimants in Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, unless and until otherwisa ordered by the Board, the sscrow
Agent named herein or any successor named by the Board is not be required to
establish an escrow account for Subject Drilling Quit., or to receive and
account to the Board pursuant to its agreement for the escrowed funds
hereai'ter described in Paragraphs 16.1 and 16.2:
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First Union National Bank
Corporate Trust PA1328
123 Sauth Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

Sscrow Provisions For Unknown or Unlocatable Parsons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or ather payment shall not bs commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1
361.21.D, said sums shall be deposited by the Unit Operator into
the Sscrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and cantinuing thereafter on a
monthly basis with each dapasit to be made, by usa of a report
format approved by the Inspector, by a date which is no later thea
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall
held far ths exclusive use of, and sole benefit of the parson
entitled thereto until such funds can be paid to such person(s) or
until the Sscraw Agent relinquishes such funds as required by law
or pursuant to Order of the Baard in accordance with Va. Code 5
45.1-361.21.D.

16. Sscraw Pravisions Por Conf lictinw Claimants: If any payment of
banus, royalty payment, proceeds in excess of ongoing operational
sz)pensee, or other payment due and owing under this Order cannot
be wade because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ~ing operatianal expenses, or other payment, tagethsr
with Participating Operator's Praportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall nat be
commingled with any funds of the Unit operator; and (2) shall,
pursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Sscrow
Account within one hundred twenty (120) days of recording of this
Order, and continuing thsreaf ter on a monthly basis with each
deposit ta be sade, by uss of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of ths month heing reported and/or for which funda
are subject to deposit. Such funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can he paid to such person(s) or until the Sscrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Snscial Pindinas: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of Consol
Snergy Inc, and Consolidation coal Cawpany. Applicant is duly
authorised and qualified to transact business in the Cczmzonwsalth of
Virginia;
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17.2. Consol Energy Inc. has accepted Applicant' delegation of

authority to explore, develop and maintain the properties and assets
of Applicant now owned or hereafter acquired, has agreed to exylore,
develop and maintain the properties and assets of Applicant, and has
consented to serve as Coalbed Methane Qas Unit Operator for Subjeot
Drilling Unit and to faithfully discharge the duties imyosed upon it
as Unit Operator by statute and regulations;

17.3. Consol Energy Inc. is a Delaware corporation duly authorised to
transact business in the Cesmenwealth of Virginia, is an operator in
the C ~1th of Virginia, and has satisf ied the Board'8
requirements ior operations in Virginia;

17.4. Ayplicant, Buchanan Production Company, claims ownership of gas
leases, Coalbed Methane Qas leases, and/or coal leases representing
75.18250 yercent of the oil and gas interest/claims in and to Coalbed
Methane Oas and 75.18250 percent of the coal interest/claims in and
to Coalbed Nethane Qas in Subject Drilling Unit, and Apylicant claimli
the right to explore for, develop and produce Coalbed Methane Qas
from Subject Pormations in Oakwood Unit Number Z-I in BuchanaD
County, Virginia, which Subject Lands are more particularly described
in Exhibit "A"

17.5. On tune 11, 2001, pursuant to Permit 84934., Applicant drilled one
Well CEN-Xl on the Subject Drilling Unit to a depth of 2,035.70 feet
at the location depicted on tha plat attached hereto as Exhibit A to
develop the pool of Oas in Subject Pormations>

17.6. The estimated total production from Subject Drilling Unit is 125
to 550 BSCCP. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 388CP;

17.7. Set forth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified bp the Ayylicant as having or
claiming an interest in the Coalhed Methane Oas in Subject Formation
in Subject Drilling Unit underlying and coayrised of Subject Lands,
who has not, in writing, leased to ths Applicant or ths Unit Operator
or agreed to voluntarily yool his interests in subject Drilling Unit
for its development. Ths interests 'f the Resyoadmts listed in
Exhibit B-3 comprise 24.81750 percent of the oil amd gas
interests/claims in aud to coalbed Nethane oas and 24.81750 percent
oi the coal interests/claims in and to Coalbed Methane Oas in Subject
Drilling Unit;

17 .8. Applicant ' evidence established that the fair, reasonable and
equitcble cosyensaticn to be paid to any yerson in lieu of the right
to yarticiyate in the Bells are those options provided in paragraph 9
above J

17.9. The relief ~ed and granted is just and reasonable, is
suyyorted hy substantial evidence and will afford each person listed
and Named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expanse, such person ' just and fair
share of the yroduction from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent yossible the greatest ultimate recovery of Coalbed Nethane
Qas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
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correlative rights of all persons in the subject comnon sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Fi1inm Of Affidavit: Applicant oz its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all tenne and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
va. code Ann. 5 45.1-361.9 which provides that any ozder or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution,

DGNB ANB REscUTRD this Z4 day of April, 2002, by a majority of the
Jf

Vizginia gas and Oil j)card.

Board.

CSairman, Bennyg. Wampler /
DONE AND PERFORMED this lf+ day of April, 2002, by Order of this

B. E. Wflhcn
Acting Principal Executive To The Staff
Virginia Gas and Oil Board

STATB OF VIROINIA )
COUNTY OF WISE )

Acknowledged on this //~ day of April, 2002, personally before me a
notary public in and for the Commonwealth of Virginia, appeared Benny Wampler,
being duly sworn did depose and say that he is Chairman of the Virginia (3as
and Oil Board, that he executed the same d was authorized to do so.

Notary Public

Ny commission expires July 31, 2002

10
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STATE OP VI)03INIA )
COUNTY OP WASEINUTON )

Acknowledged on this day of April, 2002, personally before me a
notary public in and for the~nwealth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Acting Principal Executive to
the Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorised to do so.

a8c~~
Diane J. Dave%
Notary PubliÃ

Wy ccesnission expires September 30, 2005
Oa4a.m —--V~ %swlt Unapt Q~e fOIcflon Q" I.SSi gg
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