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VIRGTNTIA:
BEFORE THE VIRGINIA GAS AND ©IL BOQARD

VIRGINIA GAS
AND OIL BOARD

APPLICANT: CNX GAS COMPANY LLC

RELIEF SQUGHT: RE-POOLING QF INTERESTS IN
DRILLING UNIT NQ. AZ-111 LOCATED
IN THE MIDDLE RIDGE I COALBED
METHANE GAS FIELD PURSUANT TO VA.
CODE §§ 45.1-361.21 AND 45.1-3¢61.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED THEREWITH
(herein collectively referred to as
"Coalbed Methane Gas" or "Gas™)

DOCKET NO.
02-0416-1023=-02

LEGAL DESCRIPTION:

CRILLING UNIT NUMBER AZ-111

{herein "Subject Drilling Unit") IN THE
MIDDLE RIDGE T COALBED METHANE GAS FIELD
NEW GARDEN MAGISTERIAL DISTRICT

HONAKER QUADRANGLE

RUSSELL COUNTY, VIRGINIA

{the "Subject Lands" are more
particularly described on Exhibit

"AY, attached heretc and made a

part hereof)

Tt e he M M e e Meer T e e M e m e e m e e hee e nr e e

REFORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing before
the Virginia Gas and Qil beoard (hereafter "Board”) at 9:00 a.m. on
January 17, 2012 at the at the Russell County Conference Center,

Lebanon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 8§ 45.1-
361.1 et seg., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Bpplicant has (1) exercised due diligence in
conducting a search of the reasonably awvailable sources to determine
the identity and whereabouts of gas and oil owners, c¢oal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner") or claiming ("Claimant") the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, inecluding
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pccahontas No. 8, Pocahontas MNe. 6, Pocahontas WNo. 35,
Pocahontas No. 4, Pocahontas HNo. 3, Pocahentas HNo. 1 and wvarious
unnamed coal seams, coalbeds and rock strata asscociated therewith
(hereafter "Subject Formaticen™) in Subject Drilling Unit underlying and
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comprised of S8Subject Lands; ({2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code §§ 45.1-361.19%9 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Cecalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell te the Applicant and/or wvoluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Board has caused notice of this hearing to be
published as required by Va. Code § 45,1-361.13.B. Whereupon, the Beard
hereby finds that the notices given herein satisfy all statutory
regquirements, Board rule reguirements and the minimum standards of due
process.

4. Amendments:
5. Dismigsals:
6. Relief Requested: Applicant requestgs (1] that pursuant to

Va. Code § 45.1-361.22, including the applicable portions of Va. Code §
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the poeling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 herete and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allcocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the BSubject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Orilling Unit"}), and {2) that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant’s requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code § 45.1-
361.21.C.3, CNX Gas Company LLC (hereafter "Unit Operator™) is

designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached heretc as Exhibit A, subject to the
permit provisions contained in Va. Code §% 45.1-361.27 et seq.; to the
Middle Ridge I Cocalbed MMethane Gas Field Order VGOB 00-1017-0835,
effective Octeober 17, Z2000; to §§ 4 VAC 25-150 et seq., Gas and Oil
Regulations; and to §§ 4 VAC 25-160 et seq., Virginia Gas and 0il Board
Regulatiens, all &as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown perscns
listed on Exhibit B-3, attached hereto and made a part herecf, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pocled in the Subject Formation in the Subject Drilling Unit
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Pursuant te the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

underlying and comprised of the Subject Lands.

For Frac Well Gas. - Gas shall ke preduced from and allocated to
only the 5B,74-acre drilling unit in which the well is located
according te the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
{expressed as a percentage) that the amount of mineral acreage
within each separate tract that 1s within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge T Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named 1in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragrach 9 below and must gilve
written notice of his electicn of the option selected under Paragraph 8
to the designated Unit Operator at the address shown below within
thirty {30} days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Cperator at the address shown below.

9. Election Opticns:

9.1 Option 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas OCwner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator"} by agreeing to pay the
estimate of such Participating Operator's proporticnate part
of the actual and reasonable costs of the Well Development
caontemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reascnable supervision
fee, as more particularly set forth in Virginia Gas and 0il
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Producticon Costs"). Further, a Participating Operator agrees
te pay the estimate o©f such Participating COperator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45} days
from the later of the date of mailing or the date of recording
of this ©Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 8217,260.80
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A Participating Operator's proportionate cost hereunder shall be
the result cobtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Uperator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Corpleted-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant teo Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Ceonsideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a wvoluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drililing Unit, and
thereafter a royalty of 1/8th of 8/8ths [twelve and one-
half percent {12.5%)]) of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person’'s Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or & third person] as fair,
reasonable and egquitable compensation to be pald to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when sc¢ elected and shall be tendered, paid
or escrowed within one hundred twenty (120} days eof
recording of this Qrder. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary cof
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sizty (60) days of said anniversary date. Once the initial
cash beonus and the annual cash bonuses, if any, are sco paid
or escrowed, subject to a final legal determination of
ownership, said payment{s} shall be satisfaction in full
for the right, interests, and claims of such electing
perscn in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when s¢ made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, 1ts right,
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interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Optioen 3 - To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu 0Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a veoluntary agreement with the
Unit Operator may elect to share in the Well Development
and QOperaticn of Subject Drilling Unit on a carried basis
{as a "Carried Well OQOperator™] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Cperator's interest i1s charged against
such Carried Well Operator's share of production from
Subiect Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit {exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment therecf or
agreement relating thereto covering such interest) equals
three hundred percent (300%} for a leased interest or two
hundred percent (200%} for am unleased interest (whichever
is applicable} of such Carried Well Operator's share of the
Completed-for-Production Cost allccable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well COperator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert pack teo such Carried Well Operator, and from and
after such reversion, such Carried Well Operater shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation,

Subject te a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfacticen in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit te the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hesretoc does not reach a voluntary agreement with the Unit
Operater and fails to elect within the time, in the manner and in
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accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest gqualifies, then such
person shall ke deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest gualifies and
shail be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formaticn in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses tec pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person's
proporticonate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Crder, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and ¢laims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
te such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one nundred twenty (120} days after the last day
on which such defaulting person under this Order should have paild his
proporticnate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims o©of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

1z2. Assignment of Interest: In the event a person named 1in
Exhibit B-3 is unable toc reach a voluntary agreement to share in the
Well Development and QOperation contemplated by this Order at a rate of
payment agreed to mutually by sald Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 abowve, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to said well, and other =share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing saild election.

13. Unit Operator ({or Operator}: CNX Gas Company LLC shall be
and hereby 1is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well 1n Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code §§ 45.1-361.27 et seq.; 8§ 4 VAC 25-150 et seq., Gas and 01l
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Regulations; §§% 4 VAC 25-160 et seq., Virginia Gas and ©0il Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time tc time, and all elections required by
this Order shall ke communicated to Unit Operatecr in writing at the
address shown below:

CNX Gas Company LLC

2481 John Nash Blvd.

Bluefield, WV 24701

Attn: Anita D. Duty

14, Commencement of Operations: Unit QOperator shall commence or
cause to commence operations for the drilling of the well{s) within the
Subject Driliing Unit and/or the well{s} cutside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730} days from the date of the
Crder and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is alleoccated to the Subject
Drilling Unit are permanently abandoned and plugged. Howewver, in the
event an appeal 1is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the ogther
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects teo participate under Paragraph 2.1 in the Subject
Drilling Unit to the extent that ceosts incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
perscon’s interest. Such liens and right of set off shall be separable
ag tec each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paild
the full amounts due under the terms of this Order.

l6. Escrow Provisions:

The Applicant represented to the Board that there are no
unknown or unlocatable claimants in the Subject Drilling Unit whose
payments are subject te the provisions of Paragraph 16.1 and the Unit
Operator has represented to the Board that there are conflicting
claimants in Tract{s) 1B, 1C, 1D, 1H, 1I, 1J, & 1K of the Subject
Drilling Unit whose payments are subject to the provisions of Paragraph
16.2 hereof. Therefore, by this Order, the Escrow Agent named herein or
any successor named by the Board, is required to establish an interest-
bearing escrow accecunt for Tract(s) 1B, 1¢, 1Db, 1H, 1I, 1J, & 1K of
Subject Drilling OUnit (herein “Escrow Account”), and to receive and
account to the Board pursuant to its agreement for the escrowed funds
hereafter described in Paragraphs 16.1 and 16.2:
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First Bank & Trust Company
38 East Valley Drive
Bristol, VA 24201

16.1. Escrow Provisions For Unknown or Unlocatable Pergons: It
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or 1s unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty {120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and scle benefit of the perscon entitled thereto until
such funds can be paid to s=uch person(s] or until the
Escrow Agent relinquishes such funds as reguired by law or
pursuant to Order of the Board in accordance with Va. Code
§ 45.1-361.21.D,

l6.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongeing operaticnal expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 herecf, 1f any, (1} shall
not be commingled with any funds of the Unit Operator: and
{2) shall, pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
inte the Escrow Account within one hundred twenty (120} days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty {60} days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person{s) or until the Escrow Agent
relingquishes such funds as required by law or pursuant to
Order of the Board,

17. Special Findings: The Board specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;
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17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upcn it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's reguirements for
operations in Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
91.8B642 percent of the o0il and gas interest/claims in and to
Coalkbed Methane Gas and 100.0000 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Ccalbed Methane Gas from Subiject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF tc 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Sukject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pocl his Interests in Subject Drilling JInit for its
development. The interests of the Respondents listed in Exhibit
B-3 comprise 8.1358 percent of the o©il and gas interests/claims
in and to Cocalbed Methane Gas and 0.0000 percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 2 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or receive, withcout unnecessary expense, such person's
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the wvarious types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefere, the Beoard is entering an Order granting the
relief herein set forth.
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18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty {60} days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7} days
from the date of its receipt by Unit Operator te each Respondent named
in Exhibit B-3 pocled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasconable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operatcr to said Director and/or his Inspectorfs).

20. Cocnclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals o©f this Order are governed by the
provisions of Va. Code Ann, § 45,1-361.9 which provides that any order
or decision of the Beoard may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board’'s approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this 19 day of June, 2013 by a majority of the Virginia Gas and Qii
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 19 day of June, 2013 by Order of the Virginia Gas and Oil Board.

) g
Nt Z ( Crrrpl AR

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this Zz day of &tw ZO) 3:ersonally kefore me a notary public
in and for the Commonwealth of inia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Qil Board and Rick Cooper,
being duly sworn did depose and say that he is Principal Executive to the staff of the Virginia
Gas and Qil Board, that they executed the same and was authorized to do so.

Q’/}/Vu /) /\OQ/MA/)

Diane J. Davis, N Public
174394

My Commission expires: September 30, 2013
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Misssgapiir®™

VIRGINIA: IN THE OF&CE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNTY, q ‘ ( ﬂ is deed this day
presented in said office, and upon the certificate of acknowledgment thereto annexed, admitted 1o record at ' s E; j "Chock « M, after

payment of $ — tax imposed by Sec. 58.1-802

_ - ' _ N S. McREYNOLDS, CLERK
Original refurned this date to: BY: . D. CLERK



Y S R B Toe A A 2 9
Proparty Gnes shown on this plot ware provided by CHX Gos Compony LLC <~ EUUT“{ { U ¢ THaLLU Y ;

?ﬂh‘: -d:: tﬂ"‘lﬂ from t;leecl dﬂ“:'ﬁm:orﬂﬂd choins of litle of récord, S - —-// /
s not represent 0 curren vey, B —
This certification s o8 o the site, shope and location of the groposed unit. e // \')}'
. ./ 4 \
Y .
. \ 7/ \
\‘ MO A
N N _300,738.59 % A / \
- \, E 985,135.64 ”\ . A N_300,681.18 /// /™
\ —L ! 58.74 ACRE UNIT L BRE XS /
\ ' A RO P '
( ) /
1F |/
’ B ' l!
' !
) ~. “\‘J I
~ 1A
T a TN, J
s S
. | AN
/: - .-«-I ; S _:
o
. N g E
| \\quff
I, \
] . . S=man | N 29908241
R S ~ el T \, X\ _F 986,736.70
BEARINGS AND DISTANCES TO OTHER e ——
ELLS WITHIN 2,500" RADIUS OF CBM-AZIN L .
CBM-AYTHA N 4°42'18" W 1926.24 et \ 7
CBM-AYIN N 14* 292" E 2014.13 P 2
CBM-AYNZ N 40°22'49" E 2323.67 - y aa =N
CBM-AZ112 N B5* 214" E 1258.38' * o 4 \
CBM-BANZ2 S 36°1913" € 2137.25' ) - V4 . A
BM-BAITIA S 2°3733" £ 1770.5 | -~ Z \ '
BM-BATN S 5°8'39" £ 1159.78' _.- 7 \ A
cgu-smlg S 31°32'40" W 2073.7 R Y "\ /
M-BAUOA S BG4S 5338 W 2160.21 Libf e :
o aztio N 64°30'" W 1906.24" gALIH Cg2n d
CEM-AYTI0A N 51°23'58" W 2324.16" 2 T d
_ EXHIBIT A
© proroseo oo weu > RICHARD 53 MIDDLE RIDGE FIELD
Lc. No. 041 g UNIT AZ111
PP FORCE POOL ING
VGDB-02-0416-1023-02

Company CNY Gos Compony LLC Well Name and Number _UNIT AZ111

Tract No. Elevation Quadrangle HONAKER
County _RUSSELL District _NEW GARDEN Scale; _1"_= 400’ pate
This piat is a new plat __X__ ; on updated plaot or a final plat

Form DGO-GO-1 @/ g {Af€ix Seal)

Rev. 9/91 Licensed Professi Engineer or Licensed Land Surveyor




CNX Gas Company LLC - .
UNIT AZ-111 sgox 076 7eace 0330

Tract Identification
(58.74 Acre Unit)

1A, Buckhorn Goal Company Tr. 8 (H.C. Stuart 405 Acre Tract) —~ Coal
Reserve Coal Properties Company — Below Drainage Coal Leased
Knox Cresk Coal Company — Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Cathy Whited Ward, et al - Surface, Oil and Gas
CNX Gas Company LLC - Oil, Gas and CBM Leased
0.53 acres 0.9023%

1B. Buckhorn Coal Company Tr. 8 {H.C. Stuart 405 Acre Tract) - Coal
Reserve Coal Properties Company — Below Drainage Coal Leased
Knox Creek Coal Corporation - Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased
Lowie Parkins, et al ~ Surface, Qil and Gas
CNX Gas Company LI.C - Oil, Gas and CBM Leased
3.11 acres 5.2945%

1C. Buckhorn Coal Company Tr. 8 (H.C. Stuart 405 Acre Tract) - Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation - Ahove Drainage Coal Leased
CNX Gas Company LLC — CBM Leased
James Rasnake, et al {51.25 Acre Tract) - Oil and Gas (50%)
Catherine Caldwell (51.25 Acre Tract) - Qil and Gas (50%)
Buckhorn Coal Company (50%) / James Rasnake, ot al (50%) - CBM (50%)
CNX Gas Company LLC - Oil, Gas and CBM Leased (25/48)
Wanda L. Ray, et al - Surface
6.05 acres 10.2996%

1D. Buckhorn Coal Company Tr. 9 {H.C, Stuart 405 Acre Tract) - Coal
Reserve Coal Properties Company — Below Drainage Coal Leased
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased
Goldie Hess - Surface, Oil and Gas
CNX Gas Company LLC - Oil, Gas and CBM Leased
8.40acres 14.3003%

1E, Buckhorn Coal Company Tr. 9 (H. C. Stuart 405 Acre Tract) - Coal
Knox Creek Coal Company - Above Drainage Coal Leased
Reserve Coal Properties Company — Below Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Michael Whited, et al — Qil and Gas
CNX Gas Company LLC - Oil, Gas and CBM Leased
Michael Whited - Surface
11.70 acres  19.9183%

1F. Buckhorn Coal Company Tr. 8 (H. C. Stuart 405 Acre Tract) - Coal
Knox Creek Coal Company — Above Drainage Coal Leased
Reserve Coal Propertias Company -~ Below Drainage Coal Leased
CNX Gas Company LLC —~ CBM Leasad
Michael Whited, et al — Oil and Gas
CNX Gas Company LLC - Oil, Gas and CBM Laased
Michael Whited — Surface
0.54 acres 0.9193%

Page 10f3
December 5, 2011
(This title block is for general informational purposes only and does not reflect an analysis of the severance
deed and its effect upon coalbed methane ownership and should not be relied upon for such purpose.)



CNX Gas Company LLC

UNIT AZ-111 e
Tract Identification gook 077 6 /PAGE0331

{58.74 Acre Unit)

1G, Buckhorn Coal Company Tr. 9 (H.C. Stuart 405 Acre Tract) = Coal
Knox Creek Coal Company — Above Drainage Coal Leased
Raserve Coal Properties Company - Balow Drainage Coal Leased
CNX Gas Company LLC — CBM Leased
Cathy Whited Ward - Surface, Oll and Gas
CNX Gas Company LLC ~ Oil, Gas and CBM Leased
20.25 acres  34.4740%

1H. Buckhomn Coal Company Tr. 9 (H.C. Stuart 405.06 Acre Tract) ~ Coal
Reserve Coal Properties Company — Below Drainage Coal Leased
Knox Creek Coal Corporation ~ Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Commonwealth of Virginia OR Goldie Hess - Oil and Gas
CNX Gas Company LLC - Oil, Gas and CBM Leased (if Goldie Hess)
Commonwealth of Virginia — Surface
0.35 acres 0.5958%

1. Buckhorn Coal Company, Tr. 9 (H.C. Stuart 405.06 Acre Tract) — Coal
Reserve Coal Properties Company — Below Drainage Coal Leased
Knox Creek Coal Corporation - Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased
Commonwealth of Virginia OR Cathy Whited Ward - Oil and Gas
CNX Gas Company L LC - 0!, Gas and CBM Leased (If Cathy Whited Ward)
Commaonwealth of Virginia — Surface
1.33 acres 2.2642%

1J. Buckhorn Coal Company Tr. 9 (H.C, Stuart 405.06 Acre Tract} - Coal
Reserve Coal Properties Company — Below Drainage Coal Leased
Knox Creek Coal Corporatlon - Above Drainage Coal Leased
CNX Gas Company L.LC — CBM Leased
Commaonwealth of Virginia OR Michael Whited, et al — Qil and Gas
CNX Gas Company LLC - Oll, Gas and CBM Leased {if Michael Whited, et al)
Commonwaealth of Virginia — Surface
0.17 acres 0.2894%

1K. Buckhorn Coal Company Tr. 8 {H.C. Stuart 405.06 Acre Tract) — Coal
Reserve Coal Properties Company - Below Drainage Coal Leased
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased
Commonwealth of Virginia OR Cathy Whited Ward, et al - Oil and Gas
CNX Gas Company LLC - Oil, Gas and CBM Leased (if Cathy Whited Ward, et al)
Commonwealth of Virglnia — Surface
0.03 acres 0.0511%

2A. Buckhorn Coal Company {Jacob Futler 453 Acre Tract) — Coal
Knox Creek Coal Corporation - Above Drainage Coal Leased
CNX Gas Company LLC - CBM Leased
Michael Whited, et al - Qil and Gas
CNX Gas Company LLC - Oli, Gas and CBM Leased
Michael Whited — Surface
5.03 acres 8.5632%

Page 2 0f3
December 5, 2011
(This title block is for general informational purposes only and does not reflect an analysis of the severance
deed and its effect upon coalbed methane ownership and should not be relied upon for such purpose.)



CNX Gas Company LLCE00K 076 7race 0332

UNIT AZ-111
Tract Identification
(58.74 Acre Unit)
2B. Buckhorn Coal Company (Jacob Fuller 453 Acre Tract) ~ Coal

Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased
Cathy Whited Ward ~ Surface, Oll and Gas
CNX Gas Company LLC - Oil, Gas and CBM Leased
1.25 acres 2.1280%

Page 3 of 3
December 5, 2011
(This title block is for general informational purposes only and does not reflect an analysis of the severance
deed and its effect upon coalbed methane ovwnership and should not be relied upon for such purpose.)



Exhibit B-3

Docket wggzhcfz-&:s-wzs-oz BOOK 0 7 6 17 PAGE 0 3 3 3

List of all Unleased OwnersiClaimants
{58.74 Acre Unit)

Interest In
Acres in Unit Unit

OiL & GAS OWNERSHIP
Tract #1C, 6.05 a

James Rasnake, et al. 6.05 acres 10.2996%
{aka Jacob Fufler Heirs, Deviseas, Successors
or Assigns - 51.25 acre tract}

(a) James D. Rasnake 1.45 acres 2.4676%
P.O. Box 1814 23/96 of 6.05 acres
Honaker, VA 24260

(b) Mike O. Rasnake Hairs, Devisees,
Successors or Assigns

{b.1) Pepggy Rasnake 0.48 acres 0.8225%
13 Miller Creek Road 23/288 of 6.05 acres
Honaker, VA 24260

{b.2) Bobby Lee Rasnake 0.48 acres 0.8225%
1233 Miller Creek Road 23288 of 6.05 acres
Honaker, VA 24260

{b.3} Donna Jean Whitt 0.48 acres 0.8225%
6980 Dril! Road 23/288 of 6.05 acres
Honaker, YA 24260

Tract #1H, 0.35 acres

{1) Commonwealth of Virginia 0.35 acres 0.5858%
Dept. of Transpostation
870 Bonham Read
Bristol, VA 24201-2002

Ti #10 1.3

(1) Commonwealth of Virginia 1.33 acres 2.2642%
Dept. of Transportation
870 Bonham Road
Bristol, VA 24201-2002

Tract #1J, 0.17 acres

{1} Commonweslth of Virginia 0.17 acres 0.2894%
Dept. of Transporiation
870 Bonham Road
Bristol, VA 24201-2002

Tract #1K, 0.03 acres

{1} Commonwealth of Virginia 0.03 acres 0.0511%
Dept. of Transportation
870 Bonham Road
Bristal, VA 24201-2002

Page 1 of 1 11/28/2011



Exhibit E
Unit AZ.111
Docket #GOB 02-0416-1023-02
List ot Confficting Ownars/Claimants that requirg escrow

a0k 076 7rec 0334

{58.74 Acre Unit}
iterest in
Agres In Unit Lnit
Troct #1B, 3. 11 bores
COAL OWKERSHIP
{1y Buckborn Coal Compacy, Tr.8 341 acres 5.2945%
(H.C. Stuart 405 Acre Tract)
P. O, Box 187
Tazewell, VA 24651
OiL & GAS OWNERSHIP
{1} Lowie Perking, et al. 3.11 acres 5.2945%
(b) Wayne Perkins 0.22 acres 0.3732%
/o Debbie Boyd {Conservator & Guardian) 1114 of 3.11 acres
21431 Bonher Road
Bristol, VA 24202
Tragt $1C. §.0% peres
Although agreements have been reached between the conflicting parties. The funds will
need to continue to be escrowed untif the Board approves disbursement of funds and a
Disbursement Order is [ssued.
COAL OWNERSHIP
{1} Buckhom Coal Company, Tr.9 6.05 acres 10.2996%
(H.C. Stuart 405 Acre Tract)
P. O. Box 187
Tazewell, VA 24651
o] iP
James Rasnake, &t al. 6.05 acres 10.2996%
{aka Jacob Fufier Heirs, Devisees, Suctessors
or Assigns - 51.25 acre tract)
{1) James Rasnake, et al. (1/2) ** "W
By Deed of Indenture egch dated 09/17/1¢), Jumes Rosnake (DB 725/632), Mike Rasnake, Dec. (DB 725/638)
ond Lucy Blankenship (D8 725/625) conveyed on undividad one-holf (1/2) interest in their claim to the
CBM Estote ta Buckhorn Coal Company. in turn, Buckhorn Coaf Company canveyed the same.
{a} James D. Rasnake 1.45 acres 2.4676%
PO Box 1914 23/96 of 8.00 acres

Honaker, VA 24260

Although the heirs of Mike Rasnake how own a total of 23/96th, equating ta an individual intarest of 23/288 gach,
a disbursement is required {o pay the additional interest granted per court order Case No. CLOTIB0605-04).

Owners are currently being pakd at the prior interest of 1/54th, which equatas to a 1/162nd each.

{b) Mike O. Rasnake Heirs, Devisaes,

Successars or Assigns

{b.1} Peggy Rasnake (.45 acres
73 Millar Creak Road 191/2582 of 6.05 acres
Honaker, VA 24260

{b.2) Bobby Les Rasnake 0.45 acres
1233 Miller Creek Road 19442582 of 6.05 acres
Honaker, VA 24260

{b.3] Denna Jaan Whitt 0.45 acres
6980 Drill Road 19172592 of 6.05 acres

Honaker, YA 24260

Page 10f 4
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Docket #VGOB 02:0416-1023-02

List of Conflicting Owners/Clalmants that require escrow

{58.74 Acre Unit}

sook 07670335

intarest in
Acres in Unit Unit
{€) Lucy Blankenship 0.13 acres 0.2146%
182 Romia Rogd 1/43 of 6.05 acres
Rowe, VA 24646
{2y Warvin Fuller Heirs, Devisees, Successors or Assigns (1/2)
Atthough the heir of Marvin Fuller now owns a 172 int 1, 2 disbur is
required to pay the additional interes! granted per courl order Case No. CLATI00E05-00.
Owner is currently heing paid at the priar interest of 1/3th.
{&) Catherine Caidwel 2.35 acres 4.0054%
915 Swilchback Road 7118 of 6.05 acres
Christianshurg, VA 24703
T 10,
COAL QWNERSHIP
{1} Buckhom Coal Comparny. Tr.9 8.40 acres 14.3003%
{H.C. Stuar! 405 Acre Tract)
P. 0. Box 187
Tazewall, VA 24651
IL WNE
{1} Geldia Hesg &.40 acres 14.3003%
HCE5 Box 118
Rowe, VA 24648
Tract # 5
Escrow due to Title Conflict
COAL OWNERSHIP
{1) Buckhom Coal Company, Tr.9 (.35 acres 0.5958%
{H.C. Stuart 405 Acre Trach)
P. 0. Box 187
Tazewall, VA 24651
OIL ] RSHIF
{1} Commonweaith of Virginia 0.35 acres 0.5958%
Dept. of Transporiation
870 Bonham Reoad
Bristol, WA 24201-2002
OorR
{1} Goldie Hess 0.35 2cres 0.5988%
HC85 Box 118
Raowe, VA 24848
Tract #11, 1,33 gereg
Escrow due to Title Confiict
COAL OWNERSHIP
{¥) Buckhom Coal Company, Tr.9 1.33 acres 2.2642%

{H.C. Stuart 405 Acre Tract]
P. Q. Box 187
Tazewall, VA 23551

Page 2of 4
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Exhibit E
Unit AZ-111
Docket #/GOB 02-0416-1023-02
List of Confilcting OwnersiClaimants that reqgtrire escrow

g

ook 076 7rcc0336

120 Clifton Farm Rd
Honaker, VA 24260

950 of 0.17 acres

Page 3 of 4

{53.74 Acre Unit)
Interest in
Acres in Unit Unit
QL & GAYS OWHERSHIP
{1} Commonwealth of Virginia 1.33 acres 2.2642%
Dept. of Transportation
870 Bonham Road
Bristol, VA 24201-2002
or
{1} Cathy Whited Ward 1.33 acres 2.2642%
20114 Miller Creek Road
Swords Creek, VA 24649
Jrect #1., 0.17 acres
Escrow due to Title Conflict
Q. W HIP
(1) Buckhom Coal Company, Tr.9 0.17 acres 0.2894%
{H.C. Stuart 405 Acre Trach)
P. 0. Box 187
Tazewell, VA 24651
& SHI
{1} Commonweaith of Virginia 0.17 acres 0.2894%
Dept. of Transportation
870 Bonham Road
Bristol, VA 24201-2002
Or
{1} Michael Whited, et al 0.17 acres (.2894%
{Previously Calumbus Earf Whited heirs)
{a} Michael Whited 0.017 acres 0.0285%
PO Box 297 1113 of 0.17 acres
Swords Creak, VA 24595
{b) Femell Whited 0.031 acres 0.0521%
PG Box 1471 350 of 01T acres
Honaker, VA 24260-1471
{c) Herald Whited 0.031 atres 0.0521%
PO Box 517 9/50 of 0.17 acres
Rosedale, VA 24280
{d} Marty Whited 0.031 acres 0.0521%
PQ Box 0881 9/50 of 017 acres
Lebanaon, VA, 24266-0881
{e) Cathy Darlene Ward 0.031 acres 0.0521%
2014 Milier Craek RBd 50 of 0.17 acres
Swords Creek, VA 24549
() Melissa Skeens 0.031 acres 0.0521%

11/28/2011



Exhibit E
Unit AZ-111
Docket #/GOB 02-0416-1023-02

List of Conflicting Owners/Claimants that require escrow B D UH 0 ‘? 6 7 PAEE 0 3 3 7

{58.74 Acre Unit}

Interast in
Acreg in Unit Unit

Troct 81K, 0.03 acres
Escrow oue to Title Conflict
co OWN HIP

{1) Buckhom Coal Company, Tr.9 0.03 acres 0.0511%
{H.C. Stuart 405 Acre Tract)
P. 0. Box 187
Tazewsll, VA 24651

Ol & GAS QWNERSHIP

{1} Commonwealth of Virginia 0.03 acres 0.0511%
Dept. of Transportation
870 Benham Road
Bristol, VA 24201-2002

OR
{1) Cathy Whited Ward, et al. 0.03 acres 0.0611%
{a) Cathy Whited Ward 0.03 acres 0.0511%
2014 Milier Creek Road {Subject to the Lite Estate of Mason Whited}
Swords Creek, VA 24642
{br} Mason Whited {Life Estate)

1845 Clarks Valley Rd
Swords Craek, VA 24649

11/28/2011
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