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VIRGIN IAt

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SO()GHTt

LEGAL DESCRIPTION

DRILLING UNZ'I NUMBER BA-112
(harem "Subject Drilling Unit" ) IN THE

MIDDLE RIDGE I COALBED METHANE GAS FIELD
NEW GARDEN MAGISTERIAL DISTRICT
HONAKER QUADRANGLE

RUSSELL COUNTT, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

CNX GAS COMPANV LLC VIRGINIA GAS
AND OIL BOARD

RE-POOLING OF INTERESTS IN )
DRILLING UNIT NO. BA-112 LOCATED l DOCKET NO.
IN THE MIDDLE RZDGE I COALBED ) 02-0416-1025-02
METHANE GAS FIELD PURSUANT TO VA. l

CODE 66 45. 1-361.21 AND 45. 1-361.22, )
FOR THE PRODUCTION OF OCCLUDED l

NATU(U)L GAS PRODUCED FROM COALBEDS
AND ROCK STRAT(t ASSOCIATED THEREWITH)
(herein collectively referred to as )
"Coalbed Methane Gas" or "Gas"l )

l

l

l

l

)

)

)

l

l

)

)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing before
the Virginia Gas and Oil board (hereafter "Board" ) at gt00 a.m. on
J'anuery 17, 2012 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. ADDearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45. 1-
361.1 et ~se . , the Board frnds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also frnds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potentral owners, i.e. , persons identified by
Applicant as havrng ("Owner"l or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Jawbone I, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. I and various
unnamed coal seams, coalbeds and rack strata associated therewith
(hereafter "Subject Formation" ) in Subject Drrlling ()nit underlying and



comprised of Subject Lands; (2) represented r(. has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 66 45. 1-361.19 and 45. 1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notrce of Hearing are persons identified by Applicant through its
due dilrgence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unrt are listed on
Exhibit E. Further, the Board has caused notice of this hearrng to be
publrshed as required by Va. Code 6 45. 1-361.19.8. Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

Amendments:

5. Dismissals:

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 6 45. 1-361.22, includrng the applicable portions of Va. Code 5
45. 1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remo(. e, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlyinq
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CNX Ges
Company LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 6 45. 1-
361.21.C. 3, CNX Gas Company LLC (hereafter "Unit Operator" ) is
designated as the Unit Operator authorised to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the locatron
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisrons contained in Va. Code 66 45. 1-361.27 et ~se . ; to the
Middle Ridge 1 Coalbed Nethane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000( to 66 4 VAC 25-150 et ~se . , Gas and Oil
Regulatrons) and to 55 4 VAC 25-160 et ~se . , Virginia Gas and Oil Board
Regulations, all as amended from tame to time, and (2) all the
interests and estates in and to the Gas in Subject Drillrng Unrt,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devrsees,
trustees, assrgns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit



:uGK
— 7 5 3PAGE!))892

underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculatron of productron and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Free Nell Gas. — Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
wi(. hin the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drrlling
Unit, when platted on the surface, bears to the total mrneral
acreage, when platted on the surface, contained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I I'ield Rules.

8. Election and Election Perrod: In the event any Owner or
Claimant named in Exhibit 8-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of hrs election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

tamely electron shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 O~tion I — To Partrcipate In The Well Development and
Operation of the Drillinu Unit: Any Gas Owner or Clarmant
named in Exhibit 8-3 who does not reach a voluntary agreement
with the Unrt Operator may elect to participate in the Well
Development and Operatron in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Particrpatrng Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by thrs Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Particrpatrng Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Productron Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 8206, 418.94
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A Particrpating Operator's proportionate cost hereunder shall be
the result obtained by multrplying the Particrpating Operators'
"Interest in Unit" trmes the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participatrng
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the tame set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect (.o accept a cash bonus consideration of 05.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drillrng Unit, and
thereafter a royalty of I/Bth of 8/Sths (twelve and one-
half percent (12.51(( of the net proceeds received by the
Unit Operator for the sale of the Coalbed methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treatrng, transportation and marketing costs, whether
performed by Unit Operator or a third person( as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, pard
or escrowed within one hundred twenty (120( days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of thrs order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60& days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfactron rn full for the right, interests, and
claims of such electing person rn any Nell Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
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interests, and claims in and t.o the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3 Option 3 — To Share In The Well Development And Operation
As A Non-Particrnatinc Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Nell Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receivrng a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Mell Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carrred Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drrlling Unrt shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operatrng or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (3001) for a leased rnterest or two
hundred percent (200%) for an unleased interest (whrchever
is applicable& of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Nell Development and Operatron.

Subject to a frnal legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person rn any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation rn the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electrng person.

10. Failure to Pronerlv Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect wrthin the time, in the manner and rn
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accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person' s
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensati. on and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

ll. Default Bv Particinatino Person: In the event a person
named in Exhibit. B-3 elects to participate under Paragraph 9.1, but
fai. ls or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person' s
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies dependinq on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit. Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drillinq Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Nell Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person' s
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator(i CNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed methane Nell in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 99 45. 1-361.27 et ~se . ; 99 4 VAC 25-150 et ~se . , Gas and Oil



Regulations; 65 4 VAC 25-160 et ~se . , Virginia Gas and Oil Board
Aegulationsl the Middle Rrdge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator rn writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drillinq
Unit but from which production is allocated to the Subject. Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due drlrgence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated' to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time bet. ween the
filing of the petitron for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and rnterests owned by any person subject
hereto who elects to partrcipate under paragraph 9.1 in the Subject
Drrlling Unit to the extent that costs incurred in the drillinq or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there axe no
unknown or unlocatable claimants in the Sub)act Drilling Unit whose
payments are subject to the provrsrons of paragraph 16.1 and the Unit
Operator has represented to the Board that there are conflicting
claimants in iract(s) 3, 5, 6, 7, 8, 6 10 of the Subject Drilling Unit
whose payments are subject to the provisions of paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named harem or any
successor named by the Board, is required to establish an interest-
bearing escrow account for Tract(s) 3, 5, 6, 7, 8, 6 10 of the Subject
Drilling Unrt (herein "Escrow Account" ), and to receive and account to
the Board pursuant to tts agreement for the escrowed funds hereafter
descrrbed in Paragraphs 16.1 and 16.2:



First Bank & Trust Company
38 E. Valley Drive
Bristol, VA 24201

Attention: Debbie Davis

16.1. Escrow Provrsions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 6 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are beinq
deposited. Such funds shall be held for the excluszve use
of, and sole benefit of the person entitled there(. o until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
6 45. 1-361.21.D.

16.2 Escrow Provzsrons For Conflictinq Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongorng operational expenses, or other payment due and owznq
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs pard to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (I) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 66 45. 1-361.22.A. 2, 45.1-
361.22.A. 3 and 45.1-361.22.A. 4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date whzch rs
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be pard to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

Special Frndinqs: The Board specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
zs duly authorized and qualrfied to transact business in the
Commonwealth of Virginia;



17.2. CEX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets now owned or hereafter
acquired, consented to serve as Coalbed Nethane Gas Unrt
Operator for Subject Drilling Unit and to fail. hfully discharge
the duties imposed upon it as Unrt Operator by statute and
regulations;

17.3. CEX Gas Company LLC is an operator in the Commonwealth of
Virginra, and has satisfred the Board's requirements for
operations rn Virgrnral

17.4 CEX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
77.4841 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.0000 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unitl and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
rn Exhxbit Al

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCFl

17.6. Set forth in Exhibit 8-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Sublect Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool has rnterests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Exhibit
5-3 comprise 22.5158 percent of the oil and gas
interests/clarms rn and to Coalbed Methane Gas and 0.0000
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Drilling Unrt 7

17.7. Applrcant's evrdence established that the fair, reasonable
and equitable compensation to be pard to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibxt. B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person' s
gust and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
thereto will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the varrous types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.
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18. Nailinq Of Order And Frlrnq Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit 8-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. A~eels: Appeals of this Order are governed by the
provisrons of Va. Code Ann. 9 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date; This Order shall be effective as of the
date of the Board's approval of this Applrcatron, which is set forth at
Paragraph I above.

10
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DONE AND EXECUTED thisS-5 day of I/M
majority of the Vizginia Gas and Oil Board~

2012, by a

Chaixmagn, Bradley C. Lambert

DONE AND PERFORMED thiA
Order of the Boazd.

day of tTvl 2012, by

Nick Cooper /
Principal Executive to the
Staff, Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTI OF RUSSELL

2012
personally before me a notary public iry'gd for fhe Coxllonwealth of
Virginia, appeazed Bradley C. Lambert, Peing duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, and appeared
Rick Cooper, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Vizginia Gas and Oil Board that they
executed the same and were authorized to do so.

nM.
174394

My commission expizesl Set tember 30.2013

lllllllllll

C0NMUS+xxg
lllllllltt



Unit BA-1'l2 'ural) l58PAGE9301
Dock t¹VGOB 020416.142$02

List of «0 Owners/Claimants mquldng Escrow
(58.74 Acm U II)

Acres In Unit
Interestln

Unit

Tm t¹3.0A4

Aah ugh agnmmen/s hme been reached berween the cong/cVng paries, then Is
negovevon behveen cans/n pan/as nrgardlng pending Vvgsvon. The /unde wvl need to
co Vnuel tm a*mowed at their pdor ownership pemenlage unvl the gvgavon Is mfmd
and the Scant approves the dlsbursemen Iof funds and e Disbursement On/sr Is issued.

COAL OWNERSHIP

(I) Bcckhom Coal Company
Tr 9(H c sl an40500ecrocam/
P. O. Box 107
Tazewe3. VA 24651

BA4 acres 14.3604%

OIL * GAS OWNERSHIP

James Rasnake. Ol sl.
(aire Jacob F lier Hekn Devmws, Gmcesmm

o Assgns - 5I 25 ame /me\I

(I) James Rasnake. et al. (U2)

SA4 acres 14.3684%

syDeedoflndenrvavomdotm09fly/IG/ommsmookofgaymfmt/, Mkoam koDsclD0721/6ls/
o dt 0 sl I mhlp/D0725/625/n fM dlud d M Ifp/DI remnl the/ dal tothe
TVMFrtmeic8 ckh 4 IG F y. I tun, avckho coo/co Fonyco myedtcefome.

(a) James D. Rasnake
PO Box 1914
Honaker, VA 24260

202 acies
23/96 ol SA4 acres

3A424%

tb) t4ke O. Rasnake Holm, Devlsees,
Svccs55cls CIAsslgf/5 (23/96)

nsh goth h f Im/k R I o I I I l23/56th, m tl Vl md/Id H I *t I23085 h,
di*o f/snm i~ma yfh ddlfl H I * g Irup n M c * n ctofooossaoo.

0 e C flycw gP Idmth Pri I I sfol\/sffh, hlchec sfmto I/f62 d

(0 I) Pe09y Rasnake
73 Ihter Creek Road
Honaksr. VA 24260

(02) Bobby Lee Rasnake
1233 Mger Creek Road
Honaker, VA 24260

0.62 acres
191/2592 of SA4 acres

0.62 acres
19U2592 of 0.44 acres

1.0580%

1.0500%

(b.3) Donna Joan Whftt
6980 Drill Road
Honaker. VA 242IO

(c) Lucy Blankenship
182 Romla Road
Rows. VA 24646

0.62 /rents
19U2592 of 0 44 acres

0.18 acres
1/40 of SA4 scree

I.0503%

0.2993%

(2) Melvin Fussr Heirs, Dsvlsses, Successors or Assigns (1/2)

Aim ghfh h I IM I F 0 * frll f ~ dtlm ils
nm I~l p yfh ddillo II femstg fsup m n M ceseno ct474406csoc
0 I* tlyo I gp id ffh pn I \ m fr/9th.

(a) Catherine Cakkveg
015Smtchback Road
Chdsgansburg, VA 24703

3.20 acres
7/10 of 0.44 acres

Page I of 5
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Exhibit E
Unit BA-112

Docket¹ VGOB 0¹0416102502
List of ag OwnerslClalmants rehulrlng Escrow

(58.74 Ac U lg

UuUI(
"~

5 ~4PA6E )902

Acres In Unit
Interestfn

Unit

7 m¹5. 10.74

Although agreements hays bosn maenad between the con Sicdng padres, fhe Is
negntlag nbehves c ndnpn¹ s g nfl gpendlng¹rlg gon. Thefondsw¹lneedto
c on dn us lo I e sacro wed sf fh err pdor own smhl p percentage un ¹I the Edge don Is nr solved
and fh Boam app v a[bedim or mant oifonds anda Dlsbumement Omw Is Issued.

COAL OWNERSHIP

(1) Buckhom Coal Company
7 9(H. C Slunf40500ecmlmd)
P. O. Box 187
Taxeweg. VA 24651

10.74 acres 18.2839%

CIL & Gas owNERsHlp

James Rasnake. et at.
(elks Jns h F hrf He S, Dan'Seen, S CCOSSWS

wAssg 5 5125ccnrfmt'0

(1) James Rssnake. st al. (U2)

lb.74 acn!~ 18.2839%

syut do/I d r «d d I dss/iy/Is i

mrna

m r (08745/MILMlmncmsm, prc(05725/Ms)
o dlurysla ts thlp(087IV615)m myed dlddd h Tfl/TII I shih Ird I t Ih

caMfftotsrosuckhomcoolccmpony. Intum, aurtho toolto pcnyconmyedtheto e.

(a) James D. Rasnake
PO Box 1914
Huneker. VA24260

2.57 ncfnx
23I96 of 10.74 acme

4.3805%

(b) M ke O. Rasneke Heim, Oevisees,
Successots orAsslgns(23I96)

nl!ho ghfhoh Im IwfteR s a at I f23mslh m fr gt I dl Id II I foftxnm h.
dist tl*~ f~f p yth ddiu sll f sfgm fedpe co nonfwcs\eNo ctoymcsosoo

0 emsmc mmrlylwi hp id rrh pu I h w ftrsfrn, him co I *I flf62 d h.

(b.1) Peggy Rasnake
73 h¹0er Creek Road
Huneker, VA 24WD

(02) Bobby Lse Rasnake
1233bhger Creek Road
Honaker, VA 242(O

(b.3) Donna Jean Whkt
6980 Dne Road
Huneker. VA 24260

0.79 unlax
1902592 of 10.74 acres

0.78 acres
19U2592 of 10.74 acres

0.76 acres
191f2592 of 10.74 acres

1.3473%

1.3473%

1.3473%

(c) LucY Blankenship
182 Ramie Road
Rows. VA 24646

(2) Uannn Fuller Halts, Devlsees. successom or Assigns (1l2)

0.22 acres
1/0! of 1D.74 ames

0.3809%

nlfh ghfh hw fxf I F If IDI \ *1 dr I e fix
df I ylheeddiflo II r wa mdp n m c * n cterccc6csao

0 I* uyh I go Id tth pd I I *foftmth.

(s) Catherine Cafdwek
915Sw tchbsck Road
Chrlsgansburg. VA 24703

4.18 scree
7HS of 10.74 scn!s

7.1104%

Page 2 of 5
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Exhibit E
Unit BA-112

Docketg VGOB OZS416102502
List of aE Owners/Claimants requiring Escrow

(58.74 Aero Unit)

Uilifh ~ 5 4PAliE', . 903

Acres In Unit
Interest fn

Unit

T I 06. 2.56

COAL OWNEASHIP

(I) Buckhom Coal Company
yr 9tH C Sluwf40500ecnruad)
P. O. Box 107
Tatewell, VA 24051

255 acres 4.3412%

OIL It GAS OWHERSHIP

(I) bonnie Dye
P.O. Box 346
Swords Creek, VA 24649

7 tST 2.74

2.55 ewes 4.3412%

Allh ough agreemenls have been reached helween the congicflng parties, fhere Is
negogauon befrromcndaln pw5ns mgamlng pending gaga Eon. The funds vdu eed to
co gnus to he sacro wed el their p nor ownership percentage un f0 the Egg aden fs resolved
n dfheguenf ppmvesfhedlsbumemenlnff ndsendaofsbumeme fomwlslssued

COAL OWNERSHIP

(I) BuckhomCoalCompany
T 9tH C Sluwl40500em hacf)
P. O. Box 187
TexeweS. VA 24651

2.74 ames 4.6646%

OIL 6 Ghg OWNERSHIP

James Re snake. et el.
(aha Jacob P asr Her L Dc 'sees, Smcsssws

w Asngns - 51 25 ac e Inwg

(I) James Rasnake, el al. (1/2)

2.74 acres 4.6646%

870 ado/I d r s cod tm09/ly/to Iomm nmnoie (no 775/Ml/, Mte nwnekr, nsc, (06 721/666/

dt 0 al k hip(tm775/TM/mnmwd n ndlddedonohcgfi/7/inlsrerrlntheirdoimlothe
66MGlorelou ckho c elc p y. I t ma mh m IG p m mwdthercms

(a) James D. Rasnake
PO Box 1914
Honaker, VA 24200

0.60 Bc/85
23/96 of 274 acres

1.1176%

(b) Mke O. Rasnake Heirs, Deusees.
5 ceca sacra or Assigns (23I96)

Afro 9I Ih hw IMh R * k I I I its/96lh. oc fl gl I dold II I st fxw488esch,
dish ms e rlsmo Imd(op 7th ddifi fr f~a mdp n m c * u cta7alrmesoo

0 rlyn I gp id tth pn I t w II/5rrh, hkhoo I I \/f62 d ch.

(0.1) Peggy Rasnake
73 Mber Creek Road
Honaker. VA 24260

0.20 Bores
19U2592 of 2.74 acres

0.3437%

(b.2) BobbyLeeRasnake
1233 tgller Creek Road
Huneker, VA 24200

0.20 acres
191/2592 of 2 74 acres

0.3437%

(b.3) DonnaJeenWhll
6980 Drill Road
Honaker. VA 24260

0.20 aunts
19U2592 af274 acres

0.3437%

(c) Lucy Biankenship
103 Homin I%cd
Rows. VA 24646

0.06 ames
I/48 ol 2.74 acres

0 0972%

Page 3 of 5
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Exhibit E
Unit SA-112

Docket g VGOB 02.0410.102542
List ofag Own m/Cl im nt r qulrlng Escrow

(50.74 Acre Unit)

dJGK ~ L) ~&PAGE')804

A reslnunlt
Interestln

Unh

(2) Manan Fuller Helm, Dewsses. successors or Assigns (I/2)

Afm ghfh n I IM I F 0 o * fr/I I stedfeh m m/Is
rm I dt perfho ddluo II femslg rmp nom 0 u DLoycoo6454a
0 wf5 u flyb I gp Id tfh nd I I w I\/9th.

(a) CatheDne Caldwell

915 Switchback Road
Chnsbansburg, VA 24703

7 tmt. D.36

I.OT scree
7/18 of 2.74 acres

1.8140%

A I though egnmxwn fs ham bmn maenad between the cong/ct/ng par gee, there Is
negodagon between cendn pmtfes mgsmfng p ndlng gagegen. The funds wgl need lo
con unue to be escmwad a!Ihefr prfor ownership percenloge «ndf the gdgego ls rmo/md
end lhe Boanf appmms the dim urmmml of funds and e Disbursement order fs Issued.

COAL OWNERSHIP

(I) Buckhom Cost Company
Tr 9(H c, sfusn405LDecmlnwt/
P. O. Box 107
Taxeweh, VA 24051

OIL * GAS OWNERSHIP

0.36 ace/5 0.6129%

James Rasnake, el at.
(a/ke Jecol Fulfe Hem, Ds sees, Smmssws

c Asngrrs 51 75 Imnr lmcf/

(\) James Rasnske. et af (I/2)

0.36 acres 0.6129%

syperde/I de I ee d d I dcy/I7/Ie lomwnernektlD67757/57/ Mlk It kcD c(D8775/636/
ondlucye/onkcnrh/p(03725/625/ rmm ndl lrlsdoueho//D/Jll termtl thai d I t the

coMGt telos ckhomcoo/co Fe y. I I m, a nh coolcowponyronreyedt/retu e.

(al James D. Rssnake
PO Box 1914
Honaket, VA 2426D

O.DSS acres
23I96 of 0.36 acres

0.1468%

(0) lake O. Rasnake Heirs. Devfsees,
Successors or Assigns (23/96)

A/!h ghthohel IMa n * e t \ lof23/06/h, eo s gh I dr Id II fe et fxsneae h,

dlxo r/5 c l~f Feyteoeddas II e wg tmp o nome 0 5 N cLoyam60550
0 mews e nyo I sp ld tth pu I I 5tolt/54th, hi hm I sl I//62 d

(0.1) Peggy Rasnake
73 Wter Creek Road
Honaker, VA 24260

(b.k) SohbytueRas ke
1233 W6er Creek Road
Honaksr, VA 24260

0.027 acres
19U2592 ot 0.36 acres

0.027 ttclo5
191/2562 of 0.36 acres

0.0452%

0.0452%

(b.3) Donna Jean Whkt
0950 Dn6 Road
Honaker. VA 24260

(c) Ltrcy Blankenshlp
182 Romta Road
Rows, VA 24646

0.027 acres
19U2592 ot 0.36 ames

D.DD6 acres
I/40 of 0.36 acres

0 0452'lt

0.0128%

Page 4 of 5
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Exhibit E
Unit BA.112

Docket¹ VGOB 02.0410.1025.02
List of ag Owners/C/almanls ran ulrlng Escrow

(5S74AcmU It)

3ub R I 5 3 PAGE (~ 80G

Acres In Unit
Interest In

Unit

(2) Marvln Fuger Heirs, Dev/sees. Successors or Assigns (I/2)

nm geu er rar I p/r * rmrr m drm rr*~ I df p ylo ddiri lr r «g fnwp n me c *ewe cLmom64508
0 I* I/ymu gp rd fre pn I r w flmlh

(s) Cathsnne Celdweg
915Svdlchback Road
Chnsuansburg, VA 24703

7 t 010.0.61

0.140 Bores
TNS or03eacres

0.2383%

COAL OWNERSHIP

(I) Buckhom Coal Company
Tr 9fw C Stuan40500ecre/reef/
P O. Box 1ST
Taxeweg, VA 24051

0.61 acres

OIL 8 GAS OWHERSHIP

(I) Ronald R. Hase
2406 M I/er Creek Road
Swords Cmek. VA 24649

0.61 acres 1.0305%

j.zo'=438

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNIV, )0- 1:L72012 Thlsdeedwaslhlsday
presented fn said omce. a d upon the cerbccsle of acknowledgment therelo a nexed. admitted to mcord al ~2Z o'dock ~M, alter
payme lol$ taximposedbySec. 501.802.

TESTE ANN S.MeREYNOLDS CLERK

orlglnalret edthlsdalele. 4((l(A/ All)R ( ., la nn((I re& 0 CLERK

PS9e 5 cf 5
Revised 03/I 9/I 2


