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REPORT OF THE BOARD

FIMDXMQB AMD ORDER

Hearing Date and Place: This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on August
20, 2002, southwest virginia Higher Education centez on the campus of
V(.rginia Highlands Community College, Abingdon, Virginia.

Amsearmces: James B. Kaiser, Esquire of the firm Wilhoit & Kaiser
a zed for the Applicant and Sandra B. Riggs and Sharon Pigeon,

sistant Attorneys General, were present to advise the Board.

Jurisdiction and Notice: pursuant to va. code 5 45.1-361.1et ~ee(., the
finds that it has jurisdiction over the subject netter. Based

uX)on the evidence presented by Applicant, the Board also finds that the
licant has (1) exercised due diligence in conducting a msaDingful

arch of reasonably available sources to determine the identity and
whereabouts of each gas and oil owner, coal owner, or mineral owner
tu(ving an interest in Subject Drilling Unit underlying and compr(.sed of
S+ject Lands; (2) has represented to the Board that it has given notice
tu those .parties (hereafter sometimes "person(s) " whether referring to
iddividuals, cozporations, paztnershiX)s, associations, ~les,
gsimmsses, trusts, joint ventures or other legal entities) entitled by
vs. cede 5 45.1-361.19 to netioe of this application; and (3) that the
PMrsons set forth in Exhibit B hereto have been identified by Applicant
a4) said owners. Further, the Board hss caused notice of this hearing to
hei published as reguired by Va. Code 5 45.1-361.19.B.Whereupon, the

hereby finds that the notices given herein satisfy all statutory



~irements, Board rule requires)snfs and the minimum standards of state
dhe process.

4. WW) ntsl None.

5. Dismissalsl None.

6. Relief Requested: Applicant requests (1) an exception to the statewide
spacing limitations set forth in va. code 5 45.1-361.17 for well No.
747.

7. RSlief Granted: The requested relief in this cause be and hereby is
gfmated. The Board hereby grants Applicant consent to permit and drill
pfoposed wall No. 76'7 2,109 feet from existing DLc well Nn. 1 at the
1&ation depicted on the Plat attached hereto;

8. (R)ecial Pindinws: The Board specifically and specially finds:

8.1 Applicant claims the right to explore for, develop and produce Oas
from Well No. 767 as well as DLC Well ll

8,2 Applicant is an operator in the Commonwealth of Virginia and has
satisfied the Board's requirements for operations in Virginia;

0/3 The proposed Wall No. 767 is located on a surface, coal, oil and
gas tract consisting of 101.42 acres known as Little Black
39smataim Aamd cem3)emy amd Nar35sy Land ~Tract Ne. 30-107;

S.4 The Applicant testified it has the right to operate and develop
the reciprocal well No. 767, and that the granting of the
application filed herein will not impact the correlative rights of
sny person

8.5 Applicant states an exception to the well spacing requirements of
Va. Code 5 45.1-361.17 for Well No. 767 is necessary to
efficiently drain a portion of the common sources of supply
(reservoir) underlying Subject Drilling Unit, and the Board's
granting of the requested location exception is in the best
interest of preventing the waste of 400 million cubic fast of
Conventional Oas underlying Subject Drilling ()nit, and to
generally effect the purposes of the Virginia Gas and Oil Act;

8.6 Applicant proposes the drilling of Well No. No. 767 to a depth of
5,950 feet on the Subject Drilling Unit at the location depicted
in Exhibit A to develop the pool of Gas in Subject Formations;

8.7 Applicant proposes to complete and operate Well No. 767 for the
purpose of producing Conventional Gas from all the Mississippian
and Devonian Age formations including, but not limited to Big
Lime, Weir, Brown Shale, and Coniferous from surface to total
depth drilled 5,950 feet.

9. Nailing Of Order And Pilinu Of Affidavitl Applicant oz its Attorney
sh011 file an affidavit with the Secretary of the Board within sixty
(6I)) days after the date of receipt of this Order st'sting that a true
and correct copy of said Order was mailed within seven (7) days from the
dage of receipt of this Order to each parson pooled by this Order whose
ad()ress is known.



10. IAvailabilitv of Unit Records: The Director shall provide all persons
ot subject to a liase with reasonable access to all records for Subject
rilling Unit, which are submitted by the Unit Operator to said Director

and/or his Inspector(s).

11.donclusionh Therefore, tha requested relief and all terms and
rovisicns set forth above be and hereby are granted and IT IS SO

12.Abnealsh Appeals of this order are governed by the provisions of va.
Cbde Ann. S 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court. Such appeals
must be taken in the manner prescribed in the Administrative Process
Act, Va. Code Ann. 9 9-6.14C1 et ~oaf. and Rule 2A of the Rules of the
Arginia Supreme Court.

13.Bffective Date: This Order shall be affective on the date of its
ekecution.
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)N)NE AND PERPORNED this 8 S day of October, 2002, by Order of this

Principal Executive to the Staff
Virginia Qas and Oil Board

STATE OP VIRQINIA )
COUNTY gP WISE )

Acknowledged on this CI day of October, 2002, personally before me a
notary Itublic in and for the Commonwealth of Virginia, appeared Benny Wampler,
being duly sworn did depose and say that he is Chairman of the Virginia Qas
and Oil igoard, that he executed the s and was authorised to do so.

Notary Public

My caeanission expires July 31, 2006



STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this day of October, 2002, personally before me a
notary plublic in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Principal Executive to the
Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorised to do so.

Diane J. Davis
Notary Public

Ny commission expires September 30, 2005
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LOCA'IlON EXCEF1'ION

Dul~ Ltsul Compmy, Inc.
Route l, Bm 140
St.~VA 24282
Attn, 1'sul Mttlhns, Land Mansgm
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