
VIR>t INIA:

'&NNLOSSIO IOSIO

80m G~J 4'Wr[O~JSO

BEFORE THE VIRGINIA GAS AND OIL BOARD
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RELIEF SOUGHT
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Y

CONSOL EMERGE > ) VIRGINIA GAS

) AND OIL BOARD
POOLING OF INTERESTS IN )
DRILLING UNIT NO. BD-121 LOCATED ) DOCKET NO.
IN THE MIDDLE RIDGE' COALBBD ) 03"0218-1117
METHANE GAS FIELD PURSUANT TO VA. )
CODE 55 45.1-361.21 AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH)
(herein collectively referred to as )
"Coalbed Methane Gas" or "Gas"} )

)
ESCRIPTION lLj)+ W )

)
(t>RILLING UNIT N(B4BER -121 )
,'herein "Subject Drifling Unit" ) IN THE )

l(IDDLE RIDGE I COALBED METHANE GAS FIELD )
l@W C)SBDBN W4QISTERXAL DISTRICT )l~ QDABBAN>GLE )
l(USSBLL COUNTY> VIRGINIA )
,'the "Subject Lands" are more )

1>articularly described on Exhibit )
1>, attached hereto and made a )
1>art hereof) )

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearing Date and Place: This matter came on for final
before the Virginia Gas and Oil Board (hereafter "Board" ) at

.m. on February 18, 2003 at the Southwest Virginia Higher
on Center on the campus of Virginia Highlands Community College,
n, Virginia.
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Appearances: Mark Swaxts, Esquire, of the firm Swartz 4
L.C., appeared for the Applicant; and Sharon M. B. Pig(eon,

nt Attorney General, was present to advise the Board.

Juxisdiction and Notice: Pursuant to Va. Code 55 45.1-
et ~se ., the Board finds that it has jurisdiction over the

(I matter. Based upon the evidence presented by Applicant, the
lso finds that the Applicant has (1) exercised due diligence in
ing a search of the reasonably available sources to deter(»ine
entity and whereabouts of gas and oil owners, coal own(xrs,

owners and/or potential owners, i.e., persons identified by
nt as having ("Owner" ) or claiming ("Claimant" ) the rights to

Methane Gas in all coal seams below the Jawbone 1, including
Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower

>In, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
>(tas No. 4, Pocahontas No. 3, Pocahontas No. I and various
c( coal seams, coalbeds and rock strata associated there)>1th
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ter "Subject Formation" ) in Subject Drilling Unit underlying and
ed of Subject Lands; (2) represented it has given notice to
arties (hereafter sometimes "person(s)" whether referring to

uals, corporations, partnerships, associations, companies,
ses, trusts, joint ventures or other legal entities) entitlBd by
e SS 45.1-361.19 and 45.1-361.22, to notice of the Application
erein; and (3) that the persons set forth in their Applic4tion
ice of Hearing are persons identified by Applicant through its
igence who may be Owners or Claimants of Coalbed Methane Gas
ts underlying Subject Drilling Unit and that the pe/sons
ied in Exhibit B-3 attached hereto are persons identi.fied by
nt who may be Owners or Claimants of Coalbed Methane Gas
ts in Subject Formation who have not heretofore agreed to lease

to the Applicant and/or voluntarily pool their Gas interests.
ting Gas Owners/Claimants in Subject Drilling Unit are listed on
E. Further, the Board has caused notice of this hearing to be

ed as required by Va. Code 5 45.1-361.19.B.Whereupon, the Board
finds that the notices given herein satisfy all statgtory

ments, Board rule requirements and the minimum standards of due

4. Amendments: None

5. Dismissals: None

Va. Colde
45.1-3)1.
and tc th
intereIIts
in Ea4dh
executors
both i)mme

producltio
Subject D

and cPmpr
identiIfie
Subject
Energy~ig I

Relief Requested: Applicant requests (1) that pursuant to
5 45.1-361.22, including the applicable portions of Va. Code 5
21, the Board pool all the rights, interests and estates in
e Gas in Subject Drilling Unit, including the pooling of the
of the Applicant and of the known and unknown persons Qamedit E-3 hereto and that of their known and unknown h4irs,

administrators, devisees, trustees, assigns and succesSors,
diate and remote, for the drilling and operation, inclVding
n, of Coalbed Methane Gas, produced from or allocated to the
rilling Unit established for the Subject Formation underlying
ised of the Subject Lands, (hereafter sometimes collectively

d and referred to as "Well Development and/or Operation in the
Drilling Unit" ), and (2) that the Board designate Cdnsol
nc., as Unit Operator.

'7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21'.C.3, Consol Energy, Inc., (hereafter "Unit Operator" ) is
designIated as the Unit Operator authorized to drill and operate the
Coalbe(( Methane Gas well in the Subject Drilling Unit at the locition
depictbd on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code 65 45.1-361.27 et ~se .; tc the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effect).ve October 17, 2000; to 55 4 VAC 25-150 et ~se ., Gas and Oil
Regula)ious; and to 65 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regula):ions, all as amended from time to time, and (2) all the
interekts and estates in and to the Gas in Subject Drilling Unit,
includI(ng that of the Applicant and of the known and unknown pefsonslisted'n Exhibit 8-3, attached hereto and made a part hereof, and
their, known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and



hereby, are pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

pursuant to the Middle Ridge I Field Rules, the Board has adepted
the fgllowing method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Nell Gas. — Gas shall be produced from and allocated to
i,'only the 58.74-acre drilling unit in which the well is logated
according to the undivided interests of each Owner/Claimant
twithin the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
'Unit, when platted on the surface, bears to the total miperal
~acreage, when platted on the surface, contained within the entire
158.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.
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8. Election and Election Period: In the event any Owner or
t named in Exhibit 8-3 hereto does not reach a voluntary
nt to share in the operation of the well located in the Subject
g Unit, at a rate of payment mutually agreed to by said Gas
r Claimant and the Unit Operator, then such person named may
ne of the options set forth in Paragraph 9 below and must gave
notice of his election of the option selected under Paragrxph 9
designated Unit Operator at the address shown below within

(30) days from the date of receipt of a copy of this Order. A
election shall be deemed to have been made if, on or before the
y of said 30-day period, such electing person has delivered his
election to the designated Unit Operator at the address Shown

r has duly postmarked and placed its written election in first
United States mail, postage prepaid, addressed to the Unit
r at the address shown below.

'9. Election Options:

'9. 1 Option 1 — To Participate In The Well Development and
Operation of the Drillinc Unit: Any Gas Owner or Claimant
named in Exhibit 8-3 who does not reach a voluntary agre4ment
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (46) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:
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Completed-for-Production Cost: 8225,584.83

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
lforth above. Provided, however, that in the event a Particip4ting
Operator elects to participate and fails or refuses to pay the
iestimate of his proportionate part of the Completedhfor-
lproduction Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
ithen such Participating Operator shall be deemed to have elected
'not to participate and to have elected compensation in lieu of
articipation pursuant to Paragraph 9.2 herein.

,9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 81.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator foz the sale of the Coalbed Methane Gas
produced from any Well Development and Operation cover4d by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compres4ion,
treating, transportation and marketing costs, whether
performed by Unit Operator oz a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,if any, shall become due and owing on each annivezsazy of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be



deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well DeveloI)ment
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proporti quate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof oz
agreement relating thereto covering such interest) er(uals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whicheveris applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from andafter such reversion, such Carried Well Operator shel)( be
treated as if it had participated initially under Paragraph9.1 above; and thereafter, such participating person slhall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interestis carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properlv Elect: In the event a person named in
Exhibim $-3 hereto does not reach a voluntary agreement with the Unit
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Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposled Well Development and Operation in Subject Drilling Unit and
shall gabe deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
providbd in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Parmgraph 9.2 in satisfaction in full for the right, interests, and
claims'f such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person
named in Exhibit $-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arranggment with the Unit Operator for the payment of such peraon's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his eleauion
to pagticipate and shall be deemed to have elected to accept as
satisfkction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to sudh interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit OPerator within one hundred twenty (120) days after the last day
on whi)ch such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consid)ration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except~ however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

$2. Assignment of Interest: In the event a person named in
Exhibi(), $-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right,, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of thig Order governing said election.

13. Unit Operator (or Operator): Consol Energy, Inc., shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.



Code $$ 45.1-361.27 et ~se .; $$ 4 VAC 25-150 et ~se ., Gas and Oil
Regulations) $$ 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

Consol Energy, Inc.
c/o C(4X Gas Company LLC
P.O. Box 947
Bluefield, VA 24605
Attn: Leslie K. Axxington
Phone: (276) 98S-1016
Pax: (276) 988-1050

14. Commencement of Onerations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall inot have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12400 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilliag Unit are permanently abandoned and plugged. However, in the
event ',an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court Shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operat(.on on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are no
unknowh or unlocatable claimants in the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.1 and the Unit
Operator has represented to the Board that there are conflicting
claimar)ts in Tract(s) 1, 38, 3C and 38 of Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, is required to establish an interest-
bearing escrow account for Tract( ~) 1, 38, 3C and 38 of Subject
Drilling Unit (herein "Escrow Account" ), and to receive and account to
the Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:
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First Union National Bank
Corporate Trust PA 1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 oz (888) 396-0853
Attention: Don Ballinghoff

8.6.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 6 45.1-361.21.D, said sums Shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or foz which funds are being
deposited. Such funds shall be held for the exclusive, use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
6 45.1-361.21.D.

f6.2 Escrow Provisions Foz Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and qwing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 66 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findincs: The Board specifically and specially finds:

27.1. Consol Energy, Inc., a Delaware corporation is duly
authorized and qualified to transact business in the
Commonwealth of Virginia;



17.2. Consol Energy, Inc., has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. Consol Energy, Ino., is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 Consol EnmrgJJ, Ino., claims ownership of gas leases,
Coalbed Methane Gas leases, and/or coal leases representing
93.0712 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.00 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 lOCF to 550 NCP. The estimated amount of reserves
from the Subject Drilling Unit is 125 REF to 550 MCP;

17.6. Set forth in Exhibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Exhibit
B-3 comprise 6.928$ percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0.00 percent
of the coal interests/claims in and to Coalbed Methane Gas in
Subject Drilling Unit;

f7.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

j7.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit 8-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.



18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a truest and correct copy of said Order was mailed within seven (7) days
from tge date of its receipt by Unit Operator to each Respondent named
in Exh(Lbtit $-3 pooled by this Order and whose address is known.

$9. Availability of Unit Records: The Director shall provide
all p4rsons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operatbr to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and prpvisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provis)ons of Va. Code Ann. 5 45.1-361.9 which provides that any order
or deCision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date:
date of the Board's approval
Paragraph 1 above.

DONE AND EXECUTED this
majority of the Virginia Gas

yV day of
Sl"

, 240,
and Oil Boar

by a

This Order shall be effective as of the
of this Application, which is set forth at

Chairman, Berm//R. Wampl/Fr

DOPE Mld PEEPOEEED tt W d P QEPESEE, ~5 by

R. WXTson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY ,'OF WISE )

Acknowledged on this Nj day of P~~~+gCLf
qersonally before me a notary publicMn and for the Commonwealth

of Vir inia, appeared Benny Wampler, being duiy sworn did depose and
say th t he is Chairman of the Virginia Gas and Oil Board, that he
executed the same and was authorired to do so.

Notary Public
My commlission expires: F/Eg/Wdd
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STATE OF VIRGINIA
COUNTY, OF WASHINGTON

)

)

lit 1dgd tdl ~ dy Y~~, P 11Y
before, me a notary public in and for the Commonwealth of Virginia,
appeared B. R. Wilson, being duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do s~

~A@
/'otaryPublic

MY M\ \ P

Orb» Recorded Under Code of
Virgini'a Section 46.1-861.2A
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EXHIBIT A

MIDDLE RIDGE 1 FIELD
UNIT BD-121

FORCE POOLING
VGOB —03-D21B-1117

Well Name and Number UNIT BDmsfik w I:.~
Duadr angle Zklaker

Company CONSOL Enerav inc.

Tr act No. Elevation
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This plat is o Ijrew Plat X 'n updated plot or a 0 I p I at

forrR DGD GO 7 gM~~ X8, ~~ - 'f+59SBO
Rev 9/91 Licensed professional Engineer or Licensed Land Surv+I7f
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CONSOL ENERGY tMC
Uccff flO-1 21

Treat
(BLZ4 Aero Llrdt)

1. Swords Crook Lend Partnership Tr. 2T - Coal
Reserve Coal Properyee Company - Ceel Selow Tyler Sears Leased
Knou Creek Coal~ —- TISkr snd Ahsve Coal Leased
Ressnre Coal Properties ~- CSW Leased
Rrdh Syrcl et al. - surkcee sinf AN:~ — oucspt coal
Clyf Sas Conrpany, LLC - ClN,Oae ae&fSW Leased
BMaeree 0.7020%

2. 'rnude Creek Land Psrtnereldp Tr. 20 - Fee
Reserve Coal Proporyee Company - Coal Srdew TWer Soars Leased
Knee Cnrek Coal Corpornyon - TWsrend Aheve Coal Leased
Reserve Coal ~~~ C ~ - CSW Leased
20AW aeree 24.1000%

Swords Creek Land PartnereWP Tr. 18 - Fee~-.—Coal Pnrpsryas ~- Coal Selew TWer Sears Leased
Kncnr Creek-Coal Co.v-~ - TWer and Ahsve Coal Leased
Recurve Coal pcoperScs~-ON Sus snd CSW Leased
0~sores 1TARff2%

Swcnde Creek Land Partneroidp Tr. 12-Coal
—Coal Properyee Company - Coal Mow TWer Soars Leased

Knou Creek Ceal Co~- TWSr and Ahsve Coal Loused
Reserve Coal Pruyertkre ~- CSW'Lensed
tuNenStecfs, et ua. - surface and AN eeoept coal
Cfyf 4ae~,LLC - ON, tkse and CSW Leased
0.00scces OAW41 %

3C. Swords Creek Land Partnership Tr. 12-Coal
Reserve Coal Fe~aAS Cullrpeny - tkull Sshncr TWel'oars Leased
Knee Creek Ceal Cofyucuthrn - TISer curd %hove Coal Leased
Reserve Coal ProyetSes Company - CWW Leased
Seecuel L Sroedkrvs, et al. - Secluse snd AN

=- ruroopt Coal
4Aff sures BAIN00%

3IL Swords Creek Land Pertnersidp Tr. 1$ - Coal
Reserve Coal Prolroryes Company'- Coal Sekrw TNlor Sears Leased
Knee Creak Cocf Corporetkrn - Tyler and Ahov Coef Leased
Reserve Cesl Proyerttes Cernfrsny- CSW Leased
Rohort Itcde, IL et el. - scsycoo and AN

— eneept coal
,
'CRK chert Company, LLC —ON, CNSs «nd CSW Leased
~

1~erase 244070 %

Page1of2
January 10, Wt02



CONSIGN. ENERQV INC
Uttlt 89-1D

Traot hlordNtoaNens
(NN.74 Aare Unit)

g0gK 59'f PAGE'0 JS~

Swords Crook Land Psrtaotah@ Tr. 18 - Cool
tteasrvo Cool tIrotrordeo ~- Coal Nekiw TNtor Seas Leased
Knos Creek Coal Cortantdlon - ltNor and Ahcwe Cool Leased
tteasrve Coal trrotsattoo Oosataary - CON Loosed
ttaihNtyrd, el sl. - Surtsoe sad AN

— oaoayt Coal
,,CNR Qae Contpsny, LLC -ON, Oae and CO%Leasedi'm~ te.NSNN»

January 16, NNN3
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ExhSdt E
CNBCW~2t

Doohot 8)RK 0$4BM117
Pat oyC= Orenoa/w ~SNraaaho moww

(BL74Aew thtS)

aoOK 59 d'nr EOB J'5

(1) Sweds Casd) Land ~ nsrshtp, Tr27
P.O. Swr 187l
Taaawk VA 24N1

M. 3 Has ~-
(1) Ruth Synl, stlsL

(b) Donlsl L Rmn
Rt.1 Son S5
Sweds CtaaIL VA 24848

(c) Raymond P. I)tats
Rt.1 Sca

192'words

Carat, VA 24840

(1) Danlsl Tatami

Sweds CmsrL VA 24848

O.NB mw
10.00%cf3.M esas

8.7828%

1.3N5%

0.8783%

(1) Sweth Leal 'w, Tr.13
P.O. Swr 18I
Taaswah V 3(N1

(1) lusus ot ux
RL1 Swr 20()
Sweds ~VA 24848

0.0340%

COSL ~:
(1) Sweds Daa)h Leal nsssht(L Tr.13

P.O. Swr 18t
Tsaoaal, V 2(N1

M stsas~-
(1) Swnuol L S)aw8cwa at al,

(a) Samusl L Sjaodtcuo
BN thea RL 314
htewhahL + 44N3

4.07 serac

2.035 waa
1/2 cf4.07eam

8.8288%

3.4844%

Pags1 c/2 1/18/03



Enfc8rtt E

Dao(we St(OOS 854)818 1117 8I)gg 5 ) 4 PA650894
Uet of~Ow~~ Swtroctstw meew

(88.74Awe (felt)

(b) Hwbwt J.Br wdfcnw

3238 Rorlh 0 twta Strecn

Ohfao8cC IL I f($34

2.035 wnw 3.4844%
if2 a(4.07 wscw

(1) Seeds Onto c Lend lafrwsh(P, Tr.13
P.O. Sw W
Taweog VA 24851

10.5880%

(1) Ruth Byrd, el el.

(b) QwsdL(lecn
Rt.1 Sw 88
Snwds Onw c, VA 24848

{a) Raymond P. 5(cW
RL1 San 182
Srrards Owe c, VA 24848

(f} Owcfd Tudw
'L1San 814

Srrcsdo Owo c, VA 24848

1.244 woes
2(L00% d 822 woes

0.822 orow
10.00% af 5.22 woes

10.5890%

2.1178%

2.1178%

Psgo2af2



Sabadt SE
CHSCISWSH21

DaebetSWKNI 8$SS(S4117
Uet af~Drwwwfrwur~ arbhRapabfr SPSt~

($$.74Acre tfaS)

soov .)«J'uwuE90~J 7

Land Fmum«e'y, Tr.27

(1) Rulh Sfrd, a I al.

(a).Rrab Sfrd
P.O. Stw 71
Dcran, VA 12

0.79$ meew

20.00% cf3.98earn

(d) Jelfary W. 8 Me
RR Scu 22$ r <

Swcrde Orat k, VA 2e$49

(a) Vb$ brbr Spin r

32$ Melan C cwt
Medeaa, QA 30080

ftwatsatk

~ms'.398
acrm

10.00% cf 3.99scree

(1) Swcwfe Crau k Land ~ nerelrS, Tr.13
P.O. Sta 1$I

Taaawal, VA 24831

CM. s sas ~ i

(1) Rcbert He(a, ), el al.

(a) Rcbert Hale, II

era Nwwtr C. Dbdeanscn, Spedel C
P.O. Scu 94$ 9
Labancn, VA 24289

14.38sea

14.39acrw

14.38mm

(1) Swcrde Crud r Land «», Tr.13
P.O. Scu1$7
Taeewel, VA 21861

10.5990%

Pean 1cf2 1/1$r03



RII8fi(t SE

0swdefifi HAKS 884I218.1117
L(afi 9~fif(&iae(fi(C~wwf w Rfsffefifiy 888(~

(8a.78'88s8~
800K 5 NPAGE08 J8

(1} Ruth Byrd

(I8 ffiu8l fifiyttf

P P. 8dttyfid
Eygifisk VA 2 f512

(t8 dtsffifity W. Sfi fite

ffiyfi(fifi 228p~0hfiet I, VA 24548

0.522 Sgfwa

10.00% d 522~
1244~

20.00% dy 522 4

10.5880%

2.1178%

2.1178%

QQQSRQR

YIRGINlitr IN THE QFFIGE 0F THE GLERK QF THE clRGUIT coURT 0F RUssELL coUNTY, (2 -9,2003. TJljs deed was this day

presented in said office, and upon the certificate of acknowledgment thereto annexed, admitted to record at ~r/rfiock ~ht, after payment of

1 lax imposed by Sec. SS.I-S02.

Original returned this date to:~LPx.YL(L~
Parget 2 d 2 1/15/05


