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REPORT OF THE BOARD

FINDINGS AND ORDER

Jeering Date and Place: This matter came on for hearing before
(Ihe Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 4i.m.
cn Xi)))Xssmmxw 18, 2003, Southwest Virginia Higher Education Ce ter
cn the campus of Virginia Highlands Community College, Abing on,
Virginia.

Jlppearancesi James E. Eadisor appeared for the Applicant and8~ XI.B. PXOOom, Assistant Attorney Generals, was present, to
advisls the Board.

Jurisldiction and Notice: Pursuant to Va. Code 6 45.1-361.1, et
sscC., the Board finds that it has jurisdiction over the subject
matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due
diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner having an
interest in Subject Drilling Unit underlying and comprised of
Subjelct Lands; (2) has represented to the Board that it has given
notice to those parties (hereafter sometimes "person(s)" whe)her
referping to individuals, corporations, partnersh$ ps,associations, companies, businesses, trusts, joint ventures'r

her legal entities) entitled by Va. Code 6 45.1-361.19 to
tice of this application; and (3) that the persons set forth in

X(xhibS.t B hereto have been identified by Applicant as owners of

NINER
1



Gas interests underlying SubjSccf Drilling Unit, including those
who have not heretofore leased, sold or voluntarily agreed with
the Applicant to pool their Gas interests in Subject Drilling
())nit. Further, the Board has caused notice of this hearing tio be
ublished as required by Va. Code 5 45.1-361.19.B.Whereupon, the
oard hereby finds that the notices given herein satisfy all

)tatutory requirements, Board rule requirements and the minlimum
)tandards of state due process.

4. )Imendments: Nome

5. I)ismissals: Nene

6. )(elief Recuested: Applicant requests (1) an exception to the
statewide spacing limitations set forth in Va. Code 5 45.1-361.17
for Well No. P-550470.

7. )<elief Granted: The requested relief in this cause be and helreby:.s gfanted. The Board hereby grants Applicant consent to permit
nnd drill proposed Well No. ~50470 1.050.10 feet from exislting
Well No. ~P- 1, and 2,505.54 f4et from ekisting Well No. P-47I at
the location depicted on the Flat attached hereto;

8. &cial Findings: The Board specifically and specially finds:

1 Applicant is BmmiWa!Am Pmm5swskiom ~, a West Virg)inia
corporation duly authorized and qualified to tranhact
business in the Commonwealth of Virginial

2 Applicant %0N40mb4m psmshmskiem QMsaav is an operator in
the Cosuaonwealth of Virginia and ha's satisfied the Boagd's
requirements for, operations in Virginia;

.3 Applicant claims ownership of Conventional Gas leasesl on
100 percent of Subject Drilling Unit and the right to
explore for, develop and produce Gas from same, i.e., Pell
No. P 550470, as well as from reciprocal well, i.e., Well
No.~P» 1 and No. P-47;

The proposed Well P 550470 is located on a surface, coal,oil and gas tract consisting of 616,00 acres known as
CLtndhtiald Coal ~ Sammy 2-45 and the surface, c4al,
gas and oil owner has consented to the proposed locaitionfor Well P-5504%0 that is depicted on the Flat attached
hereto as Smhihit A;

The Applicant testified it has the right to operate and
develop the reciprocal Well No. P-ll,and Well No. P-47, andthat the granting of the application filed herein will not
impact the correlative rights of any person;

8.6 An exception to the well spacing requirements of Va. Co4e 645.1-361.17 for Well P-550470 is necessary to efficiently
drain a portion of the common sources of supply (reservgir)
underlying Subject Drilling Unit, and the Board's grangingof the requested location exception is in the best inteSest



of preventing the waste of 400 million cubic feet of
Conventional Gas underlying Subject Drilling Unit, and to
generally effect the purposes of the Virginia Gas and Oil
Act;

Applicant proposes the drilling of Well No. P-550470 to a
depth of ~5 450 feet on the Subject Drilling Unit at the
location depicted in Exhibit A to produce all the
Mississippian and Devonian age formations including, but
not limited to,
5)mmm fm)m .aam4m. aawewu,fe. Nsmmm. u.bWAm Ideas. 54m Slime.
S)se ., Nake, Nmsim N)44a". ~. Cmf5)em 55mkm. Sa)mam,
C1eemlss45. ue9)5st'. mmd 0(See

flem emxfmdm to e total depth of ~5458 feet (sublject
Formations")i

Applicant proposes to drill Well P-550470 a distance
of 509.9 feet closer to Gas Well ~P-Xl and 101.46 feet
closer to Gas Well P-47 than the 2500 feet mandated by
statewide spacing;

s after the date of receipt of this Order stating thSt a
correct copy of said Order was mailed within seven (7) days
date of receipt of this Order to each person pooled by this
se address is known.

(60)'day
tru» and
from the
Orcbu: who

().9 Applicant proposes to complete and operate Well P-B(((0470
for the purpose of producing Conventional Gas;

9 Mal(inc Of Order And Filing Of Affidavit: Applicant or its Atto'rney
shall fi(le an affidavit with the Secretary of the Board within sixty

10. Avail.ability of Unit Records: The Director shall provide all
pertains not subject to a lease with reasonable access to all records
for Subject Drilling Unit which are submitted by the Unit Operatorto .«aid Director and/or his Inspector(s).

11. Condlusion: Therefore, the requested relief and all terms and
pro]isidns set forth above be and hereby are granted and IT IO SO
ORD)RED.

12. iAppsals: Appeals of this Order are governed by the provisions
of Va. Code Ann. 5 45.1-361.9 which provides that any ordeN or
decision of the Board may be appealed to the appropriate cirhuit
court. Such appeals must be taken in the manner prescribed in the
Administrative Process Act, Va. Code Ann. 5 9-6.14:I et ~se . and
Rule 2A of the Rules of the Virginia Supreme Court.

13.
its I

Effective Date: This Order shall be effective on the dat4 of
exedution.
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DONE AND PERFORMED this V'ay of ~,, by Order of

this Bbard.

B.~. Wilsom
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE bF VYRGINIA )
COUNTY OF WISE )

acknowledged on this ~day of ~~W 4, personally
before me a notary public in and for thel Commonwealth of Virginia,
appear)d Benny Wampler, being duly sworn did depose and say that hW is
Chairsu)n of the Virginia Gas and Oil Board, that he executed the same
and wag authorized to do so.

My cossiission expires: Pp~g~

Notary Public

STATE OF VIRGINIA )
COUNTY klF WASHINGTON )

Ilt:k I dg d ttl. g d y YQln4E 2005, p lly
before me a notary public in and for tke Commonwealth of Virginia,
appeared B. R. Wilson, being duly sworn did depoge and say that he is
Princip)l Executive to the Staff of the Virginia Gas and Oil Board,
that he'xecuted the same and was authorized to do so.re r7.

7Notary Public
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COMPANY EelltW hloCkotlon Cowaenv WELL NAME AND NUMBER

TRACT No.mam & sIamut-oo ElEVATION IOe.O3 (ee) QUADRANGLE met asm,
COUNTY see~i DISTRICT KeueY SCALE: i - «xr DATE ~ Ia 4002
THIS PLAT IS A NEW PLAT X; AN UPDATED PLAT; OR A FINAL LOCATION PLAT
PROPOSED TOTAL CDEPTH OF WELL ~~ DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE I TO+ 24,000, LATIVE AND LONOITUDE UNES BEING REPRESENTED BY BORDER UNES AS SHOWN.
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