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VIRGINM GAS AND OIL BOARD '_ CODE OF WRGHVM - '
O] §45 1-361. 26 N

VIRGINIA: BEFORE TI-IE GAS AND OIL BOARD

APPLICANTS: | Equitable Production Company on behalf of DOCKET NO.
! Range Resources Pine Mountain LLC and . '
| 45:
* five members of the Stanley Trust. 00-051 6'{” 4502

| L —

Issuance: A Supplememal Order for Dlsbursement of Escrowed l'unds
Action: Amending Prior Orders Affecting Drilling VC-505247,
Traet 3
(Referenced herein as “the Subject Drilling Unit™)

RELIEF SOUGHT:

—— — ——

Location: Dickenson County, Vireinia

Action Details:

| (1) To provide a calculation of funds, Unit Operator has deposited into the Escrow Account
! for Drilling Unit VC-505247 by Tract Subaccounts;

(2) To provide each applicant, in simple terms, a complete month over month Royalty
Accounting of unit production, costs, taxes and proceeds, depicting variables used in
the calculation of royalty payments to the unit escrow account,

i
1
|

(3) To disburse unit funds to the Applicants, in accordance with their Unit Ownership

i Intcrests re]atwe to thosc funds dcp051ted b)' the Unit Operator mto Sub_l ect Dnlllnn |

REPORT OF THE BOARD
FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final hearing before the Virginia Gas and Oil Board (herein
“Board™} at 9:00 a.m. on February 17, 2009 at the Southwest Virginia Higher Education Center Abingdon VA.

2 Appearances: |, James Kaiser esq of Wilhoit and Kaiser appeared for the Unit Operator; and Sharon M.B.
Pigeon, Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-361.1 et seq., and in particular Va. Code §§ 45.1-
361.21 and 45.1-361.22, the Board finds that it has jurisdiction over the establishment and maintenance of an escrow
account, with tract sub accounts, for each of the coalbed methane gas drilling units established by the Board through
its field rules that are subject to a Board pooling order. Further, the Unit Operator is required to deposit, as
applicable, thosc funds specified in Va. Code § 47.1-361.21.D,, 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4 into the applicable escrow tract sub accounts. The Board finds that: (1) while it does not have
jurisdiction to resolve conflicting claims to the ownership of the Coalbed Methane Gas produced by the Unit
Operator from wells located on Subject Drilling Unit, and (2) while it does not have jurisdiction to interpret
agreements by and between the Gas owners/claimants and/or the Unit Operators or to abridge or contravene the
provisions of such agreements, (3) pursuant to Va. Code § 45.1-361.22.A.5, the Board does have jurisdiction and
authority to disburse funds from the Escrow Account provided the Board has been provided with a final decision
of a court of competent jurisdiction adjudicating the ownership of coalbed methane gas as between the conflicting
claimants or an agreement among all claimants owning conflicting estates in the tracts in question or any undivided
interest therein.




4, Prior Proceedings:

4.1. {a) On May 16, 2003, the Board exccuted its order pooling interests in the Subject Drilling Unit for the
preduction of occluded natural gas produced from coalbeds and rock strata associated therewith (herein
“Gas™) in accordance with the provisions of Va. Code 88 45.1-361.21 and 45.1-361.22 (herein *Pooling
Order”). The Pooling Order was filed with the Clerk of the Circuit Court of Dickenson County on May 30,
2003, Instrument Number 030001050. The Board executed its Supplemental Order Regarding Elections that
was filed with the Clerk on September 15, 2003, Instrument Number 030001718 (hereafter all orders are
collectively referred to as the *Pooling Orders™),

(b} After the Miscellaneous Petition VGOB-03-0415-1145-01 seeking disbursement of escrowed funds for
the above referenced drilling unit and tract was filed with the Division of Gas and Oil on April 18, 2008, and
brought before the Virginia Gas and Oil Board on May 20, 2008, it was determined that the funds entitled to
the Estate of Emily P. Baker (listed as both applicant and plaintiff on the original petition) should be
disbursed to The Emily Baker GST Trust, William G. Baker, Trustee, 21410 SE Highway 224, Damascus,
OR 97089-78235, as documented on the W-9 form and accompanying Identification Number on file.

{c) After the Miscellaneous Petition VGOB-03-0415-1145-01 seeking disbursement of escrowed funds for
the above referenced drilling unit and tract was filed with the Division of Gas and Oil on April 18, 2008, and
brought before the Virginia Gas and Qil Board on May 20, 2008, it was determined that the funds entitled to
Pauline B. Legard (listed as both applicant and plaintiff on the original petition) should be disbursed to the
Estate of Pauline B. Legard , 64 Canoe Hill Road, New Haven, CT 06840, as documented on the W-9 form
and accompanying Identification Number on file.

4.2. To the extent claims to the Gas were in conflict, pursuant to Va, Code S 45.1-361-22 payments attributable to
said conflicting claims were ordered deposited by the Unit Operator into the escrow account established by
the Pooling Orders (herein “Escrow Account”). According to the Pooling Orders and testimony, the coal
estate ownership interests of Range Resources IMine Mountain LLC; and the gas ownership interests of certain
of the Stanley Trust in tract 3 in the Subject Drilling Unit were in conflict and became subject to the escrow
requirements of the Pooling Order.

4.3.  The Unit Operator's Miscellaneous Petition regarding tract 3 a copy of which is attached to and made a part
hereof, states under oath that Range Resources Pine Mountain LLC and the Applicants have entered into an
agreement with regards to Tracts 3 and that by the terms of the agreements, Range Resources Pine Mountain
L.LC has entered into a (80% 20%) split agreement regarding these tracts and escrow regarding these
individual conflicting claims detailed herein, is no longer required for these parties.

4.4, The Unit Operator gave notice to Range Resources Pine Mountain LLC and the applicants that the Board
would consider its disbursement authorization at its hearing on January 20, 2009 and consider whether to: (1)
amend the Pooling Order to provide for the disbursement a portion of funds on deposit in the Escrow Account
attributable to tract 3 identified in the attached miscellaneous petition (2) delete the requirement that the Unit
Operator place future royalties attributable to said Tract 3 in the interests of Applicants identified in the
miscellaneous petition in the Escrow Account, and (3) continue the escrow account under this docket number
because there are other parties under this order subject to continued payments in the escrow under Tract 5.

4.5, The Unit Operator filed the attached accounting for Subject Drilling Unit’s Escrow Account with
the Board (“Accounting”).

5. Findings:
5.1. YVa, Code 45.1-361.22.5 provides:

The Board shall order payment of principal and accrued interests, less escrow account fees, from the escrow
account to conflicting claimants within thirty days of receipt of notification of (i} a final decision of a court of
compelent jurisdiction adjudicating the ownership of coalbed methane gas as between them or (ii) an
agreement among all claimants owning conflicting estates in the tracts in question or any undivided interest
therein. The amount to be paid to the conflicting claimants shall be determined based on the percentage of
ownership interest of the conflicting claimants as shown in the operator’s supplemental filing made part of the
pooling order that established the escrow account, the operator's records of deposits attributable 1o those tracts
Jor which funds are being requested, and the records of the escrow account for the coalbed methane gas

2
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drilling unit. The interests of any cotenants who have not entered into an agreement shall remain in the escrow

account.

5.2 Applicant has certified and represented to the Board that:

(1) Range Resources Pine Mountain LLC and certain indjviduals of the Stanley Trust property in Tract 3; are
the owners of the coal and gas acreage estate underlying a portion of VGOB Tract 3 of the Subject Drilling

Unit;

(2) Net interests attributable and to be disbursed to Applicants are shown in Table 1,

VGOB Approved Disbursement

YGOB 03-0415-1145-02 Fractional Acreape Splie % of
Ownership Interest  Apgrecment  Acres Escrowed Funds
TABLE 1
Tract 3 (Stanely Trust)
Disbursement Table
Tract Ait.39
3 ]St:mlgz Trust (10,52 acres 1otal) 10.52
3 | —Marcus Stanley / 15675 Jasper Creck Rd / Bristol VA 24202 145 2104 £0.0% 1.68} 14.78%
3 {—Candacc Stanley-Berry £ 16244 Mountain Spring Rd / Abingdon VA 24210 145 2.104 £0.0% l.68| 14.75%
== Christian W, Burkholder, General Receiver for the Estate of Nathan Todd Stanley /
3 |PO Box 505 Bristol, VA 24203 15 2,104 80.0% 1.68 14,78%
== Sonya R. Stanley Able Trust / C/o Marcus Stanley Trustec / 15675 Jasper Creek Rd
3 |/ Bristol VA 24202 145 2,104 80.0% 1.68 14.78%
== First Bank & Trust . Sucessor Trustee Benefit of Jeffrey Stanley Bemry / Clo Jack
3 [Phelphs, Vice President / 1108 East Stone Erive / PO Box 3860/ Kingspart TN 37660 1/5 2.104 80.0%%) 1.68 14.78%
3 _|Range Resources - Pinc Mountain, Ine., P.O. Bax 5100, Lebanon, VA 24226 10.52 20.0% 210, 18.47%
6. Relief Granted:

For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting and Table 1 above, the Escrow
Agent is ordered to, within 10 days of receipt of this executed order to disburse funds for the unit and applicants detailed

in Table I above.

Exhibit E to the Pooling Order, showing owners subject to escrow, is deleted and replaced with the Exhibit E attached to
this order. Further, the Supplemental Order filed in this cause is hereby modified to delete the requirement that payments
attributable to the conflicting coalbed methane gas ownership intcrests of those applicants indicated in Table 1 be
deposited by the Unit Operator into the Escrow Account, and, because there are other owners subject ta escrow under
the Supplemental Order, the Escrow Agent is directed to continue the Escrow Account for Subject Drilling Unit. To the

extent not specifically granted herein, any other or further relief is denied.
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7. Conclusion:

8.

Therefore, the requested relief and all terms and provisions set forth above in Paragraph 6 above be and hercby are
granted and IT IS SO ORDERED.

Appeals:
Appeals of this Order are governed by the provisions of Va, Code § 45.1-361.9 which provides that any order or decision

of the Board may be appealed to the appropriate circuit court and that whenever a coal owner, coal operator, gas owner,
gZas operator, or operator of a gas storage field certificated by the State Corporation Commission is a party in such action,
the court shall hear such appeal de novo.

Effective Date: This Order shall be effective on the date of its execution.

DONE AND EXECUTED this Jh( day of 2009 by a majority of the Virginia Gas and Qil Board,

DONE AND PERFORMED this 2O dayof/ [ / 2

David E. Asbury Jr.,
Principal Executive to the Staff,
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA )
COUNTY OF WASHINGTON 7/’“

Acknowledged on this'za day of 2009, personally before me a notary public in and for the

Commonwealth of Virginia, appeared Bradley {/ Lambert, being duly sworn did depose and say that he is the Chairman of
the Virginia Gas and Oil Board and David E. Ashury Jr., being duly sworn did depose and say that he is Principal Executive
to the Staff of the Virginia Gas and Oil Board, that he executed the same and was authorized to do so.

My commission expires: _09_/ 30_/ 2009_
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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD
APPLICANTS: Equitable Production Company on behalf of Mark Stanley,
Candace Stanley-Berry, The Estate of Nathan Todd
Stanley, Sonya R. Staniey Abel Trust, Jeffrey A, Berry
Trust and Range Resources-Pine Mountain Inc.

DOCKET NUMBER: VGOB 03/04/15-1145-02

RELIEF SOUGHT: Supplemental Qrder for Disbursement of Escrowed Funds
on behalf of Mark Stanley, Candace Stanley-Berry, The

~-- . .. Estate of Nathan Todd Stanley, Sonya R. Stanley Abel
Truost, Jeffrey A, Berry Trust and Range Resources-Pine
Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number 505247 created by Board,
Order Dated April 15, 2003 VGOB 03/04/15-1145 in
Dickenson County, Virginia.

HEARING DATE: January 20, 2009
MISCELLANEOUS PETITION

1. Party: Applicant herein Mark Stanley, (hereinafter “Plaintiffs), whose address is
15674 Yasper Creek Road, Bristol, VA 24202, Candace Stanley-Benry,
(hereinafter “Plaintiffs), whose address is 16244 Mountain Spring Road,
Abingdon, VA 24210, Estate of Nathan Todd Stanley, (hereinafter “Plaintiffs),
whose address is Christian Burkholder, General Receiver, Washington County
Circuit Court, P.O. Box 505, Bristol, VA 24201, Sonya R. Stanley Abel Trust,
(hereinafter “Plaintiffs), whose address is Mark Stanley, Trustee, {5674 Jasper
Creek Road, Bristol, VA, 24202, Jeffrey A. Berry Trust, (hereinafier “Plaintiffs),
whose address is The First Bank and Trust Company, Trustee, Attention Mr. Jack
Phelps, 1108 East Stone Drive, Kingsport, TN 37664 and Range Resources-Pine
Mountain Inc., Whose address is P.O. Box 2136, Abingdon, VA 24212,

2. Facts:

a Equitable was designated as the Operator and Applicants intezests were Pooled in
the S05247 Unit by Order of the Virginia Gas and Oil Board (hereinafier
“Beard”) executed May 16, 2003, pursuant to Docket No, VGOB 03/04/15-
1145 and recorded in the Circuit Court Clerk’s Office Dickeason County,
Virginia on May 30, 2003, Deed Book 387, Page 788 (hereinafter “Order™).

b. The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds

Docket No, VGOB (3/04/15-1145-02
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pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

C. The Order and Supplemental Order further raquired the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because the person(s) entitled hereto could not be made certain due 1o conflicting
claims of ownership.

d Pine Mountain Oil and Gas, Inc. was a conflicting claimant with the above-listed
Plaintiffs with regard o Tract 3 as created By Board Order as VGOB 03/04/15-
1145 is the applicable Tracts,

e Ta resolve this conflict, a Letter dated September 11, 2008 signed by Ann
Edmisten, Land Technician of Range Resources-Pine Mountain Qil and Gas, Inc.
is attached hereto and incorporated herein as Exhibit “A™.

f. The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

o8 Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly,

b. Applicants/Plaintiffs herein do hereby request that the Board enter amended

supplemental order for the Unit directing the Escrow Apgent and the Operator to
disburse to the aforesajd Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB nomber as
listed above,

1. The Applicants certify that the matters set forth in the application, to the
best of their knowledge, information, and belief, are wue and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders.

2. Legal Authority: VA Code Ann. §45.1-361.1 et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
lasv.

3. Relief Sought: Applicants request that the Board issue amended
supplement order amending all prior orders affecting the Unit which

armended supplement order will provide as follows:

a. Determining the amount of funds arttributable to the
Applicants/Plaintiffs herein.
b. Directing the Escrow Agent to determine the amount of funds

attributable to Applicants/Plaintiffs herein, provide an
accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

Daocket No. VGOB 03/04/15-1145-02
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c. Directing the Operator to determine the amount of funds
attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if any, -
subject 10 eserow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicants/Plaintiffs herein for distribution.

d, Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,
atiributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrov.

e. Granting such other relief as is merited by the evidence and is

just and equitable whether or not such relief has been
specifically requested herein.

Dated thls 19th day of! cmhe;, 2003

/d/“

Pe l'lOl'lCI'

ss; Wilhoit & Kaiser
220 Broad St, Ste. 210
Kingsport, TN 37660

Docket No. VGOB 03/04/15-1143-02
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to V Code Ann §45.1-361.19.

s
Penﬁmper

i

Docket No. VGOB 03/04/15-1145-02
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AGREEMENT

THIS AGREEMENT, by and between CHARLES STANLEY, CANDACE STANLEY-BERRY, slso
knownas CANDACE L. BERRY-STANLEY, andMARK STANLEY, also knownas MARCUS S. STANLEY,
individualiy and as Successor Trustees of the NORMAN A, STANLEY AND LAQUITA JOY STANLEY
REVOCABLE TRUST DATEDNOVEMBER 13, 1997 (sometimes referred ta as the “Stanley Trust™); MARK
STANLEY, also knownas MARCUS S. STANLEY, individually and as TRUSTRE OF THE DISCRETIONARY
SPENDTHRIFT TRUST FOR SONYA STANLEY ABEL; THE F}RST BANK AND TRUST COMPANY,
SUCCESSOR TRUSTEE OF THE TRUST FOR THE BENEFIT OF JEFFREY A. BERRY; and RANGE
RESOURCES-PNBMOUNI‘A!I\!, INC,, FORMERLY KNOWN ASPFINEMOUNTARN OIL AND GAS, INC.
("RR-PM"} is entered into as of the iﬁdbay of September, 2008 as set forth hercin:

RECITALS

A WHEREAS, Equiiable Production Company ("EPC") has drilled certain coalbed methane gas
wells on that certain tract of Jand located in Dickenson County, Virginia (the “Property’” oc “Subjsct Tract™) in
which RR-PM claims owncrship of the coalbed methane gas through its decd from the former coal owner
underlying the Property and the Stanley Trusts hold an undivided intercst in the gas; and

B, WHEREAS, during their lifetimes, Norman A. Stanley ard Laquita Joy Stanley acquired titte
16 the Subject Tract as Tenants by the Entiretics. Norman A Stanley and Laquita Joy Stanley died testatc as
residents of Washington Cownty, Virginiz on October 27, 2003 and October 26, 2001, respectively. Pursuant
to the Last Will and Testarnent of Norman A. Stanley, title to the Subject Tract passed to the Stanley Trust.

C. WHEREAS, a true copy of 2 Certification of ‘Trust pertaining 1o th;e Stanley Trust of recordin
the Office of the Clerk for the Cireuit Court of Dickenson County, Virginia as Instument # 0700000522 at Deed
Book 436, page 92 is attached hereto as Schedufe A,

D. WHEREAS, the beneficlaries of the Stanley Trust are Mask Stanley, Candace Stanley-Berry,

Britrl; 2085501 1

T-318 P@B7/839 F-8945
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the Estate of NathanTodd Stanley, The Discretionary Spendthrifi Trust for Senya Stanltey Abel, and The Trust
for the Benefit of Jeffrey A, Berry. The First Bank and Trust Company is the sele Successor Trustee for the
Trust for the Benefit of Jeffrey A. Berry, Mathan Todd Stanley died intestate on August 4, 2004. Pursuant to
order entered by the Circuit Court of Washington County, Virginia, all distributions from the Stanley Trust to
the Estate of Nathan Todd Stanley are (o be paid to the General Receiver of Washington Ceounty, Virginia
pending further order of the Court. A true copy of the aforesaid court order is attached herelo as Schedule B;
and

E. WHEREAS, there £xist conflicting claims as to the ownership of the coalbed methanc ges of the
Subject Tract between RR-PM and the Stanjey Trust; and

F. WHEREAS, plais indicating the location of the Wells within the operating units located upon
the Subject Tract are attached hereto a5 Schedule C (the “Plats™);

G. W’HERBAS, due to the paries’ conflicting interests in the Subject Tract, EPc; as operator of
the units, has placed certain royalty proceeds attributable to the parties’ conflicting interests in the coalbed
metlisne gas into an éscrow account pending cither a final legal detenmnination or agreement resolving said
conficting clairs is made or achieved (the “Eserow Fund”); and

)25 WHEREAS, as of the date of this Agreement, the amounts held in Escrow Fund total
$182,097.02; and

I WHEREAS, theparties ackaowledge the most economical end expedient way to securcarclease
of amounts held in the Escrowed Funds is to cnter into this Agroement which sets forth how the Bscrowed Funds
are o be distributed, Inorder 1o avold the expense fmcl tiwne required to resolve the ownership question through
the counts, the parties have agreed w0 resolve their conflicting interests in the caalbed methane gas pursuant to
this Agreement so as to Facilitate the distribution of the amounts held in the Escrow Fund and to direct payment
of all future coalbed methane gas; and

NOW, THEREFORE, for valuable consideration it is mutually agreed and understood by, between and

Bristol: 20853041 2
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among fhe undersigned as follows:

1 Thebeneficiaries ofthe Stantey Trust shall receive a pro-rata disbursement equal to 80% of the
proceeds heldin the Escrow Fund on the above mentioned wells and RR-PM shall receive disbursement of 20/%
of the proceeds held in the Escrow Fund on the above mentioned wells.  The same percentage division shall
oceur forall future production payments which mey accrue to the pasties’ conflicting interests from the above
mentioned wells. RR-PM will, at its solc cxpense, pursue the administrative pracess required to secure release
of the sums held in the Bserow Fund and will absorb ali future costs of administering this Agreement. None of
these expenses and costs will be deducted from the 80% of theroyalty proceeds to be distributed to beneficiaries
of the Stanley Truat. Xt is also egreed that the royalty from any futurc coalbed methane ges wells drilled wpon
the Subject Tract or upon other lands in which the Subject Tract is pooled therewith will be permanently split
in the same 80%/20% proportion. .

2 RR-PM will diligentiypursue the administrative processes required to securerelease of the sums
for the Eserow Fund to the Stanley Trust and RR-PM in accordance with the terms of this Agreement and shall
provide copies of the correspondence 1o EPC, requesting distribution amounts held in the Escrowed Funds as
well as the directive 1o EPC to pay ail future royalties and other benefits attnbutabie to the partics® conflicling
interests in thesame 80%/20% directly to the Beneficiaries ofthe Stanley Trust as set forth in Schedie D hereto.

3. The parties acknowledge end agrec that this Apreement cffects a permanent division of the
accrued, suspended ar escrowed royalty payments and all future payments on the above mentioned wells and
futurewells which is binding upon theirrespective suecessors and assigns and as appropriate heirs and executors.
By entering info this Agreement, the parties agree to refrain from making any claim or bringing any sult against
the other party atiacking the other parly’s coalbed methane interests set forth in this Agreement. It is expressly
agreed by the panies hereto that the division of the accrued, suspended or escrowed royalty psyments and all
{uture royalty payments on the above mentioned wells and future wells shall remain subject to this Agreement,

regardiess of any subsequent judiciel determination of the ownership of coalbed methane in the Commenwealth

Bitstoh 208550-4 3
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of Virginia. Provided, however. nothing contained in this Agreement shaH change or after the parties’ comman
law rights and liabilities or the legal title to their respective coal and gas estafes,

4. By entering into this Agreement, the Trustees of the Stanley Trust confirm that they are the
current owner of the gas estate undeclying the tract atigbuted to the Subject Tract as shown on the Plats. Itis
contemplated that, subsequent 1o the exccution of this Agreerent, title to the Subject Tract will be transfemmed
10 the beneficigries of the Stanley Trust such that cach shall hold a one-fifth undivided interest in the Subject
Tract; 1 wit: Mark Stanley, Candacc Stanley-Berry, The Trust for the Bcneﬁ’t of Jeffrey A, Berry; The
Discretionary Spendthrift Trust for Sonya Stanley Abel and the Estate of Nathan Todd Stanley,

5, The parties request and direct EPC to disburse royaltics in accordance with this Agreement and

the Trustees of the Stanley Trust understand and agree that no other terms or conditions of the lease with EFC

are affecsed by this Agreement.

'I‘mstee of the Normm A Stanley and/Laquita Joy
Stantey Trust

{SEAL)
k S. Stanley, individually, and 28 SffCeessor Trustee of

the Nonnan A. Stanley and Laquitadey Stanley

Trust, and as Sole Tnastee of The Discretionary

" . Speadthrift Trust for Sonya R. Stanley Abel

(SEAL)
Charles Stanley, Suceessor Trustee of the Norman A.
Staniwy and Laquita Joy Stanley Trest and as

Executor of the Estate of Norman A, Stanley

Bristel: 08541 4
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THE PIRST BANK. TRUST COMPANY

L -
¢ TausT o £F,
Successor Trustee for The Trust for the
Bencfit of Jeffrey A, Bery

7 (SEAL)

RANGE RESOURCES-PINE MOUNTARN, INC.
Formerly Pine Mountain Oil and Gas, Inc.

By: %/éé ﬁ?)’t’n« (SEAL)

Phil Horn
Land Manager

STATE OF _ Tﬁn £
COUNTY OF _5 to wil:
B A A , & Notary Public in and for the State and County aforesaid, so
hereby cerﬁ%%‘n%t Candacc Sla:ﬂ%-Ben'y. Tndividually and as Suceessor Trustee of the Normezn A, ‘Iﬁ?
Laquita Joy Stantey Trust, whose name is signed {o the writing hereto anzexed, has this day ackndyibigaesh .»9 \
same before me, in said County and State, _@

Given under my hand and nofarial seal this the BY Say of Sﬂpkg Az
My commission c)tpircstm_;zm(

@ o
i . S, X
. Registration No.: ) EXpi res ol
STATE OFgssels’
COUNTY OF \Atr 78 Lrran/ _ towit
I ; ) % a"éU . a Notary Public in and for the State and Covnry aforesaid, so

hereby : that Mark §. Stanley, individually and 25 Successor Trustee of the Norman A. Stanley and Laquita
Joy Stanley Trust, and as Sols Trostes of The Diseretionary Spendthrifl Trost for Sanya R. Stanley Abel whose
name is signed to the writing hereto annexed, has this dey acknowicdged the same before me, in said County and
State.

Given under my hand and notarial seal this the . day o@{ém/moa.

My commission expires: Zzlﬂ# % o/

Brisiolk 2085501




06-22-'09 11:08 FROW-Wilhoit & Kaiser 423-578-3833 T-318 PB12/639 F-945
LS 2

STATE OF KENTUCKY
COUNTY OF , 1o wit;

I, , @ Notary Public in and for the State and County sforesaid, so
hereby cestify that Charles Stanlay as Successor Trustee of the Norman A, Stanley and Laguita Joy Stanley Trust
and a3 Exceutor of'the Estate of Notman A. Stanley, whose name is signed to the writing herets annexed, has this
day acknowledged the sane before me, in said County and State,

P

Givep under my hand and notarial seal thisthe  day of , 2008,

My commission expires:

Nolary Public
Registration No.:

a Notary Public in ang for the State and County aforesaid, 5o
. mjﬂ-f a ¢ First Bank and Trost Company,
fit'of Jeffrey A. Berry, whose name is signed to the writing hereto

annexed, has this day acknowledged the same before me, in said County and State on behelf of The First Bank
and Trust Company. .

Given under my band and notarial seal this the ﬂ_f day of _\(é’dﬁ{z__&/mﬂs.

My commission expires: 7)'}:2{’1. M’-{. dors

STATE OF Jan s sai’r

CFFY/COUNTY OFu gl 220 0rtms

Ngtary Public
Registration No.:

COMMONWEALTH OF VIRGINIA
COUNTY OP WASHINGTON, {o wit:

lﬁg ‘lﬂﬁ!’.‘& 4&5{ ZE l' 6]( me Slﬂd, & Motary Public in and for the State and County aforesaid, do
hereby certify that Phil Hom, Land Manager for Range Resources-Pine Mountain, Ine., formerly known as Pine
Mountain Oil and Gas, Ine., whose name as such is signed to the writing bereto anpexed, has this day, before me,
in my said County acknowledged the said writing on behalf of said corporation.

;
Given under my hand end natarial scal this ﬂl&_ﬁ_ﬂ_{' day of 6%(7!'[ ent [H , 2008. ;

commission expites: | fa’{ '/3-0[3— /
| | [N

i
Notary Public
Registration MNo.: _Léq £, 3?

e

Bristal; 200550-1
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Truast

The Norman A. Stanley and
Laguita Joy Stanley
Revocable Trst dated
November 13, 1997

Brinol: 20359341

423-578-3833

L owe ommere = amaes

Schedule D to Agreement

Beneficiaries

{1} Mark Stanley .
15674 Jasper Creck Road
Bristo), VA 24202

(2) Caundace Stanley-Berty
16244 Mountain Spring Road
Abingdon, VA 24210

(3) Estate of Nathan Todd Stanley

Royalties due to the Estate of Nathan
Todd Stanley should be made payable

to° “General Receiver of the Circuit

Court of Washington County, Virginia”

in accordance with January 25, 2006
Order entered by the Judge for the

Circuit Court of Washington County,

Virginia, Subsection (d) of the final
paragraph of the Order.}

The name and address of the General Receiver:
Christian Burkholder, General Recciver

Washington County Circuit Court
PO Box 505
Bristol, VA 24201

(4) The Trust for the Benefit of Sonya

R. Stanley Abel

M. Mark Stanley, Trustee
15674 Jasper Creek Road
Bristol, VA 24202

(5) The Trust for the Benefit of
Jeffrey A. Berry

The First Bank and Trust Company, Trustee

Attention: Mr. Jack Phelps
1108 East Stone Drive
Kingsport, TN 37664

T-318 PB27/833 F-945

Tax 1.D. Number

e -

229-98-7313

231-21-1312

20-6300755

26-6519497

20-7248468

st gt
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CERTIFICATION OF TRUST

The undersigned, CANDICE L. STANLEY BERRY, of Bdstol. Vicginia: MARCUS S.
STANLEY of Brstal, Vicginia: and CHARLES STANLEY, of Rineyville, Kentucky, make this
Certification of Trust, c-ffective 25 ofthiy:?_? day of March, 2007, 2s follows:

I.  The wusts currently in cxistence that ace the sobject of this Certiflication are; "Che
Norman A. Seanleyand Laquita Joy Stanley Revocable Living Trusk dated November 13, 1997, and
Addendoms therelp 25 smended putsuznt to Amendment and Appoinsment of Successor Trustees
dated Septembar 24, 2001; The Trust for the Benefit of Sonyz R. Staniey Abel; and The Taust for
the Benefit of Jeffrey A. Bemy (the “Trusts™).

2. Norman A, Stanley and Laquita Joy Stenfey, husband and wife, of Bristol. Vicginia, are
the trustacs of! theTruIS!s and are named as the aciginal lrua.;lecs. Laquita Joy Stanley died on October
26, 2601 and Nomman A. Stanley died on Oclober 27, 2003. Nathan T. Stanley, Charles Swanicy,
Marcus 8. Stantey and Candice L. Stanley Bermy are named as the successortrustees of the Trust and
theirsuccession as trustees was by virtue of the death of Norman A. Slantey and Laquita Joy Stantey.
Nathan Todd Stanley died on August 4, 2004,  The current trustess consist of Charles Stanley,
Mareus S. Staniey and Candice L. Sianley-Bemy who ave serving as co-trustees and acting jointly,
pursuant {0 e terms of the Trusts,

3, Al the time of the demise of Notman A. Stanley and Laquitz foy Stanley, the _
benefictaries of the Toust consisted of Candige L. Stanley-Beny, Marcus S, Stanley, Nathan Todd

Stanley, Senya R. Stanley Abel and Jeffrey A, Bemy,
4, Pursuant to Agreement dated December 12, 2005 entered inte by the Trustees of the i

Trust, certain dishursements of assets were authorized by the Trustees and the assets held for the

Mg 6554841 - i
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beneliciaries under the age of 23, being Sonya R, Stunley Abel and Jeffrey A. Berry, were retained
insegarate trusts in accordance with the Trusts and applicable law to wit The Trust (o the Benetit
ofSonya R. Stanley Abel and the Trust foc the Benefit of Jeffrey A. Beay.

5. The mustees of the Trusts are granted the powers set forth in Virginfa Code § 64.01-57,
zmong others, and are expressly given the powers 1o sell and trensfer real property that is at any tite
a part of the Trusls, cither a¢ public auction oc privately, upan the terms the toustess consider
appropriate. The trustees are also oxpressly granted the power o exccate and deliver any document
the frustees consider advisable to carry out any power under il Trusts, and ao other party shall be
ohliigated to enquire into the validity of such documents,

6. Pursvany to the Trusts, the trustors, Newman A. Stanley and Laquita joy Stanley,
teserved tile right to revoke or amend the Trust, which became ivrevocable at the death of the first
af them.

1. TheTwusts have not been revoked, modificd or amended in any maaner which would
cause the mpresentations confained in this Certification 0 be incotect,

8. The undersigned declane under oath that the foregoing stalements sre true and corvect
to the best of their knowledge and beljef,

WITIVESS the following signaturss aad sea /s.‘thtsgg da.y of Mam!g,_ZOOT

té"( <l'Jsﬁ"“'*-/\ (SEAL)

CHARLES STANLEY

I /"L

MARCUS S, STANLEY /
COMMONWEALTH OF KENTUCKY

[}

Abingloa: £

PB16/833 F-945

- m——
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CrrvicounTy oF_ s cdin
Tae forgaing instrument was subscribed and sworn to before me. the undersigned Notary

Public, this iday of __A\a yr b, , 2007 by Charles Stanley.

My Commission expires: 7~/ § - Jo/0

.' e Sheos i)

Y bhc
COMMONWEALTE OF¥rgawR™ 77V
LEETICOUNTY OF
The forgoing instrument was subscribed and swom to before me, the undersigned Nota e,o‘g {'c';‘é"g"& 3
Puhltc. :m%otﬁ____ 2007 by Candice L. Stanley Bervy. F ..“'Nomm"-.f\ 3
£ § PuUBUC %
2L, R0 7 ol At
My Commission expires: %]/ﬂl =CQ:}: LARGE -é
_____ SO F
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Coier o

(Motary Public

COMMONWEALTH OF VIRGIMNIA
CHRY/COUNTY OF

The forgoing insfument was subscribed and swocn to before me, the undecsigned Nota

Public, thisn_?_if'afyéof ZZ !M , 2007 by Marcus S, Staniey.
My Commission expires: 0?(’/ A’w 7 @i AT H
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VIROINIAY TN THE CIRCUET COUR O wASTHMUTON COUNT 7

I RE BSYATL OF NAFHAN FODI STANLETY,
DECEASED ) CASE NOQ. CWEG40000285

ORDER
This malter come befire this Coun on the Motion for Cuaut Approval of Stock Sale aml
Tayment of Attorey's Fees filed Uy Melurie Beyans, Atlministeatur of (he captioned extate.
and was argucd by counsel. The Couze noted the following fatts whith zre of rccor& in this
Easc:
1. The Adwinistralef qualificd before the Clark of this Coud on September 20, 2004,
.'2'11:; wins nol reyuited (0 post 3 band with surery because te assets caming 110 her pussession

and cuntru] were bers than $15.000 per Viiginia Cade §26-4

2. The personal assels of the decedant’s extate were insuffiticns 1o provide for the

payment of 3l of his deblis and estate adniiplsiration expenses. The Administrathr therefore

petitioned (his Coun for the antherity 1o st the decedent’s real estate, under Court yupervision.

3. The deecdent’s wal cstale was sald by the Adnibnistestor umdee sales cuntroces b

1 . - ) T * - . ;
were approved by this Coun, “The decedeant”s creditne and cstiie adminisivalion expenses wire

1
paid at clasing :ud zpproved hytids Couet. The net tesl 2siate proceels were depasited intuthe.

acyount of the General Recciver of this Cuurt.

4, The Adaswisirator, by counsel, altamptad tw ybluin a surely hond for har nedons as
liduriary rough five differcat spents. Atehed hersie es Exhibit A i a Hst of lhe contacts '

made with differeat honding speng, and therr requicainents beioee fiey would issue the hond.

5. "The Aduinistrator expects 1o receive distabulinas fram the Normaa and Laquita Joy

- —

Stanlgy Trest (the "Grondparent's Trust™ o the approximiale amowit of £3530.000, She cxpeis

P ]
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M substantintly alt of the gayiuents will e sde cash aml i wakling Ue pay e inte the
account of the Generud Rewsiver of the Gt

. 6. Asu pactind disuibwion Gront flie Toust, the Trustees ul the Graodpagents’ Trisl seor
a ctack cestificate for 4,400 shares of Highlands flankslures ine issued in the nxme af the

£ale of Mathon Todd Swanley, W Erin 8. Oowas, counscl for the Admisstriar, The
Th (_ Coert

Admiuisteator yomght 1hc ch! ot'thig Co.lrt tu & sole ol sefd st

\ fr
(_‘ff lu are VERI‘:’“ be .-\ .l‘\t._ bl?Jf :(‘11"&-7-,}

N r~ ol A B s< c
@ 7. The e Gourt 1 tcmnd that lhe. Admuuslratur  fidud ary boud was not adequute to dliow - :

. . her 10 receive e Highfands Bunlishores the stack and diteeted Erin 3. Downs by hobd the stuek |

*
until Rurthier detciminatinn althe Coutt cegardiug the bond. " &

:‘23 .\‘." \o

. 2. The Trustces of the Geandpzrents® Vrusl have agreed W sell the Fligldunds

Danksharcs stack s disiabule cish (o the Generat lteceiver of the Cuntt to be credited 1o the

Nathan Yodd Stanley estatd,

—

9. There taay he a distribution of an undivided inincrdd intersst from the Grandparemts’

R L L R ] 2’
-

"eust to the Estats of Mathan Tudd Staniey, which shatl not accue without further Order ot the
Coudd.
| 10, There e uo ather known asgely of the estite otees lhan the iatasst in e
Grandperenls® Trust, und should other asscls be identified, the Administcator shall sdvise the
Court foahwilh,

Accordingly, it is herehy Ordered thar: (a) Erin §. Downs, counsel for e Adininistrator
stwoll 1elwm the Highlands Batkshares stock to the Trusices of the Grandpareass” Trust [oe sale
by thent as Trustees: (b) the Trustecs of (he Grandparents® Trust will make the cheek s e

pr{h::cds from The sate of the Highlands Bankshares stock payable e the General Reeoiver of

-t apinie

e Cours: (¢) the Aduiinistatar may ik reckive any asseis Jor fhe estale withowt Order uf the

P, S W Dk RE
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Cenernl Receiver withou fucther Ondar o the Cownt

C.

Teusles nf'the Grandparenis’ Tarsl, at Perue Stuace in Abingdon 208 Bast §

T-318 PB20/839 F-945

Court. {dj all Tuture distribanons of cash feotn Pre Grandpateats” Teust shall e pade pays e
the General Reeciver of the Goun; (g} i€ aay asscis olher tian cash are distibnfubl frenn
tiwandparents’ Taust, the Adetintstrolor shell apply w the Court fur instructions: 20d ¢ f)

Grandpasents’ Trust ceqngt distdbuis assels [o the Extate except for sald cash puyable (u

The Clerk shall eduse this Order 1o be served upon Mak Esposiie as sounset few

aia Srrem

eNTER: [ [aslo

@_ujof\

Judye
'} ask for nhis:

Erin S. Downs Esqu:rc (by Uarrf' Pmct . With pd mon}

lones, King & Downs, I.C

.. Box 1689

Bl VA 24201

{(323)764-58515 .

Aroemey for Melanee C. Bryans, Administrater

Secnand a'grccd:
*

Basry L. Hroctor, Esquire
17 W._ Main S
Abingdon, YA 24210
(276)628-1181

Guurdian Ad Litem for Kaitlyna N, Brysax

Ny

——
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Schedule C to Agreement

Flats)
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505247
Total Nat
Ownor Net,  [Excrowed Tnial Amaunt in Estmw
TRACT |Owmer Nama and Addresa |Split% jintarast Intereat 081302008
3 [Mark Sanlay 15%] 0.00358000] 0.02576250|  Bank Total~ 32942121 12.05616691%| 3 4.063.41
15675 Jazper Crack Rd Equitabla Amount - $29421.21
Beistol VA, 24202-4456
3 [Candece Slaniey-Beny 16%| 0.00358 'Tm‘F QUZ576250]  BenkToiar- 32062121 10.8D616091%| § 406341
¥ 16244 Mourtain Soeeg Ra Equitably Amount » 32042121
k Abingdan, VA wtu-a?u&
3 |Eataia of Natharn odd 16%| O003BB000| 0,02576250]  Bank Tolal« $25421.21 13.50616651h) § 4.063.41
Chiistion Brsihalder, Genera) Receiver Equltabla Amount - $20421.29
Wubmim County Circuit Gourt
PO Box
B, VA 24210-0505 74 Z’P 3
B |11 1Tt for he Denddit of Sonya 1 Staey 16%| D003SB000| DUZ576250)  Bank Tol- $29421.21 12ED616691%] § 4.063.41
Mr Mark Stanley, Taestee Equitable Amount - $28421.21
15675 Jasper Creok Rd
Bristol VA, 24202-4456
3 The Truat for the Banafit of Jatey A Bary 16%] 0.00356000) 0.02576250 Bark Tolul - $25421.21 13.89616691%| $ 4,063.41
X Tha First Bank and Trus! Company, Trustes . Equitable Amount - $320421,21
7 Altzrdion: Mr, Jack Ptolps
. / 1104 Enst Stone Dive
Kingsport, TH 37664-3363
3 |Range ResoarosFine Moumain Z0%| 0.00437500( 0.02576250  Bank Tolal - $20421.21 17.37020864%) 3 5,079.26
Dizpt 8054 Equitable Amount - 32642121
PO Box 650002
Daltas, TX 75265-0002
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EXHIBIT "E"
VC-505247

INTEREST GROSS
LEASE WITHIN ACREAGE
TRACT LESSOR STATUS UNIT IN UNIT

5 Douglas A. Stigham, single Unleased 0.148000% 0.0870
Gas Estate 123 Marlene Drive ’

Bristol, VA 37620

le) G 7 Omar Dayton Stidham Unleased 0.148000% 0.0870

and Emma Jean Stidham, HwW
9 g Route 2, Box 112
Coeubrn, VA 24230

Velma Morrell Unleased 0.148000% 0,0870
and Albert C. Morrell, W/H

Route 5, Box 560

Bristol, VA 37620

Daril Stidham and Unleased 0.148000% 0.0870
Pehbig Stidham, HW

Route 5, Box 313

Bristol, VA 37620

Garland Stidham Unleased 0.148000% 0.0870
and Barbara E. Stidham, HW

10107 Temance North

Largo, FL 33543

Allen Stidham Unleased 0.1438000% 0,0870
and Teena M. Stidham, HW

2046 Velencia Way

Cleanvater, FL 33516

David Stidham Unleased 0.143000% 0.0870
and Laura K, Stidham, HVW

PO Box 26452

Charlotte, NC 28213

Lorita Whitley Unleased 0.148000% 0.0870
and Thomas R, Whitley, WiH

1620 Braund Avenue

Clearwater, FL 33516

Dennis Paul Stidham, single Unleased 0.074000% 0.0435
Box 1245
Hildebran, NC 28637

Suzy Stidham Hall, single Unteased 0.074000% 0.0435
2127 Grier View Lane
Charloite, NC 28213
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Harold Stidham Unleased 0.148000% 0.0870
and Edith J. Stigham, HW

10833 Monroe Street

Taylor Ml 48180

or if deeds are recorded

5 David Stidham Unleased 222000% 1306
and Laura K. Stidham, H/'W
PO Box 26452
Chatlotte, NG 28213

Bruce Stidham Unleased .518000% 3045
Coeburn, VA 24230

5 Coastal Coal Co,, LLG Leased-EFPC 1.480000% 0.8700
Coal Estate Atty: Mr. Jess Justice 904578
PO Box 1578 D-42

Coeburn VA 24230-1578




