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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: Thik matter came on for final
hearing befdre the Virginia Gas and Oil Board (hereafter "Board" ) at
9:00 a.m. on( August 19, 2003 at the Southwest Virginia Higher Education
Center on( the campus of Virginia Highlands Community College, Abingdon,
Virginia.

2. Appearances: Mark Swartr, Esquire, of the firm Swartz &
Stump, L.,C.,'ppeared for the Applicant; and Sharon M. B. Pigeon,
Assistant'Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 8$ 45.1-
361.1 et ~s ., the Board finds that it has jurisdiction over the
subject m(atoner. Based upon the evidence presented by Applicant, the
Board alsb finds that the Applicant has (1) exercised due diligence in
conductin4( s search of the reasonably available sources to determine
the idengity and whereabouts of gas and oil owners, coal owners,
mineral awngrs and/or potential ownerss i.e., persons identified byApplicant's having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed MhtNane Gas in all coal seams below the Jawbone 1, includingTiller, ()pp8r Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pbcahontas No. 8, pocahontas No. 6, Pocahontas No. 5,
Pocahonta8 No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
unnamed Coal seams, coalbeds and rock strata associated therewith
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(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised ,of subject Lands; (2) represented it has given notice to
those (Ntrties (hereafter sometimes "person(s)" whether referring to
individealk, corporations, partnerships, associations, companies,
busineskes< trusts, joint ventuz'es or other legal entities) entitled by
Va. Codh QS 45.1-361.19 and 45.1-361.22, to notiCe of the Application
filed hgre$ n; and (3) that the persons set forth in their Application
and NoticsI of Hearing are persons idsIntified by Applicant through its
due diiLgsince who may be Owners or Claimants of Coalbed Methane Gas
interesfs underlying Subject Drilling Unit and that the personsidentified'n Exhibit 8-3 attached hereto are persons identified by
Applicadt who may be Owners or Claimants of Coalbed Methane Gas
interesfs in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicfing Gas ownezs/Claimants in Subject Drilling Unit are listed on
Exhibit.E. Further, the Board has caused notice of this hearing to be
publish6d «s required by va. code s 45.1-361.19.B. whereupon, the Board
hereby fiads that the notices given herein satisfy all statutory
require+nts, Board rule requirements and the minimum standards of due
process.

4. Amendments: Exhibit 8-2, 8-3 6 Exhibit A, Page 2

5< Dismissals: Sere Marcia P. Rafter, David Bardwick,~6 P. Pezley, Pzecl A. Pezley, Alice P. Pezley, Zane P. Collier,
Helen Pi CIszpbell end Alia P. NcAlwein

6. Relief Recuestsd: Applicant requests (1) that puzsuant to
Va. Cod6 S 45.1-361.22, including the applicable portions of Va. Code S
45.1-36$.2)., the Boar'd pool all the rights, interests and estates in
and to thai Gas in Subject Drilling Unit, including the pooling of the
interes((s pf the Applicant and of the known and unknown persons named
in ExhiibiE 8-3 hereto and that of their known and unknown heirs,
executors,'dministrators, devisees, trust'ees, assigns and successors,
both im(sadists and remote, for the drilling and operation, including
productfon( of Coalbed Methane Gas, produced from or allocated to the
Subject 'Driilling Unit established for the Subject Formation underlying
and comPri'eed of the Subject Lands, (hereafter sometimes collectively
identif)ed and referred to as "Well Development and/or Operation in the
Subject Dgilling Unit" ), and (2) that the Board designate CNK Ges
Ceapsny)LL4 as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code S 45.1-
361.21.0.3) CWX Ges Company LLC (hereafter "Unit Operator" ) is
designafed as the Unit Operator authorized to drill and operate the
Coalbed Nelthane Gas well in the Subject Drilling Unit at the location
depicted dn the plat attached hereto as Exhibit A, subject to the
pezmit Pro(zisions contained in Va. Code SS 45.1-361.27 et ~ee(.; to the
Ni,ddle 'Higgs I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effecti4e IOctober 17, 2000; to SS 4 VAC 25-150 et ~se ., Gas and Oil
Regulat)Iona; and to SS 4 VAC 25-160 et ~ee(., Virginia Gas and Oil Board
Rsgulation4, all as amended from time to time, and (2) all the
intezes((s and estates in and to the Gas in Subject Drilling Unit,
includiHg Ithst of the Applicant and ef the known and unknown persons
listed bn Exhibit. 8-3, attached hereto and made a part hereof, and
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their kno~ and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the subject Formation in the subject Drilling Unit
underlying and comprised of the Subject Lands.

pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

Fo(r Prac Well Gas. - Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well is located
accobding to the undivided interests of each Owner/Claimant
wikhin the unit, which undivided interest shall be the ratio
(empnessed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unlit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
58~74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant nIamed in Exhibit $-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or C2aimant and the Unit Operator, then such person named may
elect onm Of the options set forth in Paragraph 9 below and must give
written hotice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written Wlection to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepEid, addressed to the Unit
Operator at the address shown below.

9.. Election Options:

9.1 Option 1 — To Particinate In The Well Development and
~ration of the Drillina Unit: Any Gas Owner or Claimant
nmRed in Exhibit 8-3 who doss not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
M14(die Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Prbduction Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
,proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (4S) days
fr4sa the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
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Subject Drilling Unit is as follows:

Completed-for-Production Cost: 8269,153.40

A Participating Operator's proportionate cost hereunder shall be
t)(e gesult obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
farth above. Provided, however, that in the event a Participating

rotor elects to participate and fails or refuses to pay the
e iWate of his proportionate part of the Completed-for-
production Cost as set forth above, all within the time set forth
he)rein and in the manner prescribed in Paragraph 8 of this Order,
then such Par'ticipating Operator shall be deemed to have elected
net to participate and to have elected compensation in lieu of
pa]rt5cipation pursuant to Paragraph 9.2 herein.

9.2 Ontion 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not

'each a voluntary agreemunt with the Unit Operator may
elect to accept a cash bonus consideration of 81.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths (twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production (for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and'arketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas prjoduced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and



claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claim in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 - To Share In The Well Development And Oneration
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Considezation under Paragraph 9.2
above, any Gas Owner or Claimant named in Bxhibit 8-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production fzom Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred pezcent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Cazried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
intezest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
,interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.
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10, Failure to Pronerlv Elect: In the event a person named in

Exhibit, 5-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance 'with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person Shall be deemed to have elected not to participate in the
proposed We'll Development and Operation in Subject Drilling Unit and
shall be:. deemed, subject to a final legal determination of ownership,
to have elehted to accept as satisfaction in full for such person'
right, fnterests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its intezest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Bv Particinatina Person: In the event a person
named in ESbibit B-3 elects to partioipate under paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfacgion in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which hiS Lnterest qualifies depending on the excess burdens attached
to such:interest. Whereupon, any cash bonus consideration due as a
result of stuch deemed election shall be tendered, paid or escrowed by
Unit Operater within one hundred twenty (120) days after the last day
on which such defaulting person under this'rder should have paid his
proportidnatle part of such cost or should have made satisfactory
arrangeme(nts for the payment thereof. When such cash bonus
considers(ticn is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlyin(g Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assiunment of Interest: In the event a person named in
Exhibit E-3's unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, ox fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, intefests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Ooerator): CNK Oae Company LTA: shall be
and hereby is designated as Unit Operator authorized to drill and
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operate the Coalbed Methane Well in Subject Formation in Subject
Drillingi Udit, all subject to the permit provisions contained in Va.
Code 66 '45:.1-361.27 et ~ece,; 66 4 VAC 25-150 et ~se ., Gas and Oil
Rsgulatipnss 66 4 VAC 25-160 et ~ee(., Virginia Gas and Oil Board
Regulatipnsy the Middle Ridge I Coalbsd Gas Field Order VGOB 00-1017-
0835, al)1 4s amended from time to time, and all elections required bythis Order shall be communicated to Unit Operator in writing at the
address Nho& below:

CNX Gas Company LLC
P.O. Box ()47
BIuefield, VA 24605
Attn: Les14m K. Arxlagton
Phoae: (276) 966-1016
Pa*: (276) 966-1050

14. ()ommencsment of Operations: Unit Operator shall commence or
cause tot cc)msence operations for the dztilling of the well(s) within the
Subject Dri|lling Unit and/or the well(s) outside the Subject Drilling
Unit but( fRom which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order anM Shall prosecute same with due diligence. If Unit Operator
shall noit have so cossaenced and/or prosecuted, then this Order shall

wells from which production is allocated to the Subjectit are permanently abandoned and plugged. However, in the
/peal is taken from this Order, then the time between the
the petition for appeal and the final Order of the Circuit

and/or all
Drilling: Unl

event am a
filing olf
Court shRllj be excluded in calculating the two-year period referred to
herein.

terminatp, except for any cash sums then payable hereunder, otherwise,
unless s()osier terminated by Order of the Board, this Order shall expire
at 12:00 P'.M. on the date on which all wells covered by the Order

15, Operator's Lien: Unit Operator, in addition to the other
rights affo(rded hereunder, shall have a lien and a right of set off on
the Gas ca)tates, rights, and interests .owned by any person subject
hereto Mho 'lects
Drilling: Unit to
operatic(i en the
person's;initerest.

to participate unde
the extent that cost
Subject Drilling Un((

Such liens and righ

r Paragraph 9.1 in the Subject
s incurred in the drilling or
t are chargeable against such
t of set off shall be separable

as to sIac)( separ'ate person and shall remain liens until the Unit
Operator dailling or operating any well covered hereby has been paid
the full ambunts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there axe no
unknown or unlocatable claimants in Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.1 and the Unit
Operator h6s represented to the Board that there are no conflicting
claimanta in the Subject Drilling Unit whose payments are subject to
the prov/slane of Paragraph 16.2 hereof. Therefore, by this Order, the
Escrow Agenjt named herein or any successor named by the Board, is not
required, tc establish an interest-bearing escrow account for the
Subject Dri)lling Unit (herein "Escrow Account" ), and to receive funds
and accobn(( to the Board pursuant to its agreement for the escrowed
funds hefea(fter described in Paragraphs 16.1 and 16.2:
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First Union National Bank
Corporate Tzust PA 1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (888) 396-0853
Attention: Don Ballinghoff

16.1.,Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) oz until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accozdance with Va. Code
S 45 '-361.21.D.

16;2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
on()oing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
owhership and/or a defect or cloud on the title, then such
cakh bonus, royalty payment, prdceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit

.Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Cods SS 45.1-361.22.A.2, 45.1-
36)..22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a

;monthly basis with each deposit to be made by a date which is
'no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
be8efit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
reglnquishes such funds as required by law or pursuant to
,Or4er of the Board.

17. Special Findinas: The Board specii'ically and specially finds:

17.1. CNK Oes ~ LIC, a Virginia limited liability company
is duly authorised and qualified to transact business in the
Commonwealth of Virginia;
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17.2. CÃK Oas ~ LLC has the authority to explore, develop

and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
:Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CHX Oes Coaly LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
op4rations in Virginia;

17.4 ,'CMX Oas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
9$ .1423 percent of the oil and gas interest/claims in and to
C@albed Methane Gas and 25.1423 percent of the coal
idterest/claims in and to Coalbed Methane Gas in Subject
Dxilling Unit; and, Applicant claims the right to explore
fdr, develop and produce Coalbed Methane Gas from Subject
Fqrmations in Subject Drilling Unit in Russell County,
Vgrginia, which Subject Lands are more particularly described
ih Exhibit A;

17.5.'The estimated total production from Subject Drilling Unitis 125 3BCP to 550 3BCt. The estimated amount of reserves
from the Subject Drilling Unit is 125 3BCF to 550 3BCF;

17.6. Set forth in Exhibit 8-3, is the name and last known
addfess of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
qomprised of Subject Lands, who has not, in writing, leased to
tjhe lApplicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
+vdlopment. The interests of the Respondents listed in Exhibit
5-3 'comprise 1.8577 percent of the oil and gas interests/claims
iIn and to Coalbed Methane Gas and 1.8577 percent of the coal
Bnterests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

17.7. 'Applicant's evidence established that the fair, reasonable
end equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit 8-3 hereto the opportunity to
decever or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
Chesein will ensure to the extent possible the greatest
dltMte recovery of Coalbed Netjhane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
MroVect or assist in protecting the correlative rights of all
pmr4ons in the subject common suurces of supply in the Subject
ljends. Therefore, the Board is entering an Order granting the
rel2ef herein set forth.
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16. Nailing Of Order And Filina Of Affidavit: Applicant or its

Attorney shall file an affidavit with the Secretary of the Board within
sixty (6)D) days after the date of recording of this Order stating that
a true a)nd,correct copy of said Order was mailed within seven (7) days
from thm Qte of its receipt by Unit Operator to each Respondent named
in Emhib(10 IS-3 pooled by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide
all peraona not subject to a lease with reasonable access to all
records 'fob Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20, Conclusion: Therefore, the requested relief and all terms
and provtisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21, Aooeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 6 45.1-361.9 which provides that any order
or decimion of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

DONE AND EXECUTED this lf day of~ , 246, by a
majority'of the Virginia Gas and Oil Board. /

C&airman, Ben+ R. WasgFLer

DONE AND PERFORWED this ~ day of~:, L46S 4, by
cf

Order of this Board.

R. W1166n
Principal Executive To The Staff
Virginia Gas and Oil Board

10
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STATE OF VYRGINIA )
COUNTY QF WISE )

A k t dg d tel /4 d I
personally before me a notary public/in and for the Cosseonwealth

of Virginih, appeared Benny Wampler, being duly sworn did depose and
say that Qe is Chairman of the Virginia Gas and Oil Board, that he
executed the same and was authorized to do so.

Notary Public

My commimsion expires: f/~/~

STATE OF VIRGINIA )

COUNTY OF WIASHINGTON )

Acknowledged on this J day of klJ~~P3 personally
before me a notary public in and for She Commonwealth of Virginia,
appeared: B. R. Wilson, being duly sworn did depose and say that he is
Principa). Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do s

My commission expires:PJgg
Notary Public

Order Recorded Under Code of
Virginia Section 45.1-361.36

11
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EXHIBIT A

MIDDLE RIDGE 1 FIELD
UNIT BB-108

FORCE POOLING
VGOB-05-0819-1171

CoDpany CNX Gas Cosoanv LLC

Tract No.

County Russell

This plat is a new plat

Elevation
District New Garden

an updated plat

Well Name and Number UNIT BB108

Quadrangle Nonaker

Scale: 1 = 400 Date 7/l H5
or a tinal plat

Form DGD-GD-7
Rev. 9/91 Licensed Protessional Engineer or Lic/need Land Surveyor

(Affix Seal)
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BOOK 5 UiaiPAGE 04 j.2

CNX OAS CCNPANY LLC
Unit ~ASS

Tmk ~:::::
(00.y4 Aws UaR)

S~horn Coal ~~gosePh SLeeds Con 140M Aws Trecg -AN

~o Cool r.~~ = r -behest ~CoslLsssod
Cwsk Cool C ~-Ahern C~Coal Leased

Oao~—.rLLC -ON, Saa snd ~Leased
04JN acres ONJtll0%

1A. FOcd S.Sent, et el -Swlhco
1S. Sent, ot el-Swfsce
1C. P Sent, et el-Swloco
19. Swfcoo OenWr
1N. S.SsnL ct sl-
1F. ~Swtaco Ocrnor

N. Fred S.SenL ot sl- Feo
LSO swee 1Atl0%~ot Pwd A. Pwley aad ANsn P. Perhry, Jr.-AN Nsorela
Qgt Oae CowPany LLC-ON, Oss M CSN Lceood l%%)
O.te awes 0401NC

Sl~~I~ Coal eyeerreg IIL C. Sacwt 0Awe TnroS -AN Mlnwslo
CI IX Qeo ~nrpIIIr LLC OIL Sso end IILoosed
Ford SonL et al -Swthes
OAT swee 40040%

Prate 1 ol 1
July 10, 2000



Exhibit 84
Unit 88-10$

Dooket SVGOB 034)810-1171
Ust of e8 Untanned Owners/Ctsknants

(5$.74 Acre Unit)

B00K 3i.)PI(GEOM 13

L COAL FEE OWNEESHEr

Tract EL 0.$$ aaron

(1) Fred B. Gent, et sl.

(a) Fred B. Gent, DVM

18159 Lee Highway
A5ngdon, VA 2421 0.7981

0.80 acres

0.20 acres
1/3 of 0.80acres

1.0215%

0.3405%

(b) Frank J. Gent
P.O. Bcx 330
Honeker, VA 24280

0.10 acres
1/8 d 0.80acres

0.1702%

(c) Harvey D. Gent
P.O. Box 330
Hanaker, VA 24280

0.10 acres
1/8 of 0.80acres

0.1702%

(d) Charles H. Gent, Jr.
P.O. Bcx 330
Hanaker, VA 2421N

(e) Robert A. Gent
P.O. Box 330
Honsker, VA 24280

0.10acres
1/8 of 0.80acres

0.10 acres
1/8 of 0.80acres

0.1702%

0.1702%

Tnct 8$.$.74acrm

Fred A. Parley Heks, Devtsees,
S coessars or Assigns, et al.

(1) Agan P. Parley, Jr. Hers, Devkrees,
S cceesors or Assigns

(a) Sara Marda P. Reiter
132 N. C rxxfhhxy Sheet
Sack Mounlah, NC 28711

3.74 acres

0.94 acres
1/4 of 3.74acres

1.5918%

(b) atherine P. Hardwick Heirs, Devisees,
Succesem or Aerkgrw

(b.3) David Hardwick
816 Fsyanevge Rand
Rocldngharn, NC 28379

(2) Fred A Parley Hrws, Devkress,
uccessom or Assigns

(s) Franldin T. Parley Heirs, Deiisees,
Sccceseors or Assigns

(s.1) Morgana P. Parley
75 Wagon Tral
Black Mournrtn, NC 28711

0.31 acres
1/12 of 3.74acres

0.82 acres
1/8 of 3.74acres

1.0811%

Page 1 af 4 07/1 8/2003



ExldbE B4
Unit SB-108

Docket BVOOS 8341819-1171
ust of a8 Untanned Dan/are/Claimants

(SL74 Acre Unit)

B00K h./.>MGE0214

(b) Abort S. Periey fkdrs, Dsvieees,
S ccessars cr Ass(pcs

(b.1) Fred A Parley
5800 Lancskrt Drive

CharlaSs, NC 28270

(b.2) A//cs P. Parley
75 Many Lane
Sack Maunlein, NC 28711

(b.3) Jane P. CaSer
53 Poplar Lane
Yemen, VT 05354

(b.5) Paul S. Parley
P.O. fksr 12155
Aspen, CO 81611

(b.6) CoSs R. Meefran
2843 202nd Skeet
Bayside, NY 11380

(c) Marion P. Casstevera Heirs, Devisees,
S cceasors or A/signs

(c.1) Helen P. Campbell
126 Canna(ry Sireet
Sack Idounkdn, NC 28711

(c.2) Frank T. Parley, Jr.
12063 Summer Meedaw Lane
Rsslon, VA 20194-2790

(c.3) Julia P. McAkvain
75 Wa9on Tnd
Sack Mounkrin, NC 28711

(c.4) Jannie P. Sager
290 Maple Street
Breverd, NC 2S712

(c.5) Liltsn MacMNen
Address Unknown

(c.6) Scott MacMi@sn
Address Un/mown

IL OIL 8 GAS FEE OWNERStSP

0.18 acres
17/398 of 3.74acres

0.16 acres
17/398 af 3.74 acres

0.16 acres
17/396 af 3.74 acres

0.16 acres
17/396 af 3 74 acres

0.10 acres
1/38 of 3.74acres

0.08 acres
1/88 af 3.74acres

0.08 acres
1/SB af 3.74acres

0.08 acres
1/66 af 3.74acres

0.08 acres
1/BB of 3.74 acres

0.08 acres
1/BB of 3.74 acres

0.08 acres
1/66 of 3.74acres

0.2733%

0.1789%

0.0965%

(1) Fred B. Dent, et al. 1.0215%

Pays 2 af 4 07/1 8/2003



Exhlbe Bd
Unit BB-198

Docket BVQOB 934)81M171
tJst of ag Unfenced Ormem/Claimants

(58.74Acre Unit)

BQ0K
~ a 5)'AGE ll 2 l 5

(a) Fred B. Gent, DVM

18159 Les Highway

Abingdon, VA 24210-7981

(b) Frank J. Gant
P.O. Box 330
Honaker, VA 24280

0.20 scree
1/3 cf 0.80 scree

0.10scree
1/8 of O.S0 acres

0.1702%

(c) Harvey D. Gant
P.O. Box 330
Honeker, VA 24280

0.10 acres
1/8 of 0.80acres

0.1702%

(d) Charles H. Gert, Jr.
P.O. Box 330
Honsker, VA 24280

0.10 acres
1/8 of 0.80 acres

0.1702%

(e) Robert A Gent
P.O. Box 330
Hcnaker, VA 24280

0.10 acres
1/8 of 0.80 acres

0.1702%

Tract 83.3.74acme

Fred A. Parley Heirs, Devleees,
S oceeeors or Assigns, et al.

(1) ANen P. Pwlsy, Jr. Heirs, Devisees,
S coessors cr Arri(gns

(a) Sana Marckr P. Rafter
132 N. Dougfftsry Slnwl
Bkrck Mountain, NC 28711

3.74 acres

0.94 acres
1/4 of 3.74acres

1.5918%

(b) Katherine P. Hardwick Heirs, Deviseee,
S ccesaors or Assigns

(b.3) Drerid Herdwick
815 Faysttsvge Road
Rankin()ham, NC 28379

0.31 acres
1/12 cf 3.74acres

(2) Fred A. Pansy Hake, Devisees,
S cceescrs or Assigns

(a) Franklin T. Parley Heks, Deviseee,
Succeescm or Assigns

(a.1) Morgana P. Parley
75 Wagon T/ail

Sack Mounlin, NC 28711

0.82 acres
1/8 of 3.74 scree

1.0811%

(b) Albert S. Parley Hers, Devisees,~cr Assigns

(b.1) Fred A. Parley
5800 Lancelot Drive
Charloga, NC 28270

0.18 acres 0.2733%
17/398 of 3.74acres

Page3of4 07/1 8/2003



BtddbN thd
Unit BB-188

Docket BVQOB 938819-1171
Ust ot aN Urdaased Ovmars/Cttdmadts

(88.74Acre Unit)

eOaa 6~x urtQg1g

(b.2) Nice P. Parley
75 Maay Ltsw
Sack MourIlsfn, NC 28711

Acres In Unit

0.18 acres
17/398 of 3.74acres

Interest In

Unk

0.2733%

(b.3) Jane P. Cather

53 Poplar Lane
Vernon, VT 05354

0.18 acres
17/396 ot 3.74 acres

(b.5) Paul 6 Pansy
P.O. Box 12155
A/Nnrn, CO 81611

(b.B) CoNs R. Meehan
2MS 202nd Street
Bayside, NY 11380

0.18 acres
17/398 of 3.74acres

0.10 acres
1/38 of 3.74acres

0.1789%

(c) Marion P.C~ Hers, Deviseee,
Buoessom ar Asslyns

(c.1) Hekm P. Campbell
128 Cennsgy Street
Black Mourhain, NC 28711

0.08 acres
1/88 af 3.74acres

(c.2) Frank T. Parley, Jr.
12083 Summer Meadow Lans
Reslon, VA 20194-2790

0.08 acres
1/88 of 3.74 acres

(c.3) Julia P. McAlwain

75 Wagon Tral
Sack Mountain, NC 26711

0.08 acres
1/88 of 3.74 acres

(c.4) Jeanle P. Sager
290 Maple Srest
Biassed, NC 28712

0.08 acres
1/86 at 3.74 scree

(0.5) LiNian MacNNan
Addness Unknown

(c.B) Scan Meccan
Akfrsss Unknown

0.06 acres
1/86 af 3.74 acres

0.06 acres
1/88 of 3.74acres

0004232

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, ~~,2003. This deed was this daypresented in said oNce, and upon the cerliTicate of acknowledgment thereto annexed, admitted to record at ~o'lock P M, after payment of3 lax imposed by Sec. SS.I.802.

TESTE;COLLIE,M.COMPTON,CLERK

Original returned this date to: lh 7Aywr . /4/x,r BY P~LF ~ Al/xsnrgl D.GLERK/'/

, .-'a~idyl Il t()3
07MB/2003



Erdtfbtt $8
tfah $$-188

Docket $9(80$ 984818-11l71
Ustof.::::=lobe~

(88.7io Aors ttrrtt)

~ma~
fkwrs yk 1Jkeals

or~td at.

(1) Afen P.,P. Hebe
c~

(a) Sara Marcia P. IIaftsr
1S2 N. Shoat

2571 1

(b) K ttrsrlne P.IHsntdck Hake, Devtesss,

(b.3) DasM k
815 F ftcad

„NC 25879

(2) Fred A Parttl ~Dsriesaa
t

(a) Frenkfn T.

3.74 acres

0.$4 ales
1(4 of 8.74 sores

0.81 sores
lit 2 af S.74acres

1.5918% Leased

(s.1) Parley

Stack NC 28711

(b) Ahrert S.Patr7~0aiieees,

(b.2) Alee f(

Stack, NC 28711

(b.3) Jane

Vernort VTC05854

(c) Marion P. ~~Hake, Dmeeae,

(c.1) Helen
128 SheetStack, NC 25711

(c.3) Jtda P,

Stack, NC 25711

0.52 cbees
175 of S.74aalu

O.1e acres
17lht)e cf8.74ans

0.15ales
17ISSScf 3.74acres

0.>e~
17IStfe of 8.74 acres

0.05 aces
tree ef 3.74acres

0.08 acres
1ityt of 3.74axes

Pays 1 cf 2

1 ($11% Leased



grddb8 $4
Un$ $$-'l88

Docket gdtSD$ 884fgtg-1371
uslati: .:

lnbsC'58.74

Aors Ung)

Fred A. Parley Hek(),
or Assi)tna, bt!d.

(1) Agon P. Par(sy, p. Hake
krr

(e) Sere Marofn P.
132 N. Droit

(b) Ksdrorfne P.l

(b.3) De!ad
815F

Wsaa

S. CSL 8 taa$ FSR~~
yrnerds.a.ad son(a

S.74 aces

0.84 sam
1I4 of 3.74 acres

0.31 acres
1ll2 ot 3.74acres

1.5W8% Leased

(2) Fred A. Pari()y ~Defiance,

(a) Frankfn T. Heirs. Devtsses,

(n1) P; Parley
75 SrogStack, NC 28711

(b) Agrert 8.

0.82 acres
1IS of 8.74 acres

1.0811% Leased

0.16arses
17ISSSof 3.74acres

0.2738% Leased

(b.2) Affoe g Pe(tey
75Slack, NC 28711

(b.S) Jere P) C!d)fer
53
Vomer( VT! Ki854

(c) Marion P. a —,'oke,Den!feces,~dr„~
(c.1) Helen 4. Coynpbst

128 SneerStack, NC 28711

(c.S) Jrda P.) rd)testa
75 draffStack, NC 28711

0.16acres
17ISf(6 of 8.74 acres

0.16acres
17/388 of 3.74 Noes

0.03 «ses
1lt$ of 3.74acres

0.08 acres
1ISh st 3.74ares

Pago 2 of 2



ErddbE 54
lent SS-tdd

Doolret Srf(SDS OS4ttd-1 171
Ust of Unleaded OaraerafCtMraats

(88.74 lore UaE)

L cttaL FEB cMtd(ybaildP

yteet M.~seals

(1) Fred S.Gert, et bt

(a) Fred B.
18158Los
AVnddalL V(A

0.80 sores

0.20 ares
1IS af 0.80sores

0.10asm
1IB af 0.80sass

1.0215%

0.8405%

0.1702%

0.10sass
1IB of O.M sores

0.1702%

(d) Charles H. ()errL Jr.

Hoosier, Vf 242fO

(e) Robert A.
P.D. Bax SS()
Haneksr, VA 24(r80

0.10sacs
1IS af O.M sass

0.10asm
$8 of 0.80sores

0.1702%

0.1702%

~ar AadIratn V.

(2) Fred A ~ i@i~, Dsrieeos,

(b) Adrert S. Pstry~Dw(sons,

(b.5) Paul 8( Psdsy
P.o. tB 1()f55
AHan(CO 81trri

Sayekdr, N7 11Sf6

(a) Marion P. Ge ~ ~(rene Heirs, Debases,
Bar

(c.2) Frank f. Pldey, Jr.
12(dfS tron)nsr Meadow Lans
Resort VA, 2OI84-2780

(cA) Jannie

, N() 28712

3.74 sores

0.18~
17ISSSof 3.74sores

0.10 aaron
1ISB d 3.74ares

0.05 sam
1IBB af 5.74 sores

0.08 ares
1ISS d S.74 aares

0.17rdf%

Pads 1 d S



Betdhh 84
lhdt $$-tee

Daohot &%00838518-1171
Ust af Ifatsaosd oieaaralDtwftkhts

(5L74 Aors tiNt)

(a.5) UNan~Dsorge
181 +'ktvs
Tyrony NC 28782

(c.e) Soot

Boca, FL 33431

0.05 sores
1!88of 3.74ewe

0.08 sores
1!85af 3.74acres

0.($f5%

(1) Fred 8, fyonL et N.

(s) Fled S.
18158Los
Abkrgdan, Vk 8(210-7881

(b) Frank J.Qsrtt
P.O. Bca+
Honeksr, VW ~

C (a) Heresy D. th)ert
P.O. Sox 33(!
Hanaker, VA! 24~

0.20 acres
1i3 of O.fel acres

0.10acres
1fe af O.M acres

0.10arses
1)8 d O.fg) scree

0.10asm
1ie d O.fgi acres

1.0215%

0.3405%

0.1702%

0.1702%

0.1702%

(o) Robert A alra
P.O. Bax+
Hanaksr, VA'

Timt dR. 3.74assed

Fred A Pansy H~Hs
Dodoes,

(2) Fred A Portal Hots, Dovieeos,

(b) Ahrert e. Peaty~)osvtoeoe,

(b.e) Paul S.!Psrthy
P.O. fk(x 1/55
Aspen, CO $1811

(b.8) Cols
2M3

efk)

(o) Madan P. Csr)stsvhns Hoke, Devises,

0.10acres
1)8 af 0.80acres

3.74 acres

O.le ac
17!388of 3.74arm

0.10acres
1!38of 3.74 acres

0.1702%

0.1780%

Page 2 of 3



EsWNt 54
Uatt tt8-108

Doehet WOOSi l04N&1171
Ust of tataaaaa OeraarefDtaaaads

f80.74 Aors ttrrt0

Oi08 acres
1IN ef 3.74ewe

Ol08 mras
1i88 cf 3.74 mres

(c.5) U8arr Dscros

(c.8) Scca

Scca, FL 33I31

6Am earn
1r88 cf 3.74aces

0.08 acres
1r88 cf 3.74 acres

Psos3of3



Dechst No. 034810-1171C gsngat A, Pay} 2

Ownership infertnatien pertaining te BB-10$unit.
'.

Percshtage ofcoalbed methane rights owned, leased or previously pooled by apphcant:

Ceal ghaesesfs'1

9$ 14P3ogo 9$.1423%o

Gross Pekcantaaes

98.1@34lo

OLA Gas OssnaeAl
Net Percentsaes

98.1423%

2. Per~ of coalbed methane rights not owned, leased or previously pooled by applicant:

Caal Osrnar/al
Gross Petcentaaes

1.85&/o

Net Percentaaes

1.$577/s

3.

Og % Cns Osstsas4sl
Grosi Peteantaaes

1.8579 /o

PerceInage of coal owned/leased: 92.61154th

Net Perctsttanes

1.8577/o

4. Total~to be pooled:

a. Coal interest: 1.8577/o
b. Oil k Gas interest; 1.8577'/o

Rev. 8/18/03


