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LIMITATIONS PRESCRIBED BY VA. CODE
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REPORT OF THE BOARD

FINDINGS AND ORDER

lj)caring Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
()n Obtobmr 21. 2003, Southwest Virginia Higher Education Center
()n the campus of Virginia Highlands Community College, Abingdon,
girginia.

)tppearancest J'smms E. Kaiser appeared for the Applicant and
lS)mrsm M.s. piomom, Assistant Attorney Generals, was present to
tdvise the Board.

Jurisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1 et
,>etI., the Board finds that it has jurisdiction over the subject
matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (I) exercised due
diligence in conducting a meaningful search of reasonably
Itvailable sources to determine the identity and whereabouts of
Bach gas and oil owner, coal owner, or mineral owner having an
I(nterest in Subject Drilling Unit underlying and comprised of
ubject Lands; (2) has represented to the Board that it has given
otice to those parties (hereafter sometimes "person(s)" whether

geferring to individuals, corporations, partnerships,
associations, companies, businesses, trusts, joint ventures or
bther legal entities) entitled by Va. Code 6 45.1-361.19 to
Ootice of this application; and (3) that the persons set forth in
Exhibit S hereto have been identified by Applicant as owners of



Gas interests underlying Subject Drilling Unit, including those
Who have not heretofore leased, sold or voluntarily agreed with
the Applicant to pool their Gas interests in Subject Drilling
8nit. Further, the Board has caused notice of this hearing to be
published as required by Va. Code 5 45.1-361.19.B.Whereupon, the
4Ioard hereby finds that the notices given herein satisfy all
Statutory requirements, Board rule requirements and the minimum

Standards of state due process.

4. Amendments:

5. Dismissals:

None

None

6. kelief Requested: Applicant requests an exception to the
8tatewide spacing limitations set forth in Va. Code 5 45.1-361.17
for Well No. V-501819.

7. Relief Granted: The requested relief in this cause be and hereby
is granted. The Board hereby grants Applicant consent to permit
and drill proposed Well No. V-501819 2341 feet from existing
Pell No. P-110 at the location depicted on the Plat attached
hereto;

8. Special Findings: The Board specifically and specially finds:

8.1 Applicant is Equitable Production Casa'. a West Vixalni ~
ooxnozation, duly authorized and qualified to transact
business in the Commonwealth of Virginia;

8.2 Applicant Equitable Production coamanv is an operator in
the Commonwealth of Virginia and has satisfied the Board's
requirements for operations in Virginia;

8.3 Applicant claims ownership of Conventional Gas leases of
100 percent of Subject Drilling Unit and the right to
explore for, develop and pzoduce Gas from same, i.e., Well
No. V-501819 as well as from reciprocal well, i.e., Well P-
110.

l8.4 The proposed Well V-501819 is located on a surface, coal,
oil and gas tract consisting of 1306.73 acres known as Pine
Mountain Oil and Qae, Ino., Tract T-13, and the surface,
coal, gas and oil owner has consented to the proposed
location for Well V-501819 that is depicted on the Plat
attached hereto as Exhibit A;

8.5 The Applicant testified it has the right to operate and
develop the reciprocal Well P-110 and that the granting of
the application filed herein will not impact the
correlative rights of any person;

8.6 An exception to the well spacing requizements of Va. Code 9
45.1-361.17 for Well V-501819 is necessary to efficiently
drain a poztion of the common sources of supply (reservoir)
underlying Subject Drilling Unit, and the Board's granting
of the requested location exception is in the best interest



of preventing the waste of 550 million cubic feet of
Conventional Gas underlying Subject Drilling Unit, and to
generally effect the purposes of the Virginia Gas and Oil
Act;

8.7 Applicant proposes the drilling of Well No. V-501819 to a
depth of 5997 feet on the Subject Drilling Unit at the
location depicted in Exhibit A to produce all the
Mississippian and Devonian age formations including, but
not limited to,
Ease Lee Seas)s. Emvmmcliff, Neman. Little Lime. Big I ime,
Eem Weir, Ease W)aEx, ~, Eexem. eud Cleveland,

from surface to a total depth of 5997 feet (Subject
Formations" );

8 Applicant proposes to drill Well V-501819 a distance
of 159 feet closer to Gas Well 9-110 than the 2500 feet
mandated by statewide spacing;

.9 Applicant proposes to complete and operate Well V-501819
for the purpose of producing Conventional Gas;
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inc Of Order And Filing Of Affidavit: Applicant or its Attorney
I file an affidavit with the Secretary of the Board within sixty

days after the date of receipt of this Order stating that a
and correct copy of said Order was mailed within seven (7) days
the date of receipt of this Order to each person pooled by this

r whose address is known.
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Availabilitv of Unit Records: The Director shall provide all
ons not subject to a lease with reasonable access to all records
Subject Drilling Unit which are submitted by the Unit Operator
aid Director and/or his Inspector(s).
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Conclusion: Therefore, the requested relief and all terms and
isions set forth above be and hereby are granted and IT IS SO
RED.
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Appeals: Appeals of this Order are governed by the provisions
Va. Code Ann. 8 45.1-361.9 which provides that any order or
sion of the Board may be appealed to the appropriate circuitt. Such appeals must be taken in the manner prescribed in the
nistrative Process Act, Va. Code Ann. 5 9-6.14:1 et ~se . and

2A of the Rules of the Virginia Supreme Court.
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Effective Date: This Order shall be effective as of the date of
Board's approval of this Application, which is set forth at

graph I above.
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of the Virginia Gas and Oil Board.
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DONE AND PERFORMED this A 6 day of S~ m- K, by Order of

B. Tt. Wilson
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE DF VIRGINIA )

COUNTY'F WISE )

Acknowledged on this M day of~~~, personally
before, me a notary public in and for the Commonwealth of Virginia,
appeared Benny Wampler, being duly sworn did depose and say that he is
Chairxtsn of the Virginia Gas and Oil Board, that he executed the same

Notary Public

My corn)zission expires: 3'/ QoYDENDrm

STATE IIOF VIRGINIA )

COUNTY'F WASHINGTON )

acknowledged on this )/ day of ~~WCP , personally
before me a notary public in and for tife Commonwealth of Virginia,
appeazled B. R. Wilson, being duly sworn did depose and say that he is
Princ/pal Executive to the Staff of the Virginia Gas and Oil Board,
that hie executed the same and was authorized to do so.

p,
Notary Public

Ny
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WELL LOCATION PLAT

WWt Cooratnateer (Cfinoherrkf Coal Co.)
5 J0,848.88 W J,780.J7

COMPAhff Eouifobie Production Comoonv WELL NAME AND NUMBER V-501B19
TRACT NO. 7- 13 ELEVATION 2.620.Ba'UADRANGLE Conev Ridoe
COUNlY 0r'ckenson DISTRICT Kenodv SCALE 1" = 800'ATE B-06-2003
This Plat is a new plat v; an updated plat; or a final location plat

+ Denotes the location of a well on United States topographic Maps, scale 1 to
24.DDO, latitude and longitude lines being represented by border lines os shown.

Licensed Land Surveyor
Form DGO
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