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INSTRUMENTIPREPARED BY ORDER RECORDED UNDER CODE
VIRGINIA‘GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-361.26

VIRGINTIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX GAS COMPANY LLC ) VIRGINIA GAS
) AND OIL BOARD

RELIEF SOUGHT: RE-POOLING QF INTERESTS IN )

DRILLING UNIT NO. AZ-108 LOQCATED ! DOCKET NO.

IN THE MIDDLE RIDGE I COALBED ) 04-0217-1256-01

METHANE GAS FIELD PURSUANT TO VA. )

CODE §§ 45.1-361.21 AND 45.,1-361.22,)

FOR THE PRODUCTION OF QCCLUDED }

NATURAL. GAS PRODUCED FROM COALBEDS )

AND ROCK STRATA ASSOCIATED THEREWITH)

(herein collectively referred to as )

"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER AZ-108

{herein ®*Subject Drilling Unit"}) IN THE
MIDDLE RIDGE I COALBED METHANE GAS FIELD
NEW GARDEN MAGISTERIAL DISTRICT

HONAKER QUADRANGLE

RUSSELL CQUNTY, VIRGINIA

{the "Subject Lands" are wmore
particularly described on Exhibit

spm attached hereto and made a

part hereof)

T Tt Tt et T Smat et N et et Tl s St et

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and 0il board (hereafter "Board") at 35:00 a.m.
on May 17, 201 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdietion and Notice: Pursuant to Va. Code §§ 45.1-
361.1 et seq., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner") or claiming ("Claimant'} the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. &6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and wvarious
unnamed coal seams, coalbeds and rock strata associated therewith
{hereafter "Subject Formation") in Subject Drilling Unit underlying and
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comprised of BSubject Lands; (2) represented it has given notice to
those parties ({hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code §§ 45.1-361.19% and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who wmay be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Board has caused notice of this hearing to be
published as required by Va. Code § 45.1-361.19.B. Whereupon, the Beard
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: HNone
5. Dismissalg: None
6. Relief Requested: Applicant regquests (1) that pursuant to

Va. Code § 45.1-361.22, including the applicable portions of Va. Code §
45,1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, agssigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit"), and (2) that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant’'s requested relief in this
cause be and hereby is granted: (i) Pursuant to Va. Code § 45.1-
361.21.C.3, CNX Gas Company LEC (hereafter "Unit Operator") is

designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code §§ 45.1-361.27 et seq.; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to §§5 4 VAC 25-150 et seq., Gas and ©0il
Regulations; and to §§5 4 VAC 25-160 et seq., Virginia Gas and 0il Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant te the Middle Ridge I Field Rules, the Board has adopted
the following method for the caleculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and alleocated to
only the 58.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B~3 heresto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. BElection Options:

9.1 Option 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
{hereafter "Participating Operator") by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Oxder for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and 0il
Board Regulation 4 VAC 25-160-100 {herein “Completed-for-
Production Costs"). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: $598,253.81
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A Participating Operater's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators®
"Tnterest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his oproportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 2.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: Im lieu
of participating in the Well Developwent and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does neot
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths [twelve and one-
half percent {12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purpeses of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstrxeam of the wellhead,
including, but not 1limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third personl as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120} days of
recording of this Order. Thereafter, annual cash honuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final 1legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be =atisfaction in full £for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
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deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced £from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 - To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Yieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"} so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production £from
Subject Drilling Unit. such Carried Well COperator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production £from Subject
Drilling Unit (exclusive of any royalty, excess ot
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent {200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in Ffull for the rights, interests, and
claims of such electing persen in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced £from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
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Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph ¢ above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject te a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator f£for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest gqualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full feor
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a pergon named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to said well, and othexr share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said electien.

13. Unit Operator (or Operator): CKNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
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Code §§ 45.1-361.27 et seq.; §§ 4 VAC 25-150 et seg., Gas and Oil
Regulations; §§ 4 VAC 25-160 et seg., Virginia Gas and 0il Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LLC

2481 John ¥ash Blwvd.

Bluefield, WV 24701

Attn: Anita D. Duty

14, Commencement of Operations: Unit Operater shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) ocutside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells £rom which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

1s5. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered heresby has been paid
the full amounts due under the terms of this Order.

15. Escrow Provisions:

The Applicant represented to the Board that there are no
unknown or unlocatable claimants within the Subject Drilling Unit
whose payments are subject to the provisions of Paragraph 16.1
and the Unit Operator has represented to the Board that there axe
conflicting c¢laimants in Tract(s) 1D, 1R, 1F¥, 16, 1H, 1I, and 1J
in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order,
the Escrow Agent named herein or any successor named by the
Board, is required in Tract{s) 1D, 1E, 1F, 1G, 1H, 1I, and 1J to
establish an interest-bearing escrow account for the Subject
Drilling Unit (herein “Escrow Account”}, and to receive funds and
account to the Board pursuant to its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
PO Box 3860
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Ringspoxrt, TN 37664
Attn: Debbie Davis

16.1. BEgcrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing undex this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person{s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
§ 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cleud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operatoxr's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if amy, (1) shall
not be commingled with any funds of the Unit Operatoxr; and
(2) shall, pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120} days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the wmonth
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and secle
benefit of, the person entitled thereto until such funds can
be paid to such person(s} or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company ELC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
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Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed wupon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
43.6159 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.0000 percent of the coal
interest/claims in and to Ceoalbed Methane @Gas in Subject
Drilling Unit; and, BApplicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Bpplicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Feormation in Subject Drilling Unit underlying and
comprised of Subject Lands, whco has not, in writing, leased to
the Applicant or the Unit Operator or agreed to veoluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Exhibit
B-3 comprise 56.3841  percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0.0000
percent of the coal interests/claims in and to Cealbed Methane
Gag in Subject Drilling Unit;

17.7. Bpplicant's evidence established that the fair, reasonable
and equitable compensation te be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 2 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person's
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief reguested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
perscons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth,

18. Mailing Of Order And Filing Of Affidavit: BApplicant or its
Attorney shall file an affidavit with the Secretary of the Board within




BOOK -7 4 2eer OG0T

sixty (60) days after the date of recording of this Order stating that
a true and correct copy ©of said Order was mailed within seven {7) days
from the date of its receipt by Unit Operator teo each Respondent named
in Exhikit B-3 pooled by this Order and whose address is known.

19, Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s}.

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS8 SO
ORDERED.

2%. Appeals: Appeals of this Order are governed by the
provigsions of Va. Code Ann. § 45.1-361.92 which provides that any order
or decision of the Board may be appealed to the appropriate eircuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board’s approval of this Application, which is set forth at
Paragraph 1 above,
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DONE AND EXECUTED this day of %) , 2011, by a
majority of the Virginia Gas and COil Board.

Chairman, Bradle¢”C¢. Lambeft

DONE AND PERFORMED thisaj‘”’\ day of AJopembefR , 2011, by

Order of the Board.
JALjp (rlr$f\LJ 2

Rick Cooper
{Acting} Prlncxpal Executive to the
Staff, Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this 2 day ofW . 2011,

personally kefore me a notary public in and for the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, and appeared
Rick Cooper, being duly sworn did depose and say that he is Acting
Principal Executive to the Staff of the Virginia Gas and Qil Board that
they executed the same and were authorized to do so.

Do D0

Diane Davis, otary Public
1743594

My commission expires: September 30,2013
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CNX GAS COMPANY LLC DOOK -7 4 2pracc 0500

Unit AZ-108
Tract Identifications
{58.74 Acre Unit)

Buckhorn Goal Company (Jacob Fuller 439.04 Acre Tract) - Fee
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC - Oil, Gas and CBM Leased

2526 Acres  43.0031%

Buckhorn Coal Company (Jacob Fuller 439.04 Acre Tract) — Fee
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC - Oil, Gas and CBM Leased

0.17 Acres 0.2894%

Buckhorn Coal Gompany (Jacob Fuller 439.04 Acre Tract) — Fee
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — Oil, Gas and CBM Leased

0.19 Acres 0.3235%

Buckhorn Coal Company (Jacob Fuller 439.04 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased

James P. Blankenship — Qil and Gas

CNX Gas Company LLC - Qil, Gas and CBM Leased

James P. Blankenship — Surface

OR

Buckhorn Coal Company (Jacob Fuller 439.04 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased

CNX Gas Company LLC — CBM Leased

James Rasnake (75 Acre Tract) — Oil and Gas

Buckhom Coal Campany (50%)/James Rasnake, et al (50%) — CBM
James P. Blankenship — Surface

13.69 Acres  23.3061%

Buckhorn Coal Company (Jacob Fuller 439.04 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased

Gent Enterprises — Oil and Gas

CNX Gas Company LLC — Oil, Gas and CBM Leased

James P. Blankenship - Surface

OR

Buckhorn Coal Company {Jacob Fuller 439.04 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased

CNX Gas Company LLC — CBM Leased

James Rasnake (75 Acre Tract) — Qil and Gas

Buckhorn Coal Company (50%)/James Rasnake, et al (50%) — CBM
James P. Blankenship — Surface

3.78 Acres 6.4351%

Buckhorn Coal Company (Jacob Fuller 439.05 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC ~ CBM Leased

Romia Blankenship, et al- Oil and Gas

CNX Gas Company LLC — Oil, Gas and CBM Leased (95.15%)
Romia Blankenship, et al — Surface

OR

(This title block is for general Informational pumposes only and does not reflect an analysis of the severance deed and is effect tpon coalbed methane
ownership and should not be relied upon for such purpose.)
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CNX GAS COMPANY LLC
Unit AZ"108 i — e . ' |t
Tract ldentifications BOOK { 4 ~ PAGE U { 0 1
(58.74 Acre Unit)

Buckhorn Goal Company (Jacob Fuller 439.04 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased

CNX Gas Company LLC — CBM Leased

James Rasnake (75 Acre Tract) — Qil and Gas

Buckhorn Coal Company {(50%)/James Rasnake, et al (50%) — CBM
Romia Blankenship, et al — Surface

12.79 Acres  21.773%9%

1G. Buckhorn Coal Company (Jacob Fuller 439,05 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC -~ CBM Leased
Ofis J. Fields — Oil and Gas
CNX Gas Company LL.C — Oil, Gas and CBM Leased
Otis J. Fields — Surface

OR

Buckhorn Coal Company (Jacob Fuller 439.04 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased

CNX Gas Company LLC — CBM Leased

James Rasnake (75 Acre Tract) ~ Oil and Gas

Buckhom Coal Company (50%)/James Rasnake, et al (50%) ~ CBM
Otis J. Fields — Surface

0.63 Acres 1.0725%

1H. Buckhorn Goal Company {Jacob Fuller 439.05 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased
Commonwealth of Virginia — Surface, Oil and Gas

OR

Buckhom Coal Company (Jacob Fuller 439.05 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased

Ofis J. Fields - Oil and Gas

CNX Gas Company LLC — Qil, Gas and CBM Leased
Commonwealth of Virginia — Surface

OR

Buckhom Coal Company (Jacob Fuller 439.04 Acre Tract) - Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased

CNX Gas Company LLC — CBM Leased

James Rasnake (75 Acre Tract) — Ofl and Gas

Buckhorn Coal Company (50%)/James Rasnake, et al (50%) — CBM
Commonwealth of Virginia ~ Surface

0.29 Acres 0.4937%

1. Buckhorn Coal Company (Jacob Fuller 439.05 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LL.C — CBM Leased
Patricia Hurt — Qil and Gas
CNX Gas Company LLC — Oil, Gas and CBM Leased
Patricia Hurt — Surface

OR

{This title block is for general informational purposes only and does nat reflect an analysls of the severance deed and its effect upon coaibed methsne ‘/\
ownership and should not be refied upon for stich purposa.) \

Page 2 of 3
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CNX GAS COMPANY LLC n .
Unit AZ-108 00K -7 4 2racE (3702

Tract Identifications
(58.74 Acre Unif)

Buckhorn Coal Company {Jacob Fuller 439.04 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased

CNX Gas Company LLC ~ CBM Leased

James Rasnake {75 Acre Tract) - Oil and Gas

Buckhorn Coal Company (580%)/James Rasnake, et al {50%)} — CBM
Patricia Hurt — Surface

1.70 Acres 2.8941%

1. Buckhorn Coal Company (Jacob Fuller 439.05 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased
Commonwealth of Virginia — Surface, Oil and Gas

OR

Buckhom Coal Company (Jacob Fuller 439.05 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased
CNX Gas Company LLC — CBM Leased

Patricia Hurt — Oil and Gas

CNX Gas Company LLC — Oil, Gas and CBM Leased
Commonwealth of Virginia — Surface

OR

Buckhorn Coal Company (Jacob Fuller 439.04 Acre Tract) — Coal
Knox Creek Coal Corporation — Above Drainage Coal Leased

CNX Gas Company LLC — CBM Leased

James Rasnake (75 Acre Tract) — Qil and Gas

Buckhomn Coal Company (50%)/James Rasnake, et al (50%) — CBM
Commonwealth of Virginia '— Surface

0.24 Acres 0.4086%

(This title block Is for genersl informational purposes only and does nol reflect an analysis of tha severance deed and its effect upon coalbed methane
cwnarship and should not be relied upon for such purpose.}
Page 3of 3 \
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Exhibit B-3
Unit AZ-108
Docket #/GOB 04-0217-1256-01
List of Unleased Owners/Claimants

BOOK -7 42pec 00703

{58.74 Acro Unit)
InterestIn
Acres In Unit Unit
. QIL & GAS QWNERSHIP
Tract #1D, 13.69 scres
{1} James D. Rasnake 13.69 acres 23.3061%
P.O, Box 1914
Honaker, VA 24260
CBM OWNERSHIP {Rasnake 75 Acre Tract):
By Deeds doted 08/17/10, James Rasnoke (DB 725/632) ond Mike Rasnoke (DB 725/638)
conveyed an undivided one-half {1/2) Interest In the CBM Estote to Buchhorn Cool Company.
{1) James Rasnake, etal. (75 ecre tracl) 13.69 acres 23.3061%
{a) James D. Rasnake 6.845 acres 11.6530%
P.Q. Box 1914 112 of 13.69 acres
Honaker, VA 24260
{b} Mike Q. Rasnake Heirs, Devisees,
Successors or Assigns (172)
{b.1) Peggy Rasnake 2.282 acres 3.8843%
73 Miller Creek Road 1/6 of 13.65 acres
Honaker, VA 24260
{b.2) Bobby Lee Rasnake 2.282 acres 3.8843%
1223 Miller Creek Road 1/6 of 13.69 acres
Honaker, VA 24260
{b.3) Donna Jean Whiit 2,282 acres 3.8843%
6980 Drifl Road 116 of 13.69 acres
Honaker, VA 24260
Tract #1E, 3.78 acres
(1) James D. Rasnake 3.78 acres 5.4351%
P.O. Box 1914
Honaker, VA 242850
CBM OWNERSHIP fRasnake 75 Acre Tract):
By Deeds dated 05/17/10, James Rosnoke (DB 725/632} ond Mike Rasnake (DB 725/638)
conveyed on undivided one-holf {1/2} interest In the CBM Estote to Buchtiorn Coof Company.
{1) James Rasnake, etal. {75 acre tract) 3.78 acres 6.4351%
{a) James D. Rasnake 1.890 acres 3.2176%
P.O. Box 1914 142 of 3.78 acres
Honaker, VA 24260
{b) Mike O. Rasnake Heirs, Devisees,
Successors or Assigns (112}
{b.1} Peggy Rasnake 0.630 acres 1.0725%
73 Miller Creek Road 1/6 of 3.78 acres
Honaker, VA 24260
{b.2) Bobby Lee Rasnzke 0.630 acres 1.0725% \ﬂ
1223 Milier Creek Road 1/6 of 3.78 acres

Honaker, VA 24260

Page10of5

Revised 04/11/11



Exhibit B-3
Unit AZ-108
Dockat #VGOB 04-0217-1256-01
List of Unfeased OvmersiClaimants

BOOK -7 4 2reE (70 4

{58.74 Acre Unit)
Interestin
Acres in Unit Unit
(b.3) Donna Jean Whitt 0.630 acres 1.0725%
65880 Dnll Road 116 of 3.78 acres
Honzker, VA 24260
Tract #1F; 12.79 acres
{1} Romie Blankenship, et al. 12.79 acres 21.7739%
{C. T. Blankenship - 15 acre tract)
(b} James Peck 0.27 acres 0.4536%
£.0.Box 116 1148 of 12.79 acres
Londell, MO 3050
{c) Myrtle Peck Mullins 0.27 acres 0.4536%
P.Q. Box 707 1148 of 12.79 acres
Appalachia, VA 24216
{g) Lucas Blankenship 0.27 acres 0.45356%
HC&5 Box 104 1/48 of 12.79 acres
Rowe, VA 24646
- OR -
{1} James D. Rasnake 12.79 acres 21.773%%
P.O.Box 1914
Honaker, VA 24260
CEM OWNERSHIP {Rasnake 75 Acre Tract):
By Deeds dated 09/17/10, James Rasnoke (DB 725/532) ond Mike Rosnake (DB 725/638)
conveyed on undivided one-half {1/2) interest in the CBM Estate to Buchhern Coal Company.
(1) James Rasnake, etal. (75 acre tracl) 12,79 acres 21.7735%
(&) James D. Rasnake 6.395 acres 10.8870%
P.O. Box 1914 112 of 12.79 acres
Honaker, VA 24260
{b) Mike O. Rasnake Heirs, Devisees,
Successors or Asslgns (1/2)
(b.1) Peggy Rasnake 2,132 acres 3.5280%
73 Miller Creek Road 116 of 12.79 acres
Honaker, VA 24260
(b.2) Bobby Lee Rasnake 2.132 acres 3.6290%
1223 Miller Creek Road 116 of 12.79 acres
Honaker, VA 24250
{b.3) Donna Jean Whitt 2.132 acres 3.6280%
6980 Drill Road 1/6 of 12.79 acres
Henaker, VA 24260
Tract #1G, 0.63 acres
{1} James D. Rasnake 0.63 acres 1.0725%
P.O.Box 1914

Honaker, VA 24260

CBM OWNERSHIP {Rasnake 75 Acre Tract):

By Deeds dated 09/17/10, Jomes Rasnoke {D8 725/632) and Mike Rasnoke {DB 725/638)
conveyed an uadivided one-half {1/2) interest in the CBM Estate to Buchhomn Caal Company.
Page2of5
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Exhibit B-3

Unit AZ-108
Docket #VGOB 04-0217-1256-01 o]
List of Unleased Owners/Claimants BoOK - 7 4 2 PAGE 0 { 0 5
{58.74 Acre Unlt)
Interest In
Acres in Unlt Unit
{1) James Rasnake, et al. {75 acre tracl} 0.63 acres 1.0725%
{a) James D. Rasnake 0.315 acres 0.5363%
P.O. Box 1914 112 of 0.63 acres
Honaker, VA 24280
{b) Mike O. Rasnake Helrs, Devisees,
Successors or Assigns (1/2)
{b.1) Peggy Rasnake 0.105 acres 0.1788%
73 Miller Creek Road 1/6 of 0.63 acres
Honaker, VA 24260
(b.2) Bobby Lee Rasnake 0.105 acres 0.1788%
1223 Miller Creek Road 1/6 of 0.63 acres
Honaker, VA 24260
{b.3) Donna Jean Whilt 0.105 acres 0.17858%
6980 Drill Road 1/6 of 0.63 acres
Honaker, VA 24260
Tract #1H, 0.29 acres
{1) Commonwealth of Virginia 0.29 acres 0.4937%
Department of Transportation
870 Bonham Road
Bristo), VA 24201-2002
-OR -
{1) James D. Rasnake 0.29 acres 0.4937%
P.O. Box 1914
Honaker, VA 24260
CBM OWNERSHIF {Rasnake 75 Acre Tract}:
8y Deeds dated 09/17/10, Jomes Rasnake [DB 725/632) and Mike Rosnoke (D8 725/638}
conveyed on undivided one-half {1/2) Interest In the CBM Estate to Buchhorn Cool Company.
(1) James Rasnake, et al. {75 acre tract) 0.29 acres 0.4937%
{a) James D. Rasnake 0.145 acres 0.2469%
P.O. Box 1914 172 of 0.25 acres
Honaker, VA 24260
(b) Mike O. Rasnake Heirs, Devisees,
Successors or Assigns (172)
{b.1) Peggy Rasnake 0.048 acres 0.0823%
73 Milter Creek Road 116 of 0.29 acres
Honaker, VA 24260
(b.2) Bobby Lee Rasnake 0.048 acres 0.0823%
1223 Mifler Creek Road 116 of 0.29 acres
Honaker, VA 24260
{b.3) Donna Jean Whitt 0.048 acres 0.0823%

6980 Drill Road 116 of 0,29 acres
Honaker, VA 24260

)
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Exhlbit B-3
Unit AZ-108
bocket ¥VGOR 04-0217-1256-01
List of Unleased Owners/Clalmants
{58.74 Acra Unit)

POOK - 490706

Interest in
Acres In Unit Unit
Tract #11, 1.70 acres
{1) James D. Rasnake 1.70 acres 2.8941%
P.C. Box 1914
Honaker, VA 24280
CBM OWNERSHIP (Rasnake 75 Acre Tract):
By Deeds doted 09/17/10, Jomes Rosnake {DB 725/632} ond Mike Rosnake (DB 725/638)
conveyed an undivided one-holf (1/2) interest In the CBM Estate to Buchhorn Coal Company.
(1) James Rasnake, etal. (75 acve tracl) 1.70 acres 2.8941%
{a) James D. Rasnake 0.850 acres 1.4471%
P.O. Box 1914 12 of 1.70 acres
Honaker, VA 24280
{b) Mike O. Rasnake Heirs, Devisees,
Successors or Assigns {1/2)
{b.1) Peggy Rasnake 0.283 acres 0.4824%
73 Miller Creek Road 1/6 of 1.70 acres
Henaker, VA 24260
(b.2) Bobby Lee Rasnake 0.283 acres 0.4824%
1223 Miller Creek Road 116 of 1.70 acres
Honaker, VA 24260
(b-3) Donna Jean Whitt 0.283 acres 0.4824%
6980 Drill Road 146 of 1.70 acres
Honaker, VA 24280
Tract i1, 0.24 acros
{1) Commonwealth of Virginia 0.24 acres 0.4086%
Department of Transportation
870 Benham Road
Bristol, VA 24201-2002
- 0OR -
{1) James D. Rasnake 0.24 acres 0.4086%
P.O. Box 1914
Honaker, VA 24260
CBM OWNERSHIP {Rasnake 75 Acre Tracil:
8y Deeds dated 09/17/10, Jomes Rosnoke (DB 725/632) ond Mike Rosnake {DB 725/638)
conveyed on undivided one-half (1/2) interest In the CBM Estate to Buchhorn Coal Company.
(1) James Rasnake, etal. (75 acra tracl) 0.24 acres 0.4086%
{a) James D. Rasnake 0.120 acres 0.2043%
P.O. Box 1914 172 of 0,24 acres
Honaker, VA 24280
{(b) Mike O. Rasnake Heirs, Devisees,
Successors or Assigns (1/2)
{b.1) Peggy Rasnake 0.040 acres 0.0681%
73 Miller Creek Road 1/6 of 0.24 acres

Honaker, VA 24260

Page 4 of 5
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Exhibit B-3 - 'y =
it AZ-108 BOOK -7 4 2pa6E 0707
Docket #/GOB 04-0217-1256-01 :
List of Unleased Owners/Claimants
[58.74 Acra Unit)
Interest In
Acres in Unit Unit
{b.2) Bobby Lee Rasnake 0.040 acres 0.0681%
1223 Miller Creek Road 116 of 0.24 acres
Honaker, VA 24260
{b.3} Donna Jean Whiit 0.040 acres 0.0681%
6980 Drill Road 116 of 0.24 acres

Honaker, VA 24260

N
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Exhibit E
Unit AZ-108
Docket #/GOB 04-0217-1256-01
List of Confileting Cwners/Claimants that Requira Escrow
{58.74 Acre Unit}

Acres In Unit

g
Fpm
[ o

InterestIn
Unit

Traci#iD, 13,69 acres

Escrow 50% for Olf and Gas Ownership due {o Titla Confifct.
COAL OWNERSHIP

{1) Buckhom Coal Company
Tr 5 (Jacob Fuller 439.04 Acre Tract)
P. O, Box 187
Tazewell, VA 24651

OIL & GAS OWNERSHIP

There Is a title confllct between the Oif and Gas owners on this tract. Buckhomn Coaf Campany
executed Insfruments for the division of the CBM with all parties involved In the title confilct

13.69 acres

23.2081%

and they are entitled to 50% of the royalties, regardfess of the oufcome of the off & gas ewnership.

{1} James P. Blankenship
P. 0. Box 114
Oakwood, VA 24631

-OR -
{1) James D, Rasnaka

P.O. Box 1814

Honaker, VA 24260

CBM OWNERSHIP (Rasnake 75 Acre Tract):

13.69 acres

13.69 acres

By Deeds dated 05/17/10, Jomes Rasnoke {DB 725/632)and Mike Rosnoke (DB 725/538)
conveyed an vndivided one-half {1/2) interest In the CBM Estate to Buchhom Cool Compuny,

(1) James Rasnake, etal. {75 acre tracl)

(a) James D, Rasnake
P.Q. Box 1914
Honaker, VA 24260

(b) Mike O, Rasnake Heirs, Devisees,
Successors or Assigns {(1/2)

{b.1) Peggy Rashake
73 Miller Creek Road
Honaker, VA 24260

(b.2) Bobby Lea Rasnzake
1223 Miller Creek Road
Honzker, VA 24260

(b.3) Donna Jean Whitt
§980 Drili Road
Honaker, VA 24260

Tract #1E, 3.78 acres

Escrow §0% for O and Gas Ownership due to Title Conflict.
COAL OWNERSHIP

{1) Buckhom Coal Company
Tr 5 {Jacob Fuller 439.04 Acre Tracl)
P. 0. Box 187
Tazewell, VA 24551

13.69 acres

£.845 acres
172 of 13.69 acres

2282 acres
116 of 13.69 acres

2.282 acres
1/6 of 13.69 acres

2,282 acres
1/6 of 13.69 zcres

3.78 acres

Page 10f8

23.3061%

23.30681%

23.20681%

11.6530%

3.8843%

3.8843%

3.8843% .

6.4351%
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Exhibit E
Unit AZ-108
Docket #VGOB 04-0217-1256-01

List of Conflicting Owners!Claimants that Require Escrow

{58.74 Acre Unit)

interest in
Acres In Unit Unit

OIL & GAS OWNERSHIP

There Is & title conflict between the Ol and Gas owners on this tract. Buckhorn Coasf Company
executed Instruments for the division of the CBM with all parties Involved in the titfe conflict
ond they are entitied to 50% of the royalties, regardiess of the outcome of the olf & gas ownership.

{1) Gent Enterprises
P. O. Box 330
Honaker, VA 24260

- 0OR -
{1) James D. Rasnake

P.0. Box 1314

Honaker, VA 24260

CBM OWNERSHIP {Rasnake 75 Acre Tract]:

3.78 acres 6.4351%

3.78 acres 6.4351%

By Deeds dated 05/17/10,Jomes Rasnake (DB 725/632} ond Mike Rosnake {DB 725/638}
conveyed on undivided one-half {1/2) tnterest In the CBM Estate to Buchhorn Coal Company.

(1) James Rasnake, etal. (75 acre brzcl}

{a) James D. Rasnake
P.O. Box 1914
Honzker, VA 24260

{b} Mike O. Rasnake Heirs, Devisees,
Successors or Assigns (1/2)

{b.1) Peggy Rasnzke
73 Miller Creek Road
Honaker, VA 24260

{b.2) Bobby Lee Rasnake
1223 Miller Creek Road
Honaker, VA 24260

{p.3) Donna Jean Whitt
6980 Drill Road
Honaker, VA 24260

Tract #1F, 12.7% acres

COAlL OWNERSHIP

(1) Buckhom Coal Company
Tr 5 {Jacob Fuller 439.04 Acre Tracl)
P. O. Box 187
Tazewell, VA 24551

Oll. & GAS OWNERSHIP

{1) Romia Blankenship, et al.
{C. T. Blankenship - 15 acre tract)

(a} Roberl Blankenship Heirs, Devisees,
Sucoessors or Assigns - Documenlation Pending

{a.1) Romia Blankenshlp Helrs, Devisees,
Successors or Assigns
Due Diligence in Process - Potenlial Heirs Listed
{Will has not been Probalad)

A.78 acres 6.4351%

1.890 acres 3.2176%
1/2 of 3.78 acres

0.630 acres 1.0725%
1/6 of 3.78 acres

0.630 acres 1.0725%
1/6 of 3.78 acres

0.630 acres 1.0725%
1/6 of 3.78 acres

12.79 acres 21.7739%

12.79 acres 21.7735%%

1.599 acres 2.7217%
1/8 of 12.79 acres

Page20of8
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Exhibit E
Unit AZ-108

Docket #VGOB 04-0217-1256-01
List of Conflicting Owners/Claimants that Require Escrow

500K -7 42prE07 10

{58.74 Acre Unit}
Interest in
Acres in Unit Unit
{a.1.1) Bobby Blankenship
182 Romla Road
Rowe, Va 24646
{2.1.2) Geneva Baldwin Helrs, Davisees,
Successors or Asslgns
Due Diligence in Procass - Heirs Unkmiown
(a.1.3) Bemnice Blankenship
Due Ditigence int Process - Address Unkriown
{a.1.4) Phyllis Blankenship
c/o Bobby Blankenship
182 Romia Road
Rowe, Va 24646
{b) Hattie Hess Blankenship Helrs, Devisees,
Successors or Assigns
{b.1) Peggy Martin 0.266 acres 0.4536%
1138 Call Valley Road 1/48 of 12.79 acres
Swords Creek, VA 24649
(b.2) Lucas Blankenship 0.266 acres 0.4536%
HCES Box 104 1/48 of 12.79 acres
Rowe, VA 24646
(b.3) Betty Sue Hess 0.266 acres 0.4536%
HC6ES Box 100 1148 of 12.79 acres
Rowe, VA 24646
{b.4) Dorothy Dotson 0.266 acres 0.4536%
P.0. Box 899 1/48 of 12.79 acres
Henaker, VA 24620
{b.5) Fred Blankenship 0.089 acres 0.1512%
Route 2 Box 530 17144 of 12.79 acres
Rowe, VA 245646
(b.8) Issac Blankenship Heirs, Devisees,
Suceessors or Assigns - Documenlalion Pending
{(b-6.1) Lucille Blankenship 0.266 acres 0.4536%
Rt 2 Box 225 1/48 of 12.73 acres
Honaker, VA 24620
{c) James Peck 0.266 acres 0.4536%
P.O. Box 116 1/4B of 12.79 acres
Londell, MO 63060
{d) Myrtle Peck Mullins . 0.266 acres 0.4536%
P.O, Box 707 1/48 of 12.79 acres
Appalachia, VA 24216
{e) Elsie Florance Baldwin Heirs, Devisees,
Successors or Assigns - Documentation Pending
(2.1} Dolly Peck 1.847 atres 3.1451%

P.0O. Box 262
Centersburg, OH 43011

13/90 of 12.79 acres

Page 3of §
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Exhiblt E
Unit AZ-108

Docket #VGOB 04-0217-1256-01
List of Conflicting Owners/Claimants that Require Escrow

ook -7 42pmeE07 41

{58.74 Acre Unit)
InterestIn
Acres in Unit Unit
(e.2) Charlotte Tucker 1.847 acres 3.1451%
303 Sunset Street 13/90 of 12.79 acres
Mount Vemon, OH 43050
{e.3) Shelia Hale 1.847 acres 3.1451%
HCB5 Box 15 13190 of 12.78 acres
Rowe, VA 24646
{e.4) Sandy Blankenship 1.847 acres 3.1451%
951 J Frank Taylor Road 13150 of 12.79 acres
Cedar Bluif, VA 24509
{e.5) Elmer Lee Blankenship 1.847 acres 3.1451%
10070 Butcher Road 13180 of 12.79 acres
Mt. Vernon, OH 43050 ;
- OR -
{1) James D. Rasnake 12.79 acres 21.7739%
P.Q. Box 1914
Honaker, VA 24260
CBM QWNERSHIP {Rasnake 75 Acre Tract):
By Deeds doted 09/17/10, Jomes Rasnoke DB 725/532} und Mike Rosnoke (D8 725/638)
conveyed on undivided one-half {1/2)interest in the CBM Estate to Buchhorn Coof Company.
{1} James Rasnake, et al. (75 acre tract) 12.7% acres 21.773%%
{a) James D. Rasnake 6.395 acres 10.8870%
P.Q. Box 1914 142 of 12.79 acres
Honaker, VA 24260
{b) Mike O, Rasnake Heirs, Devisees,
Successors or Assigns (1/2)
{b.1) Peggy Rasnake 2.132 acres 3.6280%
73 Miller Creek Road 1/6 of 12.79 acres
Honaker, VA 24260
{(b-2) Bobby Lee Rasnake 2,132 acres 3.6290%
1223 Miller Creek Road 1/6 of 12.79 acres
Honaker, VA 24260
{0.3) Donna Jean Whitt 2.132 acres 3.6280%
6980 Drill Road 1/6 of 12,79 acres
Hanaker, VA 24260
Tract #1G, 0.63 acres
Escrow 50% for Ot and Gas Ownership due to Title Conffict.
COAL OWNERSHIP
{1) Buckhom Coal Company 0.63 acres 1.0725%
Tr 5 (Jacob Fuller 439.04 Acre Tracl)
P. 0. Box 187
Tazewell, VA 24651
Page 4 of 8 Revised 04/11/11 /LD(



Exhibit E
Unit AZ-108

Docket #vGORB 04-0217-1256-01
List of Conflicting OwnarsiClalmants that Require Escrow

{58.74 Acro Unit}

Acres In Unit

o0k -7 4A2PaE)7 22

Intarest in

Unit

OIL & GAS OWNERSHIP

There Is a title confifct between the Oil and Gas ovners on this tract Buckhom Ceal Company
executed Instruments for the division of the CBM with all parties involved in the title conflict

and they are entitled to 50% of the royalties, regardless of the outcome of the oll & gas ownership.

{1) Ofis J. Fields
938 Miller Creek Road
Rowe, VA 24646

- OR -

{1} James D. Rasnake
P.O. Box 1914
Honaker, VA 24260

CBM OWNERSHIP (Rasnake 75 Acre Tract):

0.63 acres

0.63 acres

By Deeds dated 09/17/10, James Rasnoke (DB 725/632) and Mike Rasnoke (DB 725/638)
conveyed on undivided one-holf {1/2) interest In the CBM Estate to Buchhorn Coal Company.

{1} James Rasnake, et al. {75 acre lracl)

{a) James D. Rasnake
P.0O.Box 1914
Honaker, VA 24260

{b) Mike Q. Rasnake Heirs, Devisees,
Suecessors or Assigns {142}

{b.1) Peggy Rasnake
73 Miller Creek Road
Honaker, VA 24260

{b.2) Bobby Lee Rasnake
1223 Miller Creek Road
Honaker, VA 24260

{b.3) Donna Jean Whitt
6950 Drill Road
Honaker, VA 24280

Tract #1H, 0.29 acres

COAL OWNERSHIP

{1) Buckhom Coal Company
Tr 5 (Jacob Fuller 439.04 Acre Tracl)
P. 0. Box 187
Tazeweli, VA 24651

OIL & GAS OWNERSHIP

{1) Commonwealth of Virginia
Depariment of Transportation
§70 Bonham Road
Biistol, VA 24201-2002

- OR -

{1) Ofis J. Flelds
938 Miller Creek Road
Rowe, VA 24646

0.63 acres

0.315 acres
142 of 0.63 acres

0.105 acres
1/6 of 0.63 acres

0,105 acres
1/6 of 0.63 acres

0.105 acres
1/6 of 0.63 acres

0.29 acres

0.29 acres

0.29 acres
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1.0725%

0.5363%

0.1788%

0.1788%

0.1788%

0.4937%
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0.4937%

%

Revised 04/11/11

g



Exhibit E

Unit AZ-108 . 4
Docket #VGOB 04-0217-1256-01 BOOK - 7 4 2 PAGE 073
List of Gonflicting Owners/Clalmants that Require Escrow
(58.74 Acre Unit)
Interast in
Acres In Unit Unit
- OR -
(1) James D. Rasnake 0.29 acres 0.4937%
P.O. Box 1914
Honaker, VA 24260
CBM OWNERSHIP (Rasnake 75 Acre Tract):
By Deeds dated 09/17/10, Jomes Rosnoke (DB 725/632)ond Mike Rasnake (DB 725/638)
conveyed on undivided one-holf (1/2) Interest in the CBM Estate to Buchhorn Coal Compony.
{1) James Rasnake, et al. (75 scre tract) 0.29 acres 0.4937%
{a) James D. Rasnzke 0.145 acres 0.2469%
P.O. Box 1914 1/2 of 0.29 acres
Honaker, VA 24260
(b) Mike O. Rasnake Helrs, Devisees,
Suceessors or Asslgns {1/2)
{b.1) Peggy Rasnzke 0.048 acres 0.0823%
73 Miller Creek Road 146 of 0.29 acres
Honaker, VA 24260
{b.2) Bobby Lee Rasnzke 0.048 acres 0.0823%
1223 Miller Creek Road 1/6 of 0.29 acres
Monaker, VA 24260
{b.3) Donna Jean Whitt 0.048 acres 0.0823%
6980 Drill Road 116 of 0.29 acres
Honaker, VA 24260
Tract#fl 1.70 acres
Escrovw 50% for Oil and Gas Ownership due to Titfe Conflict.
{1) Buckhom Coal Company 1.70 acres 2.8941%
Tr 5 (Jfacob Fullar 439.04 Acre Tract)
P. 0. Box 187

Tarewel), VA 24651
OlL & GAS OWNERSHIP
There is a title conflict between the O and Gas owners on this tract Buckhorn Coal Company

executed instruments for the division of the CBM with all parties Involved In the title conflict
and they are entitled to 50% of the royalties, regardless of the outcome of the ofl & gas ownership.

{1} Patricia Hurt 1.70 acres
P.O. Box 1380
Honaker, VA 24260
- OR -
{1} James D. Rasnake 1.70 acres

P.O. Box 1914
Honaker, VA 24260

CBM OWNERSHIP (Rasnake 75 Acre Tract):

By Deeds dated 09/17/10, Jomes Rosneke (DB 725/632) and Mike Rosnake (D5 725/638)
conveyed an undivided one-holf (1/2) interest In the CBM Estate to Buckhorn Cool Compony.

(1) James Rasnake, etal. {75 scre bract) 1.70 acres

Page6of8
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Unit AZ-108
Docket #VGOB 04-0217-1256-01
List of Conflicting OwnersiClalmants that Require Escrow
{58.74 Acre Unit)
Intarast in
Acres In Unit Unit
{a) James D. Rasnake 0.850 acres 1.4471%
P.0O. Box 1914 112 of 1.70 acres
Honaker, VA 24280
{b) Mike Q. Rasnake Heirs, Devisees,
Successors or Assigns (1/2)
(b.1) Peggy Rasnake 0.283 acres 0.4824%
73 Miller Creek Road 1/6 of 1.70 acres
Honaker, VA 24260
{b.2) Bobby Les Rasnake 0.283 acres 0.4824%
1223 Miller Creek Road 1/6 of 1.70 acres
Honaker, VA 24260
(6.3) Donna Jean Whitt 0.283 acres 0.4824%
6980 Drill Road 16 of 1.70 acres
Honaker, VA 24260
Tract #1.J, 0.24 acres
COAL OWNERSHIP
(1) Buckhom Coal Company 0.24 acres 0.4086%
Tr 5 (Jacob Fuller 439.04 Acre Tracl)
P. 0. Box 187
Tazewell, VA 24651
DIL & GAS OWNERSHIP
{1} Commonwealth of Virginia 0.24 acres 0.4086%
Depariment of Transportation
870 Bonham Road
Bristol, VA 24201-2002
. 0OR -
{1} Patricia Hurt 0.24 acres 0.4086%
P.O. Box 1380
Honaker, VA 24260
- OR -
{1) James D. Rasnake 0.24 acres 0.4086%
P.O. Box 1914
Honzker, VA 24260
CBM OWNERSHIP (Rasnake 75 Acre Tract):
By Deeds dated 09/17/10,Jomes Rasnoke (OB 725/532) ond Mike Rasnoke {DB 725/638)
conveyed an undivided one-half {1/2) interest in the CBM Estote to Buchhorn Coal Company.
(1) James Rasnake, etal. {75 acre fract) 0.24 acres 0.4086%
{a) James D. Rasnake 0.120 acres 0.2043%
P.O. Box 1914 112 of 0.24 acres

Honaker, VA 24260

{b) Mike O. Rasnake Heirs, Davisees,
Successors or Assigns (1/2)

Page 7 of 8
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Docket #VGOB 04.0217-1266-01 BU[]K { 4 z P&GE U 7
List of Confiicting Owners/Ciaimants that Require Escrow '
{58.74 Acre Unlt)
Interest in
Acres in Unit Unit

(b.1) Peggy Rasnake 0.040 acres 0.0681%

73 Mitler Creek Road 1/6 of 0.24 acres

Honaker, VA 24260
{h.2) Bobby Lee Rasnake 0.040 acres 0.0681%

1223 Mifler Creek Road 16 of 0.24 acres

Honaker, VA 24260
{b.3) Donna Jean Whiit 0.040 acres 0.0681%

6980 Drill Road 116 of 0.24 zcres

Honaker, VA 24260

Page Bof 8
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Exhibit EE

Unit AZ-108
Docket #VGORB 04-0217-1256-01 P e A
List of Conflicting Owners/Clalmants with Royalty Spiit Agreements DOOK - ¢ 4 2 PAGE {} 7 26
{58.74 Acre Unit)
Interest in
Acres in Unit Unit

Tract#1D, 13.69 acres

There Is a title conflict between the Olf and Gas owners on this tract. Buckhorn Coal Company
execirted instruments for the division of the CBM with all parties involved In the titfe confilct
and are entitled to 50% of the royalties, regardless of the outcome of off and gas ownership.

COAL OWNERSHIP

{1} Buckhom Coal Company 13.69 acres 23.3061%
Tr & (Jacob Fuller 439.04 Acre Tracl)
P. Q. Box 187
Tazewell, VA 24651

OlL & GAS OWNERSHIP

{1) James P. Blankenship 13.69 acres 23.3061%
P.0O.Box 114
Cakwood, VA 24631

- 0OR -

{1) James D. Rasnake 13.69 acres 23.3061%
P.0. Box 1914
Honaker, VA 24260

CBM OWNERSHIP (Rasnake 75 Acre Tract):

By Deeds dated 03/17/10, James Rasnoke (DB 725/632)and Mike Rosnake (DB 725/638}
conveyed an undivided one-holf {1/2) interest in the CBM Estate to Buchhorn Coal Company.

{1} James Rasnake, et al. (75 acra tract) 13.69 acres 23.3061%
{a} James D. Rasnake 6.845 acres 11.6530%
P.O. Box 1914 172 of 13.69 acres

Honaker, VA 24260

{b} Mike O, Rasnake Heirs, Devisees,

Successors or Assigns {1/2}

{b.1} Peggy Rasnake 2,282 acres 3.8843%
73 Miller Creek Road 1/6 of 13.69 acres
Honaker, VA 24280

(b.2} Bobby Lee Rasnake 2.282 acras 3.8843%
1223 Miller Creek Road 1/6 of 13.69 acres
Honaker, VA 24260

{b.3} Denna Jean Whitt 2.282 acres 3.8843%
6980 Drill Road 1/5 of 13.69 acres

Honaker, VA 24280
Tract#1E 3.78 acres
There is a title confilct between the Olf and Gas owners on this tract. Buckhorn Coal Company
executed Instruments for the division of the CBM with all parties Involved in the title conffict
end are entitfed to 50% of the royaltlies, regardiess of the outcome of ol and gas ownership.

COAL OWNERSHIP

{1) Buckhom Coal Company 3.78 acres 6.4351%

7r 5 {Jacob Fuller 439.04 Acrs Tract) Lﬁl

P, Q. Box 187
Tazewell, VA 24651
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Docket #YGOB 04-0217-1256-01
List of Conflicting OwnersiClaimants with Royaity Split Agreements
{58.74 Acre Unit)
Interest in
Acres in Unit Unit
OIL & GAS OWNERSHIP
{1) Gent Enterprises 3.78 acres 6.4351%
P. 0. Box 330
Honaker, VA 24260
- 0OR -
{1} James D. Rasnake 3.78 acres 6.4351%
P.O, Box 1914
Honaker, VA 24260
CEM OWNERSHIP (Rasnake 75 Acre Tracl);
By Deeds doted 08/17/10, James Rasnoke (DB 725/632) and Mike Rosnoke (D8 725/638)
conveyed on undivided one-half {1/2}interest in the CBM Estote to Buchharn Coal Company.
(1) James Rasnake, etal. (75 acre tract) 3.78 acres 6.4351%
{a) James D. Rasnake 1.890 acres 3.2176%
P.O. Box 1914 142 of 3.78 acres
Honaker, VA 242860
(b} Mike O. Rasnake Heirs, Devisees,
Successors or Assigns (1/2)
{b-1) Peggy Rasnake 0.630 acres 1.0725%
73 Miller Creek Road 1/6 of 3.78 acres
Honaker, VA 24260
(b.2) Bobby Lee Rasnake 0.630 acres 1.0725%
1223 Miller Creek Road 1/6 of 3.78 acres
Honaker, VA 24260
{®.3) Donna Jean Whitt 0.630 acres 1.0725%
6980 Drili Road 116 of 3.78 acres

Honaker, VA 24260
Tract #15G, 0.63 acres
There Is a title confilct between the Olf and Gas owners on this tract. Bucithorn Coal Company
executed Instruments for the division of the CBM with all parties Involved in the title confiict
and are entitled to 50% of the royaliies, regardiess of the outcome of oif and gas ownership.

COAL OWNERSHIP

{1} 8Buckhom Coal Company 0.63 acres
Tr & {(Jacob Fuller 439.04 Acre Tract)
P. O, Box 187
Tazewell, VA 24651

OIL & GAS OWNERSHIP

{1) OtisJ. Flelds 0.63 acres
938 Miller Creek Road
Rowe, VA 24646

- OR -
(1) James D. Rasnake 0.63 acres

P.O. Box 1914
Honaker, VA 24280
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Exhlbit EE
Unit AZ-108
Docket #YGOB 04-0217-1256-01
List of Conflicting Owners/Claimants with Royalty Split Agresments
{58.74 Acre Unit)
Interest in
Acres in Unit Unit
CBM OWNERSHIP {Rasnake 75 Acre Tract):
By Deeds doted 09/17/10, James Rosnake (DB 725/632}ond Mike Rasnoke (DB 725/638)
conveyed on undivided one-half {1/2) Interest in the CBM Estate to Buchhiorn Coal Company.
{1) James Rasnake, etal. {75 acre tracl) 0.63 acres 1.0725%
(a) James D. Rasnake 0.315 acres 0.5263%
P.O. Box 1914 112 of 0.63 acres
Honaker, VA 24260
(b) Mike O. Rasnake Heirs, Devisees,
Successors or Assigns (1/2)
{b.1) Peggy Rasnake 0.105 acres 0.1788%
73 Miller Creek Road 116 of 0.63 acres
Honaker, VA 24260
{(b.2) Bobby Lee Rasnake 0.105 acres 0.1788%
1223 Miller Creek Road 116 of 0.63 acres
Honaker, VA 24260
{b.3) Donna Jean Whitt 0.105 acres 0.1788%
6980 Drifl Road 1/6 of 0.63 acres
Honaker, VA 24260

VIRGINTA: [N THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, , Z" 3 -, 2011. This deed was this day

$ tax imposed by Sec. 58.1-802.

presented in said oifice, and upon the certificale of acknowledgment therelo annexed, admitted to recerd al Q A1 o'dock M, after payment of

| TESTE AN S A REYNOLDS, CLERK
Original retumed this date to: kattmk_ﬂﬂqq‘ BY. Mucwnx
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