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!nstrumem prepared by: ; Orde;:-;arded under: . .
WRGINL‘! GAS AND OIL BOARD i ' Cl ODE OF WRGEVM
| §45.1-361.26
VIRGINIA: I T
BEFORE THE GAS AND OIL BOARD
EQT Production Company on behalf of Clarence DOCKET NO.
W, T A -Pi
APPLICANTS: ruax, Jr. and Range Resources-Pine 04-04/20-1283-01

Mountain Inc.

Tax Map Identification Numbers for All Parcels Affected By This Order Are Shown On Exhibit B

Issuance: An Order for Disbursement of Escrowed Funds
RELIEF Action: Amending Prior Orders Affecting Drilling Unit 503308
SOUGHT: Tract 3

(Referenced herein as “the Subject Drilling Unit™)

Location: Dickenson County, Virginia

Action Details:

{1) To provide a calculation of funds, Unit Operator has deposited into the Escrow Account
for Drilling Unit
(2) To provide each applicant a Royalty Accounting
(3) To disburse unit funds to the Applicants, in accordance with their Unit Ownership
Interests relative to those funds deposited by the Unit Operator into Subject Drilling
Unit’s Escrow Subaccount for VGOB Tracet(s) identified in Table 1.

REPORT OF THE BOARD
FINDINGS AND ORDER

1.

Hearing Date and Place: This matter came on for final hearing before the Virginia Gas and Oil Board (herein
“Board”) at 9:00 a.m. on October 18, 2011 at the Conference Center, Russell County Office Building, and Highland
Drive, Lebanon, Virginia,

Appearances: James Kaiser for the Unit Operator; and Sharon M.B. Pigeon, Assistant Attorney General, was
present to advise the Board.

Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-361.1 ef seq., and in particular Va. Code §§ 45.1-
361.21 and 45.1-361.22, the Board finds that it has jurisdiction over the establishment and maintenance of an escrow
account, with tract sub-accounts, for each of the coalbed methane gas drilling units established by the Board through
its field rules that are subject to a Board pooling order. Further, the Unit Operator is required to deposit, as
applicable, those funds specified in Va. Code § 45.1-361.21.D,, 45.1-36122.A2, 45.1-361.22.A.3 and 45.1-
361.22.A4 into the applicable escrow tract subaccounts, The Board finds that: (1) while it does not have
jurisdiction to resolve conflicting claims to the ownership of the Coalbed Methane Gas produced by the Unit
Operator from wells located on Subject Drilling Unit, and (2) while it does not have jurisdiction to interpret
agreements by and between the Gas owners/claimants and/or the Unit Operators or to abridge or contravene the
provisions of such agreements, (3) pursuant to Va. Code § 45.1-361.22.A.3, the Board does have jurisdiction and
authority to disburse funds from the Escrow Account provided the Board has been provided with a final decision
of a court of competent jurisdiction adjudicating the ownership of coalbed methane gas as between the conflicting
claimants or an agreement among all claimants owning conflicting estates in the tracts in question or any undivided
interest therein.
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Prior Proceedings;

4.1.

4.2.

4.2

4.3

A. The Board issued its original order dated December 10, 2004 and recorded in Dickenson County, Virginia
at Deed Book 407 Page 275.
B. The Board issued its supplemental order dated July 21, 2005 and recorded in Dickenson County, Virginia
at Deed Book 415 Page 093,

To the extent claims to the Gas were in conflict, pursuant to Va. Code S 45.1-361-22 payments attributable to
said conflicting claims were ordered deposited by the Unit Operator into the escrow account established by
the Pooling Orders (herein “Escrow Account”). According to the attached miscellaneous petition and
testimony, the coal estate ownership interests of Range Resources-Pine Mountain, Inc,. and the gas ownership
interests of Clarence W. Truax, Jr. in Tract 3 in the Subject Drilling Unit were in conflict and became subject
to the escrow requirements of the Pooling Order.

The Unit Operator’s Miscellaneous Petition regarding Tract 3, a copy of which is attached hereto and made a
part hereof, states that the conflict was resolved by a letter dated July 15, 2011 signed by Jerry Grantham,
Vice President of Range Resources-Pine Mountain, Inc. relinquishing claim to the coaibed methane interest
and that per testimony all funds on deposit for Tract 3 should be paid to Clarence W. Traux. That by the terins
of the agreement and escrow regarding these individual conflicting claims detailed herein escrowing with the
Virginia Gas and Oil Board is no longer required,

The Unit Operator save notice to the applicants that the Board would consider its disbursement authorization
at its hearing on August 16, 2011 to consider whether to: (1) amend the Pooling Order to provide for the
disbursement of funds on deposit in the Escrow Account attributable to Tract3 as identified in the attached
miscellaneous petition (2) delete the requirement that the Unit Operator place future royalties attributable to
Tract 3 and the interests of Applicants identified in the miscellaneous petition in the Escrow Account, and (3)
continue the escrow account under this docket number because there are other parties under this order
subject to continued payments in the escrow

5. Findings:
5.1, Va. Code 45.1-361.22.5 provides:

The Board shall order payment of principal and accrued interests, less escrow account fees, from the escrow
account to conflicting claimants within thirty days of receipt of notification of (i} a final decision of a court of
competent jurisdiction adjudicating the ownership of coalbed methane gas as between them or (ii} an
agreement among all claimants owning conflicting estates in the tracts in question or any undivided interest
therein. The amowunt to be paid 1o the conflicting claimants shall be determined based on the percentage of
ownership interest of the conflicting claimants as shown in the operator's supplemental filing made part of the
pooling order that established the escrow account, the operator’s records of deposits attributable to those tracts
Jor which funds are being requested, and the records of the escrow account for the coalbed methane gas
drilling unit. The interests of any cotenants who have not entered into an agreement shall remain in the escrow
account.
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(1) Net interests attributable and to be disbursed to Applicants are shown in Table 1.

Unit VC-503308
VGOB 04-04/20-1283
Acres Escrowed: 55,28

Table 1 Account Balance as of 7/31/11
$122,276.04
Owner Address Tract No. Tract Acres Interest Owners Percent
of Escrow
Clarence Truax, | 238 Bugle Hill | 3 22,70 100 41.057511%
Jr. and Debra | Lane, Luray,
June Truax VA 22835
Range 0
Resources-Pine
Mountain

For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting and Table 1 above, the Escrow
Agent is ordered to, within 10 days of receipt of this executed order to disburse funds for the unit and applicants detailed
in Table | above.

Exhibit E to the Pooling Order, showing owners subject to escrow, is deleted and replaced with the Exhibit E attached to
this order, Further, the Supplemental Order filed in this cause is hereby modified to delete the requirement that payments
attributable to the conflicting coalbed methane gas ownership interests of those applicants indicated in Table 1 be
deposited by the Unit Operator into the Escrow Account, apd, because there are other owners subject to escrow under
the Supplemental Order, the Escrow Agent is directed to continue the Escrow Account for the Subject Drilling Unit. To
the extent not specifically granted herein, any other or further relief is denied.

6. Conclusion:
Therefore, the requested relief and all terms and provisions set forth above in Paragraph 6 above be and hereby are
granted and IT IS SO ORDERED.

7. Appeals:
Appeals of this Order are govemned by the provisions of Va. Code § 45.1-361.9 which provides that any order or decision

of the Board may be appealed to the appropriate circuit court and that whenever a coal owner, coal operator, gas owner,
gas operator, or operator of a gas storage field certificated by the State Corporation Commission is a party in such action,
the court shall hear such appeal de novo.

8. Effective Date: This Order shall be effective on the date of its execution.

L¥F ]
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DONE AND EXECUTED this _/ Q day of & 2: » 2011, by a majority of the Virginia Gas and Oil Board.

DONE AND PERFORMED this 19 *° dayof ) €¢_ 2011, byan Order of this Board,

il (osp

ick Cooper
Acting Principal Executlve to the Staff
Virginia Gas and Qil Board

COMMONWEALTH OF VIRGINIA )

COUNTY OF RUSSELL p
Acknowledged on this _/ @ day of aid 2011, personally before me a notary public in and for the

Commonwealth of Virginia, appeared Bradley C. Lambert, bemg duly sworn did depose and say that he is the Chairman of
the Virginia Gas and Oil Board and Rick Cooper., being duly sworn did depose and say that he is Principal Executive to the
Staff of the Virginia Gas and Oil Board, that he executed the same and was authorized to do so.

AO m@p o)

Diane J. Davis
Notary Public #174394

My commission expires; 09/30/13

LTI AL
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VIRGINIA: L
@,
BEFORE THE VIRGINIA GAS AND OIL BOARD ¢ o
APPLICANT: EQT Production Company on behalf of Clarence W. Truax,
Jr., and Range Resources-Pine Mountain Inc.
DOCKET NUMBER: VGOB 04/04/20-1283-01
RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds

on behalf of Clarence W Truax, Jr., Range Resources-Pine
Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number 503308 created by Board

Order Dated December 10, 2004, VGOB 04/04/20-1283 in
Dickenson County, Virginia.

HEARING DATE: October 18, 2011

Docket No. VGOB 04/04/20-1283

MISCELLANEOUS PETITION

Party: Applicant herein is, Clarence Truax, Jr. (hereinafter “Plaintiff”), whose
address is 238 Bugle Hill Lane, Luray, VA 22835, and Range Resources-Pine
Mountain Inc. , (hereinafter “Plaintiffs), whose address is P.O. Box 2136,
Abingdon, VA 24212,

Facts:

Equitable was designated as the Operator and Applicants interests were Pooled in
the 503308 Unit by Order of the Virginia Gas and Oil Board (hereinafter
“Board”) executed on December 10, 2004, pursuant to Docket No. VGOB
04/04/20-1283 and recorded in the Circuit Court Clerk’s Office Dickenson
County, Virginia on December 10, 2004, Book 407 Page 275 (hereinafter
“Qrder™).

The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

U\

, \',_,‘1‘,-’, 15 e, ;
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Range Resources-Pine Mountain, Inc, was a conflicting claimant with the above-
listed Plaintiff with regard to Tract 3 as created by Board Order as VGOB
04/04/20-1283 is the applicable Tract.

To resolve this conflict, a Letter dated July 15, 2011, signed Jerry Grantham,
Vice President of Range Resources-Pine Mountain, Inc. is attached hereto and
incorporated herein as Exhibit “A™.

The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicant/Plaintiff herein,
accordingly.

Applicant/Plaintiff herein does hereby request that the Board enter amended
supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above,

1. The Applicant certifies that the matters set forth in the application, to the
best of her knowledge, information, and belief, are true and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders.

2, Legal Authority: Va Code Ann. §45.1-361.1 et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.,

3. Relief Sought: Applicant requests that the Board issue amended

supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

b. Directing the Escrow Agent to determine the amount of funds
attributable to Applicant/Plaintiff herein, provide an
accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds
attributable to the Applicant/Plaintiff herein, provide an
accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicant/Plaintiff herein for distribution.

Docket No. VGOB 04/04/20-1283 Cﬂ
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d. Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicant/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is
Just and equitable whether or not such relief has been
specificaily requested herein.

Dated this _16th day of _September , 2011.
By: q%\k/
P

gitioner

Address: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 04/04/20-1283 ‘/l
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to Var-Code Ann. §45.1-361.19.

Peti\titTr

Docket No. VGOB 04/04/20-1283 %
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WELL LOCATION PLAT

COMPANY __Equilable Resgurces Explorgtion ______ WELL NAME AND NUMBER . YC-3308
TRACT NO.._ 244427/ ELEVATION __1762.74___ QUADRANGLE Duty
COUNTY __Digkenson___ DISTRIGT __ Ervinton SCALE {7 = 400" DATE_ 10-17-1994

This Plof is d new plat _X _; an updated plot ____; or a final focation plat . .
4 Denotes the location of o well on United States topographic Maps, scale 1 to
24,000, latitude and longitude lines being represented by border lines as shown.

Tkl
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+isensad--Lrafassional-Enginser—or Licensed Land Surveyor
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SUPPLEMENT "B"
VC-503308
VGOB 04/04/20-1283

INTEREST GROSS

SREVISION
GO/AS'/qu)

NET

LEASE WITHIN ACREAGI REVENUE
TRACT LESSOR STATUS UNIT iN UNIT INTEREST
Gas Estate Only
1 Norma K. Sutherland, Executor  Leased-EPC 21.35000000% 12.5500 0.02668750 RI
ID 2073 under wills of Dolphus Kiser 241838.01
and Dora T. Kiser
Route 2, Box 135H
Clintwood, VA 24228
EQT Production Company 0.18681250 W)
ract 1 Totals 21.35000000% 12.5500 0.21350000
2 Joselean S. Garrett, widow Leased-EPC 5.37857100% 3.1614 0.00672321 Rl
ID 2522 PO Box 281 242002.01
Clintwood, VA 24228
Willie M. Gamrett and Leased-EPC 5.37857100% 3.1614 0.00672321 RI
Amy J. Gamett, HW 242002.02
7038 Schwab Drive
Pensacola FL. 32504
David A. Ledgerwood Leased-EPC 5.37857100% 3.1614 0.00672321 RI
and Gall K. Ledgerwood, HAW 242002.03
PO Box 79
Bluefield, VA 24605
Jessie R. Garrelt, single Leased-EPC 5.37857100% 3.1614 0.00672321 RI
109 W. Walnut Street 242002.04
Johnson City, TN 37601
Nellie Frye, widow Leased-EPC 5.37857200% 3.1614 0.00672322 RI
1009 Fredick Street 242002.05
Bluefield WV 24701
Freddie Garrett and Leased-EPC 5.37857200% 3.1615 0.00672322 RI
Shelvia Jean Garrett, HW 242002.06
Box 982
Bristol, VA 24201
Robert T. Garmrelt and Leased-EPC 5.37857200% 3.1615 0.00672322 Ri
Virginia M. Garrett, H/W 242002.07

PO Box 531
Clintwood, VA 24228

1O
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0.32843750 WI

ract 2 Totals 37.65000000% 22.1300 0.37650000
3 Clarence Truax, Jr. LezSed-EPC 38.63000000% 22.7000 0.04828750 RI
ID2084 and Debra June Truax, HW 24442701
238 Bugle Hill Lane
Luray, VA 22835
EQT Production Company 0.33801250 Wi
ract 3 Totals 38.63000000% 22,7000 0.38630000
4 Pine Mountain Qll & (5as, Inc. Leased-EPC 2.37000000% 1.3900 0.00286250 RI
ID 20562 Atin; Richard Brillmart 241480.01
P. Q. Box 21ar6 T-390
Abingdon., VA 24212
EQT Production Company 0.02073750 WI
ract 4 Totals 2.37000000% 1.3900 0.02370000
TOTAL GAS ESTATE 100.00000000% 58.7700 1.00000000
Coal Estate Only
1 Pine Mountain Qil & Gas, Inc. L.eased-EPC 10.24800000% 6.0240 0.01281000 RI
ID 12083 Atin: Richard Brillhart 241490.01
P. 0. Box 2136 TC-220
Abingdon, VA 24212
Norma K. Sutherland, Executor  Leased-EPC 3.55833300% 2.0917 0.00444792 RI
under wills of Dolphus Kiser 241838.01
and Dora T. Kiser
Route 2, Box 135H
Clintwood, VA 24228
Lela Ballard Dunbar Unleased 0.42700000% 0.2510 0.00053375 RI
Unknown
Zellie Estmark Unleased 3.55833300% 2.0017 0.00444792 R!
aka Zillah Westmark
Unknown
Madeline O. Kerr Unleased 1.18611300% 0.6972 0.00148264 RI

Robert E. Kerr, WiH
19111 Stone Mtn Drive
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Joan Marriane Rose Unleased 1.18611100% 0.6972 0.00148264 RI
Harold E. Rose, HW
322 Winterberry Drive, SW
Roanoke, VA 24981
Janet Marnella Rodriguez Unleased 1.18611000% 0.6972 0.00148263 Ri
Albert Rodriguez, H/W
4124 Norbeck Road
Rockville, MD 20853
EQT Production Company 0.18681250 W!
Tract 1 Totals 21.35000000% 12.5500 0.21350000
2 Pine Mountain Oil & Gas, Inc. Leased-EPC 37.65000000% 22,1300 0.04706250 RI
1D 12082 Aftn: Richard Brillhart 24479201
P. 0. Box 2136 TC-219
Abingdon, VA 24212
EQT Production Company 0.32943750 Wi
Tract 2 Totals 37.65000000% 22.1300 0.37650000
3 Pine Mountain Qil & Gas, Inc. Leased-EPC 38.63000000% 22.7000 0.04828750 RI
ID 12082 Aftin: Richard Brillhart 244792.01
P.0.Box 2136 TC-219
Abingdon, VA 24212
EQT Production Company 0.33801250 Wi
Tract 3 Totals 38.63000000% 22.7000 0.38630000
4 Pine Mountain Qll & Gas, Inc. Leased-EPC 2.37000000% 1.3900 0.00296250 RI
1D 20562 Attn: Richard Brillhart 241490.01
P. 0. Box 2136 T-380
Abingdon, VA 24212
EQT Production Company 0.02073750 WI
Tract 4 Totals 2.37000000% 1.3900 0.02370000
TOTAL COAL ESTATE 100.00000000%  58.7700 1.00000000

| 2~
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LESSOR

Norma K. Sutherland, Executor

under wills of Dolphus Kiser
and Dora T, Kiser

Route 2, Box 135H
Clintwood, VA 24228

Joselean S. Garrett, widow
PO Box 281
Clintwood, VA 24228

Willie M. Garrett and
Amy J. Garrett, HIW
7039 Schwab Drive
Pensacola FL 32504

David A. Ledgerwood

and Gail K. Ledgerwood, HIW
PO Box 79

Bluefield, VA 24605

Jessie R. Garreft, single
109 W, Walnut Street
Johnson City, TN 37601

Nellie Frye, widow
1009 Fredick Street
Bluefield WV 24701

Freddie Garrett and
Shelvia Jean Garrett, H/W
Box 982

Bristol, VA 24201

Robert T, Garrett and
Virginia M, Garrett, HW
PO Box 531

Clintwoad, VA 24228

EXHIBIT "E"
VC-503308

LEASE
STATUS

Gas Estate Only

Leased-EPC
241838

Leased-EPC

242002

Leased-EPC
242002

Leased-EPC
242002

Leased-EPC
242002

Leased-EPC
2420021

Leased-EPC
2420021

Leased-EPC
242002.1

INTEREST

WITHIN
UNIT

17.79637570%

5.378567100%

5.37857100%

5.37857100%

5.37857100%

5.37857200%

5.37857200%

5.37857200%

GROSS
ACREAGE
IN UNIT

10.4589

3.1614

3.1614

3.1614

3.1614

3.1614

3.1618

3.1615

=
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EXHIBIT "EE" REVISION

VC-503308 (1ol 25 [ 200

VGOB 04/04/20-1283

INTEREST GROSS
LEASE WITHIN ACREAGE

TRACT LESSOR STATUS UNIT IN UNIT
Gas Estate Only
3 Clarence Truax, Jr. Leased-EPC 38.63000000% 22.7000

and Debra June Truax, HW 244427.01
238 Bug!e Hill Lane
Luray, VA 22835

Total 38.63% 22.7

Total Subsequent to RR-PM Waiver 38.63% 22.7

1
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Total % by Tt
Unit
VGOE Qd/04r20-1253 Acres
VC-503208 58.77000000
Total Unit Acreage (Exhibit B) SB,77000000 100.000000%
Tractl
Nosma K Sutherland, Expoutor 12 55000000 21.350000%
Tract 1 Totals 1255000000 21.350000%
Tract2
Joscleans Garrett 3.16140000 S.A78571%
Willle M Garrett and Amy ) Gamelt 3.16140000 S.A78571%
David A and Gl K Ledgerwoad 3.16140000 5378571%
fedsic AL Gomett 3,16140000 5.378571%
Nellle Frye 3.1514D000 5.378571%
Freddie Garmett and Shelvia lean Garrett 3.15150000 S37E572%
Robert Tand Virgialy M Gamret? 3.16150000 5.378571%
Tract 2 Totals LX13000000 37.650000%
Traa3l
Clarence Truax, Jr and Debra June Truax 22.70000000 H.630000%
Tract 3 Totals 2270000000 34.630000%
Tract4
Range Resources-Pine Mountain 1.35000000 2.370000%
Tract 4 Totals 135000000 L.I70000%
58.77000000 100.000000%
% of Escrow Fund
Escrowed Acreage (Exhibit €)
Tatatfar TracrsfAcres Escrowed 5528830000 100.000000%
Tract 1 {Coal Estate Oaly]
Range Resources-Pine Mountatn B.02400000 10.895614%
(ely Baltyrd Dunbar 0.25100000 2.453554%
Zelhe Estmark 2.09170000 3.783260%
Madellne O & Robert E ¥ert 0.65720000 L261026%
loan Marriane ard Harold Rose 065720000 1.261026%
Janet Mamctla Rodriguez and Albert Rodriguez 0.65720000 L2630256%
1045830000 1B.9L5531T%
Trect2
Joselean 5 Gatrett 3.16140000 . 71800%
Willie M Garrett and Amy | Garett 31.16140000 5.71E027%
David A and Gail K Ledgerwood 3.16140000 S5.71B011%
Jessie R Garretnt 3.16140000 5. 718027%
Hele Frye 3.16140000 S.HERTR
Freddic Garret? and Shebvia Jean Gamett 3.16150000 5.718203%
Robert T and Virghaka M Gamett 3.16150000 5.718208%
Tract 2 Totals 2213000000 40.035552%
TRl
Clarence Tnzax, Irand Debra fune Tnux 2270000000 4L057311%
Tract 3 Tatals 2270000000 ALOFIS1IY%
5528830000 100.000000%
$122.275.04
VGOB 0404201203 Acreage Split Estrowed % of Dishursement
VC-303308 Inierest Agriernant Antes Eaeroréead Furds )
Disbursod Tola
llem )Tract |Disbursement Table
Tetals 5526330000
| Lo Touax, Jt and Debra June Trax 227 100%: 22 70000000 43.057511% $20,200.50
1
|
Beginning Acreape in Escrow 5%.2883
Acreage disbursed =227
Acreage remalaing in escrow Jr.5863
-~
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huly 15,2011 RANGE RESOURCES

Mr, Clarence W. Truax, Jr.
238 Bugle Hill Lane
Luray, VA 22835

Re:  Permanent Release of CBM Royalty
Well VC-702844, YC-503308, VC-53561-2.
Dickenson County, Virginia

Dear Mr. Troax:

As you are aware, EQT Production Company (“EQT™) has drilled the above-referenced
coalbed methane gas well on a 63.96 acre tract (“Subject Tract™) under a pooling order from the
Virginia Gas and Oil Board (“Board™). In the pooling order, we are listed as having conflicting
claims. Range Resources - Pine Mountain, Inc. (“RRPM™) is listed as claiming under a coal title,
and you are listed as claiming under a gas title. The plat indicating the location of the well
within the operating unit is enclosed for your reference.

EQT, as operator of the unit, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow account. In order to allow release of the royalty proceeds,
RRPM hereby waives any claims to past or to future royalties attributable to your interest in this
well,

By copy of this letter, RRPM is requesting EQT to initiate distribution directly to you of
all current royaities, as well as all future royaities, attributable to your intcrests in this well.

Please be advised that EQT may require thatl you demonstrate that you are the current
owner of the gas estate subject to the pooling order. You should work directly with EQT on that
issue,

If you have any questions, please do not hesitate to call me at 276-619-2584
Sincerely,

RANGE RESOUR EJ-PINE MOUNTAIN, INC.

V e Pres:dent
Enclosuse

ce: Kristie Shannon, EQT
Alma Tolman, EQT
Debbie Louthian, RRPM

Range Resources — Pine Mountain, Ing.

408 W. Main Steet P.O Box2136 FBngdon, VA 24212 Tel (276) 626-2001 ~Fax (276) 626-7245

\C
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