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-Order recu dcd under:

CODE OE VIRGINIA
0' 4$.1-361.26

VIR G I N IA/
BEFORE THE GAS AND OIL BOARD

APPLICANTS:

EQT Production Company on behalf of Clarence
W. Truax, Jr. and Range Resources-Pine
Mountain Inc.

DOCKET NO.

04-04/20-1203-01

Tax Map Identification Numbers For Afl Parcels Affected By This Order Are Shown On Exhibit B

RELIEF
SOUGHT:

Issuancm
Action:

An Order for Disbursement of Escrowed Funds
Amending Prior Orders Affecting Drilling Unit 503308
Tract 3
(Referenced herein as "the Subject Drilling Unit" )

Location: Dickenson Countv. Vireinia

Action Details:

(I) To provide a calculation of funds, Unit Operator has deposited into the Escrow Account
for Drilling Unit

(2) To provide each applicant a Royalty Accounting
(3) To disburse unit funds to the Applicants, in accordance with their Unit Ownership

Interests relative to those funds deposited by the Unit Operator into Subject Drilling
Unit's Escrow Subaecount for VGOB Tract(s) identiTied in Table I.

REPORT OF THE BOARD

FINDINGS AND ORDER

I. Hearinu Date and Placer This matter came on for final hearing before thc Virginia Gas and Oil Board (herein
"Board") at 0:00 a m, on October 18, 2011 at the Conference Center, Russell County Otflce Building, and Highland
Drive, Lebanon, Virginia.

Annearances: James Kaiser for the Unit Operator; and Sharon M.B. Pigeon, Assistant Attorney General, was

present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code II 45.1-361.1 er seq. , and in particular Va. Code 8 45.1-
361.21 and 45.1-361?H, the Board finds that it has jurisdiction over the establishment and maintenance ofan escrow
account, with tract sub-accounts, for each of the coalbed methane gas drilling units established by the Board through

its field rules that are subject to a Board pooling order. Funher, the Unit Operator is required to deposit, as
applicable, those funds specified in Va. Code ii 45.1-361.21.D., 45, 1-36122A?, 45. 1-361.22 A.3 and 45. 1-
36122.A.4 into the applicable escrow tract subaccounts. The Board finds that: (I) while it does not have
jurisdiction to resolve conflicting claims to the ownership of the Coalbed Methane Gas produced by the Unit
Opemtor from wells located on Subject Drilling Unit, and (2) while it does not have jurisdiction to interpret
agreements by and between the Gas owners/claimants and/or the Unit Operators or to abridge or contravcnc thc
provisions of such awcements, (3) pursuant to Va. Code I 45 I 361 22 A 5, the Board does have jurisdiction and
authority to disburse funds from the Escrow Account provided the Board has been provided with a tinal decision
of a court of competent jurisdiction adjudicatin the ownership of coalbed methane gas as between the conflicting
claimants or an agreement among afl claimants owning contlicting estates in the tracts in question or any undivided

interesttherein.
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4. Prior Proceedinas;

4.1. A. The Board issued its original order dated December I b. 2004 and recorded in Dickenson County. Virginia
at Deed Book 407 Page 275.
B. The Board issued its supplemental order dated July 21, 2005 and recorded in Dickenson County, Virginia
at Deed Book 415 Page 095.

4.2. To the extent claims to the Gas were in conflict, pursuant to Va. Code S 45.1-361-22 payments attributable to
said conflicting claims were ordered deposited by the Unit Operator into the escrow account established by
the Pooling Orders (herein "Escrow Account" ). According to thc attached miscellaneous petition and
testimony, the coal estate ovmership interests of Range Resources-Pine Mountain, Inc, . and the gas ownemhip
interests of Clarence W. Truax, Jr. in Tract 3 in the Subject Drilling Unit were in conflict and became subject
to the escrow requirements of the Pooling Order.

4.2 The Unit Operator's Miscellaneous Petition regarding Tract 3, a copy of which is attached hereto and made a
part hereof, states that the conflict was resolved by a leuer dated July 15, 2011 signed by Jerry Grantham,
Vice President of Range Resources-Pine Mountain, Inc. relinquishing claim to the coalbed methane interest
and that per testimony afl funds on deposit for Tract 3 should be paid to Clarence W. Traux. That by the terms
of the agreement and escrow regarding these individual conflicting claims detailed herein escrowing with the
Virginia Gas and Oil Board is no lon er required.

4.3 The Unit Operator gave notice to the applicants that the Board would consider its disbursement authorization
at its hearin on August 16, 2011 to consider whether to: (I) amend the Pooling Order to provide for the
disbursement of funds on deposit in the Escrow Account amibutable to Tract3 as identified in the attached
miscellaneous petition (2) delete the requirement that the Unit Operator place future royalties attributable to
Tract 3 and the interests of Applicants identified in the miscellaneous petition in the Escrow Account, and (3)
continue the escrow account under this docket number because there are other parties under this order
subject to continued payments in the escrow

5. Fiudinnst
5.1.Va. Code 45.1-361.22.5 provides:

The Board slrag order payment ofprincipal «nd scented inrerests, less escrow account fees, )lorn the escrow
accotmt to conflictin claimants trithin thirty days of receipt ofnorijication of li) a ftnal decision ofa court of
competent jttrisdictian ajd udicaiing the ownership of coalbed tttethane gas as benveen thetn or lii) an
agreement among all claimants otvning conJlicting estates in tire tracts in question or any undivided interest
thcrcin The amottnt to be paid ta the conJ)iming claimants shall be determined based on tits percentage of
ownership inrerest of the cottflicting claimants as shown in the operator's supplementalftling tnade part of rhe

pooling order that establislted ihe escrow accottnt, the operator's records af deposire artriburable to those tracts
for which fttnds are being requested, and the recordr of tire escrow account for ihc coalbed methane gas
drilling unit. The intermts ofany coienants tvho have not entered atro an agreement shall remain in the escrotv
account.
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(I) Net interests attributable and to be disbursed to Applicants are shown in Table l.

Unit VC-503308
VGOB 04-04/20-1283
Acres Escrowed: 55.28
Table I Account Balance as of 7/31/11

$122,276.04

Owner

Clarence Truax,
Jr. and Debra
June Truax
Range
Resources-Pine
Mounmin

Address Tract No.

238 Bugle Hill 3
Lane, Luray,
VA 22835

Tract Acres

22.70

Interest

100

Owners Percent
of Escrow
41.057511%

For the reasons set forth in Paragraph 4 and 5 above, and based upon the Accounting and Table I above, the Escrow
Agent is ordered to, within 10 days of receipt of this executed order to disburse funds for the unit and applicants detailed
in Table I above.

Exhibit E to the pooling Order, showing owners subject to escrow, is deleted and replaced with the Exhibit E attached to
this order. Further, the Supplemental Order filed in this cause is hereby modified to delete the requirement that payments
attributable to the conflicting coalbed methane gas ownership interests of those applicants indicated in Table I be
deposited by the Unit Operator into the Escrow Account, and because there are other owners subject to escrow under
the Supplemental Order, the Escrow Agent is directed to continue the Escrow Account for the Subject Drilling Unit. To
the extent not specifically granted herein, any other or ibrther relief is denied.

6. Conclusion:
Therefore, the requested relief and afl terms and provisions set fonh above in Paragraph 6 above be and hereby are
granted and IT IS SO ORDERED.

7. ~Acalsi
Appeals of this Order are governed by the provisions of Va. Code 6 45.1-361.9 which provides that any order or decision
of the Board may be appealed to the appropriate circuit court and that whenever a coal owner, coal operator, gas owner,
gas operator, or operator of a gas storage field certificated by the State Corporation Commission is a party in such action,
the court shall hear such appeal de novo.

8. Effective Date: ThisOrdershaflbeetfectiveonthedateofitsexecution.



DONE AND EXECUTED this ~/ day of~,2011,by a majority of the Virginia Gas and Oil Board.

Bradley C./ambo/PCbaitman
Virginia~snead Oil Board

DONEANDPERFORMEDthts~dayof A EC , 2011,by an Order of this Board.

Kick Cooper /
Acting Principal Executive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA )
COUNTY OF RUSSELL )

1 I~X
Acknowledged on this ~i' day of t ~,2011, personally before me a notary public in and for the

Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did depose and say that he is the Chairman of

the Virginia Gas and Oil Board and Rick Cooper. , being duly sworn did depose and say that he is Principal Executive to the

Staff of the Virginia Gas and Oil Board, that he executed the same and was authorized to do so.

My commission expires: 09/30/13

'l)iane J. Davis 1/
Notary Pubhc ¹174394
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BEFORE TI.IE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQT Production Company on behalf of Clarence W. Truax,
Jr., and Range Resources-Pine Mountain Inc.

DOCKET NUMBER: VGOB 04/04/20-1283-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of Clarence W Truax, Jr., Range Resources-Pine
Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number 503308 created by Board
Order Dated December 10, 2004, VGOB 04/04/20-1283 in
Dickenson County, Virginia.

HEARINGDATE: October 18, 2011

MISCELLANEOUS PETITION

Party: Applicant herein is, Clarence Truax, Jr. (hereinaflor "PlaintifF' ), whose
address is 238 Bugle Hill Lane, Lurny, VA 22835, and Range Resourcos-Pine
Mountain lnc. , (hereinafter "Ptatntitfs), whose address is P.O. Box 2136,
Abingdon, VA 24212.

2. Facts:

Equitable was designated as the Operator and Applicants interests were Pooled in
the 503308 Unit by Order of tlm Virginia Gas and Oil Board (hereinafler
"Board") executed on December 10, 2004, pursuant to Docket No. VGOB
04/04/20-1283 and recorded in the Circuit Court Clerk's Office Dickenson
County, Virginia on December 10, 2004, Book 407 Page 275 (hereinafter
"Order" ).

The Order and Supplemontal Order required the Escrow Agent named and
appointed therein to establish an intcrcst-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not bc made
because the person(s) entitled hereto could not be made certain due to conflicting
claims of otvnership.

Docket No. VGOB 04/04/20-1283
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d. Range Resources-Pine Mountain, inc, was a conflicting claimant with the above-
listed Plaintiff with regard to Tract 3 as created by Board Order as VGOB
04/04/20-1283 is the applicable Tract.

To resolve this conflict, a Letter dated July 15, 2011, signed Jerry Grantham,
Vice President oF Range Resources-Pine Mountain, Inc. is attached hereto and
incorporated herein as Exhibit "A*L

Thc amounts deposited ivith thc Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, hold by Operator
should also be determined, and distributed to Applicant/Plaintiffheroin,
accordingly.

h. Applicant/Plaintiff herein does hereby request that the Board enter amended
supplemental order for the Unit directing thc Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow For the VGOB number as
listed above.

Thc Applicant certifies that the matters set forth in the application, to the
best of her knowledge, information, and belief, are true and correct and
tlmt the form and content of the Application and conform to thc
requirements of relevant Bonrd regulations and orders.

Legal Authoriiy: Va Code Ann. 045.1-361.1 et scq. , 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

Relief Sought: Applicant requests that the Board issue amended
supplement order amending afl prior orders affccting thc Unit which
amended supplement order will provide as follows:

Determining the amount oF funds attributable to the
Applicants/PlaintiiYs herein.

Directing tbe Escrow Agent to determine the amount of funds
attributable to

Applicant/Plaintiff

herei, provide an
accounting hereof, and disburse the funds on deposit with thc
Escroiv Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

Directing thc Operator to determine the amount of funds
attributable to the Applicant/Plaintif'herein, provide an

accounting thereof, and disburse thc units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicant/Plaintiffherein for distribution.

Docket No. VGOB 04/04/20-1283



Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive ager the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicant/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is
just and equitable whether or not such relief has been
specifically requested herein.

Dated this 16th day of Sentember, 2011.

PiIIitioner

A dress: Wilhoit /h Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 04/04/20-1283
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to V ode Ann. $45.1-361.19.

Petiti

Docket No. VGOB 04/04/20-1283
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SUPPLEMENT "B"
VC-503308

VGOB 04/04/20-1 283

REViStog
(IO/r25 /Dvf // )

TRACT LESSOR
LEASE

STATUS

INTEREST GROSS NET
WITHIN ttCREAGI REVENUE

UNIT IN UNIT INTEREST

Gas Estate Onlv

1 Norma K. Sutherland, Executor
ID 2073 under wills of Dolphus Klser

and Dora T. Kiser

Route 2, Box 135H

Clintwood, VA 24228

EQT production Company

rect 1 Totals

2 Joselean S.Garrett, widow

ID 2522 PO Box 281
Cgntwood, VA 24228

Leased-BPC
241838.01

Leased-BPC
242002.01

21.35000000% 12.5500 0.02668750 RI

0.18681250 WI

21.35000000'/ 12.5500 0.21350000

5.37857100% 3.1614 0.00672321 RI

Willie M. Ganett and

Amy J. Garrett, H/W

7039 Schwab Drive

Pensacola FL 32504

Leased-EPC
242002.02

5.37857100% 3.1614 0.00672321 RI

David A. Ledgenvood

and Ga8 K. Ledgenvood, H/W

PO Box 79
Bluefield, VA 24605

Leased-EPC
242002.03

5.37857100% 3.1614 0.00672321 RI

Jessie R. Garrett, single

109W. Walnut Street
Johnson City, TN 37601

Leased-EPC

242002.04

5.37857100% 3.1614 0.00672321 RI

Nellie Frye, widow

1009 Fredick Street
Bluefield, WV 24701

Leased-EPC
242002.05

5.37857200% 3.1614 0.00672322 RI

Freddie Garrea and

Shelvia Jean Garrett, H/W

Box 982
Bristol, VA 24201

Leased-EPC

242002.06
5.37857200% 3.1615 0.00672322 RI

Robert T. Garrett and

Virginia M. Garrett, H/W

PO Box 531
Cgntwood, VA 24228

Leased-BPC
242002.07

5.37857200% 3.1615 0.00672322 RI

/Cy
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EQ7 Pmduction Company

rant 2 Totals

3 Clarence Truax, Jr.
ID 2084 and Debra June Truax, H/W

238 Bugle Hill Lane
Luray, VA 22835

EQT Production Company

Leased-EPC
244427.01

0 32943750 WI

37.65000000% 22.1300 0.37650000

38.63000000% 22.7000 0.04828750 RI

0 33801250 WI

rect 3 Totals 38.63000000% 22.7000 0.38630000

4 Pine Mountain Oil & laas, Inc.
ID 20562 Atln; Richard Brillmart

P O. Box21tmo

Abingdon. , VA 24212

EQT Production Company

Leased-EPC
241490.01
T-390

2 37000000'/ 1.3900 0.00296250 Rl

0.02073750 WI

raut 4 Totals 2.37000000% 1.3900 0.02370000

TOTAL GAS ESTATE 100.00000000% 58.7700 1.00000000

Coal Estate Only

1 Pine Mountain Oil 5 Gas, Inc.

ID 12083 Atlnr Richard Brillhart

P. O. Box 2136
Abingdon, VA 24212

Leased-EPC
241490.01
TC-220

10.24800000% 6.0240 0.01281000 RI

Norma K. Sutherland, Executor
under wills of Dolphus Kiser

and Dora T. Kiser

Route 2, Box 135H

Clintwood, VA 24228

Leased-EPC
241838.01

3.55833300% 2.0917 0.00444792 RI

Le!a Ballard Dunbar

Unknown

Unleased OA2700000% 0.2510 0.00053375 RI

Zellie Estmarlt

aka Zdlah Westmark

Unknown

Unleased 3.55833300% 2.0917 0.00444792 RI

Madeline O. Kerr

Robert E. Kerr, W/H

19111Stone Mtn Drive

Unleased 1.18611300% 0.6972 0.00148264 Rl



Abfngdon, VA 24210

Joan Mamane Rose
Harold E. Rose, H/W

322 Winterbeny Drive, SW
Roanoke, VA 24981

Unleased 1.18611100% 0.6972 0.00148264 RI

Janet Mame3a Rodriguez

Albert Rodriguez, H/W

4124 Norbeck Road
Rockvi6e, MD 20853

EQT Production Company

Tract 1 Totals

2 Pine Mountain Oil 6 Gas, Inc.

ID 12082 Attn: Richard Bri0hari

P. O. Box 2136
Abingdon, VA 24212

Unleased

Leased-EPC
244792.01
TC-219

1.18611000% 0.6972 0.00148263 RI

0.18681250 WI

21.35000000% 12.5500 0.21350000

37.65000000% 22.1300 0.04706250 RI

EQT Production Company

Tract 2 Totals

3 Pine Mountain Orl 5 Gas, Inc.

ID 12082 Attn: Richard Brishart

P. O. Box 2136
Abingdon, VA 24212

Leased-EPC
244792.01
TC-219

0.32943750 Wl

37.65000000% 22.1300 0.37650000

38.63000000% 22.7000 0.04828750 RI

EQT produmion Company

Tract 3 Totals

4 Pine Mountain 06 6 Gas, Inc.

ID 20562 Attn: Richard Briahari

P. O. Box 2136
Abfngdon, VA 24212

Leased-EPC
241490.01
T-390

0.33801250 WI

38.63000000% 22.7000 0.38630000

2.37000000% 1.3900 0.00296250 RI

EQT Production Company 0.02073750 WI

Tract 4 Totals

TOTAL COAL ESTATE

2,37000000% 1.3900 0.02370000

100.00000000% 58.7700 1.00000000



EXHIBIT nEw

VC-503308

TRACT LESSOR
LEASE

STATUS

Gas Estate Onlv

INTEREST GROSS
WITHIN ACREAGE

UNIT IN UNIT

1 Norma K. Sutherland, Executor
under wills of Dolphus Kiser

and Dora T. Kiser

Route 2, Box 135H

Clintwood, VA 24228

Leased-EPC

241838
17.79637570% 10.4589

2 Joselean S. Garrett, widow

PO Box 281
Clintwood, VA 24228

LeasediEPC

242002
5 37857100% 3.1614

Willie M. Garrett and

Amy J. Garrett, H/W

7039 Schwab Drive

Pensacola FL 32504

Leased-EPC

242002
5 37857100% 3.1614

David A. Ledgerwood

and Gait K. Ledgerwood, H/W

PO Box 79
Bluefield, VA 24605

LeasediEPC

242002
5.37857100% 3.1614

Jessie FL Garrett, single

109 W. Walnut Street
Johnson City, TN 37601

Leased-EPC

242002
5.37857100% 3.1614

Nellie Frye, widow

1009 Fred/ck Street
Bluefield, WV 24701

Leased-EPC

242002. 1

5.37857200% 3.1614

Freddie Garrett and

Shelvia Jean Garrett, H/W

Box 982
Bristol, VA 24201

Leased-EPC

242002.1

5.37857200% 3.1615

Robert T. Garrett and

Virginia M. Garrett, H/W

PO Box 531
Clintwood, VA 24228

Leased-EPC

242002. 1

5 37857200% 3.1615
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EXHIBIT "EE"
VC-503308

VGOB 04/04/20-1283

REVISIQN
L'/o(JJ /aor/

TRACT LESSOR

INTEREST GROSS
LEASE WITHIN ACREAGE

STATUS UNIT IN UNIT

Gas Estate Onlv

3 Clarence Truax, Jr.
and Debra June Truax, H/W

238 Bugle Hill Lane

Lure% VA 22835

Leased-EPC 38.63000000% 22.7000
244427.01

Total 38.63% 22.7

Total Subsequent to RR-PM Waiver 38.63% 22.7
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Mr. Clarence W. Truax, Jr.
238 Bugle Hill Lane
Luray, VA 22835

Re: Permaaear Release of CBM Royalty
Well VC-702844, VC-o03308, VC-53561&
Dickenson County, Virginia

Dear Mr. Truaxt

As you are aware, EQT Production Company ("EQ1 ) has drilled the above-referenced
coalbed methane gas well on a 63.96 acre tract ("Subject Tract") under a pooling order flom the
Virginia Gas and Oil Board (nBoarde). In the pooling order, we are listed as having conflicting
claims. Range Resources - Pine Mountain, Inc. ('TIRPMn) is listed as claiming under a coal title,
and you are listed as claiming under a gas title. The plat indicating the location of the well

vdtthin the operating unit is enclosed for your reference.

EQT, as operator of the unit, has placed or will place all myel ty proceeds attributable to
conflicting claims into an escmw account. In order to allow release of the royalty proceeds,
RRPM hereby waives any claims to past or to future royalties atuibutablc to your interest in this
well.

By copy of this letter, RRPM is requesting EQT to initiate distribution directly to you of
all current royalties, as well as all future royalties, attributable to your interests in this welL

Please be advised that EQT may require that you demonstmte that you are the current
owner of the gas estate subject to the pooling order. You should work directly with EQT on that
issue.

lf you have any questions, please do not hesitate to call me at 276-619-2384

Sinccrcly,

RAN PINE MOUNTAIN, INC.

Enclosure

cc: Kristie Shannon, EQT
Alma Tolman, EQT
Debbie Louthian, RRPM

e
V e President

Ronne Resources -Pins no unteln. 4nc.
4telwuelounee p. o so 2136 Aunouen, VA 24212 re n7636286001 Fee 22263 626 7246
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