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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virgin).a Has and Oil Board (hereafter "Board" ) at 9:OO a.m. on
only 20, 2004 Southwest Higher Education Center, Campus of Virginia Highlands
Community Col)(ege, Abingdon, Virginia.

2. Appearances: James E. Kaiser of Wilhoit and Kaiser, appeared for
the Applicant; and Sharon Pigeon, Assistant Attorney General, was present to
advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,
i.e., person identified by Applicant as having ("Owner" ) or claiming
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("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the tcp of the Raven, including all splits to the top of the green and

red shales inmluding, but not limited to Jawbone, C-Seam, War Creek, Lower

Horsepen, X-Spam, Poco 5, Poco 4, Poco 3, and any other unnamed coal seams,

coalbeds amd rock strata associated therewith (hereafter "subject
Formations" ) jn the Subject Drilling Unit underlying and comprised of Subject
Lands; (2) rWpresented it has given notice to those parties so identified
(hereafter Sometimes "person(s)" whether referring to individuals,
corporations, partnerships, associations, companies, businesses, trusts,
joint venturea or other legal entities) entitled by Va. Code 55 45.1-361.19
and 45.1-361.32, to notice of the application filed herein; and (3) that the
persons set fprth in Bxhibit B-3 hereto have been identified by Applicant as
persons who s(ay be Owners or Claimants of Coalbed Methane Gas intez'eats in
subject Fozwuitions in the subject Drilling Unit who have not heretofore
agreed to lealse or sell to the Applicant and/or voluntarily pool their Gas

interests. gonflicting Gas Owners/Claimants in Subject Drilling Unit are
listed on Bah(bit B. Further, the Board has caused notice of this hearing to
be published as required by Va. Code 5 45.1-361.19.B.Whereupon, the Board
hereby fihds that the notices given hezein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due

process.

4. )ukendments: Mone.

5. Dismissals: Mone.

6. Relief Recuested: Applicant requests (1) that pursuant to va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown

persons name) in Bxhibit B-3 hereto and that of their known and unknown

heirs, executbrs, administrators, devisees, trustees, assigns and successors,
both imme((late and remote, for the drilling and operation, including
production, df Coalbed Methane Gas produced from the Subject Drilling Unit
established tor the Subject Pormations underlying and comprised of the
Subject Lahds, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that th4 Board designate Bquitable Production ~ as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is grabted and: (1) pursuant to Va. Code I 45.1-361.21.C.3,
Bquitable PaSductioa Company (hereafter "Unit Operatoz" or "Operator" ) is
designated as the Unit Operator authorised to drill and operate the Well in
Subject Drilling Unit at the location depicted on the plat attached hereto as
Bxhdbit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27, et ~ee(.,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to 5 4

VAC 25-160 et ~se ., Virginia Qas and Oil Board Regulations and to the Mora
Coal Bed Gas 'Field Rules established by the Oil and Qas Conservation Board's
Order enteZed March 26, 1989; all as amended from time to time; and (2) all
the interest4 and estates in and to the Qas in Subject Drilling Unit,
including thdt of the Applicant, the Unit Operator and of the known and
unknown peraens listed on Bxhibit B-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administrators,
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devisees, truatees, assigns and successors, both immediate and remote, be and

hereby are pooled in the Subject Formations in the Subject Formation in the
Subject Drilling Unit underlying and comprised of the Subject Lands.

pursuant to the Nore Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed wethane Gas.

For FraC Well Gas. - Qas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the und5vided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amobnt of mineral acreage within each separate tract that is within
the Subjject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 55.77-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Nxhi(bit B-3 has not reached a voluntary agreement to share in the
operation of 'the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected unddr Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date of receipt of a
copy of this Order. A timely election shall be deemed to have been made if,
on or before the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at the address
shown below cr has duly postmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. EEection Options:

9.1 Option 1 — To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
wgo has not reached a voluntary agreement with the Applicant or
Uhit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
WWll development and operation in the Subject Drilling Unit, as
mere particularly set forth in Virginia Qas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
Ccats"). Further, a Participating Operator agrees to pay the
eetimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:
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Completed-for-Production Costs: 8236,756.00

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
"Interest within Unit" as set forth herein in the attached
EWhibit B-3 times the Estimated Completed-for-Production Costs
set forth above. Provided, however, that in the event a
PBrticipating Operator elects to participate and fails or refuses
to pay the estimate of his proportionate part of the Estimated,
Completed-for-Production Costs as set forth above, all within the
ti.me set forth herein and in the manner prescribed in Paragraph 8

of this Order, then such Participating Operator shall be deemed
te have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2
herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Uhit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibit B-3
[for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
OWner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lhnds, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
smde under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
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hereby and such electing person shall be deemed to have and

hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Oution 3 — To Share In The Development And Operation As A Mon-

Particinatinq Person on A carried Basis And To Receive
Cdnsideration In Lieu Of Cash: In lieu of participating in the
Wdll development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibi.t B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
rSlating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(300%) for an unleased interest (whichever is applicable) of such
Carried Well operator's share of the Completed-for-Production
Cpsts allocable to the interest of such Carried well Operator.
When the Unit Operator recoups and recovers from such Carried
W411 Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Nell Operator shall
automatically revert hack to such Carried Well Operator, and from
and after such reversion, such carried well operator shall be
treated as if it had participated initially under paragraph 9.1
above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further costs of
such well development and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
eiecting person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
ia carried as above provided prior to its reversion back to such
electing person.

10. Failure to properly Elect: In the event a person named in
Exhibit B-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect within the time, in
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the manner, and in accordance with the terms of this Order, one of
the alternatives set forth in Paragraph 9 above for which his
intenest qualifies, then such person shall be deemed to have elected
not to participate in the proposed Well development and operation in
Subject Drilling Unit and shall be deemed, subject to any final
lelgal determination of ownership, to have elected to accept as
satidfaction in full for such person's right, interests, and claims
in aad to the Gas the consideration provided in Paragraph 9.2 above
far Which its interest qualifies, and shall be deemed to have leased
and/Or assigned his right, interests, and claims in and to said Gas
pr'oduced from Subject Formation in Subject Drilling Unit to the Unit
Operetor. Persons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default BV Participating Person: In the event a person named in
Rrhihit B-3 &acts to participate under Paragraph 9.1, but fails or refuses
to pay, tO Secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of suoh deemed election shall be tendered, paid or escrowed by Unit
Operator with)in one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment therebf. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in an4 to the Gas underlying Subject Drilling Unit in the Subject
I ands covered hereby, except, however, for any I/8th royalties which would
become due putsuant to Paragraph 9.2 hereof.

12. Iu3signment of Interest: In the event a person named in Bzhibit
B-3 is unabie to reach a voluntary agreement to share in the Well
development end operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to. which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

13. Unit Operator (or OPerator): Bquitable Production Cern@any shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to



the permit previsions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC
25-150 et ~e , Gas and Oil Regulations; 55 4 VAC 25-160 et seg., Virginia
Gas and Oil Beard Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Nore Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Equitable Production Coayamy
1710 Pennsylvania Avenue
Charleston, WV 25328
Phones (304) 348-3800
Pax( (304) 344-0363
Attn'4elanie Freeman

14. Cc(mmencement of Operations: Unit Operator shall commence or
cause to coma)ence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and sh811 prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. How0ver, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participatel under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs inourred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit O))er8tor drilling or operating the Well(s) has been paid the full
amounts due unlder the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown
or unlocatable claimants in Subject Drilling Unit whose payments are subject
to the provisions of Paragraph 16.1 hereof in the Subject Drilling Unit; and,
the Unit Operator has represented to the Board that there are no conflicting
claimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order, the Escrow
Agent named herein or any successor named by the Board, is not required to
establish an interest-bearing escrow account for the Subject Drilling Unit
(herein "Escr'cw Account" ), and to receive and account to the Board pursuant
to its agreemant for the escrowed funds hereafter described in paragraphs
16.1 and 16.2:
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Wachovia Bank
Corporate Trust PA132S
123 South Broad Street
Philadelphia, PA 19109-1199
Attentionc Rachel Rafferty

16.1. Eecrow Provisions For Unknown or Unlocatable Persons: If any
puyment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
auy funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
mdnthly basis with each deposit to be made, by use of a report
fOrmat approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Eacrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expemses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to cdnflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursqant to Paragraph 9.1 hereof, if any, (1) shall not be
commfngled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day df the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Com6wmLy. Applicant is duly
authairized and qualified to transact business in the Commonwealth of
virgibia;
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17.2. Applicant Squitable production Company has made a delegation of

autherity to Squitable production Caagany to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and Squitable production Company has accepted
this delegation of authority and agreed to explore, develop and
mainqain those properties and assets, and has consented to serve as
Coalbed Methane Gas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant $quitable production C~any is an operator in the
CosIm3nwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant Squitable production Cceeany claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
97.99% percent of the oil and gas interest/claims in and to Coalbed
Nethdne Gas and 97.9N percent of the coal interest/claims in and to
Coalbed Methane Gas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Nethane Gas
from Subject Formations in Subject Drilling Unit in
County, Virginia, which Subject Lands are more particularly
described in $xldbit At

17.5. Tbe estimated total production from Subject Drilling Unit
is 300 MMCG. The estimated amount of reserves from the
Subject Drilling Unit is 300 3$9CG;

17.6. Set forth in Mxhibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Nethane Gas in
Subject Formation in Subject Drilling Unit underlying and comprised
of Scbject Lands, who has not, in writing, leased to the Applicant
or the Unit operator or agreed to voluntarily pool his interests in
subject Drilling Unit for its development. The interests of the
Respondents listed in $xhibit $-3 comprise 2.01% percent of the oil
and gas interests/claims in and to Coalbed Methane Gas
and 2 ~ 01% percent of the coal interests/claims in and
to Ccalbed Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
fight to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Mshibit $-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therei.n will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
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protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filinz Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy @f said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not Subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director andicr his Inspector(s).

20. Ccnclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. ABneals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at paragraph 1
above.

DONE AND EXECUTED this l(j day of ~a J~,~, by a majority
of the Virginia Gas and Oil Board.

Chairman, Berm~. Namplifr

DONE ANB PERFORMED this ~M day o ~kM~„~g- by Order of
this Board.

SYR. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

10
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STATE OF VIRGINIA )
COUNTY OF WISE )

Ackno'wledged on this jj8~ day of j5X~Z~, DDn4
personally before me a notary public in and for the Commonwealth of Virginia,
appeared Benny Wampler, being duly sworn did depose and say that he is
Chairman of the Virginia Gas and Oil Board, that he executed the same and was

authorized to do so.

Notary Public

My commission expires:jf ~g.~y

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowlddged on this ~ day of personally
before me a notary public in and for the Commonwealth of Virginia, appeared
B. R. Wilson, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virgin Gas and Oil Board, that he executed
the same and Was authorized to do so j~

Notary Public

M„, ...........,9jape

11
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COUNTY Rurhanon DISTRICT Hurrican SCALE 1 = 400 DATE 5—15—2
This Plat is a new plat~; an updated plat; or a final location plat

+ Denotes the location of a well on United States topographic Maps, scale I to
24,000, latitude and longitude lines being represented by border lines as shown.

—' ——Licensed Land Surveyor
Form DGO-GD-7



ExNBIT "s" ~O608 8%0628
VCW3584S

LEASE
STATUS

Gaa Eataks Onlv

INTEREST
WITHIN

@NIT

GROSS
ACREAGE

IN UNIT

Pine Mountsbt Oil 5 Gas, Inc.

Agn: Riohanl BrBhart

P.O. Bos 5100
Lebanon, VA 24287

Leased-EPC

241490
T-597

39.19000000% 23.0300

Pine Mourn OI 6 Gas, Inc.

Attn: Riohard BrtBrsrt

P.O. Box 5100
Lebanon. VA 24257

Leased-E PC

241490
T-599

Dennis Assadatm, Inc.
PO Box 1960
Grundy, VA 24814-1960

Jugs brsargna Noire

L~PC
244790.01

5.3267

Yvonne Rsy snd
Carl Ray, WH
Route 1, Brtx 253
Vansant, VA 246M

Louise V. Agan, shtgle
1813 Mars HN Drive - D

Dayton, OH 45449

reading
nedlng, HIW
rive
OH 45342

Zone F. B
and ANean B
834 Meara D
M amtsburg,

Udell Breergng and
Roxie A. Weeding, HIW
1327 Marsbs Drive
Mismhrburg, OH 45342

Novebrds E. Kahlau, single
PO Bos 2tyt4
Marco island, FL 34146

Arthur F. Bleeding and
and Kimbafly Breeding, H/W

813Wtdre forest Road
Daylon, ON 45431

LaassdEPC
244790.04

LaasadEPC
244790.08

Leased-EPC
244790.07

LeasedEPC
244790.05

Leased-EPC
244790.06

Leased-EPC

1.51055800%

1.51055800%

1.51055600%

1.51055600%

1.51055600%

1.51055600%

0.8878

0.8878

0.8878

0.8878

0.8878

0.8878

Psge1 of 4



exwen'+~o608 1%0629

LEASE
STATUS

INTEREST
WITHIN

@NIT

OROSS
ACREAOE

IN UNIT

James O. Breagng Sr. and
Myrge, HNV

11&A ttumb Avenue
Alexandria, 'VA 22301

Kan Titus Breeding and
Kruen Brsrgting HrW

12455 Yeawood Drive

Boston, VA'271 3

Beabtcs Pstuttne Sutphine
and Robert ISutphtna, WIH

28 Osk'tlriat
nnapogs, MD 21401

Terri L. Clark snd
Btaghan CIPrk, WIH

113081 Head Highvrsy
FL Washi, MD 20744

Joyce Srargttng, single
9608 Lomohd Drive
Manasass, VA 20109

Sandra Brvtsdtng, single
12803 Lee Lake Ortve

Spotsvytvafrta, VA 22553

4 Pins MbunIsin Oil & Gas, Inc.
Attn: RhhaId BrNhart
P.O. Bcx 6I00
Lebanon, VA 24287

Leased-EPC
244790.10

Unleased

Unlaased

Leased-EPC
244790.13

Leased-EPC

~PC
244790.03

Leased-EPC
241490
T4t08

4.02814800%

1.00703700%

1.00703700%

1.00703700%

1.00703800%

1.00703S00%

26.27000000%

2.3674

0.5918

0.5918

0.5918

0.5919

0.5918

TOTAL GAB ESTATE

Peroentagp of Unit Leased
Psrcentagb of Unit Unloosed

Acreage ln Unit Leased
Acreage lrt Unit Unloosed

97.88682800»
2.01407400%

1.1836

Page 2 of 4



~~g608 5%0630
VC~5848

LEASE
STATUS

Coal EIMala Qttlv

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Pine Mcuntatn Oil & Gas, Inc.

Attn: Rhrharg BriNhart

P.O. Box 5160
Lebanon, VA 24267

Leased-EPC
241490
T-597

39.19000000% 23.0300

Pine Mdunaetn Oil 8 Ges, Inc.

Attn: RNwrtl Brglhart

P.O. Be( 51Nm

Lebanon, VA 24267

Leased-E PC

241490
T-599

7.35000000% 4.3200

Dennis ~,Inc.
PO Box 19S0
Grundy, VA: 24614.1980

Leased-EPC
244790.01

5.3267

yvonne Ray a
Carl Ray, W/H

Route 1', Bca 253
Vansant, VA 2

Louise V.~, single
1613Mbrs NINI Drive- D

Dayton, OH 45449

2ane F. Breeding
and AN/ten Breergng, H/W

634 Meara |Irtve
NarnbrburgI OH 45342

UdaN Brea/Stg and
Roxie A.~,H/W

1327 Ma/sita Drive

Miarnlsburgr OH 45342

Arthur F. Brbedtng and
and KI Breeding, H/W

813~e IIorest Road
Dayton, OH 45431

NovelaNa E Kahlau, single
PO Boa 2914
Mane lalantl, FL 34146

Leased-EPC
244790.04

Leased-EPC
244790.08

Leased-E PC

244790.07

Leased-EPC
244790.05

Leased-E PC

244790.06

Leased-EPC

1.51055600%

1.51055600%

1.51055600%

1.51055800%

1.51055600%

1.51055600%

0.8878

0.8878

0.8878

0.8878

0.8878

0.8878

Page 3 of 4



NN 608 tN063 I

VCW35$4

TRACT LESSOR
Vines ~—and«~'NMas: IMbs

LEASE
STATUS

INTEREST
WITHIN

~IT

GROSS
ACREAGE

IN UNIT

James D.
Myrge
113-A HOne $

~Sr. and
Brsedgrg, HIW

VA 22301

~PC
244790.10

4.02814800% 2.3574

Ken Tgus Bnprdkrg end
Karen Brssrghg HIW
12455 Yaswdod Drive
Boskm, VA 22713

Bealrke PtsSns Brdphlne
and Robert Brdphine, WM
28 Oak BbrnN
Annapogs, fig) 21401

Terri L. Clerk and
Stephrm Cbak, WM
11308Inrgen Head Highway
Ft. Wesltkrglbn, MD 20744

Msnassss, VA 20109

Sandra Brssfgng, single
12803 Lee Lpks Ddvs
Spotsvylvangr, VA 22553

Unlessed

Unles sad

LesserfEPC
244790.13

Leased-EPC

Leased-EPC
244790.03

1.00703700%

1.00703700%

1.00703700%

0.5918

0.5918

0.5918

0.5919

0.5918

4 Pine Mountskr Oil 8 Gss, Inc.
Agn: Brlghart
P.O. Bos 5180
Lebanon, VA 24287

avenport, VA 24239

LesssdF PC
241490
T4KN

28.27000000% 15.4400

Tolsl Cast Estate 100.00000000% 58.7700

Psroenlsgs ef Unit Leased
Psrcentage Iof Unit Unlsased

Aorssgs In Unit Leased
Aorssgd In Unit Unleaeed

87.88592800%
2.01407400%

57.5884
1.1838

Page4of4



axHmr "eN0608 II0632
V~%MS

Llegng of Unleeeed Owners Subject Io Force Pooling

TRACT LESSOR
LEASE
STATUS

Gee Estele Onlv

INTEREST
WITHIN

/NIT

QROSS
ACREAOE

IN UNIT

Ken Tgus Bntergng and
Karen rtredthg HrW

12455 Yeawyod Drive
Boston, VA 22713

Bealrioe Paugne Sutphlne
and Robert Qutphtne, W/H

28 Oak Street
Annapolis, Mb 21401

Unleased

Unleased

1.00703700%

1.00703700%

0.5918

0.5918

TOTAL QASl ESTATE 2.01407400% 1.1838

Page1 of 2



TRACT LESSOR

LEASE
STATUS

Coal Eatage Onlv

axHJIJT "JII6608 INO6 38
VC486$4

LbrSnS of Unleaaed Owners SubJect to Force Pooling

INTEREST
WITHIN

UNN

GROSS
ACREAGE

IN UNIT

3 Vtnoa BreecBng and
Sa

ne Sulphine
ne, WM

Beatrice Paeg
and Robert Bulphl

fD 21401

Kan Titus Bseedtng and

Karen BraaSng HIW

12455 Yaautood Drive

Boston, VA 22713

Unleased

Unleased

1.00703700%

1.00703700%

0.5918

0.5918

Total Coal Berate 2.01407400% 1.1838

VIRGINIA. In the Clerk's Office of the 'it Court of Buchanan County. The foregoing instrument
wss this dsy prerented in the~sfomstdd certificate of sgIptpwlcdgritcgktptgpxed,
admitted to record tJra - i IM r day o
Deed Book No. ~+ ~4page No. Usfr~ /ggTE: s 5 James M. Bevins, Ir., Clerk
Returned to: ~Jm gpIZ — . TBS~lisssL- L3 L-gggs deputy Clerk

Page 2 of 2


