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This Order is being Re-

viIRGIN I A:
pEFORE THE VIRGINIA GAS AND OIL BOARD

} VIRGINIA GAS

APPLICANT: CHX GAS COMPANY LLC ) AND OIL o

F SOUGHT: RE-POOLING OF INTERESTS IN )
RELTE DRILLING UNYT NO. BE~119 LOCATED ) DOCKET NO.

IN THE MIDDLE RIDGE I COALRED ) 04—1019-1346—01
METHANE GAS FIELD PURSUANT TO VA )
CODE §% 45.1-361.21 AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED }
NATURAL GRS PRODUCED FROM CORLBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH)
{herein collectively referred to as )
uCoalbed Methans Gas" or "Gas"™) )

LEGAL DESCRIPTION:

1
)
)
PRILLING UNXIT NUMBER HE~119 H
{herein “"Subject prilling Unit") IN THE )
MIDDLE RIDGE 1 COALBED METHANE GAS FIELD }
NEW CARDEN MAGISTERIAL DISTRICT )
HOMAKER (JUADRANGLE )
RUSSELY. COUNTY, VIRGINIA )
{the "Subject Lands”™ are more )
particularly described on Exhibit )
pY, attached hereto and made a }
part hereof) )

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and Oil board (hercafter »poard”) at 92100 a.m.
on February 21, 2012 at the at the Russell County Conferencea Center,
tebanon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Agsistant Attorney General, was present Lo advise the Board,

3. Jurisdiction and Notice: pursuant to Va. Code §§ 45.1-
361.1 et seg., the Board Tinds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners. i.e., persons identified by
Applicant as having ("Owner") or claiming ("Claimant") the rights to

. Coalbed Methane Gas in all coal seams below the Jawbone 1, in¢luding
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 6, Pocahontas HNo. 6, Pocahontas HNo. 3y
pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
usnnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formation”) in Subject prilling Unit underlying and .
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comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes “person(s)}" whether referring to
individuals, corporations, pertnerships, assoclations, companies,
businesses, trusts, joint venturas or other legal entities) entitled by
Va. Code §§ 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3} that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
dus diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Umit and that the persons
identified in Exhibit B-3 attached hereto ara parsons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit R. Further, the Board has caused notice of this hearing to be
published as recuired by Va. Code § 45.1-361.19.B. Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
procesd.

4. Amendments: Nona

5. Dismissals: Nona
6. Relief Requested: Applicant requests (1) that purscvant to

Va. Code § 45.1-361.22, including the applicable portions of Va. Code §
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, inciuding the pooling of the
interests of the Applicant and of the known and unknown persona named
in Exhibit B-3 hereto and that of thelr known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, inciuding
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit esteblished for the Subject Formation underlying
and comprised of the Subject Lands, (hereafier sometimes collectively
identified and referrad to as "Well Development and/or Operation in the
Subject Drilling Unit"), and {2} that the Becard designate CNX Gas
Company LIC as Unit Operator.

1. Relief Granted: Thae Applicant’s requested relief in this
cause be and hereby ls granted: (1) Pursuant to Va. Code § 45.1-
361.21.C.3, CNX Gas Company IXC (hereafter "Unit Operator®} is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code 8§ 45.1-361.27 et seq.; to the
Middle Ridge I Coalbed Methane Gas Field Order VCOB 00~1017-0835,
effective Cctober 17, 2000; to 5§ 4 VAC 25-150 et seq., Gas and 0Oil
Regulations; and to $§ 4 VAC 25-160 et seq., Virginia Gas and 0il Board
Regulations, ail as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B~3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administretors, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subjeect Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge 1 Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
only the 5%8.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided intarest shall ke the ratio
{expressed as a percentage) that the amount of mineral acreage
within each separate tract that 1ls within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
E9.74~acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules,

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a wvoluntary
agreement to share in the operation of the well located in the Subject
Prilling Unit, &t a rate of payment mutuvally agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 bslow and must give
written notice of his election of the optlion selected under Paragraph 9
to the designated Unit Operater at the address shown below within
thirty {30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or hefore the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below,

9. Election Options:

9.1 option 1 - To Participate In The Well Development and
Qperation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a veoluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation In the Subject Drilling Unit
{hereafter "Participating Operator") by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rulea, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and 0il
Board Regulation 4 VAC 25-160-100 (herein “Completed-for-
Production Costs"). Further, a Partlicipating Operator agrees
to pay the estimate of such Participating Operator’'s
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost:  $565,815.93
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A Participating Operator's proportionate cost heraunder shall ba
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed—for-Production Cost set
forth above. Provided, howsver, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participastion pursuvant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operatlon in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hersto who does not
reach a voluntary agreement with the Unit Opsrator may
elect to accept a cash bonus consideration of §5.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths [twelve and one-
half percent {12.5%)] of the net proceads recelved by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compressien,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person) as fair,
reasonable and equitable compensation to be paid to said
Gag Owmer or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowad within one bhundred twenty (120) days of
racording of this Order. Thaereafter, annual cash bonuses,
if any, shall become due end owing on each anniversary of
the date of recording of this oxder in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, Lf any, are 20 paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formatlion in
the Subject Lands, except, howaver, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
alection made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claime of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hersby does lease and assign, its right,
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interests, and claims in and to the Gas preoduced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 - To Shara In The Well Development And Operation

As A Non-Participating Person On A Carried Basis And To
Receive Consideration In lLieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lien
of recelving a2 Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach & voluntary agreement with the
Unit Operator may elect to share in the HWell Development
and Operation of Subject Drilling Unit on a carried basis
{ag a "Carried Well Operator"] so that the proporticnate
part of the Completed-for-Production Cost hereby =2llocable
to such Carried Well Operator's interest is charged against
such Carrled Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, Iinterests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well COperator's share of production from Subject
Prilling Unit (exclusive ¢f any royalty, excess or
overriding royalty, or other non—operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) eguals
three hundred percent (300%} for a leased interest or two
hundred perecent {200%) for an unleased interest (whichever
is applicable) of such Carrjed Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carrled Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
raevert back to such Carried Well Operator, and £from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
ba charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subjact to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rightsa, Iinterests, and
claims of such electing person in any Well Development and
Operation covered hereby and such slecting person shall be
deemed to have and hereby does assign its rights,

" interests, and claimsz in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried ss above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-~3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
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accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which hils interest qualifies, then such
person shall bes deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person’'s
right, f{nterests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail te properly
elect shall be deemed, subject to a f£final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claima of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Opezator for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the nanner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
te participate and shall be deamed to have elected to accept as
satisfaction in full for such perscn’s right, interest, and clains in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred Ewenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionata part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hersby,
except, however, for any royaltiea which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a parson named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the OUnit
Operator, or fails to make an election under Paragraph 9.1 above, then
subjact to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
elaction or deemed election hereunder in accordance with the provisions
of this Order governing sald election.

13. Unit Operator (or Operator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code §§ 45.1-361.27 et seq.; §§ 4 VAC 25-150 et seg., Gas and Oil

6
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Regulations; 6§ 4 VAC 25-160 et seq., Virginia Gas and 011 Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LIC

2481 John Nash Blvd.

Bluafiaeld, W 24701

Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well{s) within the
Subject Drilling Unit and/or the well(s)} outside the Subject Drilling
Unit but from which production is allecated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hersunder; otherwise,
unless soonexr terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated Lo the Subject
Drilling Unit are permanently abandoned and plugged. fiowever, in the
aevent an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15, erator's Lien: Unlt Opsrator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any parson subject
hereto who elects to -participate under Paragraph 9.1 in the Subject
pPrilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Bscrow Provisions:

The Applicant represented to the Board that there are
unknown or unlocatable claimants in Tract(s) 3 & 4 of the Subiect
Drilling Unit whose payments are subject to the provisions of Paragraph
16.1 and the Unit Operator has represented to the Board that there ara
conflicting claimants in Tract(s) 3 & 4 of Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, is required to establish an interest-
bearing escrow account for Tract(s) 3 & 4 of Subject Drilling Unit
{herein “Escrow Account”), and to receive and account to the Board
pursuant to its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:
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¥Fizat Bank & Trust Company
PO Box 3860
Kingsport, TR 37664
Attn: Debbie Davis

16.1. Escrow Provigions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Oxder cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with sach deposit to be made, by uvuse of a
report format approved by the Inspector, by a date which is
no later than sixty {80} days after the last day of the
month being reported and/or for which funds are belng
deposited. Such funds shall be held for the exclusive usa
of, and sole benefit of the person entitled thereto until
such funds c¢an bhe paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
§ 45.1-361.21.0.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment ©f bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the paerson entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, rovyalty payment, proceeds in excess of ongoing
operational expenses, or other paynent, together with
Participating Operator's Proportionate Costs pald to Unit
Operator pursuant to Paragraph 9.1 hereof, 1f any, (1) shall
not be commingled with any funds of the Unit Operatorx; and
(2) shall, pursuvant to Va, Code $§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operatoar
inta the Escrow Account within one hundred twenty {(120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled therete until such funds can
be paid to such person{(s) or wuntil the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

i7. Special Findings: The Board specifically and specially flnds:

17.1. GO Gas Company LLGC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia:
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17.2. CiX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets now owned or hereafter
acquired, consented to serve &s Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CX Gas Company LLC is an operator in the Comnmonwealth of
Virginia, and has satisfied the Board’s requirements for
operations in Virginia;

17.4 CNX Gas Company LIC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
63.3531 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.0000 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
bPrilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly describead
in Exhibhit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit {s 125 MMMCPF to 550 MMCEF;

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Appllcant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formatieon in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Appllcant or the Unit Operator or agreed to voluntarily
pool his interests in Subjlect Drilling Unit for its
development. The interests of the Respondents listed in Exhibit
B-3 comprise 36.6469 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0.0000
percent of the coal interests/claims in and to Coalbad Methane
Gas in Subject Drilling Unit;

17.7. Applicant's evidence established that the falr, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 abova;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial aevidence and will afford each person
listed and named 1in Exhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person's
Just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the varlous types of waste prohibited by statute and
protect .or assist in protecting the correlative rights of all
persons in the subject common scurces of supply in the Subject
Landa. Therefors, the Board iz entering an Order granting the
relief herein set forth.
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18. Mailing Of Order And Filing Of Affidavit: Applicant or ita
Attorney shall file an affidavit with the Secretary of the Board within
sizty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Ordsr and whose addresa is known.

19. Availability of Unit Recozds: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Onit
Operator to sald Director and/or his Inspectox(s).

20. Conclusion: Therefore, the requested rellef and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board’s approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this 3 day of January, 2013 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradiay C, Lambert

DONE AND PERFORMED this 3 day of January, 2013 by Order of the Virginla Gas and Ol
Board.

N I

Rlck Ceoper

Princlpal Exacutiva to the

staff, Virginia Gas and Ol! Board
COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

re’

Acknowledged on this‘?’__ day rﬁg%?éjrsﬁnally befora me & notary public
fn and for the Commonwealth nia, appearad Bradiey C, Lambart, being duly sworn did

depose and say that he is the Chifrman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did deposs and say that he Is Principal Executive to tha staff of the
Virginia Gas and Oil Board, that they executed the same and was anthorized o do s0,

fane J, Davis, Nota ulﬂl

fe ‘
174394 Q : .
o /‘.;l/)b /&QJ//}LQ/
My Commission expires: Saptember 30, 2013 W, p
L}
™ ‘\AE' J D’q f/;';:’lt’
.‘.:'\Q} .GQOTARY‘-... '.= R AL )
s pUBLIC . % 3 “‘\ \FN% .Qq ‘,Q"
Sk pEG. #174394 1 T & o. <0
S wveoMMSSION P 3 & o Npg;ﬁng' “ %
T BPRES S FS 0 Sk Er-
X Ry 2 ¢ AEG. #174354 1 ™ =
oy N 25 wrcowwssioy ¢ 3
ooy Mg OF ?-% BPRES (S
oy & %y, Tryigant \‘\.‘\\\
1 4 G52 8 2 ""‘lm ,I*,‘,?Ew*‘

- 0 , 2074, This deed was this day

UNTY,
VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCWIT OF RUSSELL CO! oclock M, after

presantad in said office, and upen the certificaie of acknowledpment thereto annexed, admitted 1o record at '

payment of § _*—————" _tax imposed by Sec. 58.1-802. TESTE: ANN S, YNOLDS, GLERK
- 1 : D. CLERK
Original retumad this date to: MM BY: M
alt

Al
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BEARINGS AND DISTMCES TO OTHER
WELLS WITHIN 2 500" RADIUS OF CEM-BE1WA
CEM-BE1IB N 79*42'40" W 229600
COM-BENS N 64*48°32" w 1003.78

CBM-BFHB S 67°15'42° W 191,65
CBM-BFIIS S 14°0F22" W 1024.08°
CBM-BF120 S 32°04'47" £ 1701.87 /
COM-BEI20 N 71° 34'44" € 164.37" / i
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EXHIBIT A
D morosto e wris MIDDLE RIDGE FIELD
UN!T BE119
FORCE POOLING

veOB-04-1019~1346-01

Company LN Gos fompony LLC

Tract No. £levation Quodrangie HONAKER

County __RUSSELL Dlstricf NEW_GARDEN Scale: .17 = 400° Oote —
This piet is o new plot updated plot . i or o fingl plot .
form DGO-GO-T & (Atfix Seal)
Rev. 9/91 L fcensed Profess:onal Engineer or Licensed Lond Surveyor
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CNX Gas Company LLC
Unit BE-119
Tract ldentifications
{58.74 Acre Unit)

1. Swards Creek Land Paninership Tr. 52 (12.50 Acte Tract) —Fee
Reserve Coat Properlies Company — Beiow Titler Coal Leased
Knox Creek Coal Company — Tiller and Above Coal Leasaed
CNX Gas Company LLC — Oll, Gas and CBM Leased
9.08 acres 15.4580%

2 Swords Creek Land Parinership Tr. 47 (37.60 Acre Tract) ~ Fee
Reserve Coal Properties Company ~ Betow Tllier Coal Leased
Knox Creek Coal Company — Tiler and Above Coal Leased
CHX Gas Company LLC - O, Gas and CBM Leased

4 .39 acres 7.4736%

3 Swords Creek Land Partnership Tr. 13 (Hanry Bowen 574.58 Acre Tract) - Coal
Reserve Coal Properties Company ~ Below Titter Coal Leased

Knox Creak Coal Company — Tilier and Above Coal Leased
CNX Gas Company LLC ~ CBM Leased

Nellie L. Miller, 8t al ~ Surface, Dil and Gas

CNX Gas Company LLC — Oil, Gas and CBM Leased (5.72%)

20.33 acros 34 6101%

4. Curtis Reedy, # ai {21.16 Acre Tracl) ~ Fee
Reserve Coal Properties Compary — Coal Below THer Seam | eased
CNX Gas Company LLC — Olf, Gas and CBM L.eased (31.25%)
3.43 acres 5.8383%

5. Betty Welis, et al (31.74 Acre Traci) - All Minerals
Reserve Coal Properties Company ~ Coal Below Tiller Seam | .sasad
CNX Gas Company LLC - Oil, Gas and CBM Laasad

Dadias J. Whited - Surface
16.03 acres 32.3970%

6. Heryy Shupe {15.87 Acre Tract) — Fee
Reserve Coal Properties Company — Coal Below Tiller Seam Leased
Swords Creak Leasing, Inc. ~ Coal In Red Ash, Widow Kennedy, Upper Banner

and Lower Banner Seams Leasad
CNX Gas Gompany LLC - Gil, Gas and CBM Leaged

248 acres 4.2220%

"This title block is for general informatlional purposes only and does not reflect an
analysis of the severance deed and its effect upon coal bed methane ownership and should

not ba relied upon for such purpose.”
Page 1 of 1
Januaty 11, 2042
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Exhiblt 8-3
Uit BE-$19
Dociat $YGOR 04.1019-1348-01
List of Unisased Ovwners/Claimants
{58.74 Acre Unif}
inierast in
Atres in Unit Unit
K. Ol k GAS OWNERSHIP
It ¥ 20.33 acres
(1) Nolie Miier, 8t al. (Flops Locknart) 2133 acres 34.6101%
153.30 gcre Fracli
{a) Floyd Lockhart Heis, Devisses, Succozsors or Assigny
{82} Netia Milier Heirs, Devisees, Sucorstons or Assigne
{6.2.4) Dewnyris Mitiar 0.29 acrex 0.4544%
Addrass Einkncom WI0  of 20.33 acres
{0.2.5) Dewvig Miler 0.20 acres (.4544%
Agddress Unknown 770 of 20.33 scres
(n2T) Audrey Mlier 0.29 stres 0.4944%
R 4 Box 12C Copper Crask, Apt. # 35 1/70 of 20.33 acres
Lebancn, VA 24206
(a3} Gisdys Hubbard 203 scres J4010%
Address Unknown 11D of 20.33 ncres
(m4) Thelma Miber 2.03 acres A4610%
Adorass Urdcnown 110 of 20.33 acres
{0.5) Willer Lo Locihen 203 soros S.4810%
Address Unknown 1710 of 20.33 acres
{a.8) MMMMMSWUM
{8.62) Stova Lockhart 0.68 acrme 1.1531%
AdorBsg Uinknown 10 of 20.33 acres
{8.6.3) Randy Lockhert 0.68 scres 1.1537%
Advess Unknown 1730 of 20.33 acres
{2.0.4) Patricis Huvay D68 scren 1.153%
Agdrass Unknown 130 of 20.33 acres
{a7) Frode Corof Heims, Deviseas, Suctessors o Azsigns
(2.7.9) Mark Cordill 1.02 scres 1.7305%
Adikrars Unknown TR of 20.31 meret
(8.7.2} Pairicia Cordift 102 xres 1.7305%
Agdrass Unknown: 120 of 20.33 acres
(0.8) Arbudus Pinster 203 scres 34610%
302 Graertfioh Piace 110 of 20.33 acres
Bristol, TN 37620-8119
{8.8} Evyiyn L Parking 2.03 screa 2.4510%
Address Leknown 1410 of 20.33 scres
{®.10) Detias Lockhar! 201 scres 3.4610%
P.O Box 1208 1440 of 20.33 seres
Honskae, VA 24260
{a.11) Mo Richarduon 2.03 scres 3.46510%
P.0. Box 1282 1110 of 20.33 acres
Honeker, VA 2426
Imotid, Y41 acres
(1) Cuwiis Resdy, ot o/, 343 acres 8.8393%
(R.L Roedy Heirs, Dovisess,
Successars of Assgis - 21 15 Acre Troct)
Paga 10of 2
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Exhibit B-3
Unit BE-$19
Docket #VGOB 84-1018-1348-01
List of Unlaesad Ownars/Clatmants
[58.74 Acre Unit}
vtwrast in
Acrps in Unit Lnit
P
{8} Curia Reedy 0.85 weres 1.4598%
58 Vandyke Clrcla Road 174 of 243 acras
Swords Cheek, VA 24848
{&) Orn Milar
{0.1) ins M Dovis 021 acms 0.3650%
4072 Urmharge Lane 1115 tf 3.63 atren
Signal Mounigin, TN 3T377
{8.2) Nadow W, Fresman 6.2 acres 0.3850%.
G5atE Tah 116 of 3.43 acres
Signal Mountaln, TN 37377
{1} Exia Mifler
{£.1) Wima Derham 0.2 acris 0.3650%
143 North Dogwood Citive 1ME of 3.43 acres
Weber City, VA 24290
(.2) Extn Baka Hott 0.42 scres 0.7200%
74 Vandyke Circle 18 of 343 seres
Swords Creek, VA 246848
{g) Beviah Reudy
(9-1) Ficherd L. Rasdy 021 scres 0.3850%
55 ), Wilson Road 116 of 5.43 acres
Swords Creek, VA 24848
{g-7) David A. Ready 0.21 acres 0.3650%
6834 Boston Avenue 1716 of 3.43 acres
BaXimors, MO 71222
Page20f2 RFak iy bl
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Exhibit €
Unit BE119

Pocket SVGEOD 04-1019-1348-01

List of Gonfiicting Qwners/Clalmants tha reduine secrow

ook 077 2mec 0643

{5874 Acre Unt)
interest in
Acres in Unit Unit
L
Tract 3, 30.33 scres
FOAL OWNERSHIF
{1} Swonds Creek Land Pyitnenkip 2).33 stres MHB101%
Tract 13 fHerry Bowen 574 58 acre fract)
£.0. Box 187
Tazewell, VA 24851
Ol & GAS DWNERBRP
{4) MNalfo Miler, of aF {Floyd Lockhert) 20.33 acres M e101%
{53.30 sere tracl)
{8} Floyd Lockhart Heirs, Devisees, Suctessors or Agsiins
{8.2) Ne¥ie Miler Hairs, Devisaes, Successons or Astigns
(R21) Judy M Hess 0.25 scres 0.4944%
PO Box 123 170 oF 20,30 acres
Labanon, VA 24288
{0.2.2} Obs Gay Swouth .21 wcras Q.4346%
PO. Box 78 170 of 20.33 acres
Sworhs Crook, VA 24548
{2.2.3) Paggy S. Hess 0.28 scres 0.4844%
53 Miflar Church Lane 110 of 20.33 aores
Swordds Croak, VA 24849
{2.2.4) Dewmyne Mider 0.29 acras 0.4944%
Addrass Unknown 170 of 20.33 scres
{#.2.5) David Miar G.29 acres 0.4944%
Adtress 70 ot 2123 acres
{#.2.8) Befty Kean 0.29 acems DA%
P.O. Box 372 V70 of 20.33 acres
Swords Creak, VA 24648
927} Ay Miler 029 aores 8.4044%
R, 4 Box 12 Coppar Cresik, Apt. # 35 1470 of 20.32 scras
Lebanon, WA T4ER
(0.3} Giadys Hubberd 2.03 scres B.4810%
Addrgss Linknowr /90 of 20.32 ot
{n.4) Theims Mils Z.03 acres A.4610%
Adoress Linknown 110 of 20.33 acres
{a5) Wikam Lee Lockhart 2.0 acres 2.4610%
Address Uinknowr 110 of 20.33 acres
{0.8) Alan Des Lockhart Helrs, Devisoes, Successors of Assigns
{062} Steve Lockhart (.68 acres £.453T%
Adcress Linknown %30 of 20.31 scres
{8.8.3) Randy Lockhast (.58 acrig 1.1637T%
Addgrass Unknowri 130 of 20.32 acres
{a.6.4) Patricls Hulvey 0.68 scres 1.1537%
Address Unknown 130 of 20.33 acms
{8.7) Frocs Caordif Heirs, Daviseos, SUCCessors of Agsigns
(8.7.1) Mark Corcit 1.02 acres 1.7306%
Adgress Urkpows: 1420 of 20.33 acres
Poge 1 of 2
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Expibstt €
Unit BE-119
Docket SYGQE 54-1016-1348-01
List of Comflicting Owners/Clalmants thil requing escrow
{58.74 Acre Unity
irburest In
Acres in Unit Unlt
L P
{2.7.2) Palricla Cordil $.02 soms 1.7305%
Agddrezs Unknown R 2032 wres
{0.8) Arbutis Plaster 203 scres 34510%
302 Graenfieid Plece 110 of 20.3 acres
Bristol, TN 376206119
{0.9) Evytyn L Parking 203 scies IAEUK
Address Unknown 1410 of 20.33 scras
(= 10) Dslins Lockhart 203 acras 34810%
P.O. Box 1208 1710 of 20.33 acrey
Honsket, VA 24250
{.11} Moaa Richardson 2,03 acres 34610%
O. Box 4382 1110 of 20.33 scres
Honaker, VA 24260
Jioact #4. 2,43 sores
Escrow die i Unknown/Unlocataisie
CON, DWNERINNP
(1) Cuxtis fwedy, st al 3.43 seres 5.839%
{R.L Roody Mawy, Devisoss,
Suceossars of Assgns - 2176 Acee Tracl)
{c} Maxie Loa Ready
fe-1) Mabie Lotine Ready
{e.1.1} Tommy Resdy
{c.1.1.2) Travia Hemis {.14 acres 0.2437%
Addrass Linknown 1f24 of 243 0cres
{e.1.1.3) Kaittyrr Marie Dye 0.14 scres Q.2437%
Addrpss Linknow 1724 of 3.43 scres
QL 5 GAB OWHERTHIP
{1] Cutis Raedy ot al. 343 sy 5800%
(RL Reedy Hairs, Devisans,
Successors or Assigns - 21.18 Acre Tract)
{c} Maxie Lev Ready
{c.1) Mable Lorine Reedy
{¢.1.1) Tommy Reedy
fe.1.1.2) Travis Hamis 0.14 acres 02433%
Addrass Urdawmen 1224 of 3.43 ocres
{.1.1.3} Knithyn Mare Dyn 0.14 acras 0.2432%
Addross Unknowr: 1724 of 3.43 acres
Page 2of2
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