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VIRGINIA!!
BEPORE THE VIRGINIA GAS AND OIL BOARD

LEGAL DESCRIPTIONI:

DRILLIMG UNIT MSMSNR BF-112
(herein "Susject Drilling Unit" ) IM THE

M1DDLE RIDGI I COALBED METHANE GAS FIELD
NSM SAMHMN '%OZSTERIAL DISTRICT~ g(5H )RAMBLE

kll4kfsL CSN FTT, VIRGINIA
(the "Subje:t Lands" are more
particularl / described on Exhibit
"A", attached hereto and made a
part hereof)

RBPORT OF THE BOARD

FINDINGS AMD ORDER

APPLICANT! I CMK GAS COHPAMy I,ZC ) VIRGINIA GAS

) AND OIL BOARD

POOLING OF INTERESTS IN )
DRILLING UNIT MO EF 112 LOCATED ) DOCKET NO.
IM THE MESWsE RIDGE I COAIiSED ) 05-011$-1356
METHANE GAS FIELD PURSUANT TO VA. )

, CODE 55 45.1-361.21AND 45.1-361.22,)
'OR THE PRODUCTION OF OCCLUDED )

NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH)
(herein collectively referred to as )
"Coalbed Methane Gas" or "Gas") )

)
)
)
)
)
)
)
)
)
)
)
)
)

1. Hearing Date and Place: This matter came on for final
hearing before the Virginia Gas and Oil Board (hereafter "Board" ) at
9:00 a.m. on J<!mmary 10, 2005 at the Southwest Virginia Higher
Education Center on the campus of Virginia Highlands Cossaunity College,
Abingdon, Virginif.

2. Appearances: Mark Swarts, Esquire, of the firm Swarth 4
Stump, L.C., appeared for the Applicant; and Sharon N. B. Pigeon,
Assistant Attorne General, was present to advise the Board.

3. Juris4 iction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et ~se ., Lhe Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds :hat the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners arid/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gss in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, war Creek, Beckley, Lower
Horsepen, Pocahontas Mo. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4) Pocahontas No. 3, Pocahontas No. 1 and various
unnamed coal sea!(40, coalbeds and rock strata associated therewith



(hereafter "Subjoct Pormation") in Subject Drilling Unit underlying and
comprised of Sul>ject Lands; (2) represented it has given notice to
those parties ( 1ereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code $$ 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; anI) (3) that the persons set forth in their Application
and Botice of Bearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Sshibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Sub ect Pormation who have not heretofore agreed to lease
or sell to the Jpplicant and/or voluntarily pool their Gas interests.
Conflicting Gas (wners/Claimants in Subject Drilling Unit are listed on
Smhfbit S. PLjtrthur, the Board has caused notice of this hearing to be
published as raqx ired by Va. Code 5 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
require(sents, Board rule requirements and the minimum standards of due
process.

4. Ame~nts: Some

5. Dismilisals: Meme

6. Relic( Requested: Applicant requests (11 that pursuant to
Va. Code S 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 sereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of C+lbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Pormation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and re(erred to as "Well Development and/or Oyeration in the
Subject Drilling

~

Unit" ), and (2) that the Board designate CWK Qas
Company LAC as Ungt Operator.

7. Relic( Grantedi The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CWK Qas Ccmpamy LLC (hereafter "Unit Operator" ) is
designated as the Unit Operator authorised to drill and operate the
Coalbed Methane Qss well in the Subject Drilling Unit at the location
deyicted on the plat attached hereto as Smhibit A, subject to the
permit provisions contained in Va. Code $ $ 45.1-361.27 et ~se .; to the
Middle Ridge I Coalhed Methane Gas Pield Order VQOB 00-1017-0835,
effective October 17, 2000; to $ $ 4 VAC 25-150 et sec[., Gas and Oil
Regulations; and to $ $ 4 VAC 25-160 et ~se(., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Qas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Sxhibit S-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both isssediate and remote, be and
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hereby are pools
underlying and c)

in the Subject Formation in the Subject Drilling Unit
mprised of the Subject Lands.

Pursuant t
the following me
allocation of a
Gas.

the Middle Ridge I Pield Rules, the Board has adopted
hod for the calculation of production and revenue and
lowable costs for the production of Coalbed Methane

Por Prac W411 Qas. - Gas shall be produced from and allocated to
only the S(S.T4-acre drilling unit in which the well is located
according ~to the undivided interests of each Owner/Claimant
within the) unit, which undivided interest shall be the ratio
(expressed Ias a percentage) that the amount of mineral acreage
within eac separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, wben platted on the surface, contained within the entire
51.14-acre drilling unit in the manner set forth in the Middle
Ridge I Pisld Rules.

8. Election and Election Period: In the event any Owner or
Claimant named (n Exhibit E-3 hereto does not reach a voluntary
agreemeht to shafe in the operation of the well located in the Subject
Drilling Unit, at a rate cf payment mutually agreed to by said Gas
Owner or Claiman: and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election options:

9.1 Ontion 1 - To Participate In The Well Develcnment and
OPeration of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit E-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Developssmt an& Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the «ctual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle R:.dge I Pield Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Qas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Producticn Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proporti ate part of the Completed-for-Production Cost as set
forth be ow to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this ( Order. The Completed-for-Production Cost for the
Subject +illing Unit is as follows
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Completed-for-Production Costi $231,51$.$6

A ParticipiLting Operator'8 proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator el.acts to participate and fails or refuses to pay the
estimate i)f his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to paragraph 9.2 herein.

9.2 Optics 2 - To Receive A Cash Sonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Wxhibit 5-3 hereto who does not
reach a voluntary agresmant with the Unit Operator may
elect to accept a cash bonus consideration of $1.00
per zet mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
coemm8cement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of S/Sths [twelve and one-
half percent (12.58)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produ."ed from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
propottional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-,>roduction costs incurred downstream of the wellhead,
inclui[ing, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
perfo:md by Unit Operator or a third person] as fair,
reasoiuable and ei8uitable compensation to be paid to said
gas Oiiner or Claimant. The initial cash bonus shall become
due aud owing when so elected and shall be tendered, paid
or eucrowed within one hundred twenty (120) days of
recon(lug of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the Abate of recording of this order in the event production
from Subject Drilling Unit has not theretofore cosmmnced,
and ouce due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash lionus and the annual cash bonuses, if any, are so paid
or esCrOWed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
persoz in and to the Gas produced from Subject Pormation in
the Scibject Lands, except, however, for the 1/8th royalties
due hs reunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
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deemed to and hereby
interests, and claims
Subje"t Formation in
Appli:ant.

does lease and assign, its right,
in and to the Gas produced from

the Subject Drilling Unit to the

9.3. optioh 3 — To share In The well Development And operation
As A Non-Participating Person On A carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
parti:ipating in the Well Development and Operation in
Subje:t Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gcs Owner or Claimant named in Bmhfbit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis

"Carried Well Oyerator") so that the proportionate
f the Completed-for-Production Cost hereby allocable

Carried Well Operator's interest is charged against
arried Well Operator's share of production from

(as
part
to su h
such C
Subject Drilling Unit. Such Carried Well Operator's
rights, interacts, and claims in and to the Gas in Subject
Drill:.ng Unit shall be deemed and hereby are assigned to
the 3pplicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Dr'ill:.ng Unit (exclusive of any royalty, excess or
overr:.ding royalty, or other non-oper'sting or non cost-
bearing burden reserved in any lease, assignment thereof or
agreertent relating thereto covering such interest) equals
three hundred yercent (300%) for a leased interest or two
hundred percent (200%) for an unleascd interest (whicheveris ap)>licablc) of such Carried Well Oyerator's share of the
Completed-for-Production Cost allocable to the interest of
such carried Well operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Mell Operator shall automatically
revert hack to such Carried Well Operator, and from and
after such revbreion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph9.1 al>ave; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

SubjctIt to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Develcyment and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for thc period of time during which its interestis carried as above provided prior to its reversion hack to
such electing person.

10.
Exhibit 5-3

Failure to Properlv Elect: In the event a person named inhereto does not reach a voluntary agreement with the Unit

5
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Operator and faille to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraiih 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Dezelopment and Operation in Subject Drilling Unit and
shall be deemd, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests and claims in and to the Czas the consideration
provided in Para!)raph 9.2 above for which its interest qualifies and
shall be deemd to have leased and/or assigned his right, interests,
and claims in and to ths Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underly,Lng Subject Lands.

11. Defau Lt EY Particinatinu Person: In the event a person
namd in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuse» to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate pazt of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemd to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the c3as the consideration provided i.n paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest, Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowad by
Unit Operator within one hundred twenty (120) days after the last day
on which such de(aulting person under this Order should have paid his
proportionate pact of such cost or should have made satisfactory
arrangemnts for the payment thereof. when such cash bonus
considezation is )>aid or escrowed, it shall be satisfaction in full for
the right, inter»sts, and claims of such person in and to the Gas
underlying Subjec". Drilling Unit in the Subject Lands covered hereby,
except, however, Lor any royalties which would become due pursuant to
Paragraph 9.2 herc of.

12. Assiccrmnt of Interest> In the event a person named in
Exhibit $-3 is uz,able to reach a voluntary agreement to share in the
Well Development »nd Operation contemplated by this Order at a rate of
paymnt agreed tc> mutually by said Owner or Claismnt and the Unit
Operator, or fail» to make an election under Paragraph 9.1 above, then
subject to a finaL legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
production to wh:.ch such person may be entitled by reason of any
election or deemec, election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit (>oerator (or Ooeratoz')> CNX Czas Company ted< shall be
and hereby is designated as Unit Operator authorised to drill and
operate the Coal:>ed Methane Well in Subject Formation in Subject
Drilling Unit, el L subject to the permit provisions contained in Va.
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Code 55 45.1-361I.27 et ~ece.; 59 4 vAC 25-150 et ~se ., Gai and Oil
Regulations; 99 4 VAC 25-160 et ass(., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbsd Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections reguired bythis Order shall be communicated to Unit Operator in writing at the
address shown hei nw>

CNX Gas Csmg>cmy LLC
P.O. Bsx 947
Blusfield, VA 24605
Attn> Leslic K. Arrimgton

14. Commencement of Operations > Unit operator shall commence or
cause to con»nance( operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within seven Hundred and Thirty (730) days from the date of the
Order ahd shall Prosecute same with due diligence. If Unit Operator
shall not have an commenced and/or prosecuted, then this order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless Sooner ter>ninated by Order of the Board, this Order shall expire
at 12>00 P.M. or. the dat'e on which all wells covered by the Order
and/or all wells from which production is allocated to the subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an aypeal Ls taken from this order, then the time between the
filing Of the pel:ition for apyeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Oyerator's Lies> Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under paragrayh 9.1 in the subject
Drilling Unit to ths extant that costs incurred in the drilling or
oysratian on the Subject Drilling Unit are chargeable against such
person's interest Such liens and right of set off shall be separable
as to each separate person and shall remain liens until thc Unit
operator drilling or operating any well covered hereby has been paid
thc full amounts fue under the terms of this Order.

16. Sacro» Provisions>

The A)>plicant represented to thc Board that there are no
unknown or unlocatable claimants in the Subject Drilling Unit
whose yayme»ts are subject to the provisions of paragraph 16.1
and the Unit Operator has represented to the Board that there

mc confLicting claimants in the Subject Drilling Unit whose
payments am subject to the provisions of paragraph 16,2 hereof.
Thlnrefore, )>y this Order, the Escrow Agent named herein or anysuccessor n>nned by the Board, is mst rc>y>ired to establish an
interest-bearing escrow account for the Subject Drilling Unit
(herein «Escrow Account" ), and to receive funds and account to
the Board ',pursuant to its agreement for thc escrowed funds
hereafter described in Paragraphs 16.1 and 16.2>
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Wachovia San
Corporate Trust PA 1328
123 South Sroad Street
Philadelphia, PA 19109-1199
Attention< Rachel Rafferty

16.1. Sacro 4 provisions Por Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and «wing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be ccssaingled with any funds of the Unit Operator
and, m<rsuant to Va. Code 5 45.1-361.21.D, said susm shall
be deposited by the Unit operator into the Rscrow Account,
commej<cing within one hundred twenty (120) days of
recoriiing of this Order, and continuing thereafter on a
month..y basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
depos:.ted. Such funds shall be held for the exclusive use
of, a«d sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Sacro« Agent relinquishes such funds as required by law or
pursu«nt to Order of the Soard in accordance with Va. Code
5 45.:.-361.21.D.

16.2 Sacro<r Provisions Por Conflicting Claimants< If any
pay<m<at of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto :annot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty paysent, proceeds in excess of ongoing
operatio«al expehses, or other payment, together with
Particip<iting Ops(rater's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be < ossaingled with any funds of the Unit Operator; and
(2) shel), pursuant to va. code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Rscrow Account within one hundred twenty (120) days
of recoriing of this Order, and continuing thereafter on a
monthly )<asia with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being r<q<orted and/or for which funds are sub)act to deposit.
Such fun<)s shall be held for the exclusive use of, and sole
benefit <>f, the person entitled thereto until such funds can
be paid to such person(s) or until the Rscrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Soard.
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Special Finiiings> The Board speci y p y sficall and s eciall find

17.1. CMX Cas Com5>any LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CWX 4as Com5>any LIC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Nethane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the dut es imposed upon it as Unit Operator by statute and
regulati ns;

17.3. CMX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operatio:>s in Virginia;

17.4 CMX Gas Ccm5>any ILC claims ownership of gas leases, Coalbed
Nethane Gas leases, and/or coal leases representing
94.4444 percent of the oil and gas interest/claims in and to
Coalbed Nethane Gas and 94.4444 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Nethane Gas from Subject
Formati»ns in Subject Drilling Unit in Russell County,
Virgini», which Subject Lands are more particularly described
in Mzhil>it A;

17.5. The e»timated total production from Subject Drilling Unitis 12 I MMCF to 550 IMICF. The estimated amount of reserves
from l:he Subject Drilling Unit is 125 MMCF to 550 3$9OF>

17.6. Set fourth in $>chibit $-3, is the name and last known
address ol each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Mzhibit
$-3 compr:.se 5.5554 percent of the oil and gas interests/claims

in and to Coalbed Nethane Gas and 5.5556 percent of the coal
interests/c]aims in and to Coalbed Methane Gas in Subject
Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitcble compensation to be paid to any person in lieu
of the richt to participate in the Wells are those options
provided in Paragraph 9 above>

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each personlisted and named in Mxhibit $-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
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therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Qas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect cr assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

court

22. Effect
date of the Boardt
paragraph 1 above)

ive Date: This Order shall be effective as of the
s approval of this Application, which is set forth at

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said 3irector and/or his Inspector(s).

20. Concl[sion: Therefore, the requested relief and all terms
and provisions s/t forth above be and hereby are granted and IT IS SO
ORDERED.

21. APPeaLs: Appeals of this Order are governed by the
provisions of Va. Code Ann. 9 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit

DOME AWD EX)
majority of the VI.

CUTED this /~ day of
rgini.a Qas and Oil Boar~

by

Cl&irman, B~y R. Wailer

DOBE AND PE)IPORMED
Order of this Boa/d.

this /~ day of , g~N ,
4

by

B~M Wflson ~
Principal Executive To The Staff
Virginia Qas and Oil Board

10
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STATE OP VIRGINIA )
COUNTY OP 'WISE )

Acknowledged on this 4 day of 4
oersonally before me a notary publig in and for the Commonwealth

of Virginia, appeared Benny Wampler, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, that he
executed the same and was authorized to do so.

Ny COmmiaeiOn eXpireet 7srff'nOfin

Notary Public

STATB OP VIRGINIA
COUNTY OP WASHINGTON

that he executed the same and was nut~ized to do so.

pea~ C2
Nota Public

g Cr&
f

Order Recorded Under Code of
VtrEsnsa Sectfion 46 I 36J 36

)
)

Acknowledged on this f day of S>~ ,~, personally
before me a notary public in and fogf the Commonwealth of Virginia,
appeared B. R. Wilson, being duly sweden did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,

OSORO44

VIRGINIA: IN ME OFRCE OF ME CLERK OF THE CIRCUIT COURT cP RUSSELL COUNTY, sV)TY,, ~,2005. Tliw deed was tilts daypresented in said office, and upon the certacate of acknowledgment thereto annexed, admitted to record at ''cl
5 ~ tax imposed by Sec.55.1.802.

x, a m'ecord at ''lock AM, after payment of

vis ~K(f.flf) X f)fcf"ff'fff

11
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EXHIBIT A

MIDDLE RIDGE 1 FIELD
UNIT BF-112

FORCE POOLING
VGOB-D5-Q118-1388

Form OGO-GO-7
Rev. 9/91 Lice

..W222~112POOLddn 1 lOBI20d4ldddddAM

Caspany CNX Goe Coseanv LLC Well Name and NuIIEIer UNiT BFII tL-

Tract No. ~ Elevation Quadrangle .Wanaksr '!
Scale: 1" N."485'.:.CdIFN, LPIF124/~rSFTK

This plat is a ngw plot X : an updated plat or a .IYIO I plat

need Professional Engineer or L tcensed Land sunve+-.;»,.
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Ust of Us)eased Orraeraa:Iaaaerds

8NL74 Aors Urdt)

800K 6 3 4 PggE

ateeaadd)n
Aaron la Uaa, Uak')

lf) Gent Roysay Partners, LLC., rd ~I,

(400 Acre Treo8

(b) Fred 8. Gent, 8, DVUI

18158 Lee I88nra)y
Abin8don, VA 24210-~

58.74 sam

3.26 sores
1fI8 of 58.74mm

fl) Gent Royaay Pars)ros, LLC., el al.
(400Aee Treo0

(6) Red 8. Gent, 8, I)Vlf
18158Ias rddnrody

Atdnydon, VA 24210.7861

58.74 sores

326 noes
1/I 8 of 58.74sores
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