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REPORT OP THE BOARD

FINDINGS ASD ORDER

HedriSG Date and Place: This matter came on for hearing before the
Vi~igia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
FS5)smksv 15. 5005, Southwest virginia Higher Education Center on the
cas)pug of vizginia Highlands community college, Abingdon, virginia.

Apr)eaSances: U~s S. Eaisez appeared for the Applicant

th4(
Based lu

ard finds that it has jurisdiction over the subject matter.
pon the evidence presented by Applicant, the Board also finds

Applicant has (1) exercised due diligence in conducting a
ul search of reasonably available sources to determine the

and whereabouts of each gas and oil owner, coal owner, or
owner having an interest in Subject Drilling Unit underlying
rised of Subject Lands; (3) has represented to the Board
has given notice to those parties (hereafter sometimes

(s)" whether referzing to individuals, corporations,
ships, associations, companies, businesses, trusts, joint
s or other legal entities) entitled by Va. Code 5 45.1-361.19
ce of this application; and (3) that the persons set forth in

5 hereto have been identified by Applicant as ownezs of Gas's underlying Subject Drilling Unit, including those who have
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tuNisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1et ~se



not heretofore leased, sold or voluntarily agreed with the Applicant
to pobl their Gas interests in Subject Drilling Unit. Further, the
Board has caused notice of this hearing to be published as required
by Va, Code 9 45.1-361.19.$. Whereupon, the Board hereby finds that
the nctices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of state due process.

4. Amendsients: Nome

5. Dis¹ishals: None

6. Relief Requested: Applicant requests (1) an exception to the
sta0ewide spacing limitations set forth in Va. Code 5 45.1-361.17
for We'll No. 25209.

7. Relief Granted: The requested relief in this cause be and hereby is
gras(ted. The Board hereby grants Applicant consent to permit and
drill proposed Well No. 25209, 2053.69 feet from existing Well No.
2491, and 2192.19 feet f rom existing Well No. 24917 at the
loca i&s depicted on the Plat attached hereto;

8. Special Findings: The Board specifically and specially finds:

8.1. Qplicant is Columbia Natural Resources, LAC [entity, state of
iW¹4(sporation, etc.]. Applicant is duly authorised and qualified
to tfransact business in the Commonwealth of Virginia;

8.2. Qplicant Collie Natuxal Resources. IJC is an operator in
the Coasnonwealth of Virginia and has satisfied the Board's
requirements for operations in Virginia;

8.3. Applicant claims ownership of Conventional Gas leases on 100%
perc0nt of Subject Drilling Unit and the right to explore for,
develop and produce Gas from same, i.e., Well No. 25209, as well
as f0om reciprocal well, i.e., Well Nos. 24918, and 24917>

8.4. The proposed Well 25209 is located on a surface, coal, oil and
ga ((ract consisting of 1941.26 acres known as Buehamam

Tract-96, and the surface, coal, gas and oil owner has
cohsehted to the proposed location for Well 25209 that is
depicted on the Plat attached hereto as Bxhibit A;

8.5. The Applicant testified it has the right to operate and
devel¹p the reciprocal Well Nos. 24910, and 24917 and that the
gr¹ntfng of the application filed herein will not impact the
correlative rights of any person;

8.6. An exception to the well spacing requirements of Va. Code 5
45.1-361.17 for Well 25209 is necessary to efficiently drain a
portioD of the conanon sources of supply (reservoir) underlying
Subject Drilling Unit, and the Board's granting of the requested
loc¹tibn exception is in the best interest of preventing the
waste 'of 37$ million cubic feet of Conventional Gas underlying
Subject Drilling Unit, and to generally effect the purposes of
the Visginia Gas and Oil Act;



8.7. Applicant proposes the drilling of Well No. 25209 to a depth
of 5125 feet on the Subject Drilling Unit at the location
de icted in Exhibit A to produce all the Mississippian and

onian age formations including, but not limited to, Bis Idme,
Bewea. (3osdam amd Deveakmm Shale from surface to a total

doth of 512$ feet (Subject Pofmations");

8.8. Rpplicant proposes to drill Well 25209 a distance of 446.31
feist closer to Gas Well 24918, and a distance of 307.81 feet
closer to gas well 24917 than the 2500 feet mandated by
statewide spacing;

8.9 Applicant proposes to complete and operate Well 25209 for the
pufpose of producing Conventional Gas;

9. M011ILng Of Order And Piling Of Affidavit: Applicant or its
Attofneg shall file an affidavit with the Secretary of the Board
within '.sixty (60) days after the date of receipt of this Order
stating'that a true and correct copy of said Order was mailed within
seven ('I) days from the date of receipt of this Order to each person
pooled by this Order whose address is known.

10. Availabilitv of Unit Records: The Director shall provide all
persohs (not subject to a lease with reasonable access to all records
for Stub)act Drilling Unit which are submitted by the Unit Operator
to said birector and/or his Inspector(s).

11. Cenclusion: Therefore, the requested relief and all terms and
proviSioSs set forth above be and hereby are granted and IT IS SO
ORDERED.

12. Anneals: Appeals of this Order are governed by the provisions
of Va,'ode Ann. 5 45.1-361.9 which provides that any order or
decision of the Board may be appealed to the appropriate circuit
court. ))uch appeals must be taken in the manner prescribed in the
Admini0trhtlve Process Act, Va. Code Ann. 5 9-6.14:1 et ~se . and
Rule 2A of the Rules of the Virginia Supreme Court.

13. Effective Date:
its exslcution.

This Order shall be effective on the date of

DONE AgD EXECUTED
majority of the Virginia

this Id day of t%5eiA
fl

gas and Oil Board /
,2005 by a

ChcErman, Be~ R. Waafler

DONE AND PERFORMED
of this Board.

thi /5+dy t~.20D ~ hyod

B. K. Wflson
Principal Executive to the Staff
Virginia Oas and Oil Board



STATE IOP VIRGINIA )
COUNTY OP WTNE ~ )

Ackhowledged on this ~~ day of /~UW, 2005 personally
before me a notary public in and for the/ Ccsasonwealth of Virginia,
appeared Benny Wampler, heing duly sworn did depose and say that he is
Chairss)n pf the Virginia Gas and Oil Board, that he executed the same
and was agthorized to do so.

My commissdon expires: W~W
Notary Public

STATS OP VIRGINIA )
COUNTY OP RASHINGTON )

Aakd1dgd chl ~ ~ dy ~ .2DO ~ p lly
before Ge a notary public in and for tKe Cceznonwealth of Virginia,
appeared'.'. Wilson, being duly sworn did depose and say that he is
Principal. Qecutive to the Staff of the Virginia Gas and Oil Board,
that he exebuted the same and was autho zed to do so.

Notary Public

Nl i 't: g/~pQ~



11,800'

Pcstnotsts Latitude 3T32'30"

D

L tmnnnrr Inssaor
e, tds tier ttm ~em) Ils5atmo

a
tm~al tlat — scatter~»assi Area td Unit-1HL89 heres

WELL LOCATION PLAT

WHiNa or~
Ouadtandte WHARNCLl99R

~~~ Natural hsesttroaa LLC

lHICHANAN ~amex &.'HtACT 96

Otstrtt¹ mtOX

tysS CoonHnaem (VhSbda hte ~i N: 448~ 09 B'9T.81840

jgyatlnn 1976.'71 l$4hod Used to Dsterndtw Htemttom 'Itta Lerete ttem OPS dsrtred ~~
BUCHANAN Seals: 1"e sntr

'I%le pter ls a nen plat X; en updated ylat ; oradnalhaetlen plat

+ Oases ths tocaden af aineH on Unttsd States toyodrayldo mays, enate l to 9S,000,
latitude end ~~ Sties blsln8 repreeantsd~ border Sass

n 000-00-7
1-98

:Qae+k Lend Surrtyor


