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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

V I R G I N I A:

SEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: BOO Resources, Inc.

RELIEF SOUGHT: PURSUANT TO VA. CODE I'I 45.1-361.21,
(1)POOLING OF INTERESTS IN A 180.00
ACRE DRILLING UNIT DE~D ON~A ATTACHED HERETO AND
BEING UWF t%%48 LOCATED IN THEl%,~~~FIELD (HEREIN
"SUBJECT DRILLING UNIT ) AND
SERVED BY BB3WBBI WELL SMS
FOR THE PRODUCTION OF GAS OTHER
THAN QOALBED METHANE GAS FROM
SUBJECT FORMATIONS (hat@In relsned
to as "Convention Gas" 'or "Gas"); and
(2) DESIGNATION OF THE APPLICANT
AS THE UNIT OPERATOR FQR THE
SUBJECT DRILLING UNIT

LEGAL DESCRIBrTIQN:

UNTPl( l4$PS::~~FIELD
BN3'IIS3it%%LL SB4IBT84R DRILLED~"AATT~~Q
%Owl C4$I Sssgp A sl
INB TRBa ~'No. 42

~4Batshartghr
Buehaaiaa ~,Virginia
{the " Lands" are more particularly
des on~A attached hereto
and made s part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

) VIRGINIA GAS
) AND OIL BOARD
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) DOCKET No.
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1. Neadno Dais snd Place: This matter came on for hearing before the Virginia
Gas and Oil Botwd (~'Board') at 9:00s.m. on March 15, 2005, and ceaBnued to April
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10, 2005, at the Southwest Virginia Higher Educa5on Center on the campus of Virginia

Highlands Ccwnhwnky CaNege, Room 240, Abingdon, Virginia.

2. Asessrances: Timothy K. Scott appeared for the Applicant and Sharon M. B.
Pigeon, Assistant AAamey General, wss present to advise the Board.

3. Jurtsdkaton snd NaNcs: Pursuant to Va. Code tj 45.1-361.1et seq., the Board
ic5an over the subject matter. Based upon the evidence p~ by

atsa finds that the AppNcant has (1)exsrcNsed due dNtgence in conduc5ng
of masonsbly ~sources ta determine the identity and whsresbouls

, aoal owner, or mineral awner feving an interest in ~Drilling

prising the ~Lande; (2) has represented to 5ie Board that it has
paNes (hsreaNer sems5mes "person(s)" whether ~ to indMdusls,
hips, associations, companies, businesses, trusts, joint ventures or other
by Va. Code tr 45.1-361.19to noNas of the AppttcaNan fNed hi@eh; and (3)

finds that it hsa jurtsd
AppNcant, the Beard
s meaningful ~
of each gas and all awner
Unk underlying land corn
given neNce to Stess
cafpara5ons, pi(i@&ra
legal ~)~

4. Amsndmsnts: None.

5. Qtsmiasaki: None.

that the persons set faith in their Apptkar5on and Na5ce af Hearing have been ~ by
Applicant Ns dus ~ as Owners or Claimants of ConvsnNonal Gas interests

DrNNng Unit, i~ those set aut in ~$4 who have not hercitafors
leased, sokl or vstuntsrNy agreed wNh the ~nt to peel their Gas~ in Subject DrlNing

Unit. ConAkalng Qss OwnersP5atmants in Subject DrNNng Unit are listed on BxttWt K. Further,
the Board has Caused na5cs of this hearing to bs published ss required by Vs. Cade tj 45.1-
361.19B. Vyhefaupen, ths Board hereby Ands that ths naNces given herein ~ aN statutory
requirements, Njosrd rule requirements, and the minimum standards of due process.

6. RsNaf Raauaatad: Applicant requests that pursuant to Vs. Code ij 45.1-361.21,
(1)the Board pc)at'ths itghts, interesls, and ~ in and to the Canven5ansl Gss af the known
and unknown ~Nsted in the~~~, and that of their known and unknown
heirs, cstscutenI, administrators, d~, ~,~, and suc~, both immediahe
and remote, W ths drNNng and operate, including praduc5an, af Canven5onal Gaa from the
Subject DrNNng Unk sstabNshed for Subject Forma5ons undeit)4ng snd aomprlaed of the Subject
Lands, (herssB(rr someNmes caNecNvely ~and iefened to as "weN Qevelaprnent anchor
OpersNan in thtt Subject DrNNng Unit'; snd, (2) that the Board designate BOO tNe~, Inc.
as Unit ~.

7. RsNsf Granted: The requested relief in this cause shall be and hereby is granted.

7.1 The Board hea4y: (1) pursuant to Va. Code jt 45.1-361.21 C 3, designates
NjO(N tNeeesroes, lac. (~r "Unit Operator') as the Operator authorized to
drtN and operate the tNtg Vein tNfeN SR45 in the Subject DrNNng Unit at the
loestkm ~ on the pLat ~ hereto as ExMblt A to praducs
Canven5onsl Gas fram Subject Fanna5ons, subject to the permit provisions
contained in tj 45.1-381.27et seq., Code of Virginia, 1050 as ~, to tj 4
VAC 25-160-et seq., Gas and Oil RegutaNons and to 5 4 VAC 25-180 st ssq.,
Virginia Gss and Oil Board RegutsNons, aN as amended from time to time; snd
(2) pursuant to Vs. Code ti 45.1-381.21A, the rights, interests, and estates in
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and to the Conventional Gas in Subject DrSIng Unit induding those of the known
and unknewn persons listed on Exitlhlt 84, attached hereto and made a part
Hereof, and their known and unknown heir», executors, administrators, devlsees,
ttustses, successors, and ~, both immecNats and remote, be and hereby
are pooled in the Subject Fotmatkes in the Subject DrNNng Unit underlying and
cjomprlssd of the Subject Lands. Pursuant to Va. Code tj 45.1-351.20,the Board
eslablished drilling units hr the PNgrkns Knob Gss Field by order enteted June 7,
1gg1.

8. Elsetian snd Eksc5an Period: In the event any Gas owner named in the
Appliesgon and iNo5es of Hearing has not heretafom reached a voluntary agrestnsnt to share in
the apetatktn of ttxt well to be located in Subject DrNNng Unk at a rate of payment mutually
agreed to by sakf Gas ewner snd the Qperakx, then, such person may etset one af the opgons
set forth in g below and must give wrt5an nogee of 5s elecNon af the ap5on selected
under g hetekt to the det5gnated Unit Operator at the address shown belew within
thirty (30) days from the dale of receipt of s copy. of this Qnfsr. A Nmely ~ shag be
deemed ta have been made if, on or before the tssst dsy of said 3Msy perkxl, such elee5ng
person hed ~Ns written elec5on to the dtxdgnatsd Unit Operator st ths ~shown
bektw or has duly pestmstked and pkseed his wr55sn eksegon in first dass United ~ mail,~ptepakj, addteseed to the Unit Operator at the address shown befaw.

9.1 Qa5an 1 —To P~ In Ths Dtntekxxnsnt and Qsatssgen of ths
DrNlina Unk: Any Gas Owner or Clamant natned in~84 who has
not reached a vduntaty agreement w5h the Operakx may eksct to
pat5dpata in the WeN Development and Opetalien on the Subject DtNNng
Unit (~"Patgdpagng Gpsnstor") by ~ to pay ths es5mate
of such Pargdpating ~s ptoporNonate part of ths actual and
ressohaSe costa, indudlng a reasonable ~ksn fee, af the Well
Devcxopmsnt and Q~, and mote pat5euksrly set forth in Virginia
Gas and ON Sestet Ntsguta5on 4 VAC 25-150-100 (herein "Completed-for-
Produe5on Costs"). Futthsr, a Patg~ ~agrees to pay the
eslhnate of such Participating Operators propcx5onats part of theE~,Compkstedfor-Ptadue5on Casts ss sst forth below to the Unit
Operator wNhln Nxty4vs (45) diys from the tater af ths date of maSng or
the date of ~ of 55s Qtder. The es5mated Compksted-for-
Productlon Costs for the Subject DrINIng Unit sre as fogcws:

Es5msted, Compktted-for-Ptoducgon Costs: SMS ytML50

Any gas owner snd/or ckdmants named in ~84, who ekscts this
opgon (Op5on 1) undersbsnds and agrees that their inNal payment under
this opIkm is for their ptopot5onale share of the Applieanya ~of
actual costs and expenses. It is also understood by aN ~eleding
this optke that they are~ to pay their pnspor5onate share of the
adual cosh and expenses as determined by the operator natned in this
Board Order.
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A Participating Operator's proportionate cost hereunder shaH be the result
obtained by multiplying the Partidpstlng Operator's "Percent of Unit"
Nmes the ComfHsted-for~cNon Costs set forth above. Provided,
however, that in the event s PartidpaNng Operator sheds to pertldpate
snd fails or refuses to pay the ~af his praporNanale pert of the

Costs ss sst forth abave, aH wNhin the Nme sst
forth herein snd in the manner pisiscrtbed in P~ 8 af IIHs Order,
then such PsrNdpaNng Operator shaN be deemed ta have ~ not to
participate and to have elided compenssNon in lieu of psrtidpation
pursuant to Paragraph 9.2 herein.

OaNan 2 —To ~ A Cash Bonus ConsidsmNsn: In lieu af
parNdpaNng in the Well gaivekipmsnt and OperaNon of Subject DrIHing
Unit under Paragraph 9.1 abcwe, sny Gas Owner or~named inBlat $4 in the unN who has nat reached a vduntary agteement with
the~msy tHsct to~a cash bonus conekleraNan of~per
net mineral acre awned by such person, commsrxHng upon entry af this
Order and conNnulng ~ untH commencement of praduaHon from
Subject DrIIng Unit, and thereafter s royaHy of 1/8th of~ ftwtHve snd
one-haN percent (12.5%)j of the net ~ ieotHved by Nte Unit
Operakx for the sale of the Gas produced Item any WeN Devekipment
and OpsraNan covered by thht Order m~ by the Gss owner's
percentage Interest WINHn Unit as set forth in the Appt~ snd NoNce
of Hearing (for ~ af thki Order, net ~ shaH be sdual
proaeeS received less past-IaeducHon costs~downstream cf the
wellhead, indudhtg, but ret fimHsd to, gathering, comprestHon, treaNng,
transportaNon, and martstNng casts, whether performed by Unit Operator
or a thkd psnen) as fair, reaecinable and ~campertsaNan to be
paid to stNd Gss awner. Ths in5a1 cash bonus shaN become due and
awing when so elected and shaH be ~, paid or sect>wed wNhin
one hundred twenty (18>) days of recording of IWs Onler. Thereafter,
annual cash boniles, if any, shaH become due and owkig an each
anniversary of the dale of~of ihhs order in the event production
from Subject ~Unit has not theretofore commenced, and ance due,
shall be ~, ptHd or esoawed wHhln sixty (te) days of saki
anniversary date. Once the inIsl cash bonus and the annual cash

If sny, sre sa paid ar esoawsd, said ~8) shall be
ssNsfscgan in fuN for the itght, i~, and daims af such elecHng Gas
owner in and to the Gss product@ from Subject FarmaHon in the Subject
Lands, except, however, for the 1ISth royaHies due hereunder.

Subject to a Nasl legal dsternHnaNan of ownership, the eledion made
under Nis P~ 9.2, when so made, shsH be sathsfsdian in fuN for
the right, i~, and dshns of such elecbng person in any Well
Development snd Operatke Covered hereby and such ehtcHng parton
shaH be deemed to and hereby does lease snd ~n Ns right, Interests,
and dstms in snd to the Gas pnxtuced from Subject FtxmeHan in the
Subject DriHing Unit to the Appgcsnt.



9.3 ONce 3 - To Share In Ths Devslcmment And Qearadsn As A Nan-
Pirthtaa5na Person On A Osrrhd ~ And To~CensidaraNcxt
In Uau Of Cash: ln lieu of psrtkdpagng in the WeN Development snd

tgaNen ef Subject DrNNng Unk under P~ 9.1 abave and in lieu
of~a cash bonus ccxxddersthn under Paragraph 9.2 above, any
Gas Owner ar Chknsnt named ln~84 hereto who does not reach
s~agreement with the ~msy elect to share in ihe Wsg
Development snd OparaNen sf~Dr8hg UnN on s csrrtN basis (
as s "Carried WeN Oparahl") so that the preporNonals part of the
Comphhd-for-Preduc5on Cosh hereby ~ lo such Canted Well
Opetahr's ntercxrt is charged.ayslnst such Carry WeN Operator's share
of pmduction fram Subject DrNNng UnN, Such Canted WcNI Opsrslo&
rights, interests, and cbims h snd to the Gas in ~~UnN shsN
be deemed and hereby are ~ to the UnN Opwikx unNI the
prcxxcech from the sah of such Carrhd WeN Operator's share of
preducNhn from Subject OrNNng Unit (excdusive ef any royeNy, excess or
ovemding royalty, or other nen~eraNng or nan cost-bsartng burden~ in sny lease, aesignmsnt thereof ar agreement ~ thereto~such ~,~Nxes hundred percent (3$W) for a leased
Interest or twe hunched perasnt (200%) for sn ~ interest
(whhhsvsr is applhbbh) cf such Carry WeN Oparabx's stxae ef the

Ceah ~to the ~af such Carried
WeN ~.Any Qss Owner sndfor Chknsrd named in KxNI85t 84
who slosh Ns opben (OpNon 3) un

—~-M and ~ that
Cor@dehd-tbr-Rechc5sn Cosh are the OpewhA actual cosh'eN
develapment and eperathn. When the Unit Opeackx recoups snd
recovers from such Carried Well Operator's ~ Interest the
smounh prevkhd Nx abave, then, Nte aetigned I~ of such Csnied
WeN ~ shaN sutemcdkxtNy revert back te such Carried Ws4~,and from snd aller such ~,such Carrhd WsN ~r
shaN be treated as if it had pargctpahd inNhNy uncler Paragraph 9.1
above; and thereefhr, such partieipaNng person shaN be ~ wNh
and shall pay hh properNonah part of aN further cosh af such wsN
development.

Subject to final legal dehrmkxtNon of ewnerstdp, the election made under
this Paragraph 9.3, when so made, shaN be saNsfacgon in full for the
right, ~, and chkns of such ehc5ng psrsen in any wsN
development snd ~ covered hereby snd such ~ person
shall be dssmsd to have snd hereby does assign hh right, ~, and
chkns in and to the Gss produced Num Subject F~ in the Subject
Dr8ing Unit to ths Unit Operator fer the period of Nme during whhh hh
interest is csrrhd as above prevkhd prior to its eversion back to such
slecNng person.

10. FaNLxe to Proesrlv Elect: In the event s person named in ~84 hereto
doss not reach tt~sgrssmsnt wNh the AppNcsnt snd faNs to do so wkhtn the 5ms, In the
manner, snd in accordance with ths terms of this Orchr ons of the aNemaNves set forth in
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Subjcet ~Vnit
have ~ths
full far ths rtiptt,
Formatke anchor

to Nte Unit Operator. Persons who Cail to prapsdy elect shaN be~to
campsnssgon and terms set farlh hendn st Psnsgraph 9.2 in satlshcgan in~, snd chHms af such person in snd to the Gas pmduced fram Subject

tying Subject Lands.

Paragraph 9 attavs for which his Intetest quaNNes, then such person shall be deemed to have
elected ncs to parNclpate in the proposed wsN Devtdopment snd opsrsgce in subject Drilling
Unit and shaN btr deemed, subject to any Nnal legal detenntnsgce cf ownership, ta have cdected
to accept ss saNtsfacNce ln fult for such person's right, i~, and daims in and to the Gss
the oanshferatkjn pravkled in P~ 9.2 abave Cor which Ns interest q~ snd shsN be
deemed to have leased snd/ar ~ hts right, ~, snd dahns in and to Gas in the

11. ~ Bv Psrtichtattns Psmon: In the event s person named in Exhibit I&3
elects to partkdfIate under P~ 9.1,but faNs or refuses to pay, to secure the payment or to
make an ar;-~—.4etwith the Unit ~for the payment of such person's proportionate
part of the E~f Camplebscbfw+nxfucNon casts as set forth herein, aN wNhln the Nme snd
in Nw manner as prescribed in this Onler, then such penxe shaN be deemed to hays withdrawn
his elscNcn ta snd shall be deemed ta have ehrcted to acxxrpt ss ssdsfacfion in full
for such 'e right, ~, and claims in snd to the Gas ths cxesideradon provided in
Paragraph 9.2 dbove far which his ~q~ depending on the excess buntens ~
to txtch ~ Whereupon, sny cash bonus consideratian dus as a tesutt of such deamd
chelm sttaN be~, paid or ssslawsdby Ung Operator wNhtn one hunched twanger (120)
days aNar 8w INst day ce whkh such defauhhtg person under IINs Order shauhl have paid his
pscpargsnate flht af such eeet or shaN have made saNsfsctary anangemants Car the payment
thsresf. When pash cash bonus canshferatton is pakl ar sscrawed, it sheN be ~cgen in full
for the dght, ~, and et@ms af such parsee in an to the Gss undertyhtg Subject DrNNng
Unit in the ~Lands cavsnrd hereby, except, tewevw, for any 1/8th ~which would
became due pufsusnt la P~ 9.2hereof.

12. Asslenrnaat af IntarssL in the event a person named in Ibcbtbtt 84 is unabhr to
reach s valunhttly agnssment to share in the WsN Development snd OperaNan contemplated by
IINs Onfer at s M sf payment agreed to muhaNy by sakt Owner or Ctslmard and ths ~t,
and.sahf parscei elects or ANs to elect to do other than participate under Paragraph 9.1above in
the WaN'

—~.isnd Operstke in Subject DIIINng Unk, then such parsee shall be deemed
to have snd':ftsve ~unto Applicant such persen's dght, ~,and Clahns in and
to saki weN, ln ~ Fonnagons In ~ DrNNng Unk, and cXhsr share hl and la Gss
producgan to wtHch such penxe may be~by reason of any ~ar deemed etscNon
hereunder in aatxxdance wNh the praviskes crf this Order governing saki ~.

13. Uhk ~ lar ~k BtN INseeuntes, tnc., shaN be snd hereby is
dcxdgnatad as tfnN Opeitdar authorhcsd to drIN snd operate Nlg Vain Welf SM8 In Subject
FarmaNces in ~~Unit, aN subject to the pinnN provisions contained in Vs. Code tj
45.1-381.27et saq., 5jj 4 YAC 25-150 et ssq., Gas snd Oil Rog&Nces snd jl 4 VAC 25-180 et
seq., Vhgtnia Gas snd ON Board Reguhtdons, sN ss amsnchH from thne ta time, and sN

by this Order shall be communicated to Unit Operator in wrINng st the~shawn t)stow:



14. Commencement of Ooeragons: Unit Operator shaN commence or cause to
commence opehtgons for the drNHng of the weN covered hereby witfdn seven hunChed snd thirty
(730) days from Nts date of this order and shall prosecute the same with dus ~.If Unit~ shsN itot have so commeixxsd snd/cr prosecuted the drBing of the weH, then this
order shaN tsmtinate, except for any cash sums becorrNng ~ hereunder, otherwise,
unless sooner tsmsnated by Order of the Board, this Order shaN expire at 12:QG P.M. on ths
date on which ths well covered by this Order is permanengy abandoned and
However, in thai event sn appeal is taken from tfNs Order, then the Nme betwtwn the fBng of1he
PeNNon for Apped snd the final Order of ths Ctrcuk Court shaH bs excluded in csl~ the
two-year perfed tnderenced herein.

15. Qasrater's Lien: Unit Operator, in addNon to the other rights ~hereunder,
shall have a Nsh and a right of sst off on the Gas~ rights, and i~ awned by any
psteon subject hereto who sktcts to psitkNpate under Patagraph 9.1 in the Bubjtxd DrNNng Unit
to the extent that ~ incuned in the drHNng or~on the ~~ Unk sre s
charge agtdast ttuch person's Nttsrest. Such Hens and dfptt sf'sel eff shaH ba as~is as to
each~Nktrson and shaH remain liens unNI Nts Unit Operator drNNng or opswttlng Nte well
covtxwd hentby Ihas been pskf in fuN amounts due under the terms of this Order.

18. Escrow p~: AppNcsnt has represented to the Board that Nxae are no
unknown andfor un~is Gas~ in the ~DriHing Unit whose inkxests are subject
to the.escroW Iekfukements ofP~ 18.1;snd, the AppNcsnt hss repnssented to the Board
that tiaae ate aaaonlHcgng ckdmanls in subject ~Unit whose payments sl» subject to the
prtxrkNons of Al~h 18.2 hereof. Thtaefore, by tfds Order and urdsss snd urNN otherwise
ordered by the llaard, the Escrow Agent le adt~fo~an interest~ secrcw
account tbr the I tubject DfB

Wschows Bank
Corporate Trust PA1 328
123 South Broad Skeet
Philadelphkm, PA 19109-1199
Attn: Rachel Rafferty

18.1 Escrow Prnvtshns for Unknown or Unlaestsbls Psmons: If any payment of
benus, royalty payment or other payment due and owing cannot be made~the petson enNed thereto cannot be located or is unknown, then such
cash bonus, rcyaky payment, or other paymsm shaH not be commingled with any
funds of the Unk QPs@aor and shaN, to Va. Code 5 45.1-381.21D, be
daposkad by the ~ into the Bscrow Account, commsntHng wNhin one
hundred twenty (120) days of recording of this Order, snd conNnulrig ~r
os s montINy basis with each deposit to be made by a date which Is no later than
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Nxly (80) days after the last day of the month being reported and/or for which
funds are subject to deposit. Such funds shall be hekl for ths exdusive uss of,
dnd sokr benefit cf the person enNNsd thereto until such funds csn be paid to
Such person(s) or unN the Escrow Agent reNnqutshed such funda as required by
Nwr or pursuant to order of the Boanf in acconfance wNh Va. Code tj 45.1-361.21
D.

Escrow Provkrkxxr for CcnNictino Ctakasats: If sny payment of bonus, royalty
Itaymsnt, ~in~of ongoing operaNonal e~, or other payment
due and owing under thkr Order cannot be made because the ~ of the
person ~ thereto canret be made certain due to cenlNcNng dalms cf
ownerstdp and/or s defect or cfoud cn the NNe, then such cash bonus, royalty
payment, ~ in excess cf ongoing opsragonsl sxfrsnsss, or other
ftsymsnt, t~ wNh Pargeipating ~s ProporNonate Costs pakl to Unit~pursuant to Parsgnsph 9.1 hereof, if any, (1) shaN rot be commingled
wNh any funds of the UnN ~;and (2) shaN, pursuant to va. code lj5 45.1-
381.22A 2, 45.1461.22A 3 snd 45.1-301.22A 4, be deposNed by the~
irllc the Escrow Account wNhin one hundred twenty (129) days of~of
this Onfer, and cretinuing thereafter on a money baste wNh esA ~ to be
made by a flats which is no later than sbrty (66) days aller the last day of the
month being reported and/or for which funds sre subject to deposit. Such funds
shaN bs hekl for the exdusive use and sole benefit of ths person enNNed thereto
until such funds can be pakl to such person(s) or unN the Escrow Agent
feNnqulshes such funds as rsquked by brw of pursuant to Order of the Board.

saadal FirMNnos: The Beard ~Ny and spedally finds:

ANrpNrxet kr KQS Raseurces, Inc. ~nt is duly authorized and quaNNed to~~in the ConsnorrweaNh of Virginia;

Applksrnt $S lbssaursse, lnc. is an operator in ths Commonwealth of Virginia,
teed has saNshed ths Board's requirements for operadons in Virginia;

Ajrpiksrnt NOS fseseusoes, lnc. dakns ownsrstdp of Gas ~on 65.3SNI@%
percent of Subject DrNNng Unit and the right to explore for, devehp, and produce
Gss fmm same;~t has props@ the drNing of the %B Vela Ws8 NN4)5 to s depth of
5)efg fest on the Subject ~ UnN at the kxxrNce ~ on ~A to
devehp Nte pool of Gas in Subject Formations, and to~snd operate Big
Vela Wsg SINN for the purpose of produsktg Convtmtional Gas.

The estimated producNon of the life of the proposed Btg Vein Weg NS4f5 is $80
NNNNCF.

With this ApptkxrNon, notice wss preAded to everyone chiming an ownership
inserest relative to the producthn of conventkesl gss in ths Subject DrNNng Unit.
Sat forth in Nbthtbtt S4, is ths name snd last known address of sash Owner or
Cjsknsnt idsntNed by the AppNcsnt as tNas owners in Subject DrlNng Unit who
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has not, in writing, leased to the AppNcant or the Unit Operator or agreed to
voluntarily pool his interests in Subject Drilling Unit for Ns development. Gas
Itderests unleased to the Operator and listed in Exhlblt $4 represent
34.IP0$0$% percent of Subject DrINIng Unit;

17.7 Applicant's evidence estabNshed that the fair, reasonable, and equitable
compensation to be paid to any person in lieu of the right to participate in the
WeNs are those options proWded in Paragraph 9 above;

17.8 The Subject DriNing Unit does not constitute an unreasonable or arbitrary
exercise of Applicant's right to explore for or produce Gas;

17.9 The relief requested and granted is just and reasonable, is supported by~Nal evidence and will alford each person listed and named in Etthlblt B-
8 hereto the opportunNy to recover or receive, without unnecessary expense,
such person's just and fair share of the production from Subject DrNNng Unit. The
granting of the AppNcadon and reNef requested therein will ensure to the extent
possible the greatest ulgmate recovery of Conventional Gss, prevent or assist in
prsvenNng the various types of waste prohibited by statute and protect or assist
in protecting the conebtdve rights of aN persons in the subject common sources
of supply in the Subject Lands. Therefore, the Board is entering an Order
granting the reNef herein set forth

18. MaNino Of Order And FNino Of AfNdavlt: Applicant or its Attorney shaN file an
affidavit with ths Secretary of the Board wWin sixty (80) days after the date of recording of this
Order staNng that a true and correct copy of said Order was maNed within seven (7) days fmm
the date of its receipt by the Unit~to each Respondent named in ExhQHt 54 pooled by
this Order and Whose address is known.

19. ~Nv of Unit Records: The Director shall provide aN persons not subject to
a lease with rea~ aocess to aN records for Subject DrtNIng Unit which are submitted by the
Unit Operator to sskf Director and/or his Inspector(s).

20. Corxdusion: Therefore, the requested reNef and aN terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

21. ~:Appeals of this Order are governed by the provisions of Va. Code Ann.
I) 45.1-381.9wtilch provides that any order or decision of the Board may be appealed to the
appropriate ckcult court.

22. ~ Data: This Order shall be elfective as of the date of the Board's
approvai of this AppNcation, WINch is set forth at Paragraph 1 above.
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DONE AND EXECUTED this l+ day of
majority of the Virginia Gas and Oil Board. 47

, 2005, by a

Chairman, Benqj)ANampktfr

DONE AND PERFORMED this /7 + day of
of this Board.

Principal Executive To The Staif
Virginia Gas and Oil Board

, 2005, by Order

STATE OF VIRGINIA )
COUNTY O~nu > un/)

Acknowksdged on this M day of Qse~,2005, personaNy before
me a notary public in and for the Commonwealthtbf Virginia, appeared Benny Wampler, being
duly sworn dkl depose and say that he Is Chairman of the Virginia Gas and Oil Board, that he
executed the same and was authoriad to do so.

My cornmisskrn expires: P' r.~
Notary Public

STATE OF VIRGINIA )
COUNTY OF WASHINGTON)

Acknowkrdged on this J S day of ~~, 2005, eersonatly before
me a notary public in and for the Commonwealtty6f Virginia, appeared B. R. Wilson, being duly
sworn dkt ~and say that he is Principal Executive to the Staff of the Virginia Gas and Oil
Board, that he eecund the same and wss authorized to do so.

vy amma'en expires: p+g g
Notary Public

P'e

Jmswwd2000/coy.poo/////g. love//N2M.o/der]

10



mli
~@0620NIMl Isa 9Wr

ExhNN A

ude 3T17'30 %EC-
CL, RIIWLOkmR OO., INC.

ILRI AC,&.15%OF IOO AC.

I

I

I

I

PLIRd CRRRR
IOdRRRLANOR LP.

ense AC.- 55595OF los AC

I
CAF I

I
I

FLasnc cap

I

I

NORROY R~
10.95AC. 5.51%OF AC

I

I

I

I

I

I

I

I

I

us

+ RedsdaSWeR

Aeea o5UrdoISMS doses
ro aueu WELL LOCATNN PLAT

ROIIRRSCNIRCRS WNIIR ~~ KOVSWR54)5 gKM45)
mKOWP55~NSCORLCO.. ZT RL PATERSON

GARISON

Wdl~~dao Pha ) N 552 54521 55 995874 15

Eorsdorv 1411.10 Ms8ed Used ro Dererndeo Reeadros Tda Lresde Rose OPS dadoed rloradoa.

I"= 4$

'12la

Plot M e nore PRe X l en eodroed Pire or e Seel locabn Pr«

+ Leeanro dre~ofa erFR onUoRod Sweo~rnePs asdo I ro 545WS
lsrRede ead~Race Rrdad.~ try border Rare ebon.

ran Orr-7



TRACT STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Land
Corp./

Creek/
C. L.

Co. Tr.

Island Cnlek Coat Company
1800W~ Road~,PA 15241

locum Lend C~ (3/8~)
o/o ~Bchtdz
598 Syringe Dr.
Victor, ID 83455

Pkxn Creek Tknbedands, L.P. (1/8 )
Agantkxr: &win D. Barger, Jr.
Ons Concourse ~,SuNe 755
ANsnla, 8sorgkr 3(028

Possibkr
ON and Gas
Lessee

18.952000%

Hard Rock Expkxatke, Inc.
P. O. Bex 18959
Charles@a, WV 25380

Carter ON 4 Gss, Inc.
991 EasttNyrd St., Subs 110
Rkhmoadt Vkgktkt 23219
(ON and Gas Leesee for.
C. L RNIer Lumber ('l~
Companyr tnc.
P. O. Box 180
Hundnghn, WV 25713)

CNI and Gss Lessee 4.738000%
(for C. L. Rkter
Lumber Company,
Inc.)

Total Tr. 3: 23.890000% 42.850000

C. L.

Company,
Inc. Tr. 28

Hard Reck Exploragon, Inc.
P. O. Bex 13959
Charleston, WV 25380

end
Carter ON 8 Gas, Inc.
901 Etxd Synt St., SuNe 110
Rkxxnond, Virginia 23219

ON and Gas
Lessee

4.780000%

Total Tr. 5 4.780000%

Page1of2
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EXNSIT S4
SIQ VHN 4845 WSLL

PILORMS ICNOS QAS PWILD UNIT PK M@3

PARVISS WITS WHCN APPLICANT MAS NOT REACH'QRREMENT

TRACT PARTY STATUS

INTEREST
WITHIN
lJHIT

GROSS
ACREAGE

IN UNIT

C. L.

Company,
inc. Tr. 27

Hard Rock Exploration, tnc.
P. O. Box 13059
Charleston, WV 25380

and
Carter Ott a Gas, inc.
901 East Syrst St., Suge 110
Richmond, Vtrgktia 23219

Oil and Gas
Lessee

0.130000% 0.230000

Total Tr. 8 0.130000% 0.230000

IrZ

RaNway
Company
Tr.

Norfolk Southern Ragway
Company
Atlanta Mark I0nder
P. O. Box 1617
Stuegetd, WV 24701

Untanned 6.070000% 10.930000

Total Tr. 7 6.070000% 10.930000

62.410000

[atinswortQOOWeog.pooling.gsutln¹2m.~1g46I

VIRGINIA: In the Clerk's Office of the Circuit Court of Buchanan County. Thc foregoing instrument
wss this day tuuscnted in the office aforesaid and is, together with the certificate of acknowledgment annexed,
ad 'ttedto ordthi RR it day of r3.,20bh l:fg P M.
Dccd Book No. fs~ and Page No. lift d ~TB: g a'gmct M. Bcvins, Jr., Clerk
Returned to: h ya rat g Tag% S¹ts¹sla u Lg~puty Clerk
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