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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearin Date and Place: This matter came on for hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
on Apr'I 19, 2011 at the Russell cou ty confe ence Ce ter, lebanon,
Vzrginia.

Offices PLLC, appeared for the Applicantz and Sharon M. B. Pigeon,
Assistant Attorney Gereral, was present to advise the Hoard.

3. Jurisdiction and Notice: pursuant to va. Code 55 45.1-
361.1 et ~se ., the Board finds that i.t has jurisdiction over the
subject matter. Based upon the e zdence presented by Appl cant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and o11 owners, coal owners,
mineral owners and/or potent.ial owners, i.e., persons ide tified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methare Gas in all coal seams below the Ja bone 1. includ ng
Tz.lier, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, pocahontas No. 0, pocahontas No 6, pocahontas No. 5,
pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Sublect Formatzon") in Subject Drilling Unit, unde lying and



comprz.sed of Subject Lands; (2) represented xt has given notice to
those parties thereafter sometimes "person(s)" whethez referring to
individuals, corporations, paztnershzpe, asscciatzon9, companies,
businesses, trusts, joint. ventures or other legal entitiesl entitled by
va. Cod 55 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set fozth in thexz Application
azd Notice of Hearing a e persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identz.fied ).n Eshibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
znterests zn Sublect Fc ation ho have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Eshibit E. Further, the Board has caused notice of this hearing to be
published as reguired by Va. Code 5 45.1-361.19.9.Whereupon, the Board
hereby finds that the notices given hezein satxsfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

Amendments: 'None

5. Dz.emissale: None

va. code 5 45.1-361.22, including the applicable portzcms of Va. Code
45.1-361 21, the Board repool all the rights, tez'eats and estates in
and to the Gas in Subject Drilling Unit, including the repooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibzt B-3 hereto and that. of their known and unknown hez.rs,
executozs, admizistratozs, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced fzom or allocated to the
Subject Drilling Unit establzshed for the Sub)act Formation underlying
and comprised of the svolect lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation xn the
Subject. Drzlling Unit" ), and (2) that the Board designate CNX Gas
Cmapany LLC as Unit operator.

7. Relief Granted: The Applz.can 's requested relief in th s
cause be and barely zs granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CNE Gas Company LLC (hereafter "Unit Operator" ) xs
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas ell in the subject Drilling Unzt at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit pzovisiozs contained xn Va. Code 55 45.1-361.27 et ~se .; to the
Middle Ridge 1 Coalbed Methane Gas Field Order VGUB 00-1017-0B35,
effective October 17, 2000; to 55 4 VAC 25-150 et ~ae ., Gas and Oil
Regulat ons; and to 55 4 VAc 25-160 et ~se ., Virgznia Gas and oil Board
Regulations, all as amended fzom time to time, and (2) all the
z.ntexests and estates zn «nd to the Gas xn subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Eshibit 9-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assig 9 and s cceesors, both immediate and remote, be and
hereby are repcoled in the subject Fomuatz.on xn the subj t D fili g
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Unit underlying and comprised of the Subject Lands.

pursuant to the )eiddle Ridge I ield Rules, the Board has adopted
the following method for the calculation of productcon and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gae.

For Free well Gas. — Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well is located
according to the und vided interests of each Owner)claimant
ithin the unit, which undivided interest shall be the ratco

(expressed as a percentage) that the a cunt of m' al acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, hears to the total mineral
acreage, hen platted on the surface, contained within the entire
55.74-acre drilling unit in the manner set forth in the Middle
R3dge I Field Rules.

8. Election and Election Period: In the event any Owns or
Clat a t named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Dri.lling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit. Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address s'bown belo 'thin
thirty (30) days fro the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
ritten election to the designated Unit Operator at the address shown

below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Ontions:

Option 1 - To Participate In The Well Development and Operation
of the Drillintr Unit: Any Gas Owner or Claimant named in Exh bit
B-3 who does not reach a voluntary agreement with the Unit
Operator may elect to parti.cipate in the Well Development and
operation in the subject Drilling Unit (hereafter "participating
Operator" ) by agreeing to pay the estimate of such Participating
operator's proportionate part of the actual and reasonable costs
of the well Development contemplated by this 0 der for Gas
produced pursuant to the Mi.ddle Ridge I Field Rules, including a
reasonable supervision fee, as more particularly set forth in
V rg ma Gas and Oil Board Regulation 4 VAC 25-160-100 (herein
"Completed-for-Production Costs"i. Further, a Participatinc
Operator agr es to pay the estimate of such Participating
operate 's proportionate part of the Completed-for-producti.on
Cost. as set forth below to the Unit Operator within forty-five
(45) days from the later of the date of mailing or the date of
recording of this Order. The Completed-for-Production Cost for
the Sublect Drilling Unit. is as follows:



Completed-for-Pzoduction Cost; Well BB122 - 8282,982.21

Any gas owner axd/or claimants named ~ n Ezhibit 8-3, ho elect.
this option (Option 1) understand and agree that their 1nitial
p yment under this option is for their proportionate share of
the Applicant's t nate of actus oats and expenses. I xi
also undezstood by all persons electing his option that. they
are agreeinc to pay thex.r proportionate share of the actual
costs and expenses a" determined by the Ope ato named in this
Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-product.ion Cost set
forth above. Provided, however, that in the event a participating
Operator elects to participate and fails or zefuses to pay the
estimate of his proportionate cart of the completed-for-
Production Cost s set forth above, all within the time set forth
nerein and in the manner prescribed in Paragraph 8 of this Order,
then such Participatinx) Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration; Ixx lieu
of participating in the Well Dev lopment and Operatio in
subject Drilling Uni.t under paragraph 9.1 above, any Gas
owner or claimant named xxx Bzhihit 8-3 hereto who does xxot
reach 8 voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 85.00
per net mineral acre owned hy such person, commencing upon
entry of thx.s Order and continuing annually until
commencement of production from Subject Drilling Unit, anc)
thereafter a royalty of I/8th of 8/Hths )twelve and or:e-
half pez'cent ll2.58)) of the net proceeds recei d by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered hy
this Order multiplied by that person'8 Interest in Unit or
proportional share of said production [for p rposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, bur. not limited to, gathering, compression,
t.resting, transportation and marketing costs, whether
performed by Unit Opera or or a third person) as fair,
reasonable and equitable compensation to be paid to said
Gas Ownex or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (12cl days of
recording of this Order. Thereaftez, annual cash bonuses,
if any, shall become due «nd owing on each anniversary of
the date of recozding of this order in the event. production
from subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty )68) days of said anxuversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
o escrowed, subject to a f nal legal determination of
ownership, said payment) ) shall b eat sf t'o full



for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lande, except, however, for the I/0th royalties
due hereunder.

Subject to * final legal d termination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, inta eats, and
claims of such electing person in any Well Development. and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Sublect Formation in the Subject Drilling Uzzit to the
Applicant.

9.3 Option 3 — To Share In The Well Development And operati.on
As A Non-Particiuatinq Person on A Carried Basis And To
Recezge Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operat on in
Subject Drilling Unit. under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under paragraph 9.2
above, any Gas Owner or Claimant named in Bxhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
)as a "carried well operator") so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried well operator's interest is charged against
such Carri.ed Well Operator's share of production from
Subject Drilling Unit.. Such Cazried well Operator's
rzghts, interests, and claims in and to the Gas in Subject
Drillzng Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator'0 share of production from Subject.
Drilling Unit )exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement. relating thereto covering such interest) equals
three hundred percent )3000) for a leased interest or two
hundred percent )2009) for an unleased interest )whichever
is applicable) of such Carried Nell Operatoz's share of the
Completed-for-production cost allocable to the interest of
such Carried Well Operator. When the Applicant. recoups and
recovers from such carried Well operator's assigned
nterest the amounts provided for above, then, the assign d

intezest of such Carried Well Operator shall autoemtically
revert back to such Carried Nell Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under paragraph
9.1 above; and thereaf er, such participating person shall
be charged with ard shall pay his proportionate part of all
further costs of such Nell Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Pazagraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and

1 s of s h 1 t'.g p o io ny Well Develop t nd



Operation covered hereby and such electing person shall be
deemed to have and hereby does assign i.ts rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest

s car d as above provided prior to its reversion back to
such electing person.

Exhibit E-3 hereto does not reach a voluntary agreement with the Unit
operator and fails to elect. within the time, zn the manner and in
accordance with the tents of this order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate 1n the
proposed Well Development and Operatior in Subject Drills.ng Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right., interests, and claims in and to the Gas tbe conszderatzon
provided in paragzaph 9.2 above for which its intezeet qualifies and
shall be deemed to have leased and/or assig ed his ri.ght, interests,
and claims in and to the Gas produced from subject Formation in the
Subject Drilling Unit. to the Applicant. persons who fail to properly
elect shall be deemed, subject to a f1nal legal determination of
ownership, to have accepted the compensation and terms set forth herein
at paragraph 9.2 zn satisfaction zn full for the right, interests, and
claims of such person zn and to tlie Gas produced from the Subject,
Formation underlying Subject Lands.

named ir Exhibit B-3 elects to participate ~nder paragraph 9.1, but
fails oz refuses zo pay, to eecut'e the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all ithin the time and zn the manner as prescribed zn this
order', then such person shall be deemed to have ithdz wn h ele tion
to parti.cipate and shall be deemed to have elected to accept as
satisfaction in full for such person's zight, interest., ard claims zn
and to the Gas the consideration provided 1n paragraph 9.2 above for
which hzs interest. qualifies depending on the excess burdens attached
to such interest. whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within on* hundred twenty t120j days after the last day
on which such default ng person und * th's Order should have paid hzs
proportionate part of such cost. or should have made satisfactory
arrangemects for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfactioc. in full foz
the right, interests, and claims of such Person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalt.ies which would become due pursuant. to
Paragraph 9.2 hereof.

12. Assi nmert of Intezest: In the event a pe son named
Exhibit 8-3 is unable to reach a voluntary agreement to share in the
Nell Development and Operation contemplated by this Order at a rate of
payment agreed to utually by said Owner or Claimant. azd the Unit
Operator, or fails to make an election under paragraph 9.1 above, then
subject to a final legal determi tioz of ownership, such pe son shall



be deemec to have and shall have assigned unto Applicant '~ petsdn''3( PM'F 094 4~Q4 ()
right, interests, and claims in aud to said well, and other share in
production to which such person may be entitled by reason of «ny
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CNX Gas Ccxspany LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Nethane Well in Subject pormation in Subject
Drilling Unit, all subject to the permit provisions contained 7n Va
Code 55 45.1-361.27 et ~se .; 45 4 VAc 25-150 et seq., Gas and oil
Regulationsi 55 4 VAC 25-160 et ~se ., Virginia Gas and Qil Board
Regulations; tile Middle Ridge I Coalbed Gas pield Order vGQB 00-1017-
0535, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNR Gas Company LLC
2461 John Nash Blvd.
Bluefiel&, wV 24701
Attn: Anita D. Duty

14. Commencement of Onerations: Unit Operator shall commence or
cause to commence operations for the dri.lling of the well(s) withi the
subject Drilling Unit and/or the well(a) outside the sub)ect Drillinc
Unit but from which production is allocated to the Sub3ect Drilli g
Unit within Seven Hu dred and Thirty (730) days from the date of the
Order and shall prosecute same wi.th due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereu dez; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 p.m. on the date on which all wells co ared by the Order
end/or all wells from which production is allocated to the Subject
Drilling Un7.t are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
fi.ling of the pet7.tron for appeal and the final Order of the circui"
Court shall be excluded in calculating the two-year period referred to
herein.

15. Ooerator's L en: Unit Operator, iii addition to the other
ights afforded here nder, shall have a lien and a right of set off on

the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under paragraph 9.1 in thc Subject
Drilling Unit to the extent that coats incurred in the drilling or
operation on the Sub)ect Drilling Unz.t are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Uni.t
Operator drilling or operating any well covered hereby has been paid
the full amounts due u der the tez s of this Order.

16. Esczow provisions:

The Applicant represented to the Board that there are no
unknown or unlocatable claimants within the Sub)ect Drilling Unit
hose payments are subject to the provisions of paragraph 16.1

and the Unit. Operator has represented to the Board that the e
are conflicting claimants in Tract(s) 2A, 2B, 2D, 2E. 2p. 2G and



6A within the subject orilling Unit whose payments are subject to
the provisions of Paragraph 16.2 hereof. Therefore, by this
order, the Escrow Agent named herein or any successor named by
the Board, is required to establish an interest-bearing escrow
account for Tract(a) 2A, IB, 2D, 2E, 2F, 26 and 6A within the
Sub)ect Drill ng Unit (herein "Escrow A ouot"), and to ece ve
funds and account to the Board pursuant. to its agreement for the
escrowed funds hereafter described in paragraphs 16.1 and 16.2:

First Bank 6 Trust company
38 E. Valley Drive
Bristol, VA 24201
Attn! Debbie Davis

Escrow Provisicns For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled thereto
cannot be located or is unknown, thea such cash bonus, royalty payment,
or other payment shall no be commingled with any funds of the Unit
operator and, pursuant to va. Code 5 45.1-361.21.D, said sums shall be
deposited by the Unit operator into the Escrow Account, commencing
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis ith each deposit to be made,
by use of a report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the month being
zeported and/or for whi.ch funds are being deposited. Such f ds shall
be held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law or
pursuant to Ordez of the Board in accordance with Va. Code 5 45.1-
361.21.D.

16.2 Escrow Provisions Por Confli.ctin Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under th s Order ca ot be made because the perso entitled
thereto cannot be made certazn due to conflicting claims of
ownership and/or a defect cr cloud on the title, then such
cash bon s, royalty payment, proceeds in excess of ongoing
operational expense6, or other payment, together wi.th
participating Operator's Proportionate Costs paid to Unit
operator pursuant to pazagraph 9.1 hereof, if y, (I) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be dePosited by the OPerator
into the Escrow Account within one hundred twenty (120) days
of recording of this Ozder, and continuing thereafter on a
monthly basis with each deposit to be made by a date whi.ch is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are sub)ect to deposit
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

16. Special Pin~din s: The Board specifically and spec lly f'



17.1. CNX Gas Company LLC, a virginia limited liahilz.ty company
is duly autlzorired and qualified to transact business in the
Commonwealth of Vzrgznza;

17.2. CNX Gas Coszpany LLC has the authority to explore, develop
and maintain the properties and assets, aow owned or hereafter
acquired, co~as~ted to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon zt as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC zs an operator in the corn on saith of
virginia, anc has sa zsficc the Board's requirements for
operations zn Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
83.5873 percent of the oil and gas interest/claims zn and to
Coalbed Methane Gas and 92.1165 percent of the coal
znterest/claims in and to Coalbed Methane Gas zn Subject.
Drilling unit; and, Applicant claims the right to explore
for, de slop and produce Coalbed Nethane Gas from Subject
pormations in subject Drzllzng Unit in Russell county,
Vzrgzn a, h ch Subje t Lands a e more particularly described
in Exhibit A;

17.5. The estimated total production from Subject Drilling Unitis 125 MMCP to 550 MNCP. The estimated amount of reserves
from the Subject Drilling Unit zs 125 NNCP to 550 MNCP;

17.6. Set forth zn Exhibit 5-3, is the name and last. known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in th Coalbed Methane Gas in
Subject pozmation zn Subject Drilling Uzzz.t underlying and
comprised of sublect Lands, who has not, writ ng, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool hzs interests in Subject Drilling Unit for its
de elopment. The interests of the Respondents listed in Sahih t
8-3 comprise 16.4127 percent of the oil and gas

interests/claims in and to Coalbed Methane Gas and 7.8835 percent
of the coal interests/claims in and to Coalbed Methane Gas in
subject Drilling Unit;

17.7. zpplicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided 'aragraph 9 above;

17.8. The relief requested and granted zs just and reasonable, zs
supported by substantial evidence and will afford each person
listed and named in Eahibit 5-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject D filing
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultzmat recovery of Co ibad Maths Gas, pre e t or a ' in



preventing the various types of waste prohibited by statute and
protect or assi.st in protecting the correlative rights of all
persons in the sublect common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief here n set forth.

18. (4atlin Of Order And Filsn Of Affidavit: Applicant or its
Attorney shall file affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of thi.s Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respond nt named
in Exhibit 8-3 repooled by this Order and whose address is known.

19. Aves.lability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted hy the Unit
Operator to said Director and/or his Inspector(sl.

20. Conclusion Therefore, r.he requested relief and all terms
and provisions set forth above be and hereby ar» granted and IT IS SO
ORDERED.

21. A~eels. Appeals of th s Order are governed by the
provisions of va. code Ann. 6 45 1-361.9 whi.ch provides tliat any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This order shall be effective as of the
date of rhe Board's approval of this Application, which is set forth at
Paragraph 1 above.
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Done and executed this 3 day of B~.,20M/, by a majority of the
Virginia Gas and Oil Board.

e.
Bradley C.Qmbert, hairman
Virginia Gas and Oil Board

Done and performed this 8n A-f

Board.
day of ID c.c,20M, by order of the

Rick Cooper, Principal Executive to the staif
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA

COUNTY OF RUSSELL

Acknowledged on this ~ day of W, 20 /~personally before
me a notary public in and for the Commonwealth of Virginia, appeared Bradley C.
Lambert, being duly sworn did depose and say that he is the Chairman of the Virginia
Gas and Oil Board and Rick Cooper, being duly sworn did depose and say that he is the
Principal Executive to the staff of the Virginia Gas and Oil Board, that they executed
the same and were was authorized to do so.

Dittfte I. Davis, Notary Public
174394
Expires 09/30/2017
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CNX GBS Company LLC
UNIT 66122

Tract identifications
(58.74 Acre Unit}

1A. swords creek Land Partnemhip Tr. 25 (94.15Acre Tract) —As lginerals
Reserve Coal Properties Company - Coal Below Tgler Seam Leased
Knox Creek Coal Company - Coal in Tliler Seam and Above Leased
CNX Gas Company LLC —Oil, Gas and CBIS Leased
Ralph Steels, et al —Surface
1143acres 19.4586'/

1B. Swords Creek Land Partnemhip Tr. 25 (94.15Acre Tract) —Ag Minerals
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal in Tiger Seam and Above Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased
Commonwealth of Virginia —Surface
0.58 acres 0.9874%

2A. Swords Creek Land Partnership Tr. 24 (107.09Acre Tract) —Coal
Reserve Coal Propenies Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal in Tiller Seam and Above Leased
CNX Gas Company LLC -CBM Leased
Arnold Viclor Richardson, et el-Oil and Gaa
CNX Gas Company LLC —Oil, Gas and CBM Leased
Russell Reynolds, et ux - Surface
8.00 acres 10.2145%

2B. Swords Creek Land Partnership Tr. 24 (107.09Acre Tract) —Coal
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal in Tiger Seam and Above Leased
CNX Gas Company LLC - CBM Leased
Bertine Reynolds —Surface, Oil and Gas
0.81acres 1.3700%

2C. Swords Creek Land Partnership Tr. 24 (107.09Acre Tract) —Fee
Reserve Coal Pmperties Company - Coal Below Tiger Seam Leased
Knox Creek Coal Company - Coal in Tiller Seam and Above Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased
3.66 acres 6.2309%

20. Swords Creek Land Partnership Tr. 24 (107.09Acre Tract) - Coal
Reserve Coal Properties Company - Coal Below Tiger Seam Leased
Krmx Creek Coal Company - Coal ln Tiller Seam and Above Leased
CNX Gas Company LLC - OBIS Leased
Thelmon Fugate, et ux —Surface, Oil and Gas
0.80 acres 1.3619%

"This title block is 1'or general informational purposes only and does not reflect an
analysis cf the severance deed and its effect upon coal bed methane ownership and
should nct be relied upon for such purpose."

Page1 of 4
March 10, 2011



CNXGBSCOmPanyLLC --" 0 ( f 0PAI:F0953
UNIT 88122

Tract Identifications
(58.74Acre Unit)

2E. Swords Creek Land Partnership Tr. 24 (107.09 Acre Tract) -Coal
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Caal in Tiiier Seam snd Above Leased
CNX Gas Company LLC —CSIN Leased
Mary Ellen Dye —Surface, Og snd Gas
0.01 acres 0.01?0%

2F. Swords Creek Land Partnership Tr. 24 (107.09Acre Tract) —Coal
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal in Tiller Seam and Above Leased
CNX Gas Campany LLC —CBM Leased
Trustees of Free Pentecostal Holiness Church of Pine Creek - Surface, Oil and Gas
0.83 acres 1.4130'/

2G. Swords Creek Land Partnemhip Tr. 24 (107.09Acre Tract) -Coal
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal in Tiller Seam and Above Leased
CNX Gas Campany LLC —CBSI Leased
Commonwealth of Virginia —Surface, Oil and Gas
0.93acres 1.5833'/

Edward Richardson (1.20Acre Tract) —Ag INinersls (97.77'/I
Swards Creek Land Partnership Tr. 24- Ag Minerals (2.2M/)
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coa)Company - Coal in Tiller Seam and Above Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased (2.23%)
Edward Richardson —Surface
0.99acres 1.6854%

Edward Richardson (1.20Acre Tract) -Ag INinerals (97.77%)
Swords Creek Land Partnership Tr. 24- Ag Idinerals (2.23%)
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal in TINer Seam snd Above Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased (2.23%)
Edward Richardson- Surface
O.43 acres 0.7320%

Edward Richardson (0.74Acre Tract) —Ail Minerals (97.77%)
Swords Creek Land Partnemhlp Tr. 24 —All INinsrals (2.23%)
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal in Tiller Seam snd Above Leased
CNX Gas Campany LLC —Oil, Gse and CSIN Leased (2.23'4)
Edward Richardson -Surface
0.27 acres 0.4597%

"This title block is fcr general inf'orestional purposes only and does not reflect an
analysis of the severance deed end its effect upon coal bed methane ownership and
should not be relied upon for such purpose."

Page 2 of 4
March 16, 2011



CNX Gas Company LLC
UNIT BB122

Tract IdentiTicaticna
(58.74 Acre Unit)

6A. Swords Creek Land Partnsmhip Tr. 21 (128621 Acre Tract)- Coal
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal In Tiller Seam and Above Leased
CNX Gas Company LLC -CBIN Leased
Danny Dye, st ux —Surface, Oil and Gas
1.63acres 2.7750%

6B. Swords Creek Land Partnership Tr. 21 (1286.81Acre Tract) - Coal
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal In Tiller Seam and Above Leased
CNX Gas Company LLC -CBM Leased
Donald Richardson, et ux -Surface, Oil snd Gas
CNX Gas Company LLC -Oil, Gas and CBM Leased
2A9 acres 4.2390%

7A. wigism R. Mccaa, at al (162 Acre Tract) - AII Minerals (except 5.0520% of coal In
Tiller and Above Seams)

Knox Creek Coal Corporation - Coal In Tilfer Seam snd Above Seams (5.05207)
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox creek coal corporation —coal in Tater and Above Drainage Leased (89.1667%)
Knox Creek Coal Corporation —CSIN In Tiller Seam and Above Seams Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased Below Tiller Seam (88.1667%)
Ricky A. Richardson —Surface
3.86acres 6.5713%

TS. WNliam R. Nlccag, et sl ('l62 Acre Tract) —Ag INinsrals (except 5.0520% of Coal In
Tiller and Above Seams)

Knox Creek Coal Corporation - Cast in Tiger Seam and Above Seams (5.0520%)
Reserve Coal Properties Company —Coal Below Tgler Seam Leased
Knox Creek Coal Corporation —Coal in Tiller and Above Drainage Leased (89.1667%)
Knox Creek Coal Corporation —CBM In Tiller Seam and Above Seams Leased
CNX Gas Company LLC —Oil, Gas and CBNI Leased Below Tiger Seam (89.1667%)
Unknown Surface Owner
4.56 acres 7.7630%

7C, Wggam R. INcCag, st al (162 Acre Tract} —Ail Nlinerals (except 5.0520% of Coal ln
Tiller and Above Seams)

Knox creek coal corporation - coal in Tiger seam and Above seams (5.0520%)
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Cree'k Coal Corporation —Coal in Tiger and Above Drainage Leased (89.1667%)
Knox Creek Coal Corporation —CBM In Tiller Seem snd Above Seams Leased
CNX Gas Company LLC - Oil, Gas and CBM Leased Below Tiller Seam (89,1667%)
Bonita Y. (Iaetcaif) Ratliff —Surface
18.80acres 32.1076%

"This title block is for general informational purposes only and does not ref'lect an

analysis of the severance deed and its effect upon coal bed methane ounership and

should not be relied upon for such purpose."
Page 3 of 4

INarch 10, 2011



CNX Gaa Company LLC
UNIT 88122

Tract Identifications
(58.74 Acre Unit)

70. Wigiam R. McCag, et sl (162 Acre Tract) - Ag Minerals (except 5 0520% of Coal In
Tiller and Above Seams)

Knox Creek Coal Corporation - Coal in Tgler Seam snd Above Seams (5.0520%)
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Coal in Tgler and Above Drainage Leased (89.1667%)
Knox Creek Coal Corporation -CB95 In Tiger Seam and Above Seems Leased
CNX Gas Company LLC —Oil, Gas and CSIN Leased Below Tiller Seam (89.1667%)
Commonwealth of Virginia —Surface
0.22 acres 0.3745%

Swords Creek Land Partnership Tr. 33 {27.65Acre Tract) —Ag Minerals
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Company - Coal In Tiger Seam and Above Leased
CNX Gas ComPany LLC - Oil, Gss and CBM Leased
Unknown Surface Owner
0.17acres 0.2894%

Bonlta Y. (Metes lf) Ratliff (5 Acre Tract) —Fee
CNX Gas Company LLC —Oil, Gas and CBM Leased
0.21 acres 0.3575%

"This title black is for general informational purposes only and does nct reflect an
analysis of the severance deed and its erfect upon coal bed methane ownership anc
should not be relied upon for such purpose."

Page 4 of 4
March 10, 2011
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