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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia § 45.1-351, (et seq) AND § 45.1-361.22 (et seq)
UNIT/WELL NAME: AY-98
TRACT(S): a portion of Tract 3
LOCATION: Buchanan County, Virginia

DOCKET NUMBER: VGOB-05-12131-1542-02

APPLICANTS: CNX Production Company on behalf of Beatrice Jane MacCormac and
Harrison-Wyatt, L.L.C.

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
October 25, 2011 and continued to November 15, 2011.

APPEARANCES: Mark Swartz on behalf of CNX.
PRIOR PROCEEDINGS:

I. Original Pooling Order Executed 02/02/06, Recorded 02/07/06, Deed Book 399.

2. Supplemental Order Executed 01/15/08, Recorded 01/23/08, Instrument 080000285.

3. Disbursement Order Executed 03/24/11, Recorded 03/30/11, Instrument 110000747.
NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the October 25,2011 and November 15, 2011 hearings and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tract 3 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tract 3 relative to the
interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.
FINDINGS: Caode of Virginia § 45.1-361.22
Applicant has certified and represented to the Board that:

i. The owner of the coal estate for Tract 3 is Harrison-Wyatt, L.L.C. for the subject
drilling unit.

2. The owner of the gas estate for Tract 3 is Beatrice Jane MacCormac for the subject
drilling unit.



3. The aforementioned owners have entered into a CBM cross deed to each other and
divided the royalty 50/50, as referenced in the attached miscellaneous petition, as

shown in Table 1.
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1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse

funds for the unit and applicants detailed in Table 1.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the Subject

Driiling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and

IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia § 45.1-361.9 which provides
that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.



Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this __~>/ day of 2012, by a majority of the Virginia Gas
and Oil Board. \
Bradley C. Lambert, Chairman ¥
Virginia ra nd Oil Board

. ST
DONE AND PERFORMED thisag day of [Z!A?( , 2012 BY Order of the Virginia Gas

and Qil Board.
5\/A/£ /) Creasd .

Rick Cooper, Principal Ex¢Cutive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this 3/ day of ‘%@ 2012, personally before me a notary

public in and for the Commonwealth of Virginia, appearéd Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the ¥Yirginia
Gas and Oil Board, that they executed the same and were authorized to do so.

Lo Qs

Diane J. Davis, Notary Public #174394

My commission expire: 09/30/2013



BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL
DOCKET NO: VGOB 05-1213-1542-02

RELIEF SQUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING a portion of TRACT(S) 3 HEARING DATE: October 18, 2011

(2) AND AUTHORIZATION FOR DIRECT

PAYMENT OF ROYALTIES

DRILLING UNIT: AY-98

BUCHANAN COUNTY, VIRGINIA

MISCELLANEQUS PETITION

1. Petitioner and its counsel: Petitioner is CNX Gas Company LLC, 2481 John Nash Boulevard,
Bluefield, WV 24701, 304/323-6500. Petitioner’s counsel is Mark A. Swartz, SWARTZ L AW OFFICES, PL1C,,
601 Sixth Avenue, Suite 201, P.O. Box 1808, St. Albans, WV 25177-1808.

2 Relief sought: (1) the disbursement of escrowed funds heretofore deposited with the Board’s
Escrow Agent(s) attributable to a portion of Tract(s) 3 as depicted upon the annexed Exhibit A-1; and (2)
authorization to begin paying royalties directly to the parties to CBM deed between Harrison-Wyatt L.L.C. and
Beatrice Jane MacCommnac

3. Legal Authoritv: Va. Code Ann. § 45.1-361.1 et sea., 4 VAC 25-160-140., and relevant Virginia
Gas and Oil Board Orders (“Board”) heretofore promulgated pursuant to law.

4, Type of well{s): Coalbed methane.

5. Factual basis for relief requested: Harrison-Wyatt 1..L.C. and Beatrice Jane MacCormac have
entered into a 50/50 CBM deed. Said deed allows the Applicant and Designated Operator to pay royalties directly to
the persons identified in Exhibit EE annexed hereto and the annexed Exhibit A-1, further, specifics how said
royalties are to be divided and paid.

6. Attestation: The foregoing Petition to the best of my knowledge, information, and belief is true
and correct.

CNX GAS COMPANY LLC
BY ITS PROFESSIONAL MANAGER
CNX GAS COMPANY LLC, ITIONER

03| 1T

—

Afita D. Duty

Pogjing. Supervisor

CNX Land Resources, Inc.
2481 John Nash Blvd.
Bluefield, West Virginia 24701

By:
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CNX Gas Company LLC
.. UNIT-AY-88. -. .
" """ Jtact Tdentifications
(58.78 Acres)

1. Harrison-Wyatt, LLC Big Axe Tr. 2 (176.25 Acre Tract) - Goal (50%)
Buchanan Realty Limited Partnershlp ~ Coal {50%)
Harrison-Wyatt, LLC {Blg Axe Tr. 2) — All Minerals except Coal
Jewell Smokeless Coal Corporation - Coal Above Jawbohe Seam Leased
CNX Gas Company LLG - Oil, Gas and CBM Leased
45,05 acres 76.6417%

1A.  ‘Teresa Harrls, et al - Surface

1B.  Gregory Austin ef ux~— Surface

1C. EmmaJané Harris - Surface

1D,  Diane Howard Austin, ef al — Suiface
1E, Brian Hess, et al — Surface

2, - Harrison-Wyati, LL.C. (Big Axe Tr. 12} — All Minerals
Jewell Smokeless Coal Corporation - Coal Above Jawbone Seam Leased

CNX Gas Company LLG - Oil, Gas and CBM Leased
13.57 acres 23.0861

Woesley Carl Hess, et al. - Surface
Diane Howard Ausiin, ef al - Surface

b B

3. Harrison-Wyatt, L.L.C. {Blg Axe Tr. 4) - Coal
Jewell Smokeless Coal Corp. - Coal Above Jawbone Seam Leased

CNX Gas Company LLC - CBM Leased

Fielden Sanders Heirs, et al, - Surface and All Minerals except Coal
CNX Gas Company LLG - Oil, Gas and CBM Leased (B85%})

0.16 acres 0.2722% .

Page 1 of 1
October 25, 2005



Exhibit E
Unit AY-88

Docket #VGOE 05-1213-1542-02

Listing of Conflicting Owners/Claimants that require Escrow

271 Pleasant Ridge Road
Franklinville, NC 27248

{?) Fielden Sanders Heirs, Devisees,
Successors or Assigns (2/3)

1/84 of 0.16 acres

Page 10f2

(58.78 Acre Unit)
Parcent
Acres in Unit of Unit
Lract#3-0.96 acres
COAL OWNERSHIP
{1} Hamison-Wyatt, LLC 0.16 acres 0.2722%
Big Axe Tr #4 (1575.50 acre tract)
P.0. Box 11000
Danville, VA 24543-5017
OIL & GAS OWNERSHIP
Fielden Sanders Helrs, Devisees, 0.16 acres 0.2722%
Successors or Assigns, et al.
(1) Ora Sanders Heirs, Devisees,
Successars or Assigns (1/3)
(a} Oma Sanders Tiler Helrs, Devisees,
Successors or Assigns (1/21)
{(a.1) Edward V. Tiller 0.003810 0.0065%
7491 Red Bud Highway 1/42 of 0.16 acres
Honaker, VA 24260
(a.2) Loeita Austin 0.003810 0.0065%
7509 Red Bud Highway 1/42 of 0.16 acres
Honaker, VA 24260
{b} Leafy Sanders Tiller 0.007618 0.0130%
231 Hales Road 1/21 of 0.16 acres
Jonesboraugh, TN 37659-463%
{c) Lena Sanders Sutarka 0.007619 0.0130%
HC4 Box 563 1/21 of 0.16 acres
Council, VA 24260
{d) Dan Sanders 0.007619 0.0130%
P.0.Box 18 1/21 of 0.16 acres
Thaxton, VA 24174
(e} Julia Sanders O'Quinn 0.007619 0.0130%
PO Box 184 1/21 of 0.16 acres
Davenpori, VA 24259
(g) Walter Sanders Heirs, Devisees,
Successors or Assigns (1/21)
{g.4)} Teny Sanders 0.001905 0.0032%

9H 3
"\



Exhibit E
Unit AY-98
Docket #/GOB 05-1213-1542-02
Listing of Conflicting Owners/Claimants that require Escrow

{58.78 Acre Unit)
Percent
Acras in Unit of Unit
{d) Estil Sanders Heirs, Devisees,
Successors or Assigns (1/6)
(d.4) Harley Sanders 0.002540 0.0043%
172 Vantage Drive 1/63 of 0.16 acres
Tazewell, VA 24651
{d.7) Allen Sanders 0.002540 0.0043%
P.O. Box 2254 1/63 of 0.16 acres
Lebanon, VA 24266
Page 2of 2

9/13/11 (b



Exhibit EE
Unit AY-88
Docket #VGOB 05-1213-1542-02
List Conflictin Owners/Clalmants with Royalty Spllt Agreements
{58.78 Acro Unit)
Percant
Acres In Unit of Unlt

Parcant
of Escrow

Tract #1 - 45.05 acres

COAL OWNERSHIF

Tract was never ascrowed. According to the Supplemental Ordar it should have been placed in ascrow
Conflicts hava been rasolved

{1} Hamison-Wyatt, LLG, e1al. ** 45.05 acres 76.6417%

{a} Harrson-Wyatt, LLC 22528 acres 38.3209%
Big Axe Tr #2 (176.25 acre tract) 172 of 45.05 acres
P.O. Box 11000
Danville, VA 24543-5017

* NOTE: In order to resolve the CBM conflict, by Quiiclaim Daed dated 5/31/06, Harmison-Wyatt, LLC conveys an
undivided one-forth {1/4) inleras! in the CBM Estate to Buchanan Really.

{b} Buchanan Realty Limited Partnership 22525 acres 38.3209%
cfo John C. Irvin 112 of 45.05 acres
4710 Hunterwood Circle
Richmond, TX 77469

* NOTE: In arder fo resolve the CBM conflict, by Quilclaim Deed dated 5/31/06, Buchanan Really conveys an
undividad three-forths (3/4) interest in the CBM Estate fo Harmison-Wyatt.

Royaliies paid to:
Buchanan Realty Limited Partnership
P. 0. Box 1756
Grundy, VA 264141756

OlL & GAS OWNERSHIP

{1) Hamison-Wyatt, LLC ** 4505 acras 76.6417%
Big Axe Tr #2 (176.25 acre lract)
P.0. Box 11000
Danville, VA 24543-5017

~ NOTE: In order lo resolva the CBM conflict, by Quitclaim Deed dated 5/31/06, Hamrison-Wyatl, LLC conveys an
undivided one-forth {1/4) interest in the CBM Estate to Buchanan Really.

25% of CBM Royalties are to be paid to:
Buchanan Realty Limited Partnership
P. Q. Box 1756
Grundy, VA 26414-1756

Iract#3-0.16 acres
Imct #3 - 0.96 acres
(1) Hamisen-Wyatt, LLC 0.16 acres 0.2722%
Big Axe Tr #4 (1575.50 acre tracl}
P.Q. Box 11000
Danville, VA 24543-5017
OIL & GAS OWNERSHIP

Fielden Sanders Heirs, Devisees, 0.16 acres 0.2722%
Successors or Assigns, et al.

{1) Ora Sanders Heirs, Davisees,
Suceessors or Assigns {1/3)

{f) Ellls Sanders Heirs, Devisees,
Successors or Asslgns (1/21)

Paga1of3

na

nfa

nia

3.8961%

gnani



Exhlbit EE
Unit AY-38

Docket #/GOB 05-1213-1542-02

List Conflietin Owners/Clalmants with Royalty Split Agreamants

{59.78 Acre Unlt)

Percent Parcent
Acres In Unit of Unit of Escrow
{f.1) Beatrice Jane MacCormnac 0.003810 0.0065% 3.8961%
5185 Willow Place #208 1/42 of 0.16 acres
Beateton, VA 22712
{f.2) Betty Sue Flatcher 0.003810 0.0085% nfa
P.O. Bax 631 1/42 of 0.16 acres
Marion, VA 24354
{g) Walter Sanders Heirs, Devisees,
Successors or Asslgns {1721}
{g.1) Nadine Sanders Hurey 0001905 0.0032% n/a
1219 Swords Creek Road 1184 of 016 acres
Honaker, VA 24260
{g.2) Adring Vandyke Hom 0.001905 0.0032% n‘a
P. 0. Box 324 1/84 of 0.16 acres
Richland, VA 24641
{g.3}) Roger Sanders 0.001305 0.0032% n/a
P.C. Box 82 1/84 of 0.16 acres
Pilgrims Knob, VA 24534
{2) Fielden Sanders Heirs, Devisees,
Successors or Assigns (2/3)
{a) Chester Sandars 0.026667 0.0454% wa
408W Darlmouth Avenus 116 of 0.16 acres
Malbourne, FL. 32901
{b) Pave Sanders 0026667 0.0454% n/a
590 Balley Switch Road 1/6 of 0.16 acres
Bluefield, VA 24605
{c) Nomman Sanders 0.026667 0.0454% nia
2013 Otterdale Road 1/6 of 0.16 aces
Midlethfan, VA 23112
{d} Estll Sanders Heirs, Devisess,
Successors or Assigns {1/8)
{d.1} Goldie Sanders Heirs, Devisees,
Suceessors or Assigns (1/18) **
“Naote: 1/18 interss! divided amang heirs listed below - Heir will be paid for Goldie's portion because
she had & Royalty Split agreemant, bul their original 1/63 interes! will remain escrowed. Unlass an individual agreemant has been signed
(d.1.1) James Sanders 0.001270 0.0022% na
96 1st Strest 11126 of 0.16 acres
Cleveland, VA 24225
{d.1.2) Judy Sanders lsrael 0.001270 0.0022% n/a
5136 Drill Road 17126 of .16 acres
Honaker, VA 24260
{d.1.3) Harley Sanders 0.001270 0.0022% na
172 Vantage Drive 1126 of 0.16 acres
Tazewell, VA 24651
{d.1.4) Jery Sanders 0.001270 0.0022% nia
110 Roydon Streat 11126 of 0.16 acres
Pounding Mill, VA 246374122
{d.1.5) Lamy Sanders 0.001270 0.0022% nfa

P.0. Box 956
Honaker, VA 24260

1125 of 0.16 acres

Page 2 of 3
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Exhibit EE

Unit AY-98
Docket #VGOB 05-1213-1542-02
List Conflictin Owners/Claimants with Royalty Split Agreaments
(58.78 Acre Unlt)
Percent Percent
Acres in Unit of Unit of Eserow
{d.1.8) Allen Sanders 0.001270 0.0022% va
P.Q. Box 2264 1/126 of 0.16 acres
Lebanen, VA 24266
{d.1.7) Evelyn Sanders Nash 0.001270 0.0022% nia
19 Heritage Driva 1126 of 0.16 acres
Honaker, VA 24260
{d.2) Jamas Sandsrs 0.002540 0.0043% n‘a
96 1st Streat 1/63 of 0.16 acres
Cleveland, VA 24225
{d.3) Judy Sanders Israel 0.002540 0.0043% nfa
5138 Drill Road 1163 of Q.16 acres
Honaker, VA 24260
{d.5) Jemy Sanders .002540 0.0043% nfa
110 Raydon Street 1/63 of 0.16 acres
Pounding Mill, VA 246374122
{d.6} Lamy Sarxders 0.002540 0.0043% n‘a
P.Q. Box 998 1/63 of 016 acres
Honaker, VA 24260
{d.8) Evelyn Sarders Nash 0.002540 0.0043% nia
18 Haritaga Drive 1/63 of 0.18 acres
Honaker, VA 24260
Paga 30f 3 91311
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Exhibit A-1
Tract-by-Tract Escrow Calculation
Account Balances as of 8/31/11

Unit AY-88
Docket VGOB# 05-1213-1542-02
Acres Escrowed: 0,048889

Owner Owners’ Amount
Owners Tract # Acres Acras Interest Parcent of Due Owners
Escrow (50%) $542,79

| Harrison-Wyatt, L.L.C. - Coal 0.048889 3.8961% $21.15
Fielden Sanders Heirs, et al. - Oil & Gas 3 0.16
Beatrice Jane MacCormac previously Janie Sanders Rife 0.003810 1/42 3.8961% $21.15

Wells contributing fo the escrow account:  AY98

INSTRUMENT #120001237
RECORDED IN THE CLERK'S OFFICE OF
BUCHANAN COUNTY ON
JUNE 23, 2012 AT 02:06PH

BEVERLY 5. TILLERy CLERK
RECORDED BY. GGB

Page 1of 1



