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V I R G I N I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLI ANTr CNX Gas Company LLC

RELIEF SOUGHT

DRILLING UNIT NUMBER G-39
(herein "Subject Drillirc Unit" )

IN THE OAKWOOD COALBED METHANE GAS FIELD I
GARDEN MAGISTERIAL DISTRICT,
PATTERSON QUADRANGLE

BUCHANAN COUNTY, VIRGINIA
(the "Subject I.ands" are more
particularly described on Exhibit
A, attached hereto ar.d made a
part hereof)

MODIFICATION OF INTERESTS IN
DRILLING UNIT G-39
TO ADDRESS ELECTION RIGHTS OF
RESPONDENTS TO PARTICIPATE IN
WELL G39B LOCATED
IK THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE

55 95.1-361.21 AND rr5.1-361.22r FOR

THF. PRODUCTION OF OCCL()DED NA URAL

GAS PRODUCED FROM COALBEDS AND ROCK

STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION:

) VIRGINIA GAS

) AND OIL BOARD

)
)
)
)
) DOCKET NO.

) 06-0221-1577-01
)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)
)

)

)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Da:e and Place: This came for final hearing before
the Virginia Gas and Oil board (hereafter "Board" ) at 9:00 a.m. on
March 17, 2015 at the at the Russell County Conference center, Lebanon,
Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et seq., the Board finds ti:at it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has ll) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Clairaant") the rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle ficrsepen, War Creek, Lower Horsepen, Pocahontas
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No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
unnamed coal seams, ccalbeds and rock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit under) ying and
comprised of Subject Lands; (2) represented it has given notice to
t.hose parties (hereafter somet.imes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code %6 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Applicat.ion
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Gas ir.terests
underlying Subject. Drilling Unit and that the persons identified in
Exhibit B-3 attached hereto are persons iden ified by Applicant who may
be Owners or Claimants of Coalbed Methane Gas interests in Sub]ect
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or volunt.arily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drill ng Unit are listed on Exhibit E.
Further, the Board has cacsed notice of this hearing to be published as
required by Va. Code 3 45.1-361.19.B.Whereupon, the Board hereby finds
that the notices given herein satisfy all statutcry requirements, Board
rule requirements and the minimum stands.rds of due process.

4. Amendments: None

5. Dismissals: None

6. Relief Requested: Applicar.t requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code
45.1-361.2), the Board pool all the right.s, interests and estates in
and to the Gas in subject Drillinq Unit, including the pooling of the
interests of the Applicant and of rhe known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown he rs,
executors, administrators, devisees, trustees, assigns and successors,
both imrrediate and remote, for the drillir.g and operation, including
production, of Coalbed Met) ane Gas, produced from or allocated to the
Subject Drilling Ur:it established for the Subject Formation underlying
and comprised cf the Subject Lands, (hereafter somet.imes collectively
identified and referred to as "Wiell Development and/or Operation in the
subject Drilling Unit" ), and (2) that the Board designate cxx Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to va. Code 5 45.1—
361.21.C.3, CNX Gas Company LLC hereafter "Uni.t Operator" is designated
as the iJnit Operator authorized to drill and operate the Coalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Exhibit A, subject to the permit
provisions contained in Va. Cede %% 45.1-361.27 et ~se .; to the Oakwood
Coalbed Methane Gas Field 1 Order OGCB 3-90, dated May 18, 1990, as
amended; to 99 4 VAC 25-150 et ~se ., Gas and Oil Regulations; and to 59

VAC 25-160 et seq., Virginia Gas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unkr.cwn persons listed on Exhibit B-3, attached
hereto and made a part hereof, ano their known and unknown heirs,
execut.ors, administrators, devisees, trustees, assigns and successors,
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both immediate and remote, be and hereby are pooled in the Subject
Formatinn in the Subject Drilling Unit underlying and comprised of the
Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopt.ed the
following method for the calculation of productinn and revenue and
allocation of allowanle costs for the production of Coalned (4ethane
Gas.

For Frac Mell Gas. - Gas shall be produced rrom and allocated to
only the 80-acre drilliro unit in which the well is located
accord>ng to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, ccntained within rhe entire
80-acre drilling unit in t'e manner set forth in the Oakwood I
Field Rules.

S. E'ection and Elect on Period: In ti".e event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a voluntary
agreement tn share in the operation of the well located in the Subject
Dr'lling Unit, at a rate of payment mutually agreed to by said Ga
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must g.ve
written notice of his election of the optior. selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of t.his Order. A

timely election shal be deemed to have been made if, on or before the
last day of said 30-day period, such electing person l"as celivered his
wr tten election tn the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class Ur.ited States mail, posrace prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Opti.or:s:

9.1 Option 1 — To participate In The well Devel~a ment and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit 8-3 whn does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Nell
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonab)e enate nf the Well Development
contemplated by this Order for Gas produced pursuant r.o the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed-for-Production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mail.ng or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling

3
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Unit rs as follows:

Completed-for-Production Cost: $358,223.00 (Well G39B)

Any gas owner and/or claimants named in sxhrbit 8-3, who elect
this option (Option 1) understand and agree that their inrtial
payment under this option is for their proportionate share of the
Applicant's est mate of acr.ual costs and expenses. It is also
understood by all persons electing this option that tl.ey are
aqreerng to pay therr proportionate share of the actual costs and
expenses as determrned by the Operatcr named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by mu)tip)y)ng the Participating

Operators'Int:crestin Unit" times the Coispleted-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and faiis or refuses to pay the
estimate of his proportionar.e part of the Completed-for-
Production Cost as set forth above, all wrthin the time set forth
herein and n the marner prescribed in Paragraph 8 of this Order,
then such Particrpating Operator shall be deemed to have elected
not to participate and to have elected compensation i.n lieu of
particrpatron pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Recerve A Cash Bonus Consrderation: In lreu
of participating in the Nell Development and Operation in
Subject Drr ling Unit under Pa agraph 9.1 above, any Gas
Owner or Claimant named rn Exhibit E-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/Sths (twelve and one-half percent
(12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operar.ion covered by this Order
multiplred by that person's Interest in Unit or
proportional share of sard oroduction [for purposes of this
Order, ner. proceeds hall be actcal proceeds recerved 'ess
post-productron costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transporr.ation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitab e compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus hall become
due and owinq when so elected and shall be rendered, paid
or escrowed within one hundred twenty (120) days of
recording of thi Order. Thereafter, arnual cash bonuses,
if any, shall become due and owinq on each anniversary of
the date of recording of this order rn the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) ciays of said anniversary dare. Once the initial
cash bonus and the annual cash bonuses, if ar y, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfactron in full
for the right, interests, and claims of such electing
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person in and to the Gae produced from Sublecr Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when sa made, shall
be satisfaction in full for the right, interests, and
claims of such electirq person in any Nell Development and
Operation covered hereby and such electr.ng person shall be
deemed to and hereby does lease and assign, its right,
interests, ana claims ir: and to the Gas produced from
Subject Format.ian in the Subject Drilling Unit to the
Applicant.

3 — ' + 1 d
As A Won-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consiaeration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Nell Development
and Operation of Subject Drilling Un't on a carried basis
(ae a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Nell Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Ppplicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drillir g Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non coet-
bearing burden reserved in any lease, assignment thereaf or
agreement relatinq thereto covering such interest) equals
three hundred percent (300x) for a leased interest or two
hundred percent (2004) for an unleased interest (whichever
is applicable) of such Carried Nell Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Nell Operator's assigned
inter st the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Nell Operator shall be
treated as if it had part.icipatea initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of

al'urthercosts of such Nell Development and Operation.

Subject to a final legal determinatior, af ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
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deemed to have ard hereby does assigr. its right
interests, ar.d claims in and to the Gas produced from
Subject Formation ir, the Subject Drilling Unit to the
Applicant for the period of rime during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect wit.hin the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paraqraph 9 a'oove for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drillinq Unit and
shall be deemed, subject to a final legal determinar.ion of ownership,
to have elected to accent. as atisfaction in full fcr such person'
rig'nt, interests, and claims ir. and to the Gas the considerar.ion
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned h.s riqht, ir.terests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drillir.g Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of uch person ir. and to the Gas produced from the Subject
Formation underlyinq Subject Lands.

11. Default Sy Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, ro secure the payment or to make an
arrangement with the Unit Operator for the paymer.t of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
ro participate and shall be deemed ro have elected to accept as
satisfaction ir: full for such person's right, interest, and claims in
and to the Gas the considerat on provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Uni.r. Operator within one hundred twenty (120) days after the last day
on which such default.ing persor. under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment. thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and cjaims of such person in and to the Gas
underlying subject Drilling Ur.it in the subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a firal legal determination of owr.ership, such person shall
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be deemed to have and shall have assicned unto Applicant such person'
right, interest , and c'aims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed electior. hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CNX Gaa Company LLC sh ll be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Merhane Nell ir. Sub,'ect Formaticn in Sub)ect
Drilling Unit, all subject to the permit provisions contained in Va.
Code gg 45.1-361.27 et sece.; 56 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 65 4 VAC 25-160 et seq., Virginia Gas and Oil Board
Regulations; the Oakwood Coa)bed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order
shall be communicated to Unit Operator in writing at the address shown
below:

CNX Gaa Company LLC
2481 John Nash Blvd.
Bluefield, NV 24701
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operatcr shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or t.he well(s) outside the Subject Drilling
Unit but from which producr.ion i.s allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which productior. is allocated to the Subject
Dr'lling Uni.t are permanently abandoned and p)ugged. However, in the
event an appeal i.s taken from this Order, then the time between the
filing of the petition for appeal and the final Orde" of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. operator's Lier.: Unit operator, in addirion to the other
rights afforced hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under. Paragraph 9.1 in the Subject
Dr lling Unit to the extent. that ccats incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and rignt of set off sl.all be separable
as to each separate person and aha) 1 remain 1(ens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under rhe terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there are no conflicting claimants in rhe
Subject Drilling Unit whose payments are subject. t.o the provisions of
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Paragraph 16.2 hereof. Therefore, by thi Order, the Escrow Agent named
herein or any successor named by the Board, i.s not required to
establish an interest-bearing escrow accourt for the Subject Drill'g
Unit (herein "Escrow Account" ), and to receive funds and account to the
Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

First Bank 4 Trust Company
38 East Valley St.
Bristol, VA 24201

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any pavment of bonus, royalry payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing witl.in one hundred twenty (120) days of
recording of r.his Order, and continuing thereafter on
monthly basis with each deposit to be made, by use of a
report. format approved oy the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled there«.o until
such funds can be paid to such person(s) or until the
Fscrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board ir. accordance with Va. Code
5 45.1—361.21.D.

16.2 Escrow Provisions For Conflicting Clairrants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflict.ing claims of
ownership and!or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess oe ongoing
operational expenses, or othe" payr,"ent, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (I) shall
not be commingled with any funds of t.he Unit Operator; and
(2) shall, pursuant t.o Va. Code 55 45.1-361.22.A.2, 45.1—
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Fscrow Account within one hundred twenty (120) days
of recording of this Order, and cont.inuinq thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of rhe mont.h
being reported and/or for wl..ich funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entit.led thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes uch funds as required by law or pursuant to
Order of the Board.
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17. Special Findingsr The Board specifically and specially
finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and qualified to t.ransact business in the
Commonwealth of Virgir.ia;

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented t.o serve as Ccalbed Methane Gas Unit
Operator for Suoject Drilling Ur it and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulation

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board'equirements for
cperations in Virginia;

17.4 CNX Gas Company LLC claims cwnership of gas leases, Ccalbed
Methane Gas leases, and/or coal leases representing
99.9875 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.0000 percent of the coal
interest/claims ir. and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Buchanan
County, Virainia, which Subject Lar.ds are more particularly
described in Exhib1t A;

17.3. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF7

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Clainant idenr.ified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject Formation ir. Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voiurtariiy
pool his interests in Subject Drilling Unit for its
deve'opment. The interests of the Respondents listed in
Exhibit B-3 comprise 0.0125 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0.0000
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Drillinq Un t;

17.7 Applicant's evidence estab'ished that the fair, reasonable
and equitable compensatior. to be paid to any person in lieu
of the riqht to participate in t.he Yells are those options
provided ir. Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 heretc the opportunity to
recover or receive, without unnecessary expense, such
person's just and fair share of the prcduction from Subject
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Drilling Unit. The grant.ing of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prever,t or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
ir. the Subject Lands. Therefore, the Board is entering an
Order granting the relief hereir: set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit w''th the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and w).o e address is known.

19. Availabili~t of Unit Records: he Director shall provide
all persor.s not subject to a lease with reasonable access to all
records for Subject Drilling Unit urhich are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, tl'.e requested relief and all terms
and provisions set. forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisi.ons of Va. Code Ann. ,; 45.) -361.9 which provides that any order
or decision of the Board may be appealed to the appropriat.e circuit
court..

22. Effective Date: This Order shal) be effective as of the
date of the Board's approval of th s Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this 20 day of June, 2015 by a majority of the Virginia Gas and Oil
Board.

cO~~ ~ C- .(.
Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on thisP day of AJ10tL,~personally before me a notary public
in and for the Commonwealth of Virgjltia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so. illllllll

Sally 6@le Kirtron, Ndtary Public - ~:REQ
762316Z

MIEEDR4 'IIPIREE
My Commission expires: January 31, 2019 ~4@ . I/gi/Epig .'y+~

DONE AND PERFORMED this 22 day of June, 2015 by Order of the Virginia Gas and Oil Boayd! i ill'I

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this N day of QLt/KP, ~personally before me a notary public
in and for the Commonwealth of Virgjfiia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gas and Oil
Board, that he executed the same and was authorized to do so.

U U

rP~ C1im

Cion&

Salif Settle~tr6n, Notary Public II I II I I I
7623162 U

My Commission expires: January 31, 2018

-cI: try '+Pggar
"potty ag; +=

",,4LTEI Pf'I'
I IIIIIIII
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rp o ty I es show on Iha plot were pro ided by CNX Gaa COmPmy LL

and were loken f am deed descripl o. s ond chains of litle of record.
Ttla does not epresent cw ent tmundory s ey
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EXHIBIT A

OAKWOOO FIELO
UNIT G39

FORGE POOL ING
VGOB-06-0221-1577-01

Company CNX Gas Comcanv LLC

Elevation
County . BUCHANAN District GARDEN

This plat ts c new plat fC : ar updated pla.

Fre I I Name ond Numoer IINIT G39

Ducdrcngle PATTERSON

Scale: i = 4OO Date

or a final plat

Fo-m DGO-GO-7

Rev. 9/9 1 Licensed Professional Engineer or Licensed Land Surveyor

(Af'fix Secii
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150001047

CNX Gas Company LLC
UNIT G39

Tract Identifications

1A. Tazewell Coal 8 Gas Company, LLC (1570.19Acre Tract) - Fee
CONSOL Buchanan Mining Company LLC - Below Drainage Coal Leased
Jewell Smokeless Coal Corporation —Jewell and Jawbone Seams Leased
Appalachian Energy —Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
48.98 acres 61.2250%

18. Tazewell Coal & Gas Company, LLC (1570.19Acre Tract) —All Minerals
CONSOL Buchanan Mining Company LLC —Below Drainage Coal Leased
Jewell Smokeless Coal Corporation - Jewell and Jawbone Seams Leased
Appalachian Energy- Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
Unknown Surface Owner
2.36 acres 2.9500%

1C. Tazewell Coal & Gas Company, LLC (1570.19Acre Tract) —Fee
CONSOL Buchanan Mining Company LLC —Below Drainage Coal Leased
Jewell Smokeless Coal Corporation - Jewell and Jawbone Seams Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased
17.64 acres 22.0500%

CONSOL Buchanan Mining Company LLC, et al Big Vein Tr. 49 (79.85Acre Tract) —Coal
Island Creek Coal Company- Coal Below Tiller Seam Leased
CONSOL Buchanan Mining Company LLC —P3 Seam Sub-leased
Jewell Smokeless Coal Corporation —Tiller and Above Coal Leased
Highland Resources/North American Resources Corporation, et al —Oil and Gas
Cabot Oil and Gas Corporation - Oil and Gas Leased
Plum Creek Timberland (1/3) - CBM
CNX Gas Company LLC - CBM Leased
Unknown Surface Owner
3.30 acres 4 1250%

LBR Holdings, LLC (1232.67Acre Tract) —Minerals
Island Creek Coal Company —Coal Below Jawbone Seam Leased
CNX RCPC LLC —P-3 Seam Subleased
Jewell Smokeless Coal Corporation —Coal In Jawbone and Above Seams Leased
Appalachian Energy- Oil and Gas Leased
EQT Production Company —CBM Leased
Unknown Surface Owner
0.01 acres 0.0125%

"This title block is for general informational purposes only and does not reflect an
analysis of the severance deed and its effect upon coal bed methane ownership and should
not be relied upon for such purpose."

Page 1 of 2
January 8, 2015
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150001047

CNX Gas Company LLC
UNIT G39

Tract Identifications

Tazewell Coal & Gas Company, LLC (120 Acre Tract) —All Minerals
CONSOL Buchanan Mining Company LLC —Below Drainage Coal Leased
Jewell Smokeless Coal Corporation - Jewell and Jawbone Seams Leased
Appalachian Energy- Oil and Gas Leased
CNX Gas Company LLC - CBM Leased
Unknown Surface Owner
1.05acres 1 3125%

5A. Pocahontas Resources LLC Tract 79 (424.29 Acre Tract) —Fee
CONSOL Buchanan Mining Company LI C P-3 Seam and 250'bove Leased
Jewell Smokeless Coal Corporation —All Coal In Red Ash, Jawbone and Tiller Seams Leased
Revelation Energy, LLC —Coal Above Red Ash Seam Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased
2.21 acres 2 7625%

5B. Pocahontas Resources LLC Tract 79 (424.29 Acre Tract) —Fee
CONSOL Buchanan Mining Company LLC P-3 Seam and 250'bove Leased
Jewell Smokeless Coal Corporation —All Coal ln Red Ash, Jawbone and Tiller Seams Leased
Revelation Energy, LLC —Coal Above Red Ash Seam Leased
Cabot Oil and Gas Corporation - Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
1.30acres 1.6250%

5C. Pocahontas Resources LLC Tract 79 (424.29 Acre Tract) —All Minerals
CONSOL Buchanan Mining Company LLC P-3 Seam and 250'bove Leased
Jewell Smokeless Coal Corporation —All Coal In Red Ash, Jawbone and Tiller Seams Leased
Revelation Energy, LI C —Coal Above Red Ash Seam Leased
Cabot Oil and Gas Corporation - Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
Unknown Surface Owner
3.15acres 3.9375%

"This title block is for general informational purposes only and does not reflect an
analysis of the severance deed and its effect upon coal bed methane ownership and should
not be relied upon for such purpose."

Page 2 of 2
January 6, 2015
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Exhibit 8
Unit G-39

Well 039 & G39A —Docket ¹VGOB 06-0221-1577
Well G390 - Docket ¹VGOB 064I221-1577-01

List of a9 Owners/Claimants

Acres Iii Unn
Percent of

Unit

150001047

I. COAL OWNERSHIP

Tract 61A. 48.98acres

(1) Tazeweg Coal 8 Gas Company, LLC

do John W. Gslespie
P. 0 Box 675
Tezewes, VA 24651
(1570 19 Acre Tract/

Nore 0/i and Gas Es/afes leased by Appalachian Energy

48.98 ames 61.2250%

Tract ill g. 2.38 acres

(I) Tazswe9 Coal & Gas Company, LLC

do John W. Gigaspie
P 0. Box 675
Tszeweg, VA 24f!51
(1570.19Acre Tntcg

Nolei 0/I and Gas Esta/es Based by Apps/ac sian Energy

236 acres 2 9500%%d

Tract ¹1C. 17.84acres

(I) Tazewee Coal 8 Gas Company; LLC
do John W Giesspie
P.O Boxers
Tazewefl, VA 24651
(1570.f9 Acn'Tract)

17.64 acres 22 0500%

Tree l ¹2 - 3 30Acres

(1) Consol Buchanan Mirxng Company LLC, et al

8/g lysin Tr. 49 (79 85 Acre Tract)
3.30 acres 4.1250%

(a) Yukon Pocahontas Coal Company
P.O. Box 187
Tazewes, VA 24851

1.650 acies
I/2 of 3 30 acres

2 0625'/o

(bj Buchsiisn Coal Compsny
P.O. Box 1st
Tezewsg, VA 24651

0.367 acme
I/9 of 3.30acies

0 4583%

(c) Sayers-Pocahonlas Coal Company
P.O. Box 187
Tazewea, VA 24651

(d) Consol Buchanan Mming Company LLC
10545 Riverside Dr

Oakwood, VA 24631

0.183 acres
1/18 of 3.30 ec es

1 100 acres
1/3 of 3.30acres

0 2292%

1.375(y%%d

Nots plum cnmk T/mber/ands retained rheir cgsf intwssl
0/I 6 Gas Esta/ss we leased by Cabot 00 and Gss Corporat/on

Tract 63. 0.01Acres

(I) LBR Holdings. LLC

(1232.67 acre lracl/

P.O. Box 22427
Lexington. KY 40522-2427

Nolsi cBM Leased by EGT produccon company
Oi/ and Gss Es/a/e /eased by Appe/ecnian Energy

0.01 ames 0.0125'Al

PaOe I of 3
Page Number ) 5.
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Exhibk 8
Unit G-39

Well G39 5 G39A - Docket ¹VGOB 064fzzt.f 577
Well G396 - Docket ¹VGOB 080221 -15774II

List of ag Owners/Claimants

Acres ln Unit

Percent of
Unn

15000104(t

Tract ¹4. 1.05actes

(1) Tazewell Cost 8 Ges Company, LLC
cfo John W GiSespis
P. O. Box 675
Tazswe'I, VA 24651
(120 Acre tract)

Nofe Oif and Gas Estates fsssed by Appaincnion Energy

1 05 acies 1.3125%

Treat ¹SA. 2gt acres

(1) Pocahonlas Resources LLO

(Tisct 79 - 424.29 Aero Tract)
P.O. Box 1837
Abingdon. VA 24212

Tiac t SSB.1.30acres

2.21 sores 2 7625ik

(I) Pocshonlas Resources LLC

(Tiact 79 - 424 29 Acre Triad)
P.O. Box 1837
Abmgdon, VA 24212

1.30 acres 1.6250%

Nolei Oil and Gss Estates (assed by Cabal Oif and Gas corporaa'cn

Tinct ¹5C. 3.15Sents

(1) Pocahontas Resources LLC

(Tract 79 - 424 29 Acre Tract)

P.O Box 1837
Abingdon, VA 24212

3.15 acfes 3.9375%

Note'il snd Gas Estates leased by Cabot Oil and Gas Corporation

0. OIL & GAS OWNERSHIP

Tran i ¹1A. 46 96 acme

100.0000'l

(1) Tazewen Coal & Gas Company, LLC
cfo John W GSlesple
P. 0 Box 675
Tazewea, VA 24651
(1570 t9 Acre Tract)

Mate: Oif and Gas Etfafes teased by Appalachian Energy

48.98 acres 61 2250%

Tract ¹1B.2.36acres

(1) Tazewen Coal & Gas Company, LLC

do John W. GISespie
P. O. Box 675
Tazewen, VA 24651
(1570 19Acre Tract)

2 36 scfes 2.95007

Nmei Oil and Gas Estates leased by Appalachian Energy

Tract ¹1C. 17.64acres

(1) Tazewes coal & Gas company, LLc
do John W. GiSesple
P. O. Box 675
Tszewe0, VA 24651
(1570 19Acre Tract)

1764 scree 22.0500%

Page 2 of 3
Page Number ) 6.
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Exhibit 8
Unit 0.39

Well G39 5 G39A - Docket ¹VGOB 064221.1577
Well G39B ~ Docket ¹VGOB 064221-157741

List of all Owners/Claimants

Acres In Unit
Percent of

Unit

15000104P

Tract ¹Z 33OAcras

(1) Consol Buchanan ktining Company LLC, et sl

Big vein Tr. 49 (7085 Acrs Tree//

340 acres 4 1250%

(a) YukOn POCahOntaa COal Ccmmny
PO. Box187
Tazewell, VA 24651

(b) Buchanan Coal Company
P.O. Box 187
Tazeweg, VA 24651

I 650 acres 2.0625%
1/2 of 330ecres

0.367 acres 0.4583%
t/9 cf 3.30acres

(c}Sayers-Pocshonlas Coal Company
P.O. Box 187
Tazewell, VA 24651

0.183 acres 0.2292%
I/1 8 of 3.30acres

(d) Highland Resources. Irc/ North Amsricen Resources, Cor,
One Concourse Parkway, NE, Suits 755
Atlanta, GA 30328

I 100 acres 1.3750%
I/3 of 3.30acres

Nate: plum creek Timberlands relained their cBsf interest. Tks royairy /or (d/ is to be paid I
Oil ik Gas Estates are leased by Cabot Oil and Gss Corporadon

Tract ¹1.0.01Acres

(1) LBR Holdings, LLC

(1232 67 erm Irsct)
P.O. Box 22427
Lenngton, KY 40522-2427

0.01 acres 0 0125'll

Nore. CBk/ Leased by EQ7 Produclron Company
Oil snd Gss Esieie leased by Appsiscinsn Energy

Tract ¹4. 1.06sert.s

(I) Tezewea Coal 6 Gss Company, LLC

do John W. Ggletpie
P O. Bcx 675
Tazeweli, VA 24651
/I20 Acre Tree/)

\ 05 acres 1.3125.

Ncie Oil and Gos Esietes leased byAppa/schran Energy

7?act ¹5A. 2.21 acres

(I) Pocshontss Resources LLC

ITracl 79 - 424 29 Acre Tract)
P.O. Box 1837
Abingdon. VA 24212

Tract'68. 1.30acres

2 21 acres 2.7625%

(I) Pocshontas Resources LLC

(Tree/ 79 - 424 29 Acre Tract)
P O. Box 1837
Abrngdon, VA 24212

I 30 acres I 6250%

Iuoie Ori end Ges Estsiet leased by Cabo/ Or/ and Gas Corporsbon

T~act ¹6C. 3.16acres

(1) Pocshontas Resources LLC
/Tree/ 79 - 424 29 Acre Tree/ )
P.O. Box 1837
Ablngdon, VA 24212

315 acres 3 9375%

lucis. Cii snd Gss Estaies leased by cabot oil end Gas Corporation

Page 3 ol 3
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Exhibit B-3
Unit G-36

Well G3QIG36A - Docket ¹VGOB 06-0221-1577
Weg G36B - Docket ¹VGOB 06-0221-1577-01

List of Respondents to be Re-Pooled

15000i047

Acres in Unit

Percent of
Unit

0. OIL 6 OAS OWNERSHIP

Tract ¹3.0.0f 4craa

(1) LBR Holdings, LLC

(1232.67acre /real)

P.O. Box 22427
Lexington, KY 40522-2427

No/e: CBM Laeaad by EOT Prodaclloa Company
Ol / end Gas Ex/ate leased by Appalaclxan Energy

0.01 acres 0 0125%

Acreage in Unit Unleased
Percentage of Unit Unleased

0.01
0.0125%

INSTRUNENT 115000'l047
RECORDED IN THE CLERK'8 OFFICE OF

BUCHANAN COUNTY ON
JULY 61 2015 AT i1:I4AN

BEVERLY S. TILLERI CLERK
RECORDED BY: GGB
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