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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT

Pine Mountain Oil and Gss, Inc.

POOLING OF INTERESTS IN A 56.77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EIIISSIT A HERETO
LOCATED IN THE MORA COALSED
GAS FIELD AND SERVED SYWELL
NO. Lovers Gap@44;SM Unit 77-Y
(hendn "Subject DrSIng Unit" )
PURSUANT TO VA. CODE (jjj
45.1~1.21AND 45.1461.22,FOR
THE PftODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FRM
COALBEDS AND ROCK STItATA
ASSOCIATED THEREWITH (herein
"Coalbed Methane Gss" or "Gas")

LEGAL DESCRIPTION:

SUBJECT I)IRILLING UNIT SERVED BYWELL
NUMBEI) Levers GapN~M Unit 77-Y (herein
"WelF) fO DRIED IN THE LOCATION
DEPIC, 'ON 5SOISIIT A HERETO,
Pine Mr Oil snd Gas> Inc.'s
ISSSari dy ual Corporation Tract
1SS27.'44 itsaa, more or fess
PIMtt%>5 t)I ~MOLE
PISNM 5 5MWIMCT

SUCH'Ai 5 COINIIY, VIRGINIA
(Ihe "Su bjer I Lands Ns more particularly described
on Estd Stt > iL attiiched hereto snd made a part
hereof)
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)
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) VGOS4IS4M21-1555
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REPORT OF THE BOARD

FINDINGS AI4D ORDER

1..:Haarino Dab'nd Place: This medor came on for hearing before the Virginia Gas
and Oil Board (h~ "Board ) at 5:gg a.m. on Marsh 21, 2666, at the Southwest Virginia Higher
Education Cenhh', Campus of Virginia Highlands Community College, Abingdon, Virginia.

2. Aodearances: Timothy E. Scott of McKlnnis 5 Scott, appeared for the Applicant; and
Sharon M. S.Plge4n, Assistant Attorney General, wss present to arh1se the Board.



associated tarn(aHcIw
the Subject DrNjhg

hontas ¹2, fkxshontas ¹1 and sny other unnamed coal seams and other

therswkh known as the Nore Coalbsd Gas Field (herealter "Subject Formations" ) in

.Unit underlying and comprised of Subject Lands; (2) represented it tes given naHcs

to those parti{e )ro idenlwed
corfxxations, jatr(ceelps
entINss) enHNed byi Va.

(eeaatlter sometimes "person{a)" whether starring to individuals,

assoctathns, companies, businesses, trusts, joint ventures or other legal

Cods 5 45.1-381.19and 45.1-Q1.22, to nothe of the spplhathn INed herein;

and (3) that the, per)tons set forth in Exhibit $4 hereto htinre been klenbNed by Applicant as persons who

may be Ownera cxI Claimants of Coslbed Methane Gas interests in Subject Formslhns in the Subject
DriHing Unit whb hHve not heretofore agreed to lease or keN Io the Applhsnt and/or voluntarily pool HxHr

Gas intsrssh. C+tHCNng Gas OwnersCbcknants in ttxk Subject DrHling Unit are listed on Exhibit E.
Further, the Bopet'has caused nogoe of thkr hearing to bs pubgshed as required by Vs. Cods 5 45.1-
361.19.B. W, the Board hereby finds that the nothes given herein saNsfy aH statutory

requirements, Boarld rule raquiisments, and the minknum standards of state due process.

3. JurlsdhHon and Notice: Pursuant to Va. Code Q 45.1-361.1tLI Hgg., the Board finds that

it has jurisdicthn oIrer the subject matter. Based upon the evidence presented by Applhant, the Board

also tlnds that the Applhant has (1) exercised due d@gence in conducting a meaningful search of

reasonsb y avaHsbts sources to determine the klenHty and whaaabouts of each gas and oH owner, coal

awner, or mineral caetsr snd/or potential owner, l.e., persen kien55ed by AppHcant as having ("Owner" ) or

dalming ("Clsinlank') the rights to Coalbed Methane Gas in sH Pennsylvanke aged coals from the top of

the Pily, inckxfittg but not limNsd to Raven, Jawbane %der, Jawbone, Tiller, Upper Seaboard, Greasy

Creek, Upper HonHepen, Middle Horsepen, War Creek, Beckley, Lower Horsepen, Pocahcetas ¹9,

4. Amendments: Exhibit E

5. Dismissals: None

6. Ralkmf Reauested: Applhant requests (1) that pursuant to Va. Code IJ'5.1-361.22
induding the IHe porgons ot $ 45.1-381.21,the Bqard pool the rights, interests and estates in and

to the Gas in the ect DlElng Unit, including these of the Applhant and of the known and unknown

persons named la Extttbtt t54 harsh snd that of their known and unknown heirs, executors,

sdminisirators, 'dev)sees, trustees, assigns and suocessars, boih immediate and remote, for the drilling

and operathn, inc(uding producHon, of Coelbtd Methane Gas produced from the Subject DIINIng Unit

established for tix) Subject Formagons underlying and comprised of the Subject Lands, (hereafter

someNmes colNScH(rcdy idenHHed snd referred to sa "well dsvehpment and/or opers5on in the Subject
Drilling Unit" ); and,'2) that the Board designate pins NBxbntaln Gg and Gas, lnc. as the Unit Operator.

provlshns ccefskvjxt in Va.
Regul@5oas; toi5 4i VAC 25-
Gas Fiekl Rcdek
as amended tn)m e to tl

Unit, incdudtng )hat, of Ne
Exhibit f54,
sdmhlsirators, 'deaf'tasse, tru

Cods jj 45.1Q81.27, Ej fHNg., to Ig 4 VAC 25-150 gj Hgg., Gss and Oil

160 ftj ftgg., Vkginla Gsa end Oil Board Regulations and to gte Mora Coalbed

by the Oil and Gas Conservation Board's Order entered March 26, 1989; aH

me; and (2) aH ths interests Hnd esbmtss in and to the Gss in Subject Driglng

AppHcant, the Unit Opswlor sad cf the known snd unknown persons listed on

heroic and made a part hereat, sed their known and unknown heks, executors,
stees, assigns and successcks, balh i~ and remote, be and hereby

Formations in the Sub)tet Drglhg Unit underlying and comprised of ths Subjectars pooled in Nle Subject
Lands.

7. Regef Granted: Ths rsquesed relief in this cause shsH be and hereby is granted and:

(1) pursuant to Va..'Code $ 45.1-361.21.C.3,Pine NNounNsin OH anct Gas, lnc. (herself "Unit Operator"

or "Operakx") is ~ed as the Unit Operator authprlzed to driN and operate the WeN in Subject
DrEing Unit at, thai hcatlon depicted on the plat attache harsh as Exhibit A, subject to Nte permit

Pursuant to the Nore Coal Field Rules promulgated under the authority of Va. Code g 45.1-
361.20, the Board has adopted the fokowlng melhad for the calculation ot production snd revenue and

aHocatice of~coals for the production of Coalbed Methane Ges.



For Free WaH Gas. - Gas shall be produced from and aHocated to only the NS.TT~ drHNng unit

in whkh ths well is located ccordlng to the undMded Interests of each Owner/Claimant within

the unit, Qhh undivided Interest shall bs the rage (expressed as a percentage) that the amount
of mineral ge wghin each~tract that ls wNhin the Subject DrNling Unit, when platted
on ths s, bears to ihe total mineral acreage, when plstlsd on the surface, contend within

the entire SLyy~ drNHng unit In the manner set forth in the Nore Fiekl Rules.

Opsrabx, then;such person
give wrkten netkxj of h

address shown or
mail, postage, ad

named msy shet one of the opgons set forth In Paragraph 9 below and must
is eecdon of the opNon stdected under Paragraph 9 to the designated Unit

shown txdow within thirty (30) days from the date of receipt of e copy of this
shaH be deemed to have been made if, on or before the last dsy of saki 3May

has dsNvsred his wrttbm Slecgon to the designated Unit Operator at the
has duly postmsrked snd pbtced Hs wrHbm ekrcNon in first dass UnNsd States
dressed to the Unit Opersbx at lhe address shown bekwv.

8. EiecNon snd ElacHon Period: In ths event any Owner or Claimant named in Exidbk S-
3 hereto does not /sech a voktntsry agrsenxmt to share In the opersgon of the well located in the Subject
DrlNing Unit, at a 'rate of payment mutually agreed to by saki Gas Owner or Cbdmsnt and the Unit

9.1 Oedon 1 - To Pardcioate In the WeH Bevelooment snd OoersEon of tha DrHHna Unil:

Arty Gas owner or claimant named Irt Exhibit 84 who does not reach a voluntary
nant wHh the Unit Operabx may fdect to partkdpats in the Wall Development and

0 Non in the Subject DrSing Unit ( erssgar "PartkdpaNng Opera~ by agreeing to
the esgmste of such Psrgcipagng ~s proportkmete part of the actual snd

tde costs of the well Development contemplated by this Onler for Gas produced
pLHsutmt to the Ifors Fiekl Rukts, bxbxgng a reasonable supervision fee, as more
ptbgculerty set forth in Vlrgbda Gas and ON Sosrd Regubtgon 4 VAC 25-160-100 (herein
CompletecHor-Preducgon Costs j. Fufther, a Partkdpagng Operator agrees to psy the

eagmsts of such Partkdpsgng Operabx's proportionats par of the Completed-for-
ptkxktcgon Cost as set forth btdow to the UnH Operator wNhkt fortyftve (45j days from
thjs later of the date of maNing or the dale of recongng of this Order. The Compleisd-for-
PAxluctkm Cost for the Subject DrSIng Unit is as follows:

Completed-for-Productkm Costs: 3333W7.00

A Partkdpagng Operator's proporgonsts cost hereunder shsH be the resuN obtahed by
multiplying the Partkdpagng Operator's "Interest in UnN'imes the Completed-for-
producgon Cost set forth shove. Provided. however, that in the event s artkdpating
Operalnr ejecta to partkdpale and faHs *refuses to psy the esgmste of his prsptxgonate
p0rt of the Completed-for+reduction Ccet as set Hcrth above, ag wtNdn ths Nms set forlh
herein snd In the manner prescribed in Paragraph 8 of this Order, then such Partkdpsgng
Operator shag be deemed to have elected not lo pr5kdpats snd to have ffected
cdmpensagon in Heu of partkdpagon pursuant to Paragraph 9.2 herein.

9.2 Ouson 2 - To Receive A Cash Bonus Considersdon: In lieu of partkdpating in the Well
devtdopmerd and operaNon Ht the Subjtxs Drming Unk under I srsgrsph 9.1 above, any
Gss Owner or Clabnant named In HbthjbE ~ hsrskr who has not machsd e voluntary

t wNh ihe Unit ~msy elect to accept a cash bonus consideragon of
.00 per net mineral acre owned by such person, commencbtg upon enby of this Order

shd congnuing annusgy untN commencement of pnxlucfkm from Subject DrSlng Unit, and
heresitw s royalty of 1/8th of 5/Sths jtwehre and on~ penxmt (12.5%}jof the net

proceeds received by the Unit Operabx for the sale of the Gas produced from any Well
devekHxnent and opersgon covered by this Order muNplied by that person's Interest



WNhin Unit as set forth in Exhibit ~ [far purposes of this Order, net proceeds shell be
actual proceeds received less post~n costs incuned dawnstrewn of the
wNHhead, hduding, but not limfied to, gathering, compression, beating, transportation
and markegng cosh, whaler p«formed by Unit Operator or a third person] as fair,
refi«mabh and equgsble compenssgon to be pskl to saki Gas Owner or Claknant. The
intgal cash bonus shag become due and owing when so skated snd shag be tendered.
ptN or escrewed within one hundred twenty (120) days af receding of this Order.
Tltereaflar, annual cash bonuses, if any, shall become due and awhg on each
«stivwsary of the date of recording of Ibis Order in the event production from Subject
Drtfiing Unit hss not theretofore commenced, and once due, shall be lendered, pakl or
escrewed wNhin sbdy (60) days of said anniversary dale. Once the inifisl cash bonus and
the annual cash bonuses, if any, «e so paid or escrewed, «N paymenl(s) shall be
ssfkrfacthn in full for the right, inlwesls, and daims of such ehcgng person in snd to the
G4s produced fiem Subject Formstke in the Subject Lands, except, however, for the
1itxh roysghs due hereunder.

Subject to a final legal determinathn af awnership, the electhn made under this
Paneraph 9.2, when so made, shaN be sagsfsdhn in full for the right, nterests, snd
chums of such ehcgng person in sny well development and opera5m covered hereby
arid such ehcthg person shall be deemed to have and hereby does lease and assign ils
right, intwesls, and dakns in and lo the Gas produced fnxn Subject Fonnalhn in lhe
Subject DrNing Unit to the Applhsnt.

9.3 Oogon 3 - Ta Share In The Dsvslarxrwnt And Oasrsthn As A N«~gchstha Pwson
Oh A Carried Bash And To IHscehs Consldsrslhn In Lieu Of Cash: In lieu of
p«gdpalhg In the Wag devetopment and opersgan of Subject Dtfigng Unit underP~ 9.1 above and in lieu of reoeMng a cash bonus consideration under
P«agrsph 9.2 above, any Gas Owner or Claimant named in Exhort ~ who has not
nfitched a voluntary agreement wNh the Unit Operator may eeet to share in the well
dtprelopment and operslhn in Subject Drilling Unit on a canhd basis (as a "Carrhd Wall

so that gre ~ste part of Nte Completed-for-Pmducthn Coals hereby
to such C«ried WeH ~s interest is charged sgshst such Carried Well~s share af predudhn fram SubJect Drghg Unfi. Such Carried Wefi Opershr's

ls, interesls, and dsims in and to the Gas in Subject DrNing Unit shaH be deemed
hereby are assigned to the Unit ~until the proceeds from the sah of such

Cprrted Well Operator's share of producthn fiem Subject DrlNing Unit (exclusive of any
ntysfiy, excess or burden reserved in sny lease, assignment thereof or agreement
nfagng thereto covwlng such id«est) Hquah three hundred percent (3(Ny%) for a leased
inlwest or two hundred penxmt (200%) for an unleased interest ( hhhever is applhsble)
of such Carried Well Opwslw's share of the Compkrhd-for&redudhn Cosh afiocabh h
lite Interest of such Gamed WeN Opprshr. When the Unit Operator recoups and
rwxwws fram such Carried Well Opeiakx's assigned interest the amourrls provided for
above, then, the assigned Interest of such Canted WeH Operslw shaN aulorrsshafiy
rsvert back to such Carrted Well Operator, and fnxn and afiar such revwehn, such
Carrted Well Operahr shaN be treated ss if it had partldpaled intgagy under arsgraph
9.1 abave; and ereaflsr, such papaw p«son shall be ch«ged wNh and shaN pay
hh peporthnale part of ag further casts of such weH devehpment and opersgon.

Stjbject to final legal delerminagon of~,the ehcgon made under this P«sgraph
9;3, when so made, shall be satislbcthn in full for the right, interesh, and dakns of such
ehctlng person In any Well devehpment and opersthn covered hereby and such electing
parson shall be deemed to have an herbby does assign his rtght, interests, and dakns in

snd to the Gas produced from SubJect Formalhn in the Subject DriNing Unit to the



licsnt for the period of time during which its interest is csnied ss above provided prior

to reversion back to such electing pereon.

11, Dafsuk Bv Psrdctosdna Pemon: In the event s person named in ExfttbB BN elects to

parNNpate under Paragraph 9.1, but faNs or refuses to pay, to secure the payment or to make an

arrangement vrlNh the Unit Operator for the payment of such person's proportionsla part af the esNmated

Compknsd-forWrojducthn Costs as sst forth herein, aN within ths time and in the manner as preached in

person shall be deemed to have withdrawn his election to psrtkdpate and shsN be
ed to accept as ssdsfactkm in full for such person's right, nterests, and @aims in

considsnNon provided in Parsgrisph 9.2 above for which his interest qualNes
burdens attached to such interest. Whereupon, any cash bonus conslderstkm

deemed elecNon shaN bs tendered, paid or escrawsd by Unit Opsnskw within one

) days after ths last day on WANh such dsfsuNng person under this Order should

onste part of such cost or shouN have made saNsfsctoy arrangements for the
hen such cash bonus con~ br ptdd or~, it shall be ssgsAtcgon in full

, snd dalms af such person in and to Nte Gas underlying Subject DrINng Unit in the

hereby, except, however, for any roysNes whhh would become due pursuant to

this Order, theh such
deemed to hrnfe elect
snd to the Gt)s t)te
depending on Ihe bxcsss
due as a result af jruch
hundred twenty (1I20

for the right, intersjtbr
Subject Lands:ctntarad
Paragraph 9.2 herjxrf

12. Assianment of Interest: In the everlt a person named in Exhibit ~ is unable to reach a
voluntary agrebrmjnt to share in the WeN development nd opersNon in Subject Drilling Unit st a rate cf
payment ~ tb
ekrcts or faNs Io
and opeation in

mutually by said Gss Owner or Calmant and the Unit Operator, snd saki person
elect to do other than psrthtpsts undat Pa~ 9.1 above in the WeN development

Subject DrNlng Unit, subject to a Anal legal detsrminagon of ownership, then such
to have and shall have ast(N)mN unto Unit Operator such penen's right,

in and to said Well, in Subject FormsNarw in Subject DrNling Unit, snd other chars in

to wtdch such person msy be entghd by reason of any ekcdon or deemed election
snoe with the provisions of this Ordef governing saki election.

person shall bs deemed
interests, and Nktkhs
and to Gss pntducBon
hereunder in sbcoid

In Oil snd Gas, Inc. shall be and hereby is

WsN(s) in Subject Formsdorw in Subject
13. Usk Oasrstor for Ooerskxk Piss NNSunta

designated as Unit Operator authorized to drNI snd opersrts ths
to the permit provisions contained in Va. Code gjj 45.tent.27 Ej NEB.; Q 4 VAC

ON Rsguktdons; g 4 VAQ 25-1$0 Ej NBB., Virginia Gss and Oil Board
DrNling Unit, aN su~
25-150 Ej ENE., tjtas snd
Regulations; dN ahd
Rukrs entered NNsfch

shaN be commun

Gas Conservstke Board PCNSCS") Order ~tng the Nors Cotdbsd Gas FieN

28, 1989; aN as amended from Nmb to Bne, and sN elections requksd by this order
kjated to Unit Operator in wrNng at the address shawn below:

Pins Mountain OII and Gas, Inc.
40$ West Main Street
P. O. Box 218$

10. FsNure to Pmoertv Elect: In the event s person named in ExhtbB BN hereto has
not reached s voluhtary agreement wNh the Appthant or Unit Operator and faNs to skrct within the time, in

the manner, and in accordance with the terms of this Order, one of the aNsmsdves set forlh in Paragraph

9 above Ior whhh his interest qualNes, then such psrsan shall be deemed to have ekrcted not to

psrtkdpats in Nje ptoposed Well development snd opsratkm in Subject DrNNng Unit snd shsN be deemed,

subject to a final ktgal detsrminsNon of ownership, to havts elected to accept as saNsfaNtan in fuN for such

person's right, inlslssts, snd tdaims in and to the Gas th$ consideradon provkted in P~ 9.2 above

for which its in)ersbt qualgles, snd shall be deemed to here teased and/or assigned his ighL interests,

snd claims in 'and to the Gas produced from Subject Formsdon in Subject DrBing Unit to the Unit

Operator. Psrtronjr who faN to properly ekret shall be deemed, subject to s thai legal dsiarminsdon of
ownership, to Iiavs accepted the compensadon and terms set forth herein st Paragraph 9.2 in ssgsfsction
in full for the irlgtN, interests, and @aims of such person in snd to the Gas produced from Subject
FormsNon und(styihg Subject Lands.



Ablngdon, VA 24212
Phone: (278) 8198883
Fax: (27$}828-7248
Attn: Phg Hom

14. Commencement of Ooerathns: Unit Operator shall commence or cause to commence
operations for the IdrtNing of the Well within Subject DrINing Unit wNhin seven hundred thirty (730) days
from the data df th(s Order, and shall prosecute the same with dus diTigence. If ths Unit Operator has not
so commenced abdftx prosecuted, then this Order siisN terminate, except for any cash sums then
payable hereu~ otherwise, unless sooner terminated by Order of the Board, this Order shaN expire at
12:00p.m. on the date on which the well covered by thl4 Order is permanen5y abandoned and plugged.
However, in the s5snt an appeal is taken from this Order, then the time between the INNtg cf ths Petition
for Appeal and ttxj Final Order of the Circuit Court shsN be excluded in cakulsNng ths two-year period
referenced herein.

dr(NIng or operstkrn on the Subject DrNling Unit ars a charge against such person'
snd right of set olf shall be ssparsbts as to each separate person and shall mmain

it perator ddNing or operating the WeN(s) has been paid the full amounts due under the

incurred in thai
interest. Such
liens un5I the L)n
terms of this Older

15. ~s Lien: Unit Operator, in addition to the other rights afforded hereunder, shall
have s lien and a )Ight of set olf on the Gas estates, rights, and interests owned by any person sub/ect
hereto who elsicts lo parNclpate under Paragraph 9.1 in the Subject DriNing Unit to the extent that costs

dsimants in Tyscj
Paragraph 16.2
named by the N)otwd

DrNing Unit (herskt
for the escrowsd

2 of the Subject Drilling Unit whose payments are subject to the provishns of
hqraof. herefors, by this Order, ths Escrow Agent named herein or sny successor

Is required to establish an intersst4rsartng escrow account for Tract 2 of the Subject
Escrow Agent" ) and to recshrs and account to the Board pursuant to its agreement

funds srsalter described in Paragraphs 18.1and 16.2:

16. Estxowprovkdons: The Applkrant represented to the Board that there are no
unknown or unkrcsjbrbls clsknants in Subject DrNNng Unit whose payments are subject to the provisions of
Paragraph 18.1 hereof; snd, the Unit Operator httS represented to the Board that there srs congictlng

Wachovia Bank
Corporate Trust PA 1328
123 South Broad Street
Philadelphia, PA 19109-1199
Atten5on: Rachel Rafferty

16.1 Escmw Provisions For Unknown or Unkrcstsble Persons: If sny payment of bonus,
royalty payment or other payment due snd owktg under this Order cannot be made
bsbsuss the person en55ed thereto cannot be located or is unknown, then such cash
bonus, royalty payment, or other payment shsN not be commingled wNh any funds of the
Unit Operator and, pursuant to Va. Cods I) 46.1-381.21.D,said sums shaN be deposited
by the Unit Operator into the Escrow Account, commendng wNhin one hundred twenty
(120) days of recording of this Order, arid congnuing thereagw on a monthly bash with

deposit to be made, by use of a nq)crt format approved by the Inspector, by s date
wINch is no later than sixty (80) days aitef the last day of the month being report and/or
for wINch funds are being deposited. Such funds shsN be heM for the exdusive use of,
snd sole benefit of ths person entiNed thereto until such funds csn be paid to such

s) or until the Escrow Agent reNnquishes such funds as required by law or
pursuant to Order of the Board in accordance wNh Va. Code (j 46.1-361.21.D.

16.2 Escrow Provisions For Con8kxkro Clsimratts: If any payment of bonus, royalty
payment, proceeds in excess of ongoing operaNonal expenses, or other payment due



and owing under this Order cannot be made because the person entINed thereto cannot
be made certain due to conNlcNng clakns of ownership snd/or a defect or chud on the
title, then such cash bonus, royalty payment, proceeds in excess of ongoing perational
eNpsnstxr, or other payment, togelher wNh PardclpaNng Operator's Propordonste Costs

to the Unit Operator pursuant to Paragraph 9.1 hereof, if any, (1) shsN not be
cdmmingled with any funds of the Unit Operate and (2) shall, pursuant to Va. Code tjtj
45.1-301.22.A.2,45.1-301.22.A.3and 45.1~1.22.A.4,bs deposNsd by ths Operetta into
thb Escrow Account within one hundred'twenty (120) days of the recording of this Order,
shd continuing thereafter on a monthly basis with each deposit to be made by a date
wblch is no later than sixty (60) days sNar the last day of ths month being reported and/or
for which funds are subject to deposit. Such funds shall be hekl for the exclusive use of,
arid srNs benefit of, the person enNNsd thereto untN such funds can be paid to such
ptjrson(s) or unNI the Escrow Agent relinquishes such funds as required by lsw or
prirsusnt to Order of the Board.

Sdedal Findinos: The Board specINcsgy and specially finds:

ANPNeant is Pine Mountain ON and Gse, Inc. Applicant is duly authorized and qusNNed
to.transact business in the CommonwsaIN cf Virginia;

AgpNcant Pine Mountain ON and Gas, Inc. has made a delegsdon of authority to Pine
NN(turdaln ON and Gss, Inc. to explore, develop and maintain the popetiss and assets
ofiAppNcsnt, now owned or hsrssNar acquired, and Pine Nounlsln ON and Gas, Inc.
luis accepted this delegagon of authority and agreed to explore, develop and makrtain
th(xte properNes snd assets, and hss consented to serve as Cotdbed Methane Gss Unit
Ogerstor for Subject DrtNIng Unit snd to fsNhfuNy discharge the duNes imposed upon it as
Uriit Operator by statute and regulations;

t Pine Mountain ON snd Gas, Inc. is an operator in the Commonwealth of
Virginia, and has satlsged the Board's requirements for operations in Virginia;

hant Pine Mountain Oil and Gas, Inc. daims ownership of gas leases, Coalbed
ans Gas leases, and/or coal leases representing 00.20 percent of the oil and gss

Intlerest/tdakns in snd to Coslbed Methane Gas and 100.00 percent of the coal
ingxast/dsims in and to Coalbed Methane Gas in Subject Drgling Unit; snd, AppNcant
ckjkns the right to explore for, dsvtpop snd produce Coslbed Methsrm Gas from Subject
Fdrmatkes in Subject DrNling Unit in Basttsnsst County, Virgkrla, whkh Subject Lands
sre more psrthularty described in EkhtbE A;

The estimated total producNon from Subject DrNNng Unit is 250 mmcf The estimated
arsount of reserves from ths Subject Drtging Unit is 250 mmcf;

SeN forth in Exhibit 84 is the name and last known address of each Owner or Claimant
kkktNfied by the Applicant as having or ckriming an interest in the Ctmlbed Megtane Gas
in Subject Formation in Subject Drilling Unit undsrtytng and comprised of Subject Lands,
wtto hss not, in writing, leased to the Appgcant or the Unit Operator or agreed to
vokrntartly pool his interests in Subject DrNNng Unit for its devtdopment. The interests of
th0 Respondents listed in Exhibit $4 comprise 1.71 percent of the oil and gas
I jrrasta/dalms In and to ths Coslbed Methane Gas and aero (0.00) percent of the coal
ntbrstds/ckdms in and to the Cotdbbd Methane Gas in Subject DrNNng Unit;

Applkxtnt's evklence established that the fair, reasonable and equitable compenssNon to
bs pskt to any person in lieu of the right to pardcipats in the Well are those opdons
pnjvided in Paragraph 9 above;



17.8 The relief requested snd granted is just and reasonable, is supported by subsbmtial
evidence and will alford each unleased person listed and named in Exhgrit B@hereto
thb opportunity to recover or recehre, vNNhout unn xxrseary expense, such person's just
add fair share of the producNon from Subject DrNNng Unit. The granting of the Applhagon
arid relief requested therein wNI ensure to the extent possible the grsattxd uNimste

of Coslbed Melhsns Gas, prevent or assist in prsvengng ths vedous types of
prohlbNed by statute and prelect or assist in protecting the correlative dghts of sN

ptjrsons in the subject common squrcsN of supply in the Subject Lands. Therefom, the
Bdard is entering an Order granting the Islisf herein sst forth.

18. MhNlnoofOrdsrAndFNNxtOfAINdsvit: Applicant or its Attorney shaN fge an aINdavN
wNh the~of the Board within sixty (60) daiys aSer the date of recording of this Onhrr stating that
a true and coniect bogy of said Order was maNsd WNhtn Nsven (7) days from the date of its nxxdpt by Unit
Operator to eaCh Ijtespondent named in Exhibit 84 pooled by this Order and whose address is known.

19. AvaNabNNvof Unit Records: The Dire@or shall provide ag persons not subject to a
lease with rat(sonNtbkt access to aN records for subject Drilling Unit which are submitted by the Unit
Operator to said Dhactor andfor his Inspector(s).

20. Cenctuskm: Therefore, the requested relief and aN terms and provisions set forth
above be and hertjby ars Ipanted and IT IS SO IAD.

21. Aeceals: Appeals of this Order are governed by the provisions of Va. Code Ann. (j
45.1-361.9wtdch )xovktes that any order or decision of ths Board may be appealed to the appropriate
circuN court.

22. EINscgvs Date: This Order shall be effective as of the date of the Board's approval of this
Application, which is sst forlh at Paragraph 1 above.

DONE EXECUTED this /+ day of %4M
Virginia Gas aad ON Board.

, 2006, by s majority of the

A
DONE Ahg) PERFORMED this ~~ day of C&s4r~, 2006, by Order of this

Board.

S. R. WNsorl
Principal Executive To The Staff
Virginia Gas and Oil Board



STATE OF VIRGINIA, )
COUNTY OF *~>~tOo

AckncWiedged
notary pubgc ih aad fo
did depose anti Qy th
and was authcttzed lo

on this J~ day of~M, 2006,~before me a
r the Commonwealth of Vtr|'lirlia, appeared Benny R. Wampkrr, being duty sworn
at he is Chairman of the Virgtnkt Gas and Oil Board, that he executed the same
do so.

My commission eapires:

Not Z Pubirc

STATE OF VIRGINIA )
COUNTY OF W~INGTON )

Acknowledged on this ~ day, 2000, personally before me a
notary public in ahd for the Commonwealth of Vh@nla, appeared B. R. WHson, being duly swam dki
depose and sdry that he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that he
executed the samtI and was authorized to do so.

My commission expires: 545JD4l
r'otary Publ~

lc:Vnnword200$ plrromourdrdnoaclcooiinc.lovonr snored.cbm.order]
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Lover's Gap-34 PLAT
TRACT OWNERSHIP INFORMATION SCHEDULE

1/26/2006

1 . Big Sandy Fuel Corporation
12,627.34Acres

ACIN LLC - coal (all except Splashdam 8r Clintwood seams)
Alpha Lund tg Reserves LLC - coal lessee
WBRD LLC coal (all except Splsshdam 8t Clintwood seams)
Penn Viqpnia Operating Company, LLC - coal (Splashdam 8r Clintwood seams only)
Pine Mountain Oil dt Gas, Inc - oil, gas 8t CBM
Gas 13.60 Ac. 23.14%

2 . Trudy Stanley - surface, oil 8t gas
17.00acres
ACIN LLC - coal
Alpha Land 8t Reserves LLC - coal lessee
Gas 1.01 Ac. 1.71%

3 . Brenda K. Stoots
1.1454Acres~Forestland Fund IV, L.P. - surface
ACIN LLC - coal (all except Splashdam 8t Clintwood seams)
Alpha Land 81 Reserves LLC - coal lessee
WBRD LLC - coal (all except Splashdam 8t Clintwood seams)
Penn Virginia, peruting Company, LLC - coal (Splashdam 81 Clintwood seams only)
Pine Mountain Oil 8t Gas, Inc - oil, gas R CBM
Gas 114 Ac 194%

4 . Mary Owens

58.8261 Acres
ACIN LLC - coal (all except Splashdam 8t Clintwood seams)
Alpha Land 81,Reserves LLC - coal lessee
WBRD LLC - coal (all except Splashdam 8t Clintwood seams)
Penn Virginia Operadng Company, LLC - coal (Splashdam 8k Clintwood seams only)
Pine Mouhtairi Oil 8t Gas, Inc - oil, gas 8r, CBM
Gas 22.02 Ac. 37.47%

5 . E. S. Finney

185.23 acres

ACIN LLC - coal
Alpha Land 8t Reserves LLC - coal lessee
Pine Mountain Oil 8t Gas, Inc. - oil, gas 4 CBM
Gas 4.64 Ac. 7.9tp/o

6 . William Owens

35.5758 Acres
ACIN LLC - coal (all except Splashdam 8t Clintwood seams)
Alpha Land 8t Reserves LLC - coal lessee
WBRD LLC - coal (all except Splashdam 8t Clintwood seams)
Penn Virginia Operating Company, LLC - coal (Splashdam 8t Clintwood seams only)
Pine Momuain Oil 8t Gas, Inc - oil, gas 8t CBM
Gas 16.36 Ac. 27.84%



EXHIBIT 84
PARTIES WHO HAVE NOT REACHED IA VOLUNTARY AGREEIIENT

WITH OPERATOR
LOVERS GAP-34CSN UNIT 77-Y
DOCKET NO. VGO$ 48%$21-1805

Tl!NC7
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Trodrrr Starrletr
4491 Wbodhsven Drive
Momstorrvn, TN 37814

T'OTAL GAS ESTATE

Gss Estate Ostv

Uhleased 1.71000000%

1.71000000%

1.01000000

1.01000000

[c:vneword200IpinemounrainolLyrpoorinp.loveragap-34.exb-3]
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REVISED 3-21 2008
EXHISIT E

LIST OF CONFLICTING OWNERSICLANANTS THAT REQUIRE ESCROW

LOVERS GAP 'l4CSSI UNIT 77-Y
DOCKET NO. VGDS404321-1805

TRACT

g rt I I I ~t

STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Trudy Stanley
4491 WXtttavenn Drive

Momstown, YN 37814

TOTAL 'GAS ESTATE

Gae Ealale Onlv

Unleased 1.71000000%

1.71000000%

1.01000000

1.01000000

Pine Mountain Og and Gas, inc.
Attn: Jerry Srantham
P. O. Box 2'I 38
Abingdon, VIA 24212

TOTAL CBSI ESTATE

CIIM Eatata Oalv

Owner 1.71000000%

1.71000000%

1.01000000

1.01000000

VIRGINIA. In the Clerk's Office of thc Circui urt of Buchanan County. The foregoin instrument
was this day presented in thc ~sJItforesaid and 'o

With/be cerdficate of acjtnptpted ed,
admitted to record this ~ day of
Deed Book No. sr ~PaJtc No.. Jr ~',QSTB c . n Jmnrs M. Bekins, Jr., Clerk
Returned to: /I hs 4- ~ . TB$1%4>tt»~ <AJClh&Dcputy Clerk~rrrr'r ~

p- vmswentsotxsrsnemcunta~.~ axe nes-stol
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