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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

LEGAL DESCRIPTION:

PURSUANT TO VA. CODE 5 45.1-361.21,
(1) POOLING OF INTEFIESTS IN A 1&0.00
ACRE DRILLING UNIT DESCRIBED ON
EXHIBIT A ATTACHED HERETO AND
BEING IIINT PK N-K LOCATED IN THE
PILGISMS ISNS eAS PSLXl (HEREIN
"SUBJECT DRILLING UNA ) AND
SERVED BY SN tfmSI %SU.88SSS
FOR THE PRODUCTION OF GAS OTHER
THAN COALSED METHANE GAS FROM
SUBJECT FORMATIONS (herein referred
to as "Co wtsn&onal Gas" or "Gas");and
(2) DESIGNATION OF THE APPUCANT
AS THE UNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT
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1. Hssrino Date and Place: This matter came on for hearing before the Virginia Gas snd Oil
Board (hereafter BoanF) at 9:00 a.m. on May 16, 8888, at the Southwest Virginia Higher Education
Center on ths campus of Virginia Highlands Community College, Room 240, Abingdon, Virgtrda.

2. Aoosarancss: Timothy E. Scott appeared for ths Applicant and Sharon M. B. Pigeon,
Asshrtant Aaomey General, was present to advise the Board.



, 3. J~and NoHce: Pursuant to Va. Code g 45.1-381.1ef seq., ths Board finds that
it has jurfsdicton over the subject matter. Based upon ths evidence presented by ppgcam, the Board
ako Hnds that ths AppHcant has (1) exerckred due dNgence in conducHng a meaningful search of
reasonably ~sources to deennine the idenNy and whereabouts of each gas and og owner, ceal
owner, or mfnend owner having an interest in~DrNing Unk undedying and comprfrdng the Subject
Lands; (2) has represented to the Board that it has given reHcs to those paNes ~someHmss
"person(s)" whelhsr nrferring to indMduals, coporaHons, partnerstdps, assrxsaHons, companies,
buskressss, truels, joint ventures or other legal enNea) enNled by Va. Code g 45.1~1.19to nodce of
the Applkxttien Ned herein; and (3) that the persons set forth in their Appleatkrn and Nodes of Hearing
have been IdsnHHed by Appieant through Ha due dNgence as Owners or Cktknants of Conventkxud Gas
intsnrsts u dsrlylng Subject DrNing Unit, indudlng those set out in ~I54 who have not hsrtcfors
leased, saki or voluntadly agreed wkh the AppHcam to pool thtur Gas i~ in subject DrHHng Unit.

Unknown or u~e Gas OwneraiCkrintants in Subject DrHling Unk ars listed on EtthtbN N. Further,
the Board has caused noHce of this hearing to bs pubHshed as required by Va. Code 5 45.1-361.19.B.
Whereupon, the Board hereby Hnds that ths nogcss ghren herein seHsfy aH statutory requirements, Board
rule reqrdrements, and the minimum standards of due process.

4. Amsndmsnts: None.

5. Dismisaais: None.

6. ReHsf R~: Applicant requesls that pursuant to Va. Cods g 45.1~1.21,(1) the
Board pool ths rights, Interests, and estates in and to the ConvenHorud Gas of the known and unknown
persons Hated in the attached Nxhlbft tH4I, and that of their krown and unknown hefts, executors,
administrators, ~, trustees, asrdgns and successors, toth immsrgats and remote, for the drHHng

and operagon, including producHon, of Co ventional Gas from the Subject DrHHng Unit sektbHshed for
subject Formalom derlying and comprised of the subject Lands, (hereafter sorneHmes coHeoHvsiy
kfsntNed and rwfsnsd to as 'Wsg Development andfor Opsratke in the Subject DrNlng UntP); and, (2)
that the Board designate NOG Resources, brc. as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby is granted.

7.1 The Boanf hereby: (1) pursuant to Va. Code g 45.1-361.21 C 3, derdgnates NOG
Resources, inc. (hsrsahsr "Unit Ops~ as the Operator authorfzed to drlH and
operate the Nfg Vein IHfeg HHMH in the Subject DNHng Unit at the locagon depicted on
ths pktt attached hereto as NxhWt A to produce Convsngonal Gas from Subject
FormaHore, subject lo the permit Ovvkrtons contained in g 45.1-381.27ef eeq., Code of
Virgl6a, 1950as amended, to g 4 VAC 25-160 et seq., Gas and CN Regulatkes and to g
4 VAC 25-160 ef seq., Virginia Gas and OH Board RegulaHons, aH as amended from time
to Hme; and (2) pursuant to Va. Code g 45.1-381.21A, the rights, ~,and catalpa
in and to the Conventional Gas in Subject DrNing Unit irxHuding those of ths known and
unknown persons listed on Nxhfbk NS, attached hsrelo and made a part hereof, and
their known and unknown heirs, executors, adm~, ~, trustees,
s ccessors, and assigns, both immsrHaN and remote, bs and hereby ars pooled in the
Subject FonnaHons in ths Subject DrlNng Unk underlying and compdssd of the Subject
Lands. Pursuant to Va. Code g 45.1-381.20,the Board estabHshsd drNing units for the
Pilgrims Knob Gas Fiekl by order entsnrd June 7, 1991.

6. FJectkm and Hscdon Period: In the event any Gas owner named in the APPHcatke and
Notice of Hearing has not heretofore reached a voluntary agrssmsm to share in ths opsraton of the well
to be located in Subject DrNing Unit at a rats of payment ~agreed to by said Gas owner and the
Operator, then, such person may elect one of the opHons set forth in P~ 9 below and must give
wrNsn notice of his election of the opHon stuscted under Paragnq& 9 herein to ths designated Unit
Operator at ths address shown bekrw wNHn thirty (30) days from the date of receipt of a copy of this



Order. A timely tdscNon shall be deemed to have been made if, on or before ths last day of said 30My
psrtod, such tHscNng person had delivered his written skrcNon to ths designated Unit Operator at the
address shown bekrw or has duly posknarked and placed his wrgten sktcHon in first cktss United Stales
mail, postage prepakf, addressed to the Unit Operator at the address shown bskw.

9.1 Oction 1 - To Pardchats In Bw Devekxxaent and Qcera5cn of ths DrtHNM Unit:
Any Gas Owner or Claknant named in Btd5b8 84 who has not reached a
voluntary agreement with ths Operalor may elect to partkHpate in ths Well
Development and OperaNon on the Subject DrNNng Unit (~"PartkHpa5ng
Operator" ) by agreeing to pay ths ~ of such PartkHpaNng Operator's
proportionate part of ths actual and reasonable costs, indutHng a reeewuNe
supsrvlskm fee, of ths WeH Development and Operative, and more par5culariy
set forth in Vfrgkda Gas and ON Board Rsgul@Ihn 4 VAC 28-180-100 (herein
"Completed-for-ProducNon Cosh"). Furthsr, a Par5dpaNng Opsraax agrees to
pay the esNmate of such ParNcipaNng Operator's proporNonats part of the
Es5matsd, Complex&for-ProducHcm Costa as set forth below tc the Unit
Operator within fcrty-Hve (48) days from the later of the date of msNng or the
date of recording of this Order. The estimated Completed-for-prcducNon Costs
for the Subject DriHing Unit ars as follows:

Estimated, Completed-for-Production Costs: 88lOA58.00

Any gas owner and/or dslmsnh named in BxhNt5 ~, who elects this option
(Option 1) understands and agrees that their iniNal payment under this opdon is
for their proporNonate share of the ~s esNmate of actual costs and
expenses. It is also undetskxxf by aH persons electing this opHon that they are
agreeing to pay their proporHonals share of the actual costs and expenses as
determined by the operator named in this Board Order.

A ParNctpadng Operator's proporNonate cost hereunder shall be the result
obtained by mugiplying the PartkdpaNng Operator's "Percent of Unit" times the
Completed-for-Productke Costs set forth above. Pmvided, however, that In the
event a PartkfpaNng ~r elects to parNcipats and faNs or refuses to pay ths
esNmate of his proportkxtate part of the Completed-fcr-ProducHcn Costa as set
forth abave, aN within ths tkne set forth herein and in the manner prsecrtbed in
Paragraph 8 ol IIHs Order, then such ParNclpaNng Operator shall be deemed to
have t5scted not to~ and to have elected co~n in lieu of
parHctpaNon pursuant to Paragraph 9.2 herein.

9.2 Oc5on 2 - To Receive A Cash Bonus Considsratkm: In lieu of partkdpaNng in the
WsH Development and OpsraNon of Subject DrNHng Unit under Paragraph 9.1
above, any Gas Owner or Claimant named In Etdrtb8 $4 in the unit who has not
reached a voluntary agresmsnt with the Operator may elect to accept a cash
bonus conskfsraNon of ggg per net mineral acre awned by such person,
commencing upon entry ol this Order and condnuing annus Hy until
commencement of prcducdon from Subject DrNNng Unit, and~a royalty
of 1/8 of 8/8 jtwt5vs and ons4ta5 percent (12.8%)j of the net proceeds
received by ths Unit Operator for ths stds of the Gas produced from any WsH
Development and Opsratkm covered by this Order muiNPHed by ths Gas owner's
percentage Interest WHhln Urit as sst forth in the Applhsdon and NoNce of
Hearing (for purposes of IIHs Order, net proceeds shaN bs actual proceeds
received less post-producHon costs incurred downstream of ths wsHhesd,



including, but not limited to, gathering, compression, treaNng, ansportation, and
markeNng costs, whether performed by Unit Operator or a third person) as fair,
nrasonaSe and equitable compensaNon to be paid to saki Gas owner. The iniNal
cash bonus shaN become due and owbtg when so elected and shall bs tendered,
pakl or escrcwed wNhln ons hunrked twenty (120) days of recongng of this
Order. Thereafter, annual cash bonuses, N any, shall become due and owbtg on
each anntvenrary of the date of recongng of this order in the event pnxtucNbn
from Subject DrlNng Unit has not theretofore commeresd, and once dus, shall
be tendered, paid or sscnrwed within slxly (80) days of saki annivsnrary date.
Once Ihe inNal cash bonus and the annual cash bonuses, if any, ars so paid or
escrowed, said payment(s) shaN be sagafacgon in full for the right, ~,and
chums of such electing Gas owner in and to the Gas pnxluced from subject
Fonnagon in the Subject Lands, except, however, for the I/O" royalties due
hereunder.

9.3

Subject to a Nnal legal dstsrmburtke of ownership, ths elscgon made under this
Paragraph 9.2, when so made, shaN be sagsfactkrn in fuN for ths right, interests,
and dalms of such elecung person in any WsN Development and OpenrNon
covered hereby and such elscNng person shall be deemed to and hereby does
lease and assign Ns right, ~, and clabns in and to ths Gas produced from
Subject Fonnagon in ths Subject Drgling Ung to Nrs AppNcant.

Ootion 3 - To Stuus In Ths Devskxxnent And QcsraNon As A Non-.p~no
Person Qn A Canbuf Seals And To ftscsbre CcnsideraNon In usu Qf Cash: In
Nsu of pa~ In the Welt Development and Operate of Subject DriNhg
Unit under Pamgraph 9.1 above and in lkru of rscsMng a cash bonus
considsraNon under P~ 92 above, any Gas Owner or Claimant named in
Nbrhfbtt NN4 hereto who does not reach a voiunbuy agreement wkh ths Operator
may elect to share in the Wrul Development and Operatkm of Subject DrINng
Unit on a carried basbr (as a "Carried Nell OperatoV) so that ths proportkxrate
part of the Compkrted-for-Pnxluction Costa hereby aNocable to such Carrkrd Wlsg
OperatoVs interest is chartged against such Canled WeN OperatoVa share of
pnxfuctke from Subject DSllng Unit. Such Canted Wsg ~Vs rights,
interests, and rxabns in and to ths Gas in Subject Drilling Unit shaN be deemed
and hereby ars~to ths Unit Operator until ths proceeds from ths sale of
such Carried Well Operator's share of producNon from Sub/ect DriNng Unit
(exrxusive of any royalty, excess or overrkgng royalty, or other non~gng or
non cost+earing burden ~in any lease, asrxgnrnsnt Nxrreof or agreement
relaNng thereto covering such interest) equals three hundred percent (300%) for
a leased interest or two hunrbed percent (2M%) for an unlsassd interest
(whichever is ~) of such Carried Wsg OpsratcVs share of the
Compkrtsd-for-Prcducgon Cosh ~ to ths interest of such Carried Well
Opsralol'. Any Gas Owrlef and/of Qbrbruwt named ln~$4 who skcla Nile
opbon (optke 3) understands and agrees that complstsd4v-Prcductkrn costs
are the Operabx's actual coals for Well Development and QperaNon. When the
Unit Operator recoups and recovers hom such Carrkxf WeN OpsratoVs assigned
interest the amounts provtcM for steve, then, the ~ Interest of bush
Carrkrd Well Operator shall automaNcaNy revert back to such Canfed Wsg
Operator, and from and aksr such reversion, such Denied WeN Operator shall be
trsabwl as if it had partkNpated InNaNy under Paragraph 9.1 above; and
thsreaher, such partkxpefing perarm shall be charged with and shall pay hie
prcporbonate part of ag further oosls of such well development.



Subject to a final legal delsrmination of ownership, the elecHon made under this
Paragraph 9.3, when so made, shaN be saNsfactkm in full for ths right, interests,
and dslms of such electing person In any WeN Development and OperaHon
covered hereby and such elecNng person shall be deemed tc have and I»rsby
does assign his rtght, inbxests, and dakns in and to the Gas pnxfuced from
Subject FonnaNon in the Subject DrHHng Unit to 9» Unit Operator for 9» perhd
of time during wINch his Interest is canied as above provided fxtor to Hs revershn
back to such electing person.

10. FaNurs to Pnx»rlv Hect: In the event a person named in gxhgtft ~ hewlo does not
reach a voluntary agmen»nt with the AppHcant and faHs to do so within the Nme, in ths manner, and in

accordanoe wbh the tenne of this Order one of the alternatives set forth in Paragraph 9 above for whhh
his interest quaHfk», lhen such person shaN be deemed to have ekxXsd not to artkxfxN in ths proposed
Well Devslopn»nt and OperaNon in Subject DrHHng Unit and shall be deemed, subject to a final legal
detsrmtnaHon of ownership, to have elected to accept as saNsfacNon in full for such person's right,
intenxus, and ctabns in and to the Gas the consideraHon provkfed in Paragraph 9.2 above for whhh its
inbm»t quatgk» and shaN be deemed to have leased and/or assigned his right, Interests, and cbtlms in

and to Gas in 6» Subjsra DrHHng Unit to the Unit Operakx. Persons who faN to properly txsct shall be
deemed to have acosptN the compensation and tern» set kxth herein at Paragnqh 92 in sagsfsctbn in

fuH for the rtghL Intsn»ts, and dabns of such person in and to the Gas pnxfuced from Subject Fom»tke
u derlylng Subject Lands.

11. Dafauk Bv ParNckraNno Parson: In the event a person named in Sxhgrlt $4 elects to
parHctpats under Paragraph 9.1, but faHs or refuses to pay, to secure the payment or to make an
arrangement wNh the Unit Operator for the payment of such person's proportkxxas part of the EsNmatsd
Complelsd.fcr-Pnxlucgon cosh as set forth herein, aN within the Nme and in the manner as prescribed in

i'rder, then such person shall be deemed to have wNhdrawn his eleckxt to partkxpate and shaN be
deemed to have elected to aocept as saNsfachn in full for such person's right, interests, and datms in

and to the Gas the conskferalkm provkfed In Paragraph 9.2 above for wtxch his interest quaNHes~ "
4f on the excess bunfsns attached to such interest. Whereupon, any cash bonus ccnsldsrxNon

due as a n»uH of such deemed slecHon shaN be tendsmd, pakf or escrow'y Unit Operakx wNhin one
hundred twenty (120) days after the last day on wtxch such defauiNng person under thbr Onier shoukl
have paid hts prsportkmats part of such cost or should have made sa" — —

y arr»tgemerxs for the
payment 0»reef. When such cash bonus consideraNon is fxN or escrowed, it shaH be seliefacNon in full

for ths right, intsa»ts, and datms of such person in an to the Gas underlying Subject DrHHng Unit in the
Subject Lands covered hereby, except, however, for any titP'oyaNes wtxch would become due
pursuant to Paragraph 9.2 hereof.

12. Aasianmsnt of internet: In the event a person named in Exhibit S4 is unable to reach a
volunbuy ag ~~it lo share in ths Well Development and OpsraNon contemplated by thkr Order at a
rate of payment agreed to mutually by saki Owner or Qalmant and the AppHcant, and stN person elects
or faNs to elect to do other than partidpats under Paragraph 9.1 above in the WeN Devtxcpment and
Ope»Non in Subject DrINng Unit, then such person shall be deemed to have and shaN have astxgned
unto ~such pe»on's right, interests, and datms in and to said wsN, in Subject Formatkes in
Subject DrHHng Unit, and oN»r share in and to Gas producNon to wtxch such person may be enlied by
reason of any e»cHon or deemed ekcHon hereunder in accordance wgh the pmvlskx» of this Order
Vsllllfg sskf elscNons.

13. Unit Oaarator ior Ooaratort: SOfN Reset tress, Inc., shaH be and hereby is designated as
Unit Operakx authorised to drgl and operate Slg Vein WeH 66646 in Subject F~ in Subject
DrHNng Unit, ag subject to the permit oavbrhns confab»d in va. code g 45.1-361.27ef stxf., Ig 4 YAG
25-150 ef seq., Gas and Oil R~ and gg 4 VAC 25-160 ef seq., Vlrglrxa Gas and OH Board
Regufatlone, aN as amendM from time to time, and aH slecNons required by this Order shall be
comrnunhated to Unit Operator in wNing at the add»as shown txdow:



14. Commsrmsment of Oserations: UrN Operator shall commence or cause to commence
operatkms for the drSNng of the weN covered hereby within seven hundred and thirty (730) days from the
date of SNs Onfer and shaN protecute ths same wkh due ~. If Unit Operakx shaN not have so
oxnrnenced antffor prosecuted the drlNng of the weg, lhen SNs Order shag termkxtts, except for any cash
sums bsecmktg payabkr hereunder; othsrwkre, unless sooner terminated by Order of the Board, thN
Order shaN tatpke at 1200 P.M. on the dale on which ths weN covered by SNs Onfer is psrrnanenNy
abandoned snd ~. However, in the event an appeal is taken from tfNs Otder, then the Nme
between ths Sling cf the pstNon for Appeal and the Snal Onfer cf the ckcuit court shag be excluded in
cahulaNng the twc-year perhd referenced hemin.

15. ~s Ijen: Unit Operator, in addNon to the other rights afkxded ~, shall
have a lien and a dght of set eff on ths Gas estates, rights, and nlsresia owned by sny person subject
hereto who elects lo psrtkxpate under Paragraph 9.1 in the Subject DriNng Unit to the extent that costs
incurred in ths drINng or peration on ths Subject Drggng Unit sre a charge agakxrt such person'
Interest. Such Nena and right of set oS shaN be~as to each separate person and shaN remain
liens unN the Unk~drNNng or~ the weN covered hereby has been pakl in full ~
due under the teens of thh Order.

18. Escrow ~:AppNcant has represented to the Board that there ate no unknown
ancVor unkcatafNs Gas owners in the Subject DrNing Unit whose interesh are subject to ths escrow
requirements of Paragraph 18.1; and, the AppNcant hss represented to the Board that there are no~~ in Nktbjtxa DrNNng Unit whose payments are sub/ect to the provhkxts of Paragraph
16.2 hereof. Therefore, by this Order and uness and unN ~ordered by ths Board, lhe Escrow
Agent ls nel requked to~an Interest~ esoow account for the Subject DiNNhg Unit.

Washsvfa Bank
Coifterate ynfst PA1326
123Bauth Bread Btaset
PhlfadefpNSa, PA WISB %188
Attn: INaehef Sfaffsrty

16.1 Escmw rovktions for Unknown or Uniccstatxe Persons: If any payment of bonus,
royalty payment or other payment due snd owing cannot be made because the person
enNNed thereto cannot be keated or kr unknown, then such cash bonus, royally payment,
or other payment shall rot be commtnghd with sny funds of the Urdt~snd shall,
pursuam to Va. Code g 45.1-361.21 D, bs deposit by ths Opsnacr into the Esoow
Account, comrwedng within ons hundred twenty (120) days of recording of SNs Order,
and conNnulng ~on a monSNy bsskr with each depcsN to bs made by a dale
wtxch kr no later than sixty (80) days ager the last day of the monlh being ntptxted srxVor
for wINch funds es subject to deposit. Such funds shag bs hekl for the~use of,
and sole beneNt of ths penon enNNed thereto unN such funds can be pakf to such
person(s) or until ths Escrow Agent rel~ such funds as requked by law or
pursuant to order of the Board in accordance with Va. Cods g 46.1-381.21D.



Escrow Prcvkrhns for ConNc5na Claknsnkr: If any payment of bonus, royalty payment,
proceeds In excess of ongoing openNonal expenses, or other payment due snd owing
under thh Order cannot be made because the idenNy cf ths penen enHHed thereto
cannot be made cerkdn due to conHicHng ckdrns of ownership andlor a defect or ckxrd on
the tNe, then such cash bonus, royaky payment, proceeds in excess of ongokrg
opera5onal expenses, or oNer payment, together wHh Pa~;g Operators
Proportionate Coras paid to Unit Operakrr pursusra to Paragraph 9.1 hereof, if any, (1)
shaH not be comrnlngled vmh any funds of the Unit~ snd (2) shaH, pursuant to
Va. Code 55 48.1-361.22A 2, 4&1-381.22A 3 snd 46.1-361.22A 4, be deposlhd by the
Opendor Into ths Escrow Account wNHn one hundred twenty (120) days of reconHng cf
thkr Order, and onHnulng Hrereafter on a monthly bash with each deposit to be made by
a dale wffch is no kaer than sixty (60) days «Her ths krst day of ths month beng reported
andror for wi5ch funds ars sub/ect to deposit. Such funds shaH be held for the exduslm
use and sole bensHt of the person en55ed thereto unN such funds can be paid to such
person(s) or untH the Escrow Agent reHnqulshss such funds as requksd by law or
pursuant to Order of the Board.

Applicant is EGG Reseurcee, Inc. Applicant is duly authorized and qualNed to transact
business in the CommonweaHh of Virginia;

AppHcanl EON IHeeeureee, Inc. Is an operator in the Conxnonwealth of Vlrgk5a, and hss
saHsHed the Boartts requlremerds for cperaHons in Virginia;

AppHcsnt EOG Reseurees, Inc. ckums ownerstup of Gas leases on 80ANNO percent
of Subject DrHHng Unit and the right to expkxe for, devrdop, and produce Gas fnxn same;

AppHcant has proposed the dNlng of the HES Vein WeN 8884N to a depN of &880 feet
on the Subject DrHHng Unit at the looatke dspkxed on Exhibit A to dsvrdcp the pool of
Gas in Subjeot Formstkrns, and to complete and operate Nlg Vein Ws5 88N88 for the
purpose of produdng Convsnthnal Gas.

The estimated productke of the life of ths proposed 558 Vein Ws5 88840 kr 300 mmcf.

WHh Hlls AppHcaHon, noHcs wss plovklsd Io everyone ckllrrllng sn cwnsrsMp Iraersst
reiaHve to the produdbn cf conventkxral gas in ths Subject Drllng Unit Set forth in
Exhbk N4I, N the name and last known address of each Owner or Qalmant kfentNed by
the AppHcant as Gas owners kt SubjeN DdEng Unk who has nct, In vwNng, krased tc the
AppHcant or the Unit Opewsor or agreed to votuntarHy pool IHs inreskt in Subject DHIHng

Unk for Hs devekrpmeni. Gss interests unkrased Io the Operatw and Hated in Exhldt 8-
3 epresent 4e ssssrrg percent ol Subject DrEing Unit;

AppHcanys evidence esktbHshed that the fair, reasonable, and equkatxe compensaHon to
be paid to any person in Heu of the right to partkdpate in the Walks ars those options
provtded in Paragraph 9 above;

The Subject DrHHng Unit does nct consNute an unreasonable or arbtkary exerckrs of
AppHcant's right to explore for or produce Gas;

The relief equested and granted is just and reasonable, N supporled by ubsantlal
evkkmce, and wHI afford each person listed and named in Exhort $8 herelo the
opportunity to reoover or recruve, wkhout urmecessary expense, such person's just and
fsk share of the producHon fnxn Subject DrHHng Unit. The gnuNng of the Applkatkrn and



relief equested therein wgl ensure to the extent possibkt the greatest uidmate recovery of
Conventkeal Gas, prevent or assist in preventing the vadous types of waste pohibhed
by stakde, and prokxx or assist in prctscdng the correkrgve dghls of aN persons in the
subject common sources of supply in the Subject Lands. Thenrfore, the Board is
entering an Order grangng the reNef herein set forth.

18. MaBno Of Order And FSna Of AINdavtt AppNcant or Ns Attorney shaN INe an afgdavt
with the~of ths Board wfgdn skdy (80) days after ths dtde of recongng of this Order staNng that
a true and conect copy of stdd Order was maNsd wkhin seven m days from the date of Ns rectdpt by the
Unit Operator to each Respondent named in Exhgtg $4 pooled by thkr Order and whose address is
known.

19. AvaNabNNv of Unit Records: The Director shaN provide aN persons not subject to a lease
with reasonable «cease to ag records for Subject Drggng Unit which are submfusd by the Unit Operator to
said Dlreclor andfor hkt Inspector(s).

20. Ccnciushn: Thsrefom, the equeskrd teNei and ag tenne and Cvktlorur set forth above
be and hereby ars granted and IT IS SO ORDERED.

21. Aacetds: Appeals of thh Order am governed by the provtshns of Va. Cods Ann. 5 45.1-
361.9whhh provtdes that any order or deckdon of the Soanl may be appealed to the appropriate cfrcuN
court.

22. Effscdve Date: This Order shall be egecdvs as of the date of the Board's appreral of this
APPNcagon, whhh is set forth at Paragraph 1 above.

DONE AND EXECUTED this ~ day of
VirgfrHa Gas and ON Board.

, 2006, by a majority of the

CI4llban, BennyPhmphr /
DONE AffD PERFORMED this day of /~

Board.
, 2008, by Order of this

S.R. WNson
PrfrxNpal Executive To The Staff
Vfrglnkt Gas and ON Board



STATE OF VIRGINIA )
COUNTY OF WASHINGTON ) nd

Acknowledged on this~ day of /2JzMM .,2~n,
personally before me a notary public in ~d for the Commonwealth of
Virginia, appeared Benny Wampler, being Luly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

My commission expires:9~~
Notary Public

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Ak ldgd th'P&dY f
personally before me a notary public ijiF and for the Commonwealth of
Virginia, appeared B. R. Wilson, being duly sworn did depose and say
that he is Principal Executive to the Staff of the Virginia Gas and Oil
Board, that he executed the same and was authorized to do so.

Notary Public

11
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DGO-7 Sunnlement
WELL UNIT PROPERTY OWNER INDEX

Bitt Vein ¹35M (PK N-21)

(1)
IM1 Tract

Surtacc:
Adelc F. Kccu

Mineral:
Yuhm Pocabmdas Coal Co., ct al
90.16Ac. - 50.09%of 180.00Ac.

(2)
C.L.Ritter Lumber Co., Inc.

Tract 26M
14.52Ac. —8.07%of 180.00Ac.

(3)
Yuhut Pocaltotnaa Coal Co., ct al
0.74Ac. -0.41%of 180.00Ac.

(4)
C.L.Ritter Lumber Co., Inc.

Tract 25M
13.66Ac. - 7.5%Ye cf 180.00

(5)
C.L.Ritter Lumber Co., Inc.

Tract 24M
22.42 Ac. —12.454/o of 180.00

(6)
C.L.Ritter Lumber Co., Inc.

Tract 22M
38.50Ac. -21.3%Yeof 1&0.00



EXHIBIT S4
BIG VEIN C$46 WELL

PILORNS KNOB GAS PIELD UNIT PK N-21
VGOB DOCKET NO. VGOB4I04I616-1626

PARTIES WITH WHOM APPLICANT HAS NOT REACHED AGREEMENT

TRACT STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

~T

C. L
Ritter
Lumber
Company,
Inc. Tr. 28

Hard Rock Expkxagon, Inc.
P. O. Box 13059
Charlaskm, VW 25380

and
Carter OI & Gss, Inc.
901 East Byrd SL, Su&a 110
Richmond, Vtrgktia 23219

Total Tr. 2:

OII and Gas
Lessee

8.070000%

8.070000%

14.520000

14.520000

~T4
C. L.
Riger
Lumber

Company,
Inc. Tr. 25

Hard Rock Expkxatkm, Inc.
P. O. Box 13059
Chartsston, WV 25360

and
Carter Oil & Gas, Inc.
901 East Byrd SL, Sole 110
Richmond, Virginia 23219

Total Tr. 4:

Oil and Gas
Lessee

7.590000%

7.590000%

13.660000

13.680000

~T

C. L.
RWer
Lumber
Company,
Inc. Tr. 24

Hard Rock Expkmsgon, Inc.
P. O. Box 13059
C arleslon, VW 25360

and
Carler O3 & Gss, Inc.
901 East Byrd St., Suite 110
Richmond, Virginia 23219

Total Tr. 5:

Oil and Gas
Lessee

12 450000%

12.450000%

22.420000

22.420000

Page1of2



aNelT S4
BIG VBN 0%4C WSLL

PILSRIMS KNOS OAS PIELD UNIT PK N41

VGOB DOC%ET NO. V901464d1S-1B20

PARTIES NITH NHOII APPLICANT HAS NOT REACHED AOREEIIENT

TRACT PAR

INTEREST
WITHIN
UI4IT

GROSS
ACREAGE

IN UNT

C. L.
RI8er
Lumber

Company,
Inc. Tr. 22

Herd Rock Explortdktn, Inc.

P. O. Box 13059
Cerhtttkm e, WV 25360

snd
Csrler ON & Gsa, Inc.

901 Eeet Byrd SL, Su&a 110
Richmond, Virginia 23219

Tokti Tr. 6:

Oil snd Gsa
Leeetm

21.390000%

21.390000%

49.500000% 69.100000

VIRGINIA: In the Cljrk's Office of thc 'uit C of Buchanan County. The foresoi 8 instrument

admitted to record this day of i

The tas imposed by NS87. 1-802 of the Codchnacn pajf in thc t of 3
M.

Deed Book No. ~~andrPaae No.. TBS...ot'Vinery ~ lerk
v

I«V m«datatou«pa«eeatttmam'~.~
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