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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Haarino Date and Place: This matter came on for hearing before the Virginia Gas
and Oil Board ( eraafler "Board") at 0:00 a.m. on July 18, 2006, Southwest Virginia Higher Education
Center, Campus df Virginia Highlands Community Cc4ege, Abingdon, Virginia.



2. Asssarsnces: Timothy E. Scott ef MoKlnnis snd Scott, appeared for the Applicant;
and Sharon M. B.Illgeon, Assistant Attorney General, was present to advise the Board.
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ts to Coskied Methane Gas in aN Pennsylvanian aged cash from the top of
Nmilsd to Raven, Jawbone %der, Jawbone, TNler, Upper Seaboard, Greasy
kkHe Horsepen, War Creek, Lower Horsspen, Pocahontss ¹9, Pocahontas ¹5,

¹2, Pocahontas ¹1 and sny other unnamed coal seams, coslbeds snd rock
known ss the Nore ~Gas Fiskl (heresItw "Subject Femsbcm") in the

ng and comprised af Subject Lands; (2) represented it hss given notice to
ersaHsr sometimes "person(s)" whether iefemng to individuals, corporations,

companies, businesses, trusts, joint ventures or other legal enHHes) entiged by
snd 45.1-381.22, to nogoe of the applioaNon fNed herein; and (3) that the
$8 hereto have been idenHHed by Applicant as persons who msy be Owners

ane Gas interests in Subject Formations in the Subject Mlgng Unit who
have not~agreed to lease or sell to the AppHcant and/or voluntsrNy pool ther Gas interests.
ConNicgng Gas Owhers/Claimants in the Subject DrNNng Unit are Hated on ExMbk E. Further, ths Board
has caused notens af this hearing to be pubgshed as required by Va. Code $ 45.1-361.19.B.Whereupon,
the Board hereby finds that the noNces given herein ssgsfy ag statutory requirements, Board rule
requkements and Nce minimum standards of state due process.

3. J~n and Noses: Pursuant to Va. Code 5 lj 45.1-361.1gj Ngg., the Board finds that
it has jurtsdicgon ever the subject matter. Based upon ths evidence preset by Applicant, the Board
also finds that tha ppNcsrx has (1) exercised due dNigence in conducting a meaningful search of
reasonably svsNabkr sources to determine the idsngty and whereabouts of each gas and oil owner, coal
owner, or mineral ajvner and/or patential owner, i.e., parson idenHNed by~as having ("Owner') or

4. Amendments: Exhibit B and B-3.

5. Dihmissals: None.

6. Rrgisf Reaussted: Applicant requests (1) that pursuant to Va. Code $ 45.1-361.22,
including the appgb(res porgons cf N 45.1-381.21,the Board pool the rights, interests and estates in and
to the Gss in the Subject DrHNng Unit, incduding those af the AppHcsnt and cf the known and unknown
persans named In Exhibit $4 hereto and that of their known and unknown heirs, executors,
adminislrakxs, devkrees, trustees, assigns and successors, both immediate and remote, for the drNling
and aperation, indluding producNon, of Coalbed Methane Gss produced fmm ths Subject DrlNing Unit
sstatgished for ths Sub)em FormaNons underlying and comprised of the Subject Lands, (hereafter
somagmss coHecgvsly idenNHed and refened to as "weH development and/or operabon in the Subject
DrEing Unit" ); and, (2) that the Board designate Pine Mountain Oil and Gas, Inc. as the Unit Operator.

7. Regsf Granted: The requested relief in this cause shsN be snd hereby is granted and:
(1) pursuant to Va, Code N 45.1-361.21.C.3,Pine Mountain OII and Gas, bcc. (hereafter "Unit Operator"
or "Operator" ) is dckrignatsd ss the Unit Operate authorized to drill and operate ths Well in Subject
Drging Unit at the 'location depkxed on the pkd attached hereto as Exhibit A, subject to the permit
provisions ~ in Va. Code N 45.1-361.27, NN Ngg., to $ N 4 VAC 25-150 Ej Ngg., Gas snd Oil
Regulations; to I 4 VAC 25-180 HN Egg., Virginia Gas and OH Board Regulabons and to the Nore Coalbed
Gas Field Rules etrtkibHshsd by the Oil and Gss ConservsHon Board's Order enbrred March 28, 1989; aN
as amended from Nme to time; and (2) aN ths i~ and estates in and to the Gas in Subject DrHNng
Unit, inckxgng that af the Applicant, the Unit Operatcx and of the knawn and unknown persons listed on
ExhgtNt $4,~ hereto and made a part hereof, and their known and unknown heirs, executors,
adm'lrators, den/itures, trustees, assigns and successors, both immediate snd remote, be and hereby
are pooled in the Sqbject Formations in the Subject Formation in the Subject Drgling Unit underlying and
comprised cf the Subject Lands.



For Free WsH Gas. - Gas shall be produced from snd allocate to only the 58.77 acre drilling unit
I is located scconfing to the undivided I~ of each Owner/Claimant within

undivided inisrest shaH be the raNo (expressed as s percentage) that ths amount
within each separate treat that is within the Subject DrNing Unit, when platted

, bears to the total mineral acreage, when platted on ths surface, contained within
-acre drHling unit in the manner set forth in the Nore Fiekl Rules.

in wtdch tha wel
the unit, viHNch

of mineral l ttcisage
on the surface
the enNnt 88.77

Pursuant to the Nore Coal Field Rules promulgated under the authority of Va. Code () 45.1-
381.20, the Board has adopted the following method for the ctNculstion cf producNon and revenue and
allocation of sllovwAh costs for the production of Coalbed Methane Gas.

of his election of the option select under Paragraph 9 to the designated Unit

address shown bekwv within thirty (30) days from the dale of rtxxspt of a copy of this
e(ecNon shall bs deemed to have been made if, on or before the last day cf said 30-day

iNecNng person has delivered his wrINsn elecNon to the designated Unit Operator at the
btHSw or has duly postmarked snd plaosd its written election in first dass United States

ptsd, addressed to the Unit Operator at the address shown below.

give wri0en notice
Operator st the
Order. A timely
period, such
address shown
mail, postage pre

8. Electee snd Election Period: In the event any Owner or Claknsnt named in Exhibit B-
3 hereto does rot i8ach a voluntary agreement to share in ths operation of the well located in the Subject
DrNling Unit, at a rate of payment mutusHy agreed to by said Gas Owner or Qsimant and the Unit
Operator, then sushi person named may tHect one of the opNons sst forth in Paragraph 9 txaow and must

9. Election OcNons:

9.1 OcNon 1 - To ParNcicats In ths WsH Devekxxnent and Ocerstion cf the DrHlino Unit: Any
Gas Owner or Claimant named in Exhgttt ~who does not reach a voluntary agreement
wNh the Unit Operator msy elect to partkHpsts in the Well Development and Operation in

the Subject DrtHing Unit (hersaitar "
artkHpaNng Operator" ) by agreeing to psy the

es8msls of such partkdpsNng Operatofs pioporNonste part of the actual and reasonable
costs of the Well DevtHopment contemplated by this Order for Gas produced pursuant to
the Nora Field Rules, irxHudlng a rsesonsbkr supendsion fse, as more psr5cuMy set
forth in Virginia Gas and OH Board Regulation 4 VAC 25-180-100 (herein "Completed-for-
PtcducNon Costs"). Further, a PsitkNpsNng Operator agmes to pay the esbmsls of such
ParNcipaNng Operator's pporlionate part of the Completed-forpioductmn Cost as set
fotth below to the Unit Operator within forty-Nve (45) days from the later cf the date of
misHing or the date of recording of this Order. The Completed-for4hoducNon Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Costs: 8320,985.00

Any Gas Owner and/or Claimants named in Exhibit ~, who elects this option (Option
1) understand and agree that their iniNal payment under this option is for their
proporNonsts share of the Applicant's esNmale of actual costs and expenses. It is also
understood by aH persons ekrcttng this opbon that they are agreeing to psy their
pibpoiNonate share of the actual costs and expenses as determined by the Operator
named in thki Board Order.

A Participabng Operator's proportionate cost hereunder shall be the result obtained by
multiplying the Participating Operstofs "Interest in Unit" times the Complslsd-for-
Production Cost set forth above. Provided, however, that in the event a Participating
Operator elects to paitkNpste and faNs or refuses to pay the estimate of his proportionate
part of the Completed-for4hoducNon Cost as set forth above, aH within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order, then such arbcipaNng



Operator shall be deemed to have elecled not to parbcipate and to have elected
compensa5on in lieu of partkNpagon pursuant to Paragraph 9.2 herein.

Oogon 2 - To Receive A Cash Bonus Considcxshon: In lieu of~ng in the Well
ent and OperaNon in the Subject DrNling Unit under Paragraph 9.1 above, any

GaN Owner or Claimant named In IfxhWt $4 hereto who has not reached s voluntary

ent with the Unit Operator may elect to accept a cash bonus considersgon of
90 per net mineral acre owned by such person, commencing upon entry of this Order

arkf con5nulng annually until commencement of producbon from Subject Ddgtng Unit, and
htteafhw a royalty of titkh cf Stkhs [twelve and one-haN percam (12.5%)]of the net
ppbatxts received by the Unit Operator for the sale of the Gas produced from any Well

lopment snd operabon covered by this Order muNiplied by that parson's Interest
in Unit as sst forth in Sxhlblt S4 ]for purposes of this Cxder, net proceeds shall be

aotual proceeds received less pest-producgon costs ircuned downstream of the~, induding, but not limited to, gathering, compression, treabng, transporMon
and marketing costs, whether psformed by Unit Operator or a third person] as fair,

nable snd equitable compensagon to bs paid to said Gas Owner or Claimant. The
in I cash bonus shag become due and owing when so elected and shsN bs tendered,
paid or escrowed within one hundred twenty (120) days cf recording of this Order.T~, annual cash bonuses, if any, shall become due snd owing on each
anniversary of ths date of recording of this Order in the event poduction from Subject

ing Unit has not thestofore commenced, and once due, shall be tendered, paid or
within sixty (80) days of said anniversary date. Once the Ini5at cash bonus snd

ths annual cash bonuses, if any, sre so paid or sscrowed, saki payment(s) shall be
sagsfactkin in full for the right, interests, and claims of such elec5ng person in snd to the
Glss produced from Subject Formation in the Subject Lands, except, however, for the
1ISth royat5es due hereunder.

Subject to a final legal determination of ownership, the elec5on made under this
Pkragraph 9.2, when so made, shsN be ~n in full for the right, interests, and

s of such ekcting person in any well development and operation covered hereby
aad such electing person shall be deemed to have and hereby does lease and assign its

, interests, and rNaims in and to the Gas produced from Subject Formagon in the
S DrIing Unit to the Applicant.

9.3 Oti5on 3 - To Share In The Develooment And Ooerstion As A Non-PsrNatos5no Person
On A Carried Basis And To ~ Consideration In Lieu Of Cash: In lieu of
ik5ctpabng in the Well devtdopment snd operatic of Subject DrlIng Unit under

trragraph 9.1 above and in lieu of receiving a cash bonus considersgon under
Irragnmh 9.2 above, any Gas Owner or Claimant named in Exhibit ~ who has not

raabhed a volunlsry agreement wNh the Unit Operalor may elect to share in the well
opment and operation in Sub]trot Drgling Unit on a carried basis (ss s "Gamed WsN

r") so that ths proporbonste part of the Completed-for~ion Costs hereby
to such Canted WN ~s interest is charged against such Gamed Well

rater's share of producbon from Subject Drgling Unk. Such Carried Wall Operator's
rt(NIts, interests, and rdaims in and to the Gas in Subject DrINing Unit shag be deemed

hereby are assigned to the Unit Operator until the proceeds from the saki of such~WsN Operator's share of pnxluc5on from Subject DrlNing Unit (extxusive of any
royalty, excess or burden reserved in sny lease, assignment thereof or agreement
rsktdng thereto covsring such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unteased interest (wtxctxwer is applicable)
of such Carried Well Operator's shee of ths Compkrkrd-for-Producdon Costs aNocabte to
the interest of such CarHed Well Operator. When the Unit Operator recoups and
reobvers from such Carikrd Well Operator's assigned interest the amounts provided for



above, then, the assigned interest of such Carried Well Operator shall automathagy
revert back to such Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had partkfipated initially under Paragraph
9.1 above; and hereat', such parikfipatlng person shafi be charged with and shall pay
his proporfionate part of afi further casts of such well devtfiopment and operafion.

Subject to final legal determinafion cf ownership, the ebcfion made under this Paragraph
9.8, when so made, shall be safisfaofion in full for the right, interests, and daims of such
ekkcttng person in any Well development and opera5on covered hereby and such elecfing
pskson shall be deemed to have and hereby does lease and assign his right, interests,
and cbfirns in and to the Gas prodteed from Subject Fonnafions in the Subject DrNling
Unit to the Applicant for the period of 5me during wtfich its interest is carried as above
provided prior to its reversion back to such ebcting person.

10. FaNura to Prooerlv Ebrct: In the event an unieased person named in Exhibit ~
hereto has not reached a voluntary agreement with the Applicant or Unit Operator and faNs to elect within
the time, in the manner, and in accordance with the barns of this Order, one of the alternatives set forth inP~ 9 above for which his interest quafifies, then such person shafi be deemed to have ebxfied not
to aatkNpam in the proposed Well development and operathn in Subject DrNing Unit ind shall be
deemed, subject tb a final legal determlnafion of ownership, to have elected to accept as ~ion in
full for such persbn's right, interests, and cbdms in and to the Gas the oonsidera5on provided in
Paragraph 9.2 above for whhh its interest quaHfies, «nd shaH be deemed to have leased and/or assigned
his right, interests, and daims in and to the Gas produced ftom Subject Formafions in Subject Drfifing Unit
to the Unit Operator. Persons who fail to properiy abet shall be deemed, subject to a final legal
determinafion of oWfxxship, to have accepted the compensatkm and terms set forth herein at Paragraph
9.2 in satisfaction lkt full for the right, interests, and tNairns of such person in and to the Gas produoed
from Subject Formbfions underlying Subject Lands.

11. Defaub Bv~nc Person: in the event an unleased person named in Exhibit ~
elects to partkfipate under Paragraph 9.1,but fails or refuses to pay, to secure the payment or to make an
arrangement with tha Unit Operakx for the payment of such person's poportkmate part cf the estimalad
Completed-for-Producfion Costs as set forth herein, afi within the time and in the manner as~in
this order, then such person shall be deemed to have withdrawn his election to~and shall be
deemed to have ejttcted to accept as saliafacbon in full for such person's right, interesh, and cairns in
and to the Gas tha considera5on provided in P~ 9.2 above for which his Interest qualiTies
depending on the excess burdens attached to such interest. Whereupon, any cash bonus consideration
due as a result cf Such deemed ebrcfion shafi be tendered, paid or~by Unit Operabx within one
hundred twenty (129) days after the last day on wtfich such defauNng person under this Order should
have Ptad Ifis profxbtonate pari of such cost ol'hould have made satlsblciory ~ants fol'he
payment thereof. Wlhen such cash bonus considsrafion br paid or sacred, it shall be sabsfaction in full
for the right, interetrts, and cbams of such person in and to the Gas underlying Subject DrNbrg Unit in the
Subject Lands covfrjed hereby, excxrpt, howevw, for any royaNes which would become due pursuant to
Paragraph 9.2 hereof.

12. Asbbmment of interest: In the event an unleased person named in Exhibit 8-3 is unable
to reach a voluntary agreement to share in the Well development and peration in Subject Drilling Unit
contempbtted by thbi Order at a rate cf payment agreed to mutuaH b said Gas Owner or Claimant andy y
the Unfi Operabx, and said person elects or falls to elect to do other than parficipate under Paragraph 9.1
above, then subject to a final legal determinafion of oWnership, such person shall be deemed to have and
shall have assigned unto Unit Operabx such person's right, Interests, and cbrims in and to said Weg, in
Subject Formafiona in Subject Drfiling Unit, and other share in and to Gas production to which such
person may be enHHed by reason of any election or deemed election hereunder in accordance with the
provisions of this Order governing said election



13. Unit Ooerator (or Ooeratorl: Pine Mountain Oil and Gas, Inc. shall be and hereby is
designated as Unit Operator authorized to drill and operate the Well(s) in Subject Formations in Subject
Drilling Unit, all subject to the permit provisions contained in Va. Code (j (j 45.1-361.278( 88g.; (jjj 4 VAC
25-150 8( 880., Gas and Oil Regulsgons; (j(j 4 VAC 25-160 8( 880., Virginia Gas and Oil Board
Reguksbons; O5 snd Gas Conservation Board ("OGCB') Order establishing the Nore Coalbed Gas Field
Rules entered M(ach 26, 1980; all as amended from time to time, and all elections required by this Order
shall be communicated to Unit Operator in writing at the address shown below:

Pine Mountain Oil aad Gss, Inc.
406 West Main Street
P. O. Box 2136
Ablngdon, VA 24212
Phone: (276) 618-2883
Fsx: (276) 828-7246
Attn: Phil Horn

14. Cemmencement of Ooerascns: Unit Operator shall commence or cause to commence
operations for the drilling of the Well within Subject DrHling Unit within seven hundred thirty (730) days
from the dale of this Order, and shall prosecute the same with due diligence. If the Unit Operator has not
so commenced ahd/or prosecuted, then this Order shall terminate, except for any cash sums then
payable hereunder; otherwise, unless sooner terminated by Order of the Board, this Order shall expire at
12:00p.m. on the date on which the well covered by this Order is permanently abandoned and plugged.
However, in the esent an appeal is taken from this Order, then the time between the filing of the Petition
for Appeal snd the Final Order of the Circuit Court shall be exduded in osculating the twc-year perkxl
reerenced herein.

15. Obendor's Lien:Unit Operator, in addition to the other rights afforded hereunder, shall
have a lien and a right of set off on the Gas estates, rights, and interests owned by any person subject
hereto who dects to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent that costs
incurred in the driHing or operation on the Subject DriNing Unit are a charge against such person'
Inta(est. Such lkms and right of set olf shall be separable as to each separate person and shall remain
liens ungl the Unit Operator drilling or operating the Well(s) has been paid the full amounts due under the
terms of this Order.

16. Escrow Provisions: The Applicant represented to the Board that there are no
unknown or unlodatsble daimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1hereof; and, the Unit Operator has represented to the Board that there are
no onflicting dsthtants in the Subject Drilling Unit whose payments are subject to the provisions of
Paragraph 16.2 hereof. Therefore, by this Order, the Escrow Agent named herein or any successor
named by the Board, Is not required to establish an interest-bearing escrow account for the Subject
Dnlltng Unit (harem 'Escrow Agent ), and to receive and account to the Board pursuant to its agreement
for the~funds hereafter described in Paragraphs 16.1and 16.2:

Wachovia Bank, N.A.
VA 7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1 Escrow Provisions For Unknown or Unhcstsbe Persons: If any payment cf bonus,
royalty payment or other payment due and owing under this Order cannot be made
because the person entied thereto cannot be located or is unknown, then such cash
bonus, royalty payment, or other payment shall not be commingled with any funds cf the



Unit Operator and, pursuant to Va. Code 5 45.1-361.21.D,said sullls shall be deposited
by the Unit Operator into the Escrow Account, commencing within one hundred twenty

(120) days of recording of this Order, and continuing thereafter on a monthly basis with

each deposit to be made, by use of a report format approved by the Inspector, by a date
which is no later than sixty (60) days after the last day of the month being reported and/or
for wlfich funds are being deposited. Such funds shall be held for the exdusive use of,
and sde benefit of the person entNed thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code 5 45.1-361.21.D.

Escrow Provisions For Confiicfino Clabnants: If any payment of bonus, royalty
payment, proceeds in excess cf ongoing operational expenses, or other payment due
and owing under this Order cannot be made because the person entitled thereto cannot
be made certain due to conllicting daims of ~p and/or a defect or doud on the
tNe, then such cash bonus, royalty payment, proceeds in excess of ongoing perational
expenses, or other payment, together with Parbcipating Operator's Proportionate Costs
paid to the Unit Operator pursuant to Paragraph 0.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall, pursuant to Va. Code g jj
45.1-361.22.A.2,45.1-361.22.A.3and 45.1-361.22%.4,be deposited by the Operator into
the Escrow Account within one hundred twenty (120) days of the recording of this Order,
and continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days alter the last day of the month being reported and/or
for which funds am subject to deposit. Such funds shall be held for the exdusive use of,
and sole benefit of, the person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board.

Seectal Findinos: The Board specifically and specially finds:

Applicant is Pine Mountain Oil and Gaa, Inc. Applicant is duly authorized and qualified
to transact business in the Commonweafih of Virginia;

Applicant Pine Mountain Oil and Gas, Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations in Virginia;

Applicant Pine Mountain Oil and Gas, Inc. daims ownership of gas leases, Coalbed
Misthane Gas leases, and/or coal leases epresenfing $0.71484700% percent of the oil
and gas interest/daims in and to Coalbed Methane Gas and 00.71447NI% percent of
the coal interest/daims in and to Coalbed Methane Gas in Subject DrNing Unit; and,
Applicant daims the right to explore for, develop and produce Coalbed Methane Gas
fidm Subject Formations in Subject Drilling Unit in Buchanan County, Virginia, which
Subject Lands are more particularly described in Exhibit A;

Applicant has proposed the driNng of the Subject Drilling Unit to a depth of 2,400 feet at
the location depicted on Exhibit A to develop the pool of Gas in Subject Formafions, and
to compbite and operate the Subject DrNing Unit for the purpose of producing Coalbed
Methane Gas;

The estimated total production from Subject Drilling Unit is 250 mmcf. The estimated
amount of reserves from the Subject Drilling Unit is 250 mmcf;



17.6 Set forth in Exhibit Eh8 is the name and last known address of each Owner or Claimant
identINed by the Applicant as having or daiming an interest in the Coalbed Methane Gas
in Subject Formations in Subject DriNing Unit underiying and comprised of Subject Lands,
who has not, in wrINng, leased to the Applicant or the Unit Operator or agreed to
voluntarily pool his interests in Subject Drgling Unit for its development. The interests of
the Respondents listed in Exhibit Ib0 comprise 0~05800 percent of the oil and gas
intsrrests/rNsims in and to the Coalbed ~Gas and 020505500 percent of the coal
Inhwestddatms in and to the Coalbed Methane Gas in Subject DrNIing Unit;

17.7 Applicant's evidence established that the fair, reasonabe and equitable compensation to
be paid to any person in lieu of the right to partkxpate in the Wells are those options
provided in Paragraph 0 above;

17.8 The relief requested and granted is just and reasonable, is supported by substantial
evidence and wNI afford each unleased person listed and named in Exhibit IN@ hereto
the opportunity to recover or. mceive, without unnecessary expense, such person's just
and fair share of the poduction from Subject DrNNng Unit. The granting of the Application
and relief requested therein wNI ensure to the extent possible the greatest ultimate
recovery of Coalbed Methane Gas, prevent or assist in preventing the various types of
waste proINbtted by statute and protect or assist in potec5ng the correlative rights of aN

persons in the subject common sources of supply in the Subject Lands. Therefore, the
Beard is entering an Order gran5ng the relief herein set forth.

18. MaNlnc of Order And FNino Of AFxtavtt: Applicant or its Attorney shall file an afNdavit
with the Secetary of the Board within sixty (60) days after the date cf recording of this Order stating that
a true and correct copy of said Order was maNed within seven (7) days from the date of its receipt by Unit

Operator to each Respondent named in Exhibit ~ pooled by this Order and whose address is known.

10. AvaNabNItv of Unit Records: The Director shall provide aN persons not subject to a
lease with reasortable access to aN records for Subject Drilling Unit which are submitted by the Unit

Operator to said Director and/or his Inspector(s).

20. Condusion: Therefore, the requested relief and aN terms and provisions set forth
above be and her0by are granted and IT IS SO ORDERED.

21. Aaoeals: Appeals of this Order are governed by the provisions of Va. Code Ann. 5
45.1-361.9which provides that any order or decision of the Board may be appealed to the appropriate
circuit court.

22. Effecbve Date: This Order shall be effective as of the date of the Board's approval of this
Application, which is set forth at Paragraph 1 above.



DONE AND EXECUTED this P/ day of dsL~ 2009, by a majority of the

Virginia Gas aad Oil BoanL

n.
DONE AND PERFORMED THIS ~9 day of~MP, 2009, by Order of ths

Board. I

STATE OF VZRG1NIA
COUNTY OF RUSSELL n

Acknowledged on this ~ day o ~ 2009, personally
before me a notary public in and for the Comtaonwealth of Virginia,
appeared Bradley C. Lambert, being duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, Jr. being duly sworn did depose and say that he is Principal
Executive toe the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorised to do so. a.~

lhmmLDmN~ s
174394

My ommission ssphes: Sptambsr 30, 2009



REVISED JULY 18,2006
EXNISIT B

HAYSI~ UNIT
71'OCKETlKI. VSOS4$4T18-1086

GROSS
ACREAGE

IN UNIT

Carl Eugene and Cathy
Meadows Ratnes
Route 1, Box 491-1
VawanL VA 24856

Aie~ Ott and Gas, inc.
ABn: Jerry Gnenlum
P. O. Box,2136
Abingdon, VA 24212

Michael PhBlps
Route 1, Box 492-A
VansanL VA 24856

Leased-
Chesapeake

Leased

33.45000000% 19.66000000

56.71000000% 33.3wJnnnnn

1.13714300%

Myrtle Virnade Owens
604 Okl Jonesboro Road
Bristol, TN 37620

Roy Lee Owens and
Janke Owens
114 FrisndsMP Lane
Mt. Hope, WV 25880

Lois Mwie Viers end
Jimmy Vters
209 Amber Drive
BrtstoL TN 37620

Virgil Faye Owens and
Eva Owens
217~Btreet
Brkkd, TN 37620

'John T. Owens and
Brenda Owens
4033 Rupp Road
Mancheslar, MD 21102

'Anthony Wayne Owens and
Dorothy Owens
3210 Noah's Way
Menottester, MD 21102

Leased

Leased

Unleased

Unleased

0.28428600%

0.09478200%

0.09476200%

0.09476200%

0.09476200%

0.09476200%

0.16714300

0.05571500

0.05571500

0.05571500

0.05571400

0.05571400
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REVISED JULY 18,3I00
EION@ 0

TRACT IDEIAWCATIOHC ~SHSs WITHIN UNIT
HAYS~M UNIT T1~

DOCKET NO. VOOS4&llT10-1080

LEASE
STAT@8

OROSS
ACREAOE

IN UNIT

'Ken Owens and
Babege Owens
%09 Wdge Road
MerriotsvNle, MD 21104

0.09478100% 0.05571400

'Josnn Owens Lamb
cfo John T. Owens

cfo Anthony Wayne Owens
3210 Noah's Way
Manchester, MD 21102
cfo Ken Owens
%09 Wdge Road
M rriotsvlle, MD 21104

Pine Moontsln ON and Gas, Inc.
Agn: Jeny Grantham
P. O. Box 2138
Abingdon, VA 24212

Pine Mrwnlah ON snd Gss, Inc.
Agn: Jeny Grsnlham
P. O. Box 2136
Ablngdon, VA 24212

Urdessed

Owner

Dower Inlsrest in Dower Intwest

[ 0.28428600%] in [ 0.16714200]

7.74000000% 4.55000000

0.04000000% 0.02000000

Imogene Cox
P. O. Box 543
Bristol, Tft 37821

Robert F. Bond, Jr. Agent snd
Attorney ln Fact for Robert F.

1976 River Road
Wglamsbsrg, KY 497898754

Leased 0.03461600%

0.03461600%

0.01978100

0.01978100

John T. Owens and
Brenda Owens
4083 Rupp Road
Manchesler, MD 21102

Anthony Wayne Owens and
Dorothy Owens
3210 ftosh's Way
Manchester, MD 21102

Unlessed

0.00025600% 0.00014600

0.00025600% 0.00014600
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REVISED JULY'18, 2006

TRACT IDENTIFICA wvwsaa WITHIN UNIT
HAYSI4CIIN N7T 71~

DOCKET NO. Vee&$47'l8-1686

TRACT

Ken Owens and
Babe!@Owens
6909 Ridge Road
Marrtohvlfte, MD 21104

LEASE
STATUS

Unloosed

INTEREST
WITHIN
UNIT

QROSS
ACREASE

IN INNT

0.00014600

TOTAL GAS ESTATE

Percentage of Unit Leased
Perosntage of Unit Unleased

99.71494700%
0.28505300%

Acreage in Unit Leased
Acreage in Unit Unleased

58.60242000
0.18758000



REVISED JULY 18,$@SEX~
TRACT IDENTIFICA IIIIITHIN UNIT

HAYSl4CQN UNIT 7144
DOCKLsT NO. YISGS404T18-1886

LEASE
STATUS

INTEREST
WITHN

GROSS
ACREAGE

IN UNIT

Carl Eugene and Cathy
Meadows Raines
Route 1, Box 491-1
Vansant, VA 24656

33.45000000% 19.86000000

~OIt and Gm, im.
Attn: Jerry Gnmtham
P. O. Bort 2136
Ablngdon, VA 24212

56.71000000% 33.33000000

Michael Phgips
Roule 1, Box 492-A
Vansant, VA 24858

Leased 1.13714300% 0.66857200

Myrtle Virnade Owens
604 Otd,onesboro Road
Bristol, TN 37820

Leased 0.28428600% 0.16714300

Roy Lee Owens and
Jantoe Owens
114Ftendship Lane
Mt. Hepe, WV 25880

Leased 0.09476200% 0.05571500

Lots Marie Viers and
Jimmy Vbbs
209 Amber Dnve
Bristol, TN 37820

Virgil Faye Owens and
Eva Owens
217 Ruttettge Blreet
Bristol, TI4 37820

Leased

Leased

0.09476200% 0.05571400

0.09476200% 0.05571400

'John T. Owens and
Brenda Owens
4033 Rupp Road
Manchester, MD 21102

'Anthony Wayne Owens and
Dorothy Owens
3210 tttoah's Way
Manchester, MD 21102

Unleased

Unleased

0.09476200%

0.09476200%

0.05571400

0.05571400
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REVISED JULY 18, 2008
EIQSINT'8

TRACT IDENTIFICA WITHIN UINT
HAYSI~IN UINT T1~

OOCKET NO. VCIO$484718-1888

TRACT

*Ken Owens and
Bsbege Owens
8909 IBdge Road
Matrlotevts, MD 21104

'Josnn Owens Lamb
rJo John T. Owens

21192
cfo Anthohy Wayne Owens
3210 Notth's Way
Manchester, MD 21102
cJo Ken Owens
8909 Rtdgs Road
Merrtotsvllls, MD 21104

Pins Mounadn CN and Gas, Inc.
Attn: Jerry Qran5wm
P. O. Box'2136
Abingdon, VA 24212

Pins Mouhtsm CN snd Gas, Inc.
Attn: Jeny~
P. O. Box 2136
Ablngdon, VA 24212

Imogene Dox
P. O. Box 543
Bristol, TN 37821

LEASE
STATUS

Unlesssd

Unlea sad

Owner

Leased

INTEREST
WITNN
UNIT

0.09476100%

Dower Interest in

t 0.28428600%]

7.74000000%

0.03461600%

GROSS
ACREASE

IN UNIT

0.05571400

Dower Inbxest
in [ 0.16714200)

4.55000000

0.02000000

0.01978100

Robert F. Bond, Jr., Agent and
Aaomey Ia Fact for
Robert F.Send, Br.
1975 %var Road
WNiamsburg, KY 497898754

John T. Otwens and
Brenda Owens
4033 Rupp Road
Manchester, MD 21102

Leased

Unloosed

0.03461600% 0.01978100

0.00025600% 0.00014600

Anthony Wayne Owens end
Dorothy Owens
3210 Noah's Way
Manchester, MD 21102

Unlsased 0.00025800% 0.00014600

Psge5cf6



REVISED JULY 1$, 2$$$
ES1IIITI

HAYSI4C@0 UItNT 71~
OOCKET NO. VGO$ 4$4I'F1$-'f$$$

Ken Owens snd
Bsbette OWsns
8909 Ridge Road
Msrrlotsvllle, MD 21104

LEASE
STATUS

Unlessed 0.00025600%

GROSS
ACREAGE

IN

UNA'.00014600

TOTAl CSN IAS ESTATE

of Urllt L,easedP~ of Unit Unteesed

Acree9e in Unit Leased
AcrealP ltl Unit Unleesed

100.00000000%

99 7'l494700%
0.28505300%,

58.77000000

58.60242000
0.16758000



REVISED JN.Y 1S,2NS
EINgfT 54

PARTIS WHO HAVE NOT REACH)alt A VOLUNTARY AGREEMENT
WITH OAWATOR

HAYSI~ UNIT 71~
DOGIE NO. VC~N4718-1088

STATUS

GROSS
ACREAGE

IN UNIT

'John T. Owens and
4tattttttSr88t4888~~~
Manchester, MD 21102

'Anthony Wayne Owens and
Dorothy Owens
3210 Noah's WayMa~, MD 21102

'Ken Owens snd
Bsbette Owens
%09 Ridge Road
Msrrtotsvllte, MD 21104

'Joann Owens Lamb
cio John T. Owens
4033 Ruptr Road
Manchester, MD 21102
cio Anther'ayne Owens
3210 Noah's Way
Manchester, MD 21102
cio Ken Owens
6909 Ridye Road
Marrlotsvttle, MD 21104

Qae Bstate Onlv

Unleased

Unkesed

Unless ed

Unloosed

0.09476200%

0.09476200%

0.09476100%

Dower Irderast in

[ 0.28428800%]

0.0%571400

0.05571400

0.05571400

Dower Interest
in [ 0.18714200]

John T. Owens and
Brenda Owens
4033 Rtr99 Road
Manchester, MD 21102

Anthony Wayne Owens and
Dorothy Owens
3210 Noah's Way
Menchesler, MD 21102

Unleased

Unleased

0.00014800

0.00014600

Ken Owens and
Babeae Owens

Unloosed 0.0tet5600% 0.00014800
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REVISED JULY 18,2808
HINIIT $4

PART%8 WHO HAVE NOT REACHEI A VOLUNTARY AGREEIIENT
WITH OPERATOR

HAYSh4CSN UNT 71~
DOCKET NO. VSOS404I718-1888

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

6909 Wdge Road
Marriofsville, MD 21104

TOTAL SAS E8TATE 0.26505300% 0.16759000
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