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Instrument prepared by: Order recorded under:
VIRGINIA GAS AND OIL BOARD CODE OF VIRGINIA
i i - §45.1-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT:

JURISDICTION:

DOCKET NUMBER:

APPLICANTS:

An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

Code of Virginia § 45.1-351. (et seq) AND § 45.1-361.22 (et seq)

UNIT/WELL NAME: VC-536087

TRACT(S): Tract 3 & 4
LOCATION: Dickenson County, Virginia
TRACT ID: Exhibit B

VGOB-06-0919-1716-01

EQT Production Company on behalf of Charles B. Counts &
Kathryn Counts, Cheri Simoneko, Connie & Bill Godfrey, Nicole
and Daniel Connolly, Nigel Counts and Range Resources-Pine
Mountain, Inc..

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon,
Virginia on March 13, 2012

APPEARANCES: James Kaiser on behalf of EQT Production Company, Sharon
Pigeon, Sr. Assistant Attorney General representing the Board..

PRIOR PROCEEDINGS:

1. Original Pooling Order Executed 02/23/2007, Recorded on 02/27/2007, Deed Book 435,

Page 132

2. Supplemental Order Executed 10/18/2007, Recorded on 11/01/2007, Deed Book 444, Page

611

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its
disbursement petition at the March 13, 2012 hearing and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the
Escrow Account attributable to Tracts 3 & 4 identified in the attached miscellaneous

petition.
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(2) Delete the requirement that the Unit Operator place future royalties attributable to
Tract 3 & 4 relative to the interests of the Applicants identified in the attached
miscellaneous petition.

(3) Close_the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22
Applicant has certified and represented to the Board that:

1. The owner of the coal estate for Tract 3 & 4 is Range Resources-Pine
Mountain Inc. for the subject drilling unit.

2. The owner of the gas estate for Tract 3 is Nigel Counts and for Tract 4
is Charles B. Counts & Kathryn Counts, Cheri Simoneko, Connie &
Bill Godfrey, Nicole and Daniel Connolly for the subject drilling unit.

3. Range Resources, by letters dated December 26, 2011waived 75% of
the proceeds held in the escrow account and retained 25% of the
proceeds. The same percentage division will be for all future
production payments..

RELIEF GRANTED:

1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed
order, disburse funds for the unit and applicants detailed in Table 1.

2. The Escrow Agent is ordered to CLOSE the Escrow Account for the Subject
Drilling unit based on the attached Revised Exhibit E which replaces all prior
Exhibit E’s recorded for the Subject Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and
hereby are granted and IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia § 45.1-
361.9 which provides that any order or decision of the Board may be appealed to the
appropriate circuit court and that whenever a coal owner, coal operator, gas owner, gas
operator, or operator of a gas storage field certificated by the State Corporation
Commission is a party in such action, the court shall hear such appeal de novo.
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Table 1

VGOB Approved Disbursement

VGOB-06-0919-1716-01 Fractional Net Acreage Royalty Escrowed Percent of

VC-536087 Ownership Ownership Splhit Acres Escrowed Funds

m Tract m Tract Agreement Disbursed Dishursed
TABLE 1
A Portion of Tract 3 & 4
Illun__TrLl Disbursement Table
Total acreage in escrow before disbursement 3.7901
3 |Tract 3 Total 252
1 3 [Nigel Counts (O&G) 7825 Laurinburg Rd., Raeford, NC 28376-6951 2.5200 75.0%| 1.8900 49.8668%
2 3 _|Range Resources-Pine Mountain (Coal) P. 0. Box 2136, Abingdon, VA 24210 2.5200, 25.0%)| 0.6300 16.6223%
4 |Tract 4 Total 0.95

1 | 4 |Charles Counts (O&G) 3503 Ardem Dr., Warren, M1 48092 0.6350 75.0%| 04763 12.5656%
2 4 |Range Resources-Pine Mountain P. 0. Box 2136, Abingdon, VA 24210 0.6350 25.0% 0.1588 4.1885%
3 | 4 |Cheri Simonenko (0&G) 591 White Cabin Rd., Roscommon, MI 48653 0.1588 75.0% 0.1191 3.1424%
4 | 4 |Range Resources-Pine Mountain P. O. Box 2136, Abingdon, VA 24210 0.1588 25.0% 0.0397 1.0475%
5 | 4 |Nicole & Daniel Connolly (0&G) 1744 Patterson, Ortonville, M1 48462 0.1588 75.0% 0.1191 3.1424%
6 | 4 |Range Resources-Pine Mountain P. 0. Box 2136, Abingdon, VA 24210 0.1588 25.0%)| 00397 1.0475%
7 4 |Connie and Bill Godfrey (0&G) 1280 West Oro Grand Dr., Pueblo West, CO 81007 03175 75.0% 0.2381 6.2828%
8 | 4 |Range Resources-Pine Mountain P. 0. Box 2136, Abingdon, VA 24210 0.3175 25.0% 0.0794 2.0943%
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Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this _ / 77 day ofM, 2012, by a majority of

the Virginia Gas and Oil Board.

ez C. &4/;/
(
"

Bradley C. Lambert, Chairman
Virginia Gas and Oil Board

DONE AND PERFORMED this _| ] th day of gi,ﬂg, {___, 2012 BY Order of the
Virginia Gas and Oil Board.

).
)ﬁxj ( 30‘(‘)70_.{ At

Rick Cooper, Principal Executive to the
Staff

Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this _/ '7 day OJ% / / , 2012, personally
before me a notary public in and for the Comm®nwealth of Virginia, appeared
Bradley C. Lambert, being duly sworn did depose and say that he is the Chairman
of the Virginia Gas and Oil Board and Rick Cooper, being duly sworn did depose
and say that he is Acting Principal Executive to the Staff of the Virginia Gas and
Oil Board, that they executed the same and were authorized to do so.

40/'@% ,Q 4‘(05?/{//'6

Diane J. Davis, Nota‘(u\P ibd‘,‘h?4394

My commission expires: 09/30/2013 s\‘o\p\f‘,,.,ﬁ !{/@ "f,,‘
& VONOTARY e, %

_;‘-'* ;pUBLG T Z

= X! gEG, #174394 1 =

S 1 MY COMMISSION ® o =

¢ BPRES  SSS

2% — &
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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of Charles B Counts
and Katherine K. Counts, Cheri Lyn Simoneko, Connie and
Bill Godfrey, Nicole Lyn and Daniel M Connolly, Nigel
Counts (Heir of Madeline M Counts), and Range
Resources-Pine Mountain Inc.

DOCKET NUMBER:  VGOB 06/09/19-1716-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of Charles B Counts and Kathryn Kirsh Counts
Cheri Lyn Simoneko, Connie and Bill Godfrey. Nicole Lyn
and Daniel M Connolly, Nigel Counts (Heir of Madeline M
Counts), and Range Resources-Pine Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number VC-536087 created by Board
Order Dated February 27, 2007 VGOB 06/09/19-1716 in
Dickenson County, Virginia.

HEARING DATE: March 13, 2012

MISCELLANEOUS PETITION

1. Party: Applicant herein is Charles B Counts, Jr. and Katherine Counts,
(hereinafter “Plaintiffs), whose address is 3505 Arden Drive, Warren, MI 48092,
Cheri Lyn Simoneko, (hereinafter “Plaintiffs), whose address is 591 White
Cabin, Roscommon, MI 48653, Connie and Bill Godfrey, (hereinafter
“Plaintiffs), whose address is 1280 West Oro Grande Drive, Pueblo West,
Colorado 81007, Nicole Lyn and Daniel M Connolly, (hereinafter “Plaintiffs),
whose address is 1744 Patterson, Ortonville, Michigan 48462, Nigel Counts,
(hereinafter “Plaintiffs), whose address is 7825 Laurinburg Rd., Raeford, NC
28376-6951, and Range Resources-Pine Mountain Inc. (hereinafter “Plaintiffs), whose
address is P.O. Box 2136, Abingdon, VA 24212.

2. Facts:

a. Equitable was designated as the Operator and Applicants interests were Pooled in
the VC-536087 Unit by Order of the Virginia Gas and Oil Board (hereinafter
“Board”) executed on February 23, 2007, pursuant to Docket No. VGOB
06/09/19-1716 and recorded in the Circuit Court Clerk’s Office Dickenson
County, Virginia on February 27, 2007, Deed Book 435, Page 132 (hereinafter
“Order™).

Docket No. VGOB 06/09/19-1716
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b. The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

c. The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

d. Pine Mountain Oil and Gas, Inc. was a conflicting claimant with the above-listed
Plaintiffs with regard to Tracts 3 & 4 as created by Board Order as VGOB
06/09/19/1716 is the applicable Tract.

e. To resolve this conflict, a Letter dated December 20, 2006, signed by Jerry
Grantham, Vice President of Pine Mountain Oil and Gas, Inc. is attached hereto
and incorporated herein as Exhibit “A”.

The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

g. Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

h. Applicants/Plaintiffs herein do hereby request that the Board enter amended
supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

1. The Applicants certify that the matters set forth in the application, to the
best of their knowledge, information, and belief, are true and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders.

& Legal Authority: Va Code Ann. §45.1-361.1 et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

3. Relief Sought: Applicants request that the Board issue amended

supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

b. Directing the Escrow Agent to determine the amount of funds

attributable to Applicants/Plaintiffs herein, provide an
accounting hereof, and disburse the funds on deposit with the

Docket No. VGOB 06/09/19-1716
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Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds
attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicants/Plaintiffs herein for distribution.

d. Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is

just and equitable whether or not such relief has been
specifically requested herein.

Dated this___ 10™  day of February ,2012.

Address: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 06/09/19-1716
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to Va. Code Ann. §45.1-361.19.

I

Petitio
|

Docket No. VGOB 06/09/19-1716
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Amount from 10/2011 First Bank Summary| ~$12,308.62

VGOB 06/09/19-1716 Acreage Split Escrowed % of Disbursement
VC-536087 Interest |Agreemen Acres Escrowed Funds $
Disbursed Total
Item Tract Disbursement Table
Totals 3.7901
1 3|Nigel Counts (Madeline Counts' Heir) 2.52 75% 1.8900 49.866758% $6,137.91
2 3|Range Resources-Pine Mountain 2.52 25% 0.6300 16.622253% $2,045.97
3 4] Charles B Counts 0.635 75% 0.4763 12.565632% $1,546.66
4 4] Range Resources-Pine Mountain 0.635 25% 0.1588 4.188544% $515.56
5 4|Cheri Lyn Simonenko 0.1588 75% 0.1191 3.142397% $386.79
6 4|Range Resources-Pine Mountain 0.1588 25% 0.0397 1.047466% $128.93
7 4|Nicole and Daniel Connolly 0.1588 75% 0.1191 3.142397% $386.79
8 4]Range Resources-Pine Mountain 0.1588 25% 0.0397 1.047466% $128.93
9 4] Connie Godfrey and Bill Godfrey 0.3175 75% 0.2381 6.282816% $773.33
10, 4]|Range Resources-Pine Mountain 0.3175, 25% 0.0794 2.094272% $257.78
]
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PINE MOUNTAIN |

| O
Oil and Gas, Inc. "
o SNP.

Abingdon, Virginia 24212 |
Phone: (276) 628-9001
Fax: (276) 628-7248

February 19, 2007

Ms. Melanie Freeman

Equitable Production Company
1710 Pennsylvania Avenue
Charleston, West Virginia 25302

Re: Permanent Split of Royalty
VC-536087, VC-536088, VC-536089, VC-536360
and any future CBM Wells
Charles B. Counts, et al 34.42 and 140.58 Acre Tracts
Dickenson County, Virginia

Dear Ms. Freeman:

Enclosed are copies of a |etters dated December 26, 2006, between Pine Mountain Qil
and Gas, Inc. and Connie Godfrey and Bill Godfrey; Cheri Lyn Simoneko; Charles B. Counts and
Kathym Kirsh Counts; and Nicole Lyn Simoneko Connolly and Daniel M. Connoily where the
parties have agreed to a 75%/25% permanent split of escrowed royalty and all future royalty from
the above wells and any other CBM wells that include a portion of the above 34.42 and 140.58
acre leased tracts. So please release the escrowed royalty to above owners, and Pine Mountain
Qil and Gas, Inc. and begin making all future payments to above parties.

By copy of this letter, we are notifying Connie and Bill Godfrey; Cheri Lyn Simoneko;
Charles B. Counts and Kathryn Counts and Nicole Lyn Simoneko Connolly and Daniel M.
Connolly of our action on this matter. If you have any questions or comments, please do not
hesitate to contact me by phone at (276) 628-2583 or by e-mail at phorn(@gl-energy.com.

Sincerely,

;\IE iiOUNTAIN OIL & GAS, INC.

Phil Hom
District Landman

Enclosures ‘
cc: Connie Godfrey, Cheri Lyn Simoneko,
Charles B. Counts and Nicole Lyn Simoneko Connolly

(O
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PINE MOUNTAIN

. 4
Qil and Gas, Inc. "
ol AP,

Abingdon, Virginia 24212
Phore: (278) 0286001 December 20, 2006

Fax: (276) 628-7246

Mr. and Mrs. Charles B. Counts
3505 Arden .
Warren, Michigan 48092

Re:  Permanent Split of CBM Royalty
Charles B. Counts, et al 34.42 and 140.58 Acre Tracts
V(C-536087, VC-536088, VC-536089 and VC-536360 Wells
Dickenson County, Virginia

Dear Mr. and Mrs. Counts:

As you are aware, Equitable Production Company (“EPC”), has drilled the referenced
coalbed methanc gas wells on a tracts of land (the “Property” or “Subject Tract”) in which Pine
Mountain Oil and Gas, Inc. ( “PMOG” ) owns the coalbed methane gas through its deed from the
former coal owner underlying the Property and you own an undivided interest in the gas. The above
has created conflicting claims as to the ownership of the coalbed methane gas on the Subject Tract
between (“PMOG"), as the owner of the coalbed methane gas through its deed from the former coal
owner, and you, as the owner of an undivided interest in the gas. Plats indicating the location of the
wells within the operating units are enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator of the unit, has placed
all royalty proceeds attributable to our conflicting interests into an escrow account. These royalty
proceeds will remain in the escrow account until either a final legal determination of our conflicting
claums to the coalbed methane gas is made or we reach an agreement on the division of the royalty
proceeds. The most economical and expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense and time required to resolve the ownership question through the courts,
PMOG proposes resolving this matter by the agreement described below. Such an agreement will
allow us to request distribution of the proceeds presently held in the escrow account and direct
payment of all future proceeds.

PMOG proposes that you receive disbursement of 75% of the proceeds held in the escrow
account on the above-mentioned wells and that PMOG receive disbursement of 25% of the proceeds
held in the escrow account on the above-mentioned wells. PMOG proposes the same percentage
division for all future production payments which may accrue to our conflicting interests from the
above-mentioned wells. PMOG wil), at its sole expense, pursue the administrative process required
to secure release of the proceeds held in the escrow account and will absorb all future costs of
administering this letter agreement. None of these expenses and costs will be deducted from your
75% of the royalty proceeds. It is also agreed that the royalty from any future coalbed methane gas
wells drilled upon the subject tract or upon other lands in which the subject tract is pooled therewith
will be permanently split in the same 75%/25% proportion. In addition, wells VC-702975, VC-
535915, VC-504510, VC-535668 and VC-535670 are not covered by this agreement since all of the
royalty has been previously released by Pine Mountain Oil and Gas, Inc.



December 20, 2006 BK 4 3 1 PG 6 75

Page 2 of 3

If this division of proceeds is agreeable with you, PMOG will diligently pursue the
administrative processes required to secure release of the proceeds in the escrow account to you and
PMOG. You will be provided with copies of the correspondence to EPC, requesting distribution of
the escrowed funds as well as the directive to EPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% / 25% proportion.

 This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above-mentioned wells and future wells
which is binding upon you, your heirs and assigns and PMOG and its successors and assigns. By
entering into this agreement, the parties agree to refrain from making any claim or bringing any suit
against the other party attacking the other party’s coalbed methane interests set forth in this letter
agreement. It is expressly agreed by the parties hereto that the division of the accrued, suspended or
escrowed royalty payments and all future royalty payments on the above-mentioned well shall remain
subject to this letter agreement, regardless of any subsequent judicial determination of ownership of
coalbed methane in the Commonwealth of Virginia. Provided, however, nothing contained in this
letter agreement shall change or alter the parties’ common law rights and liabilities or the legal title
to their respective coal and gas estates.

By entering into this letter agreement, you confirm that you are the current record title owner
of an undivided interest in the gas estate underlying the tract attributed to Charles B. Counts, et al on
the enclosed plats. If you are not the current gas owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordance with this agreement. It is understood and agreed that no other terms
or conditions of your lease with EPC are affected by this letter agreement.

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter agreement to PMOG in the enclosed self-addressed, stamped
envelope. If you have any questions, please do not hesitate to call Phil Horn at 276-619-2583.

Sincerely,

PINE MOUNTAIN OIL AND GAS, INC.

o _ i
/u:y}//(
Jerry/H. Gr.
/ ¥¢e President

{

Enclosures

| i
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December 20, 2006
Page 3 of 3

AGREED TP ND ACCEPTED Y
{
BY:

CHARLES B. COUNTS

PINE MQUNTAIN OIL A

;M YW s

H. GRANTHAM
PRESIDENT
STATE OF MICHIGAN
COUNTY OF _ 0Af._ AN , to-wit:
:
L SEn @ Aun phgl oSk , @ Notary Public in and for the State

and County aforesaid, do hereby certify Charles B. Counts and Kathym Kirsch Counts, whose names
are signed to the writing hereto annexed, have this day acknowledged the same before me, in said
County and State,

2089,
Given under my hand and notarial seal this the 2{.{L, day of T4 v 2o , 2806,
/

. JENNIFER ANN MOROSK!

My commission expires P~ 202

-

COMMONWEALTH OF VIRGINIA 4OTARY PUBLIC, STATE OF Mi
COUNTY OF QAKLAND
Y COMMISSION EXPIRES Apr 8, 2013
COUNTY OF WASHINGTON, to-wit: SITNG IN COUNTY OF © A

I, Z Z;{: 03 &4@ , a Notary Public in and for the State and County
aforesaid, do hereby certffy that Jerry H. Grantham, Vice President of Pine Mountain Qil and Gas,

Inc., whose name as such is signed to the writing hereto annexed, bearing date the 26 62X day of
2006, has this day, before me, in my said County acknowledged the said
writing on behalf of said corporation.

2867
Given under my hand and notarial seal this the S L"{ day of T an k- dald ~2006.
My commission expires /, /3/{///7 p

Notafy Public

1>
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PINE MOUNTAIN
Oil and Gas, Inc.

P.O. Box 2136
406 W, Main Street

Abingdon, Virginia 24212 December 26, 2006
Phane: (276) 628-8001 i

Fax: (276) 628-7246

T
AN

Ms. Cheri Lyn Simoneko
591 White Cabin
Roscommon, Michigan 48653-8002

Re:  Permanent Split of CBM Royalty
Charles B. Counts, et al 34.42 and 140.58 Acre Tracts
VC-536087, VC-536088, VC-536089 and VC-536360 Wells
Dickenson County, Virginia

Dear Ms, Simoneko:

As you are aware, Equitable Production Company (*EPC”), has drilled the referenced
coalbed methane gas wells on a tracts of land {the “Property” or “Subject Tract™) in which Pine
Mountain Oil and Gas, Inc. ( “PMOG” ) owns the coalbed methane gas through its deed from the
former coal owner underlying the Property and you own an undivided interest in the gas. The above
has created conflicting claims as to the ownership of the coalbed methane gas on the Subject Tract
between (“PMOG’), as the owner of the coalbed methane gas through its deed from the former coal
owner, and you, as the owner of an undivided interest in the gas. Plats indicating the location of the
wells within the operating units are enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator of the unit, has placed
all royalty proceeds attributable to our conflicting interests into an escrow account. These royalty
proceeds will remain in the escrow account until either a final legal determination of our conflicting
claims to the coalbed methane gas is made or we reach an agreement on the division of the rovalty
proceeds. The most economical and expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense and time required to resolve the ownership question through the courts,
PMOG proposes resolving this matter by the agreement described below. Such an agreement will
allow us to request distribution of the proceeds presently held in the escrow account and direct
payment of all future proceeds.

PMOG proposes that you receive disbursement of 75% of the proceeds held in the escrow
account on the above-mentioned wells and that PMOG receive disbursement of 25% of the proceeds
held in the escrow account on the above-mentioned wells. PMOG proposes the same percentage
division for all future production payments which may accrue to our conflicting interests from the
above-mentioned wells. PMOG will, at its sole expense, pursue the administrative process required
to secure release of the proceeds held in the escrow account and will absorb all future costs of
administering this letter agreement. None of these expenses and costs will be deducted from your
75% of the royalty proceeds. It is also agreed that the royalty from any future coalbed methane gas
wells drilled upon the subject tract or upon other lands in which the subject tract is pooled therewith
will be permanently split in the same 75%/25% proportion. In addition, wells VC-702975, VC-
535915, VC-504510, VC-535668 and VC-535670 are not covered by this agreement since all of the
royalty has been previously released by Pine Mountain Oil and Gas, Inc.

I
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December 26, 2006
‘Page 2 of 3

If this division of proceeds is agreeable with you, PMOG will diligently pursue the
administrative processes required to secure release of the proceeds in the escrow account to you and
PMOG. You will be provided with copies of the correspondence to EPC, requesting distribution of
the escrowed funds as well as the directive to EPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% / 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above-mentioned wells and future wells
which is binding upon you, your heirs and assigns and PMOG and its successors and assigns. By
entering into this agreement, the parties agree to refrain from making any claim or bringing any suit
against the other party attacking the other party’s coalbed methane interests set forth in this letter
agreement. [t is expressly agreed by the parties hereto that the division of the accrued, suspended or
escrowed royalty payments and all future royalty payments on the above-mentioned well shall remain
subject to this letter agreement, regardless of any subsequent judicial determination of ownership of
coalbed methane in the Commonwealth of Virginia. Provided, however, nothing contained in this
letter agreement shall change or alter the parties’ common law rights and liabilities or the legal title
to their respective coal and gas estates.

By entering into this letter agreement, you confirm that you are the current record title owner
of an undivided interest in the gas estate underlying the tract attributed to Charles B. Counts, et al on
the enclosed plats. If you are not the current gas owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to

disburse royalties in accordance with this agreement. If is understood and agreed that no other terms
or conditions of your lease with EPC are affected by this letter agreement. '

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter agreement to PMOG in the enclosed self-addressed, stamped
envelope. If you have any questions, please do not hesitate to call Phil Horn at 276-619-2583.

Sincerely,

PINE MOUNTAIN OIL AND GAS, INC.

H. Grantham
ice President

Enclosures
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- December 26, 2006

"Page 3 of 3

AGREED TO AND ACCEPTER BY
( [

"

PINE MOUNTAIN OIL AND GAS, INC.
BY: /67 M
.{ég.gﬁ{ H. GRANTHAM

€1 PRESIDENT

STATE OF MICHIGAN

COUNTY OF ﬁﬂ_fc‘/m Mzl , to-wit:

I, éwy hia f . e bgrn , a Notary Public in and for the State
and County aforesaid, do hereby certify Cheri Lyn Simoneko, whose name is signed to the writing
hereto annexed, has this day acknowledged the same before me, in said County and State.

Given under my hand and notarial seal this the _2# day of Fwaﬂ‘j‘ , 2007.
My commission expires JIJ ri/ Z, A0 /L

CYNTHIA A. OSBORN s A didpr— _

Nmary Pubucf Statﬂ Of ichi g x
County of F-!Umomxmlc;“gm Notary Public
My Commission Expires Agr. 1, 2012
COMMONWEAFitHe (ore SCImor)

COUNTY OF WASHINGTON, to-wit:

I, LS é’}‘m , a Notary Public in and for the State and County
aforesaid, do hereby €ertify that Jerry H. Grantham, Vice President of Pine Mountain Oil and Gas,
Inc., whose name as such is signed to the writing hereto annexed, bearing date the 24 # day of

n Py 8 e/~ 2006, has this day, before me, in my said County acknowledged the said
writing on behalf of said corporation.

Given under my hand and notarial seal this the Zd ﬁday of Pra 2007.

My commission expires / / 3 {/A 7 ——

Notawy Public

X%
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PINE MOUNTAIN
Qil and Gas, Inc.

RO, Box 2136
406 W. Main Street

Abingdon, Virginia 24212

Phone: (276) 626-8001 December 26, 2006
Fax: (276) 628-7248

b,

Mr. and Mrs. Bill Godfrey
1280 West Oro Grande Drive
Pueblo West, Colorade 81007

Re:  Permanent Split of CBM Royaity
Charles B. Counts, et al 34.42 and 140.58 Acre Tracts
VC-536087, VC-536088, VC-536089 and VC-536360 Wells
Dickenson County, Virginia

Dear Mr. and Mrs. Godfrey:

As you are aware, Equitable Production Company (“EPC”), has drilled the referenced
coalbed methane gas wells on a tracts of land (the “Property” or “Subject Tract”) in which Pine
Mountain Oil and Gas, Inc. { “PMOG” ) owns the coalbed methane gas through its deed from the
former coal owner underlying the Property and you own an undivided interest in the gas. The above
has created conflicting claims as to the ownership of the coalbed methane gas on the Subject Tract
between (“PMOG’), as the owner of the coalbed methane gas through its deed from the former coal
owner, and you, as the owner of an undivided interest in the gas. Plats indicating the location of the
wells within the operating units are enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator of the unit, has placed
all royalty proceeds attributable to our conflicting interests into an escrow account. These royalty
proceeds will remain in the escrow account until either a final legal determination of our conflicting
claims to the coalbed methane gas is made or we reach an agreement on the division of the royalty
proceeds. The most economical and expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense and time required to resolve the ownership question through the courts,
PMOG proposes resolving this matter by the agreement described below. Such an agreement will
allow us to request distribution of the proceeds presently held in the escrow account and direct
payment of all future proceeds.

PMOG proposes that you receive disbursement of 75% ot the proceeds held in the escrow
account on the above-mentioned wells and that PMOG receive disbursement of 25% of the proceeds
held in the escrow account on the above-mentioned wells. PMOG proposes the same percentage
division for all future production payments which may accrue to our conflicting interests from the
above-mentioned wells. PMOG will, at its sole expense, pursue the administrative process required
to secure release of the proceeds held in the escrow account and will absorb all future costs of
administering this letter agreement. None of these expenses and costs will be deducted from your
75% of the royalty proceeds. It is also agreed that the royalty from any future coalbed methane gas
wells drilled upon the subject tract or upon other lands in which the subject tract is pooled therewith
will be permanently split in the same 75%/25% proportion. In addition, wells VC-702975, VC-
535915, VC-504510, VC-535668 and VC-535670 are not covered by this agreement since all of the
royalty has been previously released by Pine Mountain Oil and Gas, Inc.
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If this division of proceeds is agreeable with you, PMOG will diligently pursue the
admunistrative processes required to secure release of the proceeds in the escrow account to you and
PMOG. You will be provided with copies of the correspondence to EPC, requesting distribution of
the escrowed funds as well as the directive to EPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% / 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royaity payments on the above-mentioned wells and future wells
which is binding upon you, your heirs and assigns and PMOG and its successors and assigns. By
entering into this agreement, the parties agree to refrain from making any claim or bringing any suit
against the other party attacking the other party’s coaibed methane interests set forth in this letter
agreement. It is expressly agreed by the parties hereto that the division of the accrued, suspended or
escrowed royalty payments and alf future royalty payments on the above-mentioned well shall remain
subject to this letter agreement, regardless of any subsequent judicial determination of ownership of
coalbed methane in the Commonweaith of Virginia. Provided, however, nothing contained in this
letter agreement shall change or alter the parties’ commeon law rights and liabilities or the legal title
to their respective coal and gas estates.

By entering into this letter agreement, you confirm that you are the current record title owner
of an undivided interest in the gas estate underlying the tract attributed to Charles B. Counts, et al on
the enclosed plats. If you are not the current gas owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to

disburse royalties in accordance with this agreement. [t is understood and agreed that no other terms
or conditions of your lease with EPC are affected by this letter agreement.

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter agreement to PMOG in the enclosed self-addressed, stamped
envelope. If you have any questions, please do not hesitate to call Phil Hom at 276-619-2583.

Sincerely,

PINE MOUNTAIN OIL AND GAS, INC.

Vicg President

i)

Enclosures
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December 26, 2006

" Pagelof3

H G
PRESIDENT
STATE OF COLORADO
A
COUNTY OF E;,: l(}J_Q , to-wit:
L ‘-,,gajig ]?.‘ ssa S, i Aﬂﬁv , a Notary Public in and for the State
and County aforesaid, do hereby certify Connie Godfrey and Bill Godfrey, whose names are signed

to the writing hereto annexed, have this day acknowledged the same before me, in said County and
State.

Given under my hand and notarial seal this the (“oi day of :J'g nugmﬁ ,‘7 ,-2996&2

My commission expires __j L 2/ 2002

COMMONWEALTH OF VIRGINIA

Wy Commision spires 10/18/2008

COUNTY OF WASHINGTON, to-wit:

L, / //// /[ ._{ A/ Z/7) __, aNotary Public in and for the State and County
aforesaid, do hereby ceréify that Jerry H. Grantham, Vice President of Pine Mountain Qil and Gas,
Inc., whose name as such 1s signed to the writing hereto annexed, bearing date the géﬁ day of

& e , 2006, has this day, before me, in my said County acknowledged the said
writing on behalf of said corporation.

ﬁ 2807,
Given under my hand and notarial seal this the S % day of Sopwar /4 2006,

My commission expires / [é (é i :

Notary Public 9
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'PINE MOUNTAIN

| 43
Qil and Gas, Inc. "
o s SN

Abingdon, Virginia 24212 cem
Phone: (276) 628-9001 De ber 26, 2006

_Fax: (276) 628-7248

Mr. and Mrs. Daniel M. Connolly
1744 Patterson
Ortonville, Michigan 48462

Re:  Permanent Split of CBM Royalty
Charles B. Counts, et al 34.42 and 140.58 Acre Tracts
VC-536087, VC-536088, VC-536089 and VC-536360 Wells
Dickenson County, Virginia

Dear Mr. and Mrs, Connolly:

As you are aware, Equitable Production Company (“EPC”), has drilled the referenced
coalbed methane gas wells on a tracts of land (the “Property” or “Subject Tract”) in which Pine
Mountain Oil and Gas, Inc. ( “PMOG” ) owns the coalbed methane gas through its deed from the
former coal owner underlying the Property and you own an undivided interest in the gas. The above
has created conflicting claims as to the ownership of the coalbed methane gas on the Subject Tract
between (“PMOG”), as the owner of the coalbed methane gas through its deed from the former coal
owner, and you, as the owner of an undivided interest in the gas. Plats indicating the location of the
wells within the operating units are enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator of the unit, has placed
all royalty proceeds attributable to our conflicting interests into an escrow account. These royalty
proceeds will remain in the escrow account until either a final legal determination of our conflicting
claims to the coalbed methane gas is made or we reach an agreement on the division of the royaity
proceeds. The most economical and expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense and time required to resolve the ownership question through the courts,
PMOG proposes resolving this matter by the agreement described below. Such an agreement will
allow us to request distribution of the proceeds presently held in the escrow account and direct
payment of all future proceeds.

PMOG proposes that you receive disbursement of 75% of the proceeds held in the escrow
account on the above-mentioned wells and that PMOG receive disbursement of 25% of the proceeds
held in the escrow account on the above-mentioned wells. PMOG proposes the same percentage
division for all future production payments which may accrue to our conflicting interests from the
above-mentioned wells, PMOG will, at its sole expense, pursue the administrative process required
to secure release of the proceeds held in the escrow account and will absorb all future costs of
administering this letter agreement. None of these expenses and costs will be deducted from your
75% of the royaity proceeds. It is also agreed that the royalty from any future coalbed methane gas
wells drilled upon the subject tract or upon other lands in which the subject tract is pooled therewith
will be permanently split in the same 75%/25% proportion. In addition, wells VC-702975, VC-
535915, VC-504510, VC-535668 and VC-535670 are not covered by this agreement since all of the
toyalty has been previously released by Pine Mountain Qil and Gas, Inc.
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December 26, 2006
. Page 2 of 3

If this division of proceeds is agreeable with you, PMOG will diligently pursue the
administrative processes required to secure release of the proceeds in the escrow account to you and
PMOG. You will be provided with copies of the correspondence to EPC, requesting distribution of
the escrowed funds as well as the directive to EPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% / 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above-mentioned wells and future wells
which is binding upon you, your heirs and assigns and PMOG and its successors and assigns. By
entering into this agreement, the parties agree to refrain from making any claim or bringing any suit
against the other party attacking the other party’s coalbed methane interests set forth in this letter
agreement. It is expressly agreed by the parties hereto that the division of the accrued, suspended or
escrowed royalty payments and all future royalty payments on the above-mentioned well shall remain
subject to this letter agreement, regardless of any subsequent judicial determination of ownership of
coalbed methane in the Commonwealth of Virginia. Provided, however, nothing contained in this
letter agreement shall change or alter the parties’ common law rights and liabilities or the legal title
to their respective coal and gas estates.

By entering into this letter agreement, you confirm that you are the current record title owner
of an undivided interest in the gas estate underlying the tract attributed to Charles B. Counts, et al on
the enclosed plats. If you are not the current gas owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordance with this agreement. It is understood and agreed that o other terms
or conditions of your lease with EPC are affected by this etter agreement.

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter agreement to PMOG in the enclosed self-addressed, stamped
envelope. If you have any questions, please do not hesitate to call Phil Hom at 276-619-2583.

Sincerely,

PINE MOUNTAIN (y)AND GAS, INC.

tce President

Enclosures

2\
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December 26, 2006
« Plage 3 of 3

AGREED TO AND ACCEPTED BY

BY: /é(‘

~~ NICOLE LYN SIMONEKO CONNOLLY

. ‘n .
Lokt Gomddy

" DANIEL M. CONNOLLY

As, INC.

BY: /Jf/tj ZL JL<A
7511 H. GRANTHAM

PINE MPUNTAIN OIL ANI

PRESIDENT
STATE OF MICHIGAN
COUNTY OF __(—teqc sce. _, to-wit:
L Shecew S Cadd , a Notary Public in and for the State
and County aforesaid, do héreby certify Nicole Lyn Simoneko Connolly and Daniel M. Connolly,

whose names are signed to the writing hereto annexed, have this day acknowledged the same before
me, in said County and State.

‘ asen.
Given under my hand and notarial seal this the |9 day of oo ay g R,
B}

My commission expires £-23 -1\

S CUD

ot 4y PUBLIC, STATE OF Mi = .

(- CCUNTY OF DENESEE Notary Public
531 COMMISSION EXPIRES Aug 23, 2011

coMTBRNRNTY DT VIRGINIA

COUNTY OF WASHINGTON, to-wit:

1, Z 2 ;[% Q ,;5_ é 24‘4 , @ Notary Public in and for the State and County
aforesaid, do hereby cerfify that Jerry H. Grantham, Vice President of Pine Mountain Oil and Gas,

Inc., whose name as such is signed to the writing hereto annexed, bearing date thezo,'i’{ day of
, 2006, has this day, before me, in my said County acknowledged the said
. writing on behalf of said corporation.

RALO7.
Given under my hand and notarial seal this the & # day of T g4 A’ﬂf/l,-/ ,-2006-

My commission expires
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PINE MOUNTAIN
Oif and Gas, Inc.

P.O. Box 2136

406 W. Main Street

Abingdon, Virginia 24212 )
Phone: {276) 628-5001 December 26, 2006
Fax: (276) 628-7246

9
AN,

Mr. and Mss. Bill Godfrey
1280 West Oro Grande Drive
Pueblo West, Colorado 81007

Re:  Permanent Split of CBM Royalty
Charles B. Counts, et al 34.42 and 140.58 Acre Tracts
VC-536087, VC-536088, VC-536089 and VC-536360 Wells
Dickenson County, Virginia

Dear Mr. and Mrs. Godfrey:

As you are aware, Equitable Production Company (“EPC™), has drilled the referenced
coalbed methane gas wells on a tracts of land (the “Property” or “Subject Tract”) in which Pine
Mountain Oil and Gas, Inc. ( “PMOG” ) owns the coalbed methane gas through its deed from the
former coal owner underlying the Property and you own an undivided interest in the gas. The above
has created conflicting claims as to the ownership of the coalbed methane gas on the Subject Tract
between (*PMOG’), as the owner of the coalbed methane gas through its deed from the former coal
owner, and you, as the owner of an undivided interest in the gas. Plats indicating the location of the
wells within the operating units are enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator of the unit, has placed
all royalty proceeds attributable to our conflicting interests into an escrow account. These royalty
proceeds will remain in the escrow account until either a final legal determination of our conflicting
claims to the coalbed methane gas is made or we reach an agreement on the division of the royalty
proceeds. The most economical and expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense and time required to resolve the ownership question through the courts,
PMOG proposes resolving this matter by the agreement described below. Such an agreement will
allow us to request distribution of the proceeds presently held in the escrow account and direct
payment of all future proceeds.

PMOG proposes that you receive disbursement of 75% of the proceeds held in the escrow
account on the above-mentioned wells and that PMOG receive disbursement of 25% of the proceeds
held in the escrow account on the above-mentioned wells. PMOG proposes the same percentage
division for all future production payments which may accrue to our conflicting interests from the
above-mentioned wells, PMOG will, at its sole expense, pursue the administrative process required
to secure release of the proceeds held in the escrow account and will absorb all future costs of
administering this letter agreement. None of these expenses and costs will be deducted from your
75% of the royalty proceeds. It is also agreed that the royalty from any future coalbed methane gas
wells drilled upon the subject tract or upon other lands in which the subject tract is pooled therewith
will be permanently split in the same 75%/25% proportion. In addition, wells VC-702975, V(-
535915, VC-504510, VC-535668 and VC-535670 are not covered by this agreement since all of the
royalty has been previously released by Pine Mountain Qil and Gas, Inc.

2>
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_December 26, 2006
Page 2 of 3

If this division of proceeds is agreeable with you, PMOG will diligently pursue the
administrative processes required to secure release of the proceeds in the escrow account to you and
PMOG. You will be provided with copies of the correspondence to EPC, requesting distribution of
the escrowed funds as well as the directive to EPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% / 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royaity payments and all future royalty payments on the above-mentioned wells and future wells
which is binding upon you, your heirs and assigns and PMOG and its successors and assigns. By
entering into this agreement, the parties agree to refrain from making any claim or bringing any suit
against the other party attacking the other party’s coalbed methane interests set forth in this letter
agreement. It is expressly agreed by the parties hereto that the division of the accrued, suspended or
escrowed royalty payments and all future royalty payments on the above-mentioned well shall remain
subject to this letter agreement, regardless of any subsequent judicial determination of ownership of
coalbed methane in the Commonwealth of Virginia. Provided, however, nothing contained in this
letter agreement shall change or alter the parties’ common law rights and liabilities or the legal title
to their respective coal and gas estates.

By entering into this letter agreement, you confirm that you are the current record title owner
of an undivided interest in the gas estate underlying the tract attributed to Charles B. Counts, et al on
the enclosed plats. If you are not the current gas owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordance with this agreement. Itis understood and agreed that no other terms
or conditions of your lease with EPC are affected by this letter agreement.

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter agreement to PMOG in the enclosed self-addressed, stamped
envelope. If you have any questions, please do not hesitate to call Phil Horn at 276-619-2583.

Sincerely,

PINE MOUNTAIN OIL AND GAS, INC.

Enclosures
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AGREED TO AND ACCEPTED BY
.. YA

TBILL Gﬁ'f)FﬂE‘Y’

PINE MOUNTAIN OIL AND

BY: 4/’{) [/ / /_,, 7Y

/f. H. GRANTHAM
Vief PRESIDENT

STATE OF COLORADO

COUNTY OF E;pli‘}nl r , to-wit:

L hge:;?;sai Q j qug@,- , @ Notary Public in and for the State
and County aforesaid, do hereby certify Connie Gedfrey and Bill Godfrey, whose names are signed

to the writing hereto annexed, have this day acknowledged the same before me, in said County and
State.

Given under my hand and notarial seal this the {5‘“’ day of e J}m gt ,—2966;&2
" )

My commission expires 0 / 12 [ 2008

COMMONWEALTH OF VIRGINIA

My tmm::lﬁi" 10718,/2008

COUNTY OF WASHINGTON, to-wit:

I / A// /7 ,{ / }{’ /77 » a Notary Public in and for the State and County

aforesaid, do hereby cerfify that Jerry H. Grantham, Vice President of Pine Mountain Oil and Gas,
Inc., whose name as such is signed to the writing hereto annexed, bearing date the ;Zézx day of

A d e~ 2006, hasthis day, before me, in my said County acknowledged the said
writing on behalf of said corporation.

ﬁ- 2847
Given under my hand and notarial seal this the & 7% day of <Sgpwar 2066,

My commission expires 4 (:é % 7 \

Notary Public
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 Last Wil and Testament -

 of

muhelgiue M. Counts "

NORTH CAROLINA . f
CUMBERLAND COUNTY B

1, Madeleine M. Counts of Cumberlend County, North Carolina do hereby revoke all wills and
codicils heretofore made by me, and do make, publish and declare this to be my LAST WILL AND
TESTAMENT.

TICLE1
FAMILY. My immediate family consists of my children, Nigel T. Counts, Lindsay P. Counts,
Tammy M. Counts, and Sonia Renee Counts. Throughout this Will, when I say “my children,” I mean
my children as above-named.

I specifically have not made any provisions for my daughter, 'l‘am‘myM. Counts, for reasons
known to my and my family.

ARTICLETl
PAYMENTS OF EXPENSES AND DEBTS. I direct that my funeral expenses, including
the costs of a suitable grave marker, the costs of administering my estate and all legal debts
- allowable as claims against my estate to be paid out of the general funds of my estate.

ARTICLE II]
PAYMENT OF TAXES. 1 direct that all estate, inheritance, succession, transfer or other
death taxes imposed by reason of my death upon property passing under or outside of this will and

made payable under the laws of the United States, this State or any other state or country be paid—

out of the general funds of my estate as an administrative expense, without apportionment, except
that my Executor shall make such claim as is permitted by law for any such death taxes assessed
against my estate.

ARTICLEIV

SPECIFIC BEQIJ!E:STS OF PBRSbNAL PROPERTY.
1. IgivemdbequedhﬂlemofSS,OOO(ﬁvetﬁousmddoﬂm)tomyson,
Lindsay P. Counts, and my book collection.
2. I give and bequeath the sum of $5,000 (five thousand dollars) to my daughter,
Sonia Renee Counts:

Malbtiine in. Coeniza (SEAL)
Page 1 of 4 of the Will of Madeleine M. Counts
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3,  Igiveand bequeath the sum of $5,000 (five thousand dollars) to my grandson
Vernon Wayne Williford II.

4, Igiveandbequeathmysdiamond 14k gold anniversary ring to my niece,
Melinda Gail Sykes.

5. 1 give and bequeath my china cabinet to my daughter-in-law, Susan

Counts. _
6. 1 give and bequeath all of my household furnishings; household utensils,

kitchen ware, etc. equally to Lindsay P. Counts and Sonia Renee Counts.

7. I give and bequeath the mineral right in that certain tract of land of 32
(thirty-two) acres located in Dickenson County, Virginia, to my son Nigel T. Counts.

ARTICLEV
SPECIFIC BEQUEST AND DEVISE OF REAL PROPERTY.
I give and bequeath my home located at 807 Faison Avenue, Fayetteville, North
[
Carolina to my son, Nigel T. Counts and his wife, Susan Counts.

RESIDUE.

All the rest, residue and remainder of my property, both real and personal, of
whatsoever kind and wheresoever situated, to Nigel T. Counts, or to his living issue, per stirpes,
should he predecease me. ‘ )

ARTICLE VI
PRESUMPTION OF SURVIVAL. If my beneficiary and I shall die under such
circumstances as to render it doubtful which of us died first, it shall be conclusively presumed that

my beneficiary predeceased me.

ARTICLE VIIT
ELIMINATION OF LEGATEE OR DEVISEE. Ifany legatee or devisee herein named shall

institute, cause to be instituted, or voluntarily become a party to any caveat or any other legal
proceeding instituted for the purpose of contesting this Will or any part thereof, or otherwise
defeating or rendering legally void any portion of any provision herein contained, such legatee or
devisee shall take nothing under the terms of this instrument, and shall be excluded from any share
or participation in the distribution of my property or the proceeds from the sale thereof, and the
portion of such property or proceeds that would otherwise pass to such legatee or devisee shall not

# (SEAL)
Page 2 of 4 of the Will of Madeleine M. Counts
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pass to them but shall become a part of my residuary estate and shall pass under the provisions of
Article I'V thereof. :

ARTICLE IX ‘

EXECUTOR. I hereby nominate, constitute and appoint Nigel T. Counts as Executor of this
my LAST WILL AND TESTAMENT. .I hereby give and grant unto my Executor full power and
authority to sell any property at public or private sale, with or without advertisement, and without the
approval of any court, and to do any act which in his opinion is for the best interest of my estate, and
it is my Will and I direct that my said Executor shall not be mquired to furnish any bond for the
faithful performance of his office, any provision of law to the contrary notwithstanding.

In the administration of my estate, I give to my Executor the powers set forth in North
Carolina General Statutes Section §28a-13-3 and Section §32-27, subject to Section §32-26, as the
same exist on the date of execution of this my Last Will and Testament, which powers are
incorporated into this my Last Will and Testament by reference as if fully set forth herein.

If the said Nigel T. Counts shall predecease me or for any reason is unable to act as
Executor under the terms of this my LAST WILL AND TESTAMENT, I hereby nominate,
constitute and appoint my brother, Harold R. Sykes to serve as Executor and in such capacity shall
possess and exercise all powers and authority herein conferred on my Esxecutnr.

}2% Ccdeloss o 1 s{% 25 (SEAL)
age 3 of 4 of the Will of Madeleine M. Counts
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ARTICLE X
DEFINITIONS. Throughout this Will the masculine gender shall be deemed to include the
feminine, the singular the plural and the plural the singular. Adopted children are included in the
terms: "issue," "grandchildren," "descendants,” "children” and "next of kin". The paragraph
headings are for convenience of reference only and shall not be considered terms of the will.

1, Madeleine M. Counts, the testatrix, sign my name to this instrument this J& fha, _ day
of August, 2007, and being first duly sworn, do hereby declare to the undersigned authority that I
sign and execute this instrument as my LAST WILL AND TESTAMENT, and that I sign it
willingly, that I execute it as my free and voluntary act for the purposes therein expressed, and that I
am eighteen (18) years of age or older, of sound mind, and under no constraint or undue influence.

: (SEAL)
A MADRT EINE ﬁ covﬁfﬁ "

WE, C. Douglas Maxwell, Jr. and Kristen A. Reese, the witnesses, sign our names to this
instrument, being first duly sworn, and do hereby declare to the undersigned amthority that
Madeleine M. Counts, the testatrix signs and executes this instrument as her LAST WILL AND
TESTAMENT and that the testatrix signs it willingly, and that each 6f us, in the presence and
hearing of the testatrix, hereby signs this Will as witness to the tcstat:ii's signing, and that to the best

of our knowledge the testatrix is eighteen (18) years or older, of sound mi under pd constraint
or undue influence. /

jVL///

c Y117 A K trac.

NORTH CAROLINA
CUMBERLAND COUNTY

Subscribed, sworn and acknowledged before me by Madeleine M. Counts, the Testatrix, and
sgbimibed and sworn to before me by C. Douglas Maxwel! and Kristen A. Reese, the witnesses, this
/5 ] day of August, 2007.

A

Wﬂ%

SEAL .
My commission expires: 3/13/08

a%gézl‘.l% c_’m“ﬁ (SEAL)
age 4 of 4 of the Will of Madeleine M. Counts
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. :
E 22826.48
ELEV. = 1754.09
NOTE ! !} Lease No. 241490 / T-352
WELL COORDINATES ARE BASED ON CUNCHFIELD , E.J. RASNICK
COAL COMPANY'S COORDINATE SYSTEM 91.83 ACRES
# CLINCHFIELD COAL COMPANY COORDINATES ARE DICKENSON-RUSSELL COAL COMPANY, LLC/ALPHA
CALCULATED FROM STATE PLANE WELL COORDINATES. LAND & RESERVES, LLC/ACIN, LLC /WBRD, LLC ~ coal
PROPERTY INFORMATION PROVIDED BY EQUITABLE PINE MOUNTAIN OIL & GAS, INC. — oil, gas & CBM
PRODUGTION COMPANY. GAS 15.59 AC. -~ 26.53%

ELEVATIONS ARE BASED ON NGS CONTROL ST. PAUL 2.

WELL LOCATION PLAT
COMPANY Egquitable Production Company  WELL NAME AND NUMBER VC-5636087

TRACT No. LEASE NO. 241490 / T-261 ELEVATION 2187.65 (6PS) QUADRANGLE  NORA
COUNTY _DICKENSON DISTRICT _ERVINTON SCALE: 1" = 400" = DATE JUNE 26, 2006
THIS PLAT IS A NEW PLAT_X ; AN UPDATED PLAT__; OR A FINAL LOCATION PLAT__

PROPOSED TOTAL DEPTH OF WELL =
DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO

24,000, LATITUDE AND LONGAWDE LI BEING REPRESENTED BY BORDER LINES AS SHOWN.

&r{ & ‘/35 é, ¢ (AFFIX SEAL)

LICENSED PROFESSIONAL ENGINEER OR LICENSED LAND SURVEYOR

=0



1
TAX ID: 1827731

Tract 1 Totals

2

Bk 4,97P6 6383

Tax ID: Not accessed/t School Board

Tract 2 Totals

3
Tax ID: 2538, 2537

Tract 3 Totals

4
Tax ID: 2506

Tract 4 Totals

5
TAX ID 1827806

Tract § Totals

EXHIBIT "B"
VC-536087
INTEREST GROSS NET
LEASE WITHIN ACREAGE REVENUE
LESSOR STATUS UNIT IN UNIT INTEREST
as Es nl
Pine Mountain Oil & Gas, Inc. Leased-EPC 66.940000% 39.3400 0.08367500
Attn: Jerry Grantham 241490L
P.O. Box 2136 T-261
Abingdon, VA 24212
EQT Production Company 0.58572500
66.940000% 39.3400 0.66940000
Dickenson County Virginia Unleased 0.170000% 0.1000 0.00021250
P.O. Box 1127
Clintwood, VA 24228
EQT Production Company 0.00148750
01700 0.1000 000170000
Madeline Counts, widow* Leased-EPC 4.290000% 2.5200 0.00536250
807 Faison Avenue 241710L
Fayetteville, NC 28304-1705
EQT Production Company 0.0375375!
4.290000% 2.5200 0.04260000
Charles B, Counts, Jr. and Leased-EPC 1.080000% 0.6350 0.00135000
Katherine Counts, HW 241591L
3503 Arden Dr
Warren, MI 48092
Cheri Lynn Simonenko Leased-EPC 0.270000% 0.1588 0.00033750
591 White Cabin Road 241591L
Roscommon, Mi 48653-8002
Nicole Connolly and Leased-EPC 0.270000% 0.1588 0.00033750
Daniel M. Connolly, W/H 2415911
1744 Patterson
Ortonville, M| 48462-9217
Connie Godfrey and Leased-EPC 0.540000% 0.3175 0.00067500
Bill Godfrey, W/H 241591L
1280 West Oro Grand Dr
Pueblo West, CO 81007
EQT Production Company 0.01890000
2.160000% 1.2700 0.0216
Pine Mountain Qil & Gas, Inc. Leased-EPC 26.440000% 15.5400 0. 5000
Aftn: Jerry Grantham 241490
P.O. Box 2136 T-352
Abingdon, VA 24212
EQT Production Company 0.23135000
26.440000 15.5400 0.26440000
TOTAL GAS ESTATE 100.000000% 58.7700 1.00000000
Percentage of Unit Leased 99.830000%
Percentage of Unit Unleased 0.170000%
Acreage in Unit Leased 58.6700
Acreage in Unit Unleased 0.1000

RI

3)



BX L37PG

69L

[of state
1 Pine Mountain Oil & Gas, Inc. Leased-EPC 66.940000% 39.3400 0.08367500
TAXID: 1827731 Aftn: Jerry Grantham 244792/TC-175
P.O. Box 2136
Abingdon, VA 24212
EQT Production Company 0.58572500
Tract 1 Totals 66.940000% 39.3400 066940000
2 Dickenson County Virginia Unleased 0.170000% 0.1000 0.00021250
Tax ID: Not accessed/ School Board
P.O. Box 1127
Clintwood, VA 24228
EQT Production Company 0.00148750
Tract 2 Totals 0.170000% 0.1000 0.00170000
3 Pine Mountain Qil & Gas, Inc. Leased-EPC 4.290000% 2.5200 0.00536250
Tax ID: 2538, 2537 Attn: Jerry Grantham
P.O. Box 2136
Abingdon, VA 24212
EQT Production Company 0.03753750
3 T 4.290000% 2.5200 0.04280000
4 Pine Mountain Oil & Gas, Inc. Leased-EPC 2.160000% 1.2700 0.00270000
Tax ID: 2506 Attn: Jerry Grantham 244792/TC-180
P.O. Box 2136
Abingdon, VA 24212
EQT Production Company
Tract 4 Totals 2.160000% 1.2700 0.02160000
5 Pine Mountain Oil & Gas, Inc. Leased-EPC 26.440000% 15.5400 0.03305000
Tax ID: 1827806 Attn: Jerry Grantham 241490
P.O. Box 2136 T-352
Abingdon, VA 24212
EQT Production Company 023135000
Tract 5 Totals 26.440000% 15.5400 0.26440000
TOTAL COAL ESTATE 100.000000% 58.7700 1.00000000
Percentage of Unit Leased 99.830000%
P ge of Unit Uni d 0.170000%
Acreage in Unit Leased 58.6700
Acreage in Unit Unleased 0.1000

* Per Last Will and Testament of Madeline Counts recorded in Dickenson County, VA, interest was transferred to:

Nigel Counts
7825 Laurinburg Rd
Raeford, NC 28376-6951

RI

RI
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EXHIBIT EE
536087
created 02/01/2012
INTEREST GROSS
LEASE WITHIN ACREAGE SPLIT
TRACT LESSOR STATUS UNIT INUNIT PERCENTAGE
Gas Estate Only
3 Nigel Counts* Leased-EPC 3.217500% 1.8900 75%
7825 Laurinburg Rd 241710L
Raeford, NC 28376-6951
4 Charles B. Counts, Jr. and Leased-EPC 0.810000% 0.4763 75%
Katherine Counts, HW 241591L
3503 Arden Dr
Warren, MI 48092
Cheri Lynn Simonenko Leased-EPC 0.202500% 0.1191 75%
591 White Cabin Road 241591L
Roscommon, Ml 48653-8002
Nicole Connolly and Leased-EPC 0.202500% 0.1191 75%
Daniel M. Connolly, W/H 241591L
1744 Patterson
Ortonville, MI 48462-9217
Connie Godfrey and Leased-EPC 0.405000% 0.2381 75%
Bill Godfrey, W/H 241591L
1280 West Oro Grand Dr
Pueblo West, CO 81007
Total Subsequent to RR-PM 75%/25% Split Agreement 4.837500% 2.8426
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Coal Estate Only

Pine Mountain Oil & Gas, Inc. Leased-EPC 1.072500%
Attn: Jerry Grantham

P.O. Box 2136

Abingdon, VA 24212

Pine Mountain Qil & Gas, Inc. Leased-EPC 0.540000%
Attn: Jerry Grantham 244792/TC-180

P.O. Box 2136

Abingdon, VA 24212

0.6300

0.3175

Total Subsequent to RR-PM 75%/25% Split Agreement 1.612500%

* Formerly owned by:
Madeline Counts, widow
807 Faison Avenue
Fayetteville, NC 28304-1705

0.9475

25%

25%

24



Hagy, Sharon (DMME)

From: VITASHARE System [vitashare@uvita.virginia.gov]
Sent: Wednesday, June 13, 2012 3:23 PM

To: Hagy, Sharon (DMME)

Subject: New Transaction E32TW90C63NKPUY4-0005

Transaction details for Sharon Hagy(user shagy 1)

Job Id: E32TW90C63NKPUY4-0005
Date: Wed, Jun 13, at 15:22
Transaction Details:

Acknowledge Security Policy: I understand that this system is not intended for sensitive
data.

Recipient's Email example- userl@virginia.gov, user2@virginia.gov: ATolman@eqt.com,
dldavis@firstbank.com, gloria.clark@dmme.virginia.gov, KShannon@eqt.com, mbarbour@eqt.com,
sep@wilhoitandkaiser.com

Message - Describe file attachment: Please see the recorded disbursement orders for the
following dockets: ©683-01 ©919-02 1325-02 1363-82 1568-02 1716-01 Please let me know if you
are unable to download the files. Thank you, Sharon Hagy sharon.hagy@dmme.virginia.gov

Notify me when the file is downloaded?: Yes
Pin: 694089
Files:

0683-01_Disbursement.tif
0919-02_Disbursement.tif
1325-02_Disbursement.tif
1363-02_Disbursement.tif
1568-02_Disbursement.tif
1716-01_Disbursement.tif

View details here
<http:.//vitashare.vita.virginia.gov/fcweb/viewJobLink.do?JOBIDX=E32TW90C63NKPUY4>

Total Estimated File Size: 2132 KB
Total Number of Files: 6
Estimated Upload Time: ©0:02:06



CFirst R .
Sl & Trust Company

8 V836087, o Check Number 29548
Trade Date 07/03/2012 Gross Distribution $6,188.6
Settlement Date 07/03/2012 Less:
Time Modified 07/02/2012
Description VGOB Docket #06-0918-1716-01
Well: VC536087 Tract 3
Payee Nigel Counts
FBO Nigel Counts Net Distribution $6,188.61
Tax Year 2012

Transaction Type Distribution Per Virginia Gas & Oil Board

8001716 - VC536087 Check Number 29548
Trade Date 07/03/2012 Gross Distribution $6,188.61
Settlement Date 07/03/2012 Less:
Time Modified 07/02/2012
Description VGOB Docket #06-0919-1716-01
Well: VC536087 Tract 3
Payee Nigel Counts
FBO Nigel Counts Net Distribution $6,188.61
Tax Year 2012

Transaction Type Distribution Per Virginia Gas & Oil Board

FHHE BOCUMENT HAS A MULTLCOLORED FACE THAT CHANGES COLOR GRADUALLY W SEELIST OF SECURITY FEATURES ON THE BACK DO NOT CASH UNLESS ALt :‘TMI Ffﬁ%fifllw‘ij ]
< TRUST DIVISION bg-440 CHECK
Bank C A 38 E VALLEY DRIVE 07032012 vo 029548
& Tt Compon BRISTOL, VA 24201
(Wbl OACamagenment Irop (866) 505-1496
8001716 - VC536087 :
$6,188.61 o
Six thousand one hundred eighty eight and 61/100 Dollars ,i
PAY TO THE ORDER OF
NIGEL COUNTS g ]
807 FAISON AVENUE T i [
FAYETTEVILLE NC 28304 e

0 295LEr 1H0SILOLLEL 2004 OOL 7



n Bank

ol "’t & Trust Company
8091716 - VICS360B7,) Check Number 29549
Trade Date 07/03/2012 Gross Distribution $2,062.87
Settlement Date 07/03/2012 Less:
Time Modified 0710272012
Description VGOB Docket #06-0919-1716-01
Well: VC536087 Tract 3
Payee Range Resources - Pine Mountain
FBO Range Resources - Pine Mountain Net Distribution $2,062.87
Tax Year 2012
Transaction Type Distribution Per Virginia Gas & Oil Board
8001716 - VC536087 Check Number 29549
Trade Date 07/03/2012 Gross Distribution $2,062.87
Settlement Date 07/03/2012 Less:
Time Modified 07/02/2012
Description VGOB Docket #06-0919-1716-01
Well: VC536087 Tract 3
Payee Range Resources - Pine Mountain
FBO Range Resources - Pine Mountain Net Distribution $2.062.87
Tax Year 2012
Transaction Type Distribution Per Virginia Gas & Oil Board
18 DOCUMENT HAS A MULTECOLORED FACE THAT GHANGES COLOR GRADUALLY B GEE LiSTOF SECURITY FEATURES O THE BACK. DO NOT CASH UNLESS ALL hm “H%‘uE?-s" ‘I
; 63-446 CHECK
TRUST DIVISION T -Cl
2‘33-&,4 R 38 E VALLEY DRIVE 071032012 o 029543
e BRISTOL, VA 24201
Wkt CMeonigomen! (o {866) 505-1496 ;
8001716 - VC536087 :
$2,062.87 f
Two thousand sixty two and 87/100 Dollars
PAY TO THE ORDER OF
RANGE RESOURCES - PINE MOUNTAIN - A
ATTN: JERRY GRANTHAM Y A /s-.}:,.:”
PO BOX 2136 g COLLLY
ABINGDON VA 24211 - :

#0295Lg® ©0SILOLLELW 2004 COL 7



_ . Bank
b & Trust C omp"“‘
80017

8- VE536087,, \{ e Check Number 29550
Trade Date 07/03/2012 Gross Distribution $1.559.43
Settlement Date 07/03/2012 Less:
Time Modified 07/02/2012
Description VGOB Docket #06-0918-1716-01

Well: VC536087 Tract 4

Payee Charles Bernard Counts
FBO Charles Bernard Counts Net Distribution $1,559.43
Tax Year 2012

Transaction Type Distribution Per Virginia Gas & Oil Board

8001716 - VC536087 Check Number 28550
Trade Date 07/03/2012 Gross Distribution $1,559.43
Settiement Date 07/03/2012 Less:
Time Modified 07/02/2012
Descnption VGOB Docket #06-0919-1716-01
Well: VC536087 Tract 4
Payee Charles Bernard Counts
FBO Charles Bemard Counts Net Distribution $1,559.43
Tax Year 2012 o o
Transaction Type Distribution Per Virginia Gas & Oil Board
THI6 DOCUMENT HAS A MULTI.COLORED PACE THAT CHANGES GOLOR GHADUALLY <l USEE UIST OF SECURITY FEATURES ON THE BACK. DU NOT CASH UNLESS AL ARE r)m ‘Sf* 'l
: p 68-446 QHEC‘ r(
: TRUST DIVISION 24
g‘}r“k RP— 38 E VALLEY DRIVE or3rRo1z 02 9 550
PR P BRISTOL, VA 24201
W ath O\ onagement O {866) 505-14586
8001716 - VC536087 ’
$1,559.43 o

One thousand five hundred fifty nine and 43/100 Dollars
PAY TO THE ORDER OF

CHARLES BERNARD COUNTS . e
3505 ARDEN o LA
WARREN M| 48092 P e

?0 29550 HOSWLOLLELY 2004 OOW 7t
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w Bank

‘]‘ “‘” [y & Trust Company
Bw;m,-yﬁ?;?m AP Check Number 29552
Trade Date 07/03/2012 Gross Distribution $519.80
Settlement Date 07/0312012 Less:
Time Modified 0710212012
Description VGOB Docket #06-0919-1716-01
Well VC536087 Tract 4
Payee Range Resources - Pine Mountain
FBO Range Resources - Pine Mountain Net Distribution $519.80
Tax Year 2012

Transaction Type Distribution Per Virginia Gas & Oil Board

8001716 - VC536087 Check Number 29552
Trade Date 07/03/2012 Gross Distribution $519.80
Settlement Date 07/03/2012 Less:
Time Modified 07/02/2012
Description VGOB Docket #05-0919-1716-01
Well: VC536087 Tract 4
Payee Range Resources - Pine Mountain
FBO Range Resources - Pine Mountain Net Distribution $519.80
Tax Year 2012 '
Transaction Type Distribution Per Virginia Gas & Qil Board
riiis DOCUSENT HAS A MULTI-COLORED FACE THAT CHANGES COLOR GRADUALLY W SEE LIST OF SECURITY FEATU R BATE. 0 ROT CARH NRERR S5 ARE P“m”ﬂ .
: TRUST DIVISION 68446 CHECK
23";‘:1!:« Company 38 E VALLEY DRIVE 07/03/2012 o NO 0 2 9 5 5 2
ks BRISTOL. VA 24201
W latth CAowagement (g (B66) 505-1496
8001716 - VC536087
$519.80 Q
Five hundred nineteen and 80/100 Dollars )
PAY TO THE ORDER OF
RANGE RESOURCES - PINE MOUNTAIN 5 A A
ATTN: JERRY GRANTHAM PV f s S,
PO BOX 2136 et G i Ll Ly
ABINGDON VA 24211 iy

o552 w09 LOLLEL 00 OO 7°



