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REPORT OF BOARD

FINDINGS AND ORDER

1. This Supplemental Order is entered by the Board sua snonte in the form authorized by
the Board at its hearing held at 9:00 s.m. on October 20, 1992, Board of Supervisors
Room, Courthouse, Grundy, Virginia, and pursuant to authority granted to the Board's
Chairman at the hearing of the Virginia Gss and Oil Board on June 16, 1992, at 9:00
a.m. at the Rhododendron Resuuirant at the Breaks Interstate Park, Breaks, Virginia;
and this Supplemental Order is being recorded for the purpose of (1) complying with
the rettuirentent of the Virginia Gas and Oil Board Regulations, 4 VAC 25-160.70Cby
suppleeienting the Order previously issued by the Board for sub|act Docket on
Seplteruber 19, 2006 and recorded instrument g 070000701 in the Ofiice of the Clerk
of Chcuit Court, Buchanan County, Virginia on February 27, 2007 (herein "Board
OrdeP) to complete the record regarding elections. The Board Order pooled sll
intetest in Subject Drilling Unit including those of the Respondents more particularly
set forth and identified by the Designated Operator in the affidavits attached hereto
and made a part hereof. The Board finds it has jurisdiction over the subject matter
pursuatu to the provisions of the Virginia Gas and Oil Act, f 45.1-361.1 ~et

Virginia Code, 1950 as amended.

2. Finthnas: The Board finds that

(a) The Board Order dhected C~e Appalachia LLC, (herein the Designated

Operas), to mafi copies of the Board Order to all respondents whose interest,
ifany, were pooled by said Board Order;

(b) The designated operator filed its affidavit of mailing dated April 2, 2007,
disclosing that it had mailed a correct copy of the Board's Order to all
Respondents whose interest, if any, were pooled by said Board Order;
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(c) The Board Order required each Respondent whose interest, if any, were pooled

by the terms of said Board Order to make his or her election within thirty (30)
days after the date of maiTing or recording, as applicable, of said Order; the
Designated Operator has filed its afildavit dated July 2, 2007, in accordance
with $ 7.C of the Virginia Gas and Oil Board Regulations and 4 VAC 25-
160.70C (herein "Affidavit of Election" ), wherein it has, for each Respondent
whose interest, if any, were pooled by said Board Order, stated: (i) whether

each Respondent has made or failed to make a timely election; (ii) the nature of
the election made, if any; (iii) whether, by reason of a failure to elect or to
timely elect one or more Respondents are deemed, under the terms of the
Board's Order, to have leased all their rights, title, interest, estates and claims in
'Subject Drilling Unit to the Designated Operator;

(d) The Board Order fbrther required the Designated Operator, after expiration of
the election period, to file with the Board a statement of the interests subject to
escrow under the terms and provisions of the Board Order, in light of the
elections made or deemed to have been made (herein "Statement of Interests" );
that the Designated Operator furnished said Statement of Interests as part of its
Affidavit ofElection. A copy ofwhich is attached hereto as Exhibit B;

(e) Current Board standards requiring the escrow of funds and the Board's
agreement with its Escrow Agent, Wachovia Bank, N.A., VA7515, P.O. Box
14061, Roanoke, VA 24038, (888) 396-0853, Attn: Judy Barger, or any
successor named by the Board, require the entry of a Supplemental Order
establishing of record the elections made or deemed to have been made and

specifying the sums or percentage thereof subject to escrow. Current Board
escrow ~were made apphcable to Subject Idling Unit by a Board
Order dated December 23, 1992.

3. Queer By this Order, the Board orders the Designated Operator to tender, consistent
with and in accordance with the findings set forth at paragraph 2 above and the
annexed Affidavits, any funds subject to escrow and instrucm the Escrow Agent,
Wachevia Bank, N.A., VA7515, P.O. Bex 14061, Roanoke, VA 24038, (888) 396-
0853, Attn: Judy Barger, or any successor named by the Board to establish interest-
bearing escmw account(s), IRS Tax Identification Number 54-1629506, in
accordance with the information set forth in said affidavits to receive such funds and
account to the Board therefore.

4. Maflirur of Order and Filinu of Affidavit: The Designated Operator under the
captioned Order or its Attorney shall file an affidavit with the Secretary of the Board
within ten (10) days after the date of receipt of this Order stating that true and correct
copy of this Order to each person whose interest or claim is subject to escmw and
whose address is known.

5. Conclusion: Therefore, the findings and all terms and provisions set forth above be
and hereby are granted and IT IS SO ORDERED.

6. Efgtctive Date: This Order shall be effective on the date of its execution.



SOBS AWD BBBdUTBD this (+ d y t 0 td .2007 by ~ j tty
the Virginia Qas and Oil Board.

Meany R. Nglgilsr, (Rs9kzman

DOSS AWD BBSCOTSD this l8 +
the Vizginia Gas and Oil Board.

day of October, 2007 hy a majority of.

B. ~Wilson
Principal Bxecutive to thi Staff
Virginia Qas snd Oil Board

STATS OP VTBQRI/IA
OP. 20AIBlbRRE3W.

.AcknowissSged on this l A day of October, 2007, personally before
me a notary Puhlic in and for'the Cosssonwealth of Virginia, appeared Benny R.
Wampler, he~~ duly sworn did depose and say that he is Chaizman of the
Virginia Qas and Oil Board, and appeared B. R. Wilson, heing duly swozn did
depose and say that he is Principal Bxecutive to the Staff of the Virginia
Qas and Oil Board that they executed the sssm anil were authorised to do so.

a,. Q~
174394

Ny commission expires: September 30, 2009



REFORE THE VIRGII GAS AND OII. ROARIJ

IN RE: Application of Chesapeake Appalachia LLC for Forced Pooling of Interests in Unit
Number 8246$6, VGOB Docket No. VGOB-06/09/19-1723 in the Rocklick Magisterial District
ofBuchanan County, Virginia.

AFFIDAVIT QF WILHOIT dt KAISER, Attorneys-at-Law, Agents for thc Designated Operator
REGARDING ELECTIONS, ESCROW ACCOUNTS AND SUPPLEMENTAL ORDER

James E. IQuser (herein Affiant), being first duly sworn on oath, deposes and says:

1. That the Affiant is an attorney in thc law firm ofWILHOIT dt KAISER, the Agent for
the Designated Operator, with offices located at 220 Broad Sheet, Kingsport,
Tennessee 37660, and is authorized to give this Afiidavit in its behalf;

2. That the Order entered on September 19, 2006, by the Virginia Gas an Oil Board
regarding the captioned conventional Unit required the Applicant to mail a true and
correct copy of said Order to each person pooled by said Order,

3. That within seven (7) days of the receipt of an executed copy of the Order refened to
at Paragraph 2. above, the Affiant was directed to cause a true and correct copy of
said Order to be mailed via the United States Postal Service to each Reqrondent
named in the captioned Application, whose address was known, and to all persons, if
any, tvho are added as Respondents at the hearing held in the captioned niatter;

4. That thc Order of the Virginia Gas and Oil Board in the captioned matter required all
persons pooled thereby to tender their written elections to the Unit Operator within

fisirty (30) days of the date said Order was recorded in thc county above named; that
said Order was recorded on February 27, 2007.

That the Designated Operator, by and through their agent, Wilhoit dt Kaiser,
Attorneys-at-Law, have established procedures to review all mail received and all
written documents received by means other than by mail to scertain whether parties
whose interest have been pooled have made a wriitten election, in a timely fitshion, as

readied by the captioned Order; that said proccdttres were followed to identify the
elections, if any, made with regard to Subject Unit; that the following persons
delivered, by mail or otherwise, written elections to the Unit Operator, within the
thirty day election periods:

Xeak Elected

Bnchamm Realty Comirany LLC
c/o John C. Irvin
4710H~ Circle
Richmond, TX 77469

Participate



6. That the interest and/or claims of the following persons (who made umely elections, or
who are deemed under the terms of the Board's Order to have leased, or who,
subsequent to the pooling hearing held in the captioned matter, have leased or
otherwise entered into an agreement with the Designated Operator) are subject to
escrow under the Board's Order pooling the captioned Unit, Board Regulations and the

Code of Virginia as unknown/unlocatable.

NONE

7. That after the pooling hearing held in the captioned matter, the following persons have

leased or entered into a voluntary agreement with the Designated Operator with

regard to their interest and/or claims which are not subject to escrow:

NONE

8. That the following persons have not made a timely election and have failed to enter
into an agreement with the Designated Operator and their respective interests shall be
deemed to have leased pursuant to and in accordance with p~h 10 of the Order.

NONE

That pursuant to the provision of 4VAC 25-160.70C annexed hereto and incorporated herein is a
proposed supplemental order to be entered to complete the record regarding elections; that said
annexed supplemental order sets forth that the services of the Escrow Agent are not required in
this matter pursuant to the terms of 8 45.1-361.21.D.

Dated at Kingsport, Tennessee, this 7 . day of V I7 1

lI
2007
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TRACT 1 87.93Acres In Unit

EXHIBIT B
Well No. 824888 jHQS-28)

(Rwlaed 8I14IST)

LEASE
STATUS

PERCENT
INTEREST

WITISN UNIT

GROSS
ACREAGE

WITHIN UNIT

A.S. Richardson Estate
Green Charles Etitate
clo John H. Baird, Attorney in Fact
Box 351
Pikeville, KY 41501

Donald R. Johnson
Atkxney at Law
1950 Elecbtc Rrxrd
Roanoke, VA 240'l8

TRACT 2 34.38Aorm In Unit

Leased 60.280415% 67.930000

Gerald Davis
P.O. Box 1260
Grundy, VA 24614

TRACT 3 10.37Acme in Unit

Leased 30.517348%%uo

Buchanan Really Company, LLC
cro John C. Irvin

4710H~ Cirde
Richmond, TX 77469

Unleased
Participagng

9.202236% 10.370000

TOTAL GAS ESTATE

Tolal Percpnkrge Leased
Tolal Percentage Unkrased

Total Acreage Leased
Total Acreage Unloosed

100.000000%

90.797764%
9.20223B%

112.880000

102.320000
10.370000

VIRGINIA: In the Clerk's OIEce of the Circuit Court ofBuciuman Co
'd sad
'unty. The foregoing ~wss this presen in th Ifr

o o . ' 'n co ccis, together with the certigcste ofsckowlsdgsment annexed, admitted to record this dsy of
20 . InsnumentNo. 87~VD 3 ~TE: B ly ~.TRI, Cl~
Returned to:

TESTE: .. r(. LOPE~~ 3 %agragl Clerk
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