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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

SUPPLEMENTAL ORDER REGARDING DOCKET NO. VGOB 06/10/17-1737

ELECTIONS, UNIT: VC-536507

(hereinafter "Subject Drilling Unit" ).

REPORT OF BOARD

FINDINGS AND ORDER

1. This Supplemental Order is~by the Board sua snonte in the form authorized by
the Board at its hearing held at 9:00a.m. on October 20, 1992, Board of Supervisors
Room, Courthouse, Grundy, Virginia, and pursuant to authority granted to the Board's
Chairman at the hearing of the Virginia Gas and Oil Board on June 16, 1992, at 9:00
ILm. at the Rhododendron Restaurant at the Breaks Interstate Park, Breaks, Virginia;
and this Supplemental Order is being recorded for the purpose of (1)complying with
the requirement of the Virginia Gas and Oil Board Regulations, 4 VAC 25-160.70C by
supplementing the Order previously issued by the Board for subject Docket on
October 17,2006 and recorded in Instrument ¹070001676 in the Office of the Clerk
ofCircuit Court, Buchanan County, Virginia on April 30, 2007, (herein "Board
Order" ) to complete the record regarding elections. The Board Order pooled all
interest in Subject Drilhng Unit including those of the Respondents more particularly
set forth and identified by the Designated Operator in the affidavits attached hereto
and made a part hereof. The Board finds it has jurisdiction over the subject matter
pursuant to the provisions of the Virginia Gas and Oil Act, f 45.1-361.1~ ssg.,
Virginia Code, 1950 as amended.

2. Findinas: The Board finds that:
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(a) The Board Order directed Equitable Production Company, (herein the
Designated Operator" ), to mail copies of the Board Order to all respondents
whose interest, if any, were pooled by said Boml Order;

(b) The designated operator filed its affidavit of mailing dated May 29, 2007,
disclosing that it had mailed a correct copy of the Board's Order to all
Respondents whose interest, if any, were pooled by said Board Order,

(c) The Board Order required each Respondent whose interest, if any, were pooled
by the terms of said Board Order to make his or her election within thirty (30)
days after the date of mailing or recording, as applicable, of said Order; the
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Designated Operator has filed its affldavit dated August 23, 2007, in accordance
with $ 7.C of the Virginia Gas and Oil Board Regulations and 4 VAC 25-
160.70C (herein "Affidavit of Election" ), wherein it has, for each Respondent
whose interest, if any, were pooled by said Board Order, stated: (i) whether
each Respondent has made or failed to make a timely election; (ii) the nature of
the election made, if any; (iii) whether, by reason of a failure to elect or to
timely elect one or more Respondents are deemed, under the terms of the
Board's Order, to have leased all their rights, title, interest, estates and claims in
Subject Drilling Unit to the Designated Operator;

(d) The Board Order finther required the Designated Operator, after expiration of
the election period, to file with the Board a statement of the interests subject to
escrow under the terms and provisions of the Board Order, in light of the
elections made or deemed to have been made (herein "Statement of Interests" );
ttuu the Designated Operator furnished said Statement of Interests as part of its
Affldavit ofElection. A copy ofwhich is attached hereto as Exhibit B;

(e) Current Board standards requiring the escrow of funds and the Board's
agreement with its~Agent, 4'achuvia Bank, N. A., VA7515, P;O. Box
14061,Roanoke, VA 24038, ($$$)396-0853, Attic. Judy Barger, or any
successor named by fiie Board, require the entry ofa Supplemental Order
establishing of record the elections made or deemed to have been made and

specifying the sums or percentage thereof subject to escrow. Current Board
escrow standards were made applicable to Subject Drilling Unit by a Board
Order dated December 23, 1992.

3. ~r: By this Order, the Board orders the Designated Operator to tender, consistent
with and in accordance with the findings set forth at paragraph 2 above and the
annexed Affidavits, any funds subject to escrow and instructs the Escrow Agent,
Wachovia Bank N. A., VA7515, P.O. Box 14061,Roanoke, VA 24038, (88$) 396-
0853, Attn: Judy Barger, or any successor named by the Board to establish interest-
bearing escrow account(s), IRS Tax Identification Number 54-1629506, in
accordance with the information set forth in said affidavits to receive such funds and
account to the Board therefore.

4. MaiTiuur of Order and FiTinu of Affidavit: The Designated Operator under the
captioned Order or its Attorney shall file an affidavit with the Secretary of the Board
within ten (10)days after the date of receipt of this Order stating that a true and
correct copy of this Order was mailed to each person whose interest or claim is
subject to escrow and whose address is known.

5. Conclusion: Therefore, the findings and all terms and provisions set forth above be
and hereby are granted and IT IS SO ORDERED.

6. Effective Date: This Order shall be effective on the date of its execution.



DONE AND EXECUTED this I/ !IY !it Dth,, 2D07 bY j 'tY t
the Virginia Gas and Oil Board.

Bevy R. Wamjker, Chaj fman

/g M
DONE AND ~ED this L~E day of October, 2007 by a majority of
the Virginia Gas and Oil Board.

B. R. Wilson
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OP VIR)INIA
COUNTI OP -Wl@KZSQTON

Acknow
me a notary
Wampler, bein
Virginia Gas
depose and $a
Gas and Oil B

edged on this j& day of October, 2007, personally before
ublic in and for the Commonwealth of Virginia, appeared Benny R.

g duly sworn did depose and say that he is Chairman of the
and Oil Board, and appeared B. R. Wilson, being duly sworn did

y that he is Principal Executive to the Staff of the Virginia
oard that they executed the same and were authorized to do so.

biane J. Davis+otary
174394

commissioh expires: September 30, 2009



BEFORE THE VIRGIMA GAS AND OIL BOARD

IN RE: Application of Equitable Production Company, for Forced Pooling of Interests in Unit
Number VC-536507 VGOB Docket No. VGOB-06/10/17-1737 in the Hurricane Magisterial
District of Buchanan County, Virginia.

AFFIDAVIT OF WILHOIT 61, KAISER, Attorneys-at-Law, Agents for the Designated Operator
REGARDING ELECTIONS, ESCROW ACCOUNTS AND SUPPLEMENTAL ORDER

James E. Kaiser (herein Affiant), being first duly sworn on oath, deposes and says:

1. That the Affiant is an attorney in the law firm of WILHOIT 6t KAISER, the Agent for
the Designated Operator, with offices located at 220 Broad Street, Kingsport,
Tennessee 37660, and is authorized to give this Affidavit in its behalf;

2. That the Order entered on October 17, 2006, by the Virginia Gas and Oil Board
regarding the captioned coalbed methane Unit requiired the Applicant to mail a true
and correct copy of said Order to each person pooled by said Order;

3. That within seven (7) days of the receipt of an executed copy of the Order referred to
at Paragraph 2. above, the Affiant was directed to cause a true and correct copy of
said Order to be mailed via the United States Postal Service to each Respondent
named in the captioned Application, whose address was known, and to all persons, if
any, who are added as Respondents at the hearing held in the captioned matter;

4. That the Order of the Virginia Gas and Oil Board in the captioned matter required
all persons pooled thereby to tender their written elections to the Unit Operator within
thirty (30) days of the date said Order was recorded in the county above named; that
said Order was recorded on April 30, 2007.

That the Designated Operator, by and through their agent, Wilhoit 8r. Kaiser,
Attorneys-at-Law, have established procedures to review all mail received and all
written documents received by means other than by mail to scertain whether parties
whose interest have been pooled have made a written election, in a timely fashion, as
required by the captioned Order; that said procedures were followed to identify the
elections, if any, made with regard to Subject Unit; that the following persons
delivered, by mail or otherwise, written elections to the Unit Operator, within the
thirty day election periods:

NONE
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6. That the interest and/or claims of the following persons (who made timely elections, or
who are deemed under the terms of the Board's Order to have leased, or who,
subsequent to the pooling hearing held in the captioned matter, have leased or
otherwise entered into an agreement with the Designated Operator) are subject to
escrow as either unknown claiments or conflicting claiments under the Board's Order

pooling the captioned Unit, Board Regulations and the Code of Virginia; that opposite
the name of each person named as a Respondent listed below is set forth:

LESSOR

Richard Lee Wilson and
Judy Wilson, H/W

HC4, Box 668
Honaker, VA. 24260

LEASE
STATUS

Unleased

NET
REVENUE
INTEREST

0.00550500

David Wayne Wilson and
Rite Wilson, H/W

P.O. Box 453
Davenport, VA 24239

Unleased 0.00550500

Dexter Giles and
Melissa Wilson
HC 4, Box 662
Honaker, VA. 24260

Unleased 0.00550500

Lmda Mae Harris and
Harlis Hanis, W/H
Rt. 2, Box 469
Honaker, VA. 24260

Unleased 0.00550500

Anita Wilson Owens and
Denver Owens, W/H
HC 4, Box 814
Council, VA. 24260

Unleased 0.00550500

OR

Pine Mountain Oil dt Gas, Inc.
Attn: Jeny Grantham
P.O. Box 2136
Abingdon, VA 242 12

Leased-EPC 0.02752500
244792LffC-236

That after the pooling hearing held in the captioned matter, the following persons have
leased or entered into a voluntary agreement with the Designated Operator with
regard to their interest and/or claims.

NONE
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That the following persons have not made a timely election and have failed to enter

into an agreement with the Designated Operator and their respective interests shall be

deemed to have leased pursuant to and in accordance with paragraph 10 of tbe Order.

Tract ~Les r

Ricbard Lee Wilson and

Judy Wilson, H/W
HC4, Box 668
Honaker, VA. 24260

Cash Consideration

2.5880 x $5.00= $12.94

David Wayne Wilson and
Rite Wilson, H/W

RO. Box 453
Davenport, VA 24239

2.5880 x $5.00= $12.94

Dexter Giles and
Melissa Wilson
HC 4, Box 662
Honaker, VA. 24260

Linda Mae Hanis and
Harlis Harris, W/H

Rt. 2, Box469
Honaker, VA. 24260

2.5880 x $5.00 = $12.94

2.5880 x $5.00 $12.94

Anita Wihon Owens and
Denver Owens, W/H

HC 4, Box 814
Council, VA. 24260

2.5880 x $5.00= $12.94

That pursuant to the provision of 4VAC 25-160.70C annexed hereto and incorporated herein is a
proposed supplemental order to be entered to complete the record regarding elections; that said
annexed supplemental order sets forth that the services of the Escrow Agent are required in this
matter pursuam to the terms of8 45.1-361.21.D.

Dated at Kingsport, Tennessee, this day of 2007.
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Taken, subscribed and sworn to before me by James E. Kaiser, the Agent of Equitable
Pr 'on Cotltpany, a corporation, on behalf of the corporation, this ~~ day of

007.

My commission expires: J/'-/W -P &

Notary rP/ Sly)j"%@+

i j SS~] I



EXHIBIT "B"
VC-636667

VGOB 66I1Ol1 7-1737

INTEREST OROSS NET

WITHIN ACREAQE REVENUE

I!NIT Ettggl ISIglggLT

oaa savam eaa.v

Tract I Tohh

pr» Mounlah Ot 4 Oaa, Ino.

Attn: Jeny On»ben
P.O. Sca 21M
AbhSdon, VA 24212

Pheuounhh JH Aee . ha
ASIL Jety Oleewa
P.O. Sca 21M
ASHSdan, VAM212

tossed«PC 84580000M%
2414MLIT«M

0.57382500 Wl
0.Mlesexo

OJH650MD Rl

Tract 2 Tohla

Monanl Leo VWean and
Judy Wlbon, ISW
HC4, Sca 888
Honsaer, VA 2428D

Dodd WIR» a%bc» and
MM VS»dn, HIW
P.O. Sca 4M
Ooenport, VA 2QX

12«XXDO$% 7.2MD

Lb»eood 4.«WXXD0% 268M

0.11$5$CD Wl
0.124OXDD

0.0066060D Rl

0.$%50500 Rl

Ceder Oeaa and
Manas Veaon
HC 4, SW 082
Hcn«»r, VA 242M

Unbased 4.404MX0% 26MO 0.00550an Rl

4.4040MM% 2MMD CL005SSMO Rl

Tract 3 Tohh

Anbs Weaan Oae» eal
Cesar O»ene, %5H
HC 4, Sac 1%4
Cehdl, VA 24280

coLL IMTATR cwLY

Unloosed 4 «WXX00% 2$eb

D.ION7500 Wl

1.0000000D

Phe Mau»sh OI4cea, Ina
TAX ID2DHM ASn: JeryQ»n51»n

P.O. Sca 2IMI
Abaca»I VA 24212

Tear I Tca»a

Phe Moun»h 034 Oaa, ha
Asa Jery Qlhewn
P.O. In» 2130
Abh0don, VA 24212

Loosed«PC 12. 0000000%
241480LIT«M

Q873625M Wl
ILesmDM

ILCI550000 Rl

Troat 2 Toe»

I h» Mecca% Co a Oaa I».
Aaa Jany Den»a»
P.O. Sac2138
AbinS!»n, VA24212

Treat 3 Tees

1240MSM0% 72ND

Leased«PC 22. 2000000%

22.02MMMH 12.84M

100.00000M0% 8!.7700

'0.1$%MM Wl
0.12«XDM

0.02762$XI Rl

0.18287M» Wl
0.220K000

1.000X000

RGINIA: In thc Clerk's OghM of the Circuit Court of Buchanan County. The foregoing ~ent was this ted in the otftce

'resaid and is, together with the~cate of~wlcdgement annex'dmitted to record this day of

~7. I I ~N.. (2'7CQQ ~ TE TE: Beverly S.Tiller, Clerk

~sm: 4 M~ ~c~
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EXHIBIT »8n

VC430007
VGOB 00/10/17-1737

INTEREST GROSS NET
WITHIN ACREAGE REVENUE

I/tttI IIUttttI

Gaa 88TATE OHLY

I Pins Maunhh Ot 8 Gas, Inc.
Attn: Jeny GrsnNwn
PO Sax?138
Abhadan, VA 24M 2

Equitable Praduauan
Tract I yah%

2 Pins Maunbin OI 8 Qee, Inc
Aht: Sony'Gtanbwn
P.O. Ibe 2135
Alt»9don; VA 24212

Lees»LEPC 85. 8000000%
2414!DUT499

Lcaoadanc 12.4XXK000%
24145$77455

7.2900

0.0819T5CD Rl

057$$$5 un
0.85580000

0.016$500 Rl

EquNMie PtoducNw
Tlscl 2 To%le

3 fbcked Lee Wscpn and
Judy ywaan, WW
HC4, Sw $5
Honeker, VA 24$5
Dark! Wape NWwn ntd
RNs %8wn, WW
P.O Sac45
Dew@et, VA 24239

12400$250% 7 2900

Urisaeed 4 40400000% 2.58M

Unloosed 4.4WXXNXI% 2 5880

D.ICW!DODD Wl
0.I24$335

0.005$600 Rl

0.$560500 Rl

Ceder Ghs and
Masses ylascn
HC4, Sca682
Horhw, VA. 2435

Unkewd 4 4NX000% 2.6$5 0.00550500 Rl

Unde Mee Hams and
HeNs Hans, YKH
RL 2, Sca 45
Hanaker, VA 2455

Aran WNsan One» and
Denver Caeno, NINH

HC4, h»814
Cour»l, VA 24280

Eqtakah Pradudkm
Treat 3 Tolsh

cokL aaysea oNLY

1 Pre Maunlah ON 9Qas, Inc
TAX IDSH98 Atbt Jerry Grtmdten

P.O. Snc2138
Abh9don, VA 24212

Equbebh P»duabxt
Treh 1 Trash

2 PheMounlahONSGsa,tnc
Ahc Jeny Gnaelen
P.O. Sca21$1

AhnNdan, VA 24H 2

Equheh Producsan
Treat 2 Tohla

S Pire Mounhh CK 8 Gae, fr».
Attn: Jeny Qtandwn
P.O. Sax 21$l

Abh9dan, VA 24212

Equssha Pnxk»0an
Trah 3 Tracts

lweeeed 4.4WX000% 2 5880

Unkesed 4 40CNXXK% 2.5880

22.08000000% 12.945

100. 0000000% 58.7700

LeaeedePC 85.5$50000%
24145$JT45

Laooadanc 12.4500000%
241450LITJNK

12.4XWXK0% 7.2$XI

125400

22. 2000000% 12.94CC

1$!00000000% 68.7TIK

D.00650600 Rl

0 $550500 Rl

0.1826/$5 Wl
0.2202IKDD

I 00000000

0 08197$XI Rl

0.57362$5 Wl
0.865$XKD

0.01560000 Rl

0 115$XKO Wl
0.124WNN!

0.02752500 Rl

0.192875CO Wl
0.2202045

VIRGINIA: In the Clerk's ~ce of the Circuit Court of Buchanan County. The foregoing ins ent was this esented in the office
i 'd dt, cuw 'tert tt 1 1 cy t»c t 4,» x dt »tu ~dr 1 Perdu/Nar

20 ~7. Instrument No. M 7 CQQ TE TE: Beverly S.Tiller, Clerk

Returned to: ~n C- TESTE: 4LllLCLQ ~I I~


