
INSTRUM$ 4T PREPARED BY
VIRGINIA GAS AND OIL BOARD

0/0000690
ORDER RECORDED UNDER CODE
OF VtRGINIA SECTION 45.tent.26

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

LEGAL DESCRIPTION:

GEOMET OPEIWTING COMPANY ~ INC.
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Haadno Date and Place: This mtdter came on for hearing before the Vb4nis
Gas and ON Board (heriefter Board ) at 9:60 a.m. on November 14, 2666, at the Sougnvest
Vbgbtle Higher Educagon Center on the campus of Virginia Highlands Community Cogege,
ASngdon, Vlrgbtla.

2. Aoosararvvur: Tlmelhy E. scott, Eaq. and Tern MuMas, Eaq.,~for
the ppgcarrb Maltt A Sastrts, Eaq. appeared for CNX Gas Company, LLC; A. OearEb Maaon,
Jr., Esq.~ficr LBR Hobgngs, LLC; and Deante Sbtuaons, Arndsbad Agomey General,
was prassrd to tahdse lhe Board.

3. Jurtsdlcaon end Noses: Pursuant to va. code gg 45.1~1.1M gsB, the Board
finds that it has judstgcgon over lhe subject matter. Based upon the evtdenos preseeM by

ppgtarnL the Boeel also gnds Ihat the Appgcent has (1)exendsed due dEgence in conducting a
search of lhe reasonably evagabbr sources lo detsrmbte gre Idengty and wheraabeuN cf gas and
oil owners, coal owners, mineral owners andfor poterNal owners, i.e., persons ideng&d by



AppHoant as having ~)or ckdming /Gained) the rights to Coahed Mother» Gas In aN

coal seams bakrw the TBer Seam and seams above 100 feet above the base of ths
Permeylvanlan, ktckxgng but not Nmksd to, the Upper S--"-—0, Greasy Creek, MkkNe~««, Lower ~««, Upper Hrxsspen, MkkNe Ikxsspen, Wer Creek, Lower I««««i«««««« i,

pecahordas Ro. 9, pacehonlas Ro. 8, pocahcnh» No. 7, pocahontas No. 8, pocahonh»ifto. 5,"~"-~ Ro. 4, K ~ Ro. 3, Prxxd»ntas Ro. 2, Pocahonlas Na 1 and various
4ni~i~ coal samns« ==:::"—:Nld rock skate assocltsad Iherewkh (hassaggr ~
F«««««mew «) In~DrNNng UHN u«~«r«««g and Ccmgrleed Of Subject Landts (2) «~~neu It

hm gkxm nagce to those psfges herasfkx sornstlmas 'person(s) whegter rekmtng to
indiVkluale, ~r — -», PartaerehlPS, ~~~», Comganlee, bueineeeea, buSIS, JOint

venhseedrsgtbr losel engges) enNHad by vb. code Q 46.1-381.19end 46.145f~ io rxxk» of
ihe ~~ INad hsrtdn; and (3) 8»t Ihe partes» set forth in their AppgsaNon and IssNcs of
HwHng have been idenNHed by AppHcant through Ns due dBgsnce as osmers cr ckdman» of
Coagrad I(88tane Qee '-~~ underlyktg Bub}ect DlNNng Unit and that penxx» kksnNed in

RNWl $4 aNachsd hereto are persons L" «~ by AppNcent who may be Owners or
Clabnents of coaHred ~Gas kdsnxxs In subject Formatke who have not sestskxe
agreed to-Iease or eeN ic 8» ARdkxmt rmdkx ~pool N»k Qes inhseebr. CerNNNNng Qt»
ownarsclktgaanls In sa(tject DrNNng Unit ant Bgsd on BxMblt B. Further, the Beard has caused
nsgce of gde heNNng ie be pubNshed as requked by va. code 5 46.1-361.19.B.whsrtrupqn, 6»
stxsd Ixxeby gnds Ntat the nogaes gknm haitdn saNsfy eN stahkxy nxprken»rds, Boasd ruhr

requkemeaNS and Ihe mkdrnum ~-~~ of due presses.

4. Arnsndrruxas: None

5. IXsm~s: None

6. RsNsf Recalled: AppNcent requetds (1) N»t pursuant to Va. Code $ 45.1-
36122, inokrdktg Ihe apNNktbkr porgons of Va. Code 5 46.1-381.21,the Board pool aN 8» rights,
inlareskr and aelakxr in and tc Ihe Gas In Bubjtxd Drging Unit, induOng 8» pooHng of 8»
k«~~ Of Nur Appgcant end Of Ihe knCWn and u«««««anon unloosed perecr» named kt BBBBNI B«3
hereto and 9»t of 8»lr knsvm and unknosm heks, ~~, adminlebetors, devleaes, kuMsss,
successors and assi@», be)h knn»dials and rsmcss, for 9» drNNng and operggen, inckxltng
predtxxlon of r~ Magee Qss, produced gom or aNocahM to ths subJsai DrNNng Unit
esletNshsd Ibr 8» Sukject~undarlyktg, and comprkrsd of the Subjscl Lands, (Ixsualtw
««««««mea«raw ~ri~ and NNNsned to as WeN Dsvekqxnent andfor Cr««««muun In 8»
Subject BrNNng Un'), and (2) that 8» Board ~~ OeoNt ~~a» ~, Inc. as
UnN Operakx.

7. Rsssf Gmetsd: The AppNcant's ~rsNef in tlss cause be and hereby is
granled: (1) Pursuant to Va. Code $ 46.1-381.21.C.3,QeoMst ~~r~ ~ Inc.
(hsreaRw 'UnN ~)ls designated as ths Unk operator auNxxtzed to drB and operahr the
coNed Methane Qas weN in lhs Subject DrNNng Unit at the locaNon depkxad on the plat
aNats»d herWo as SO%It A, subject to gxr permit povtebns conlained in Va. Code g 45.1-
361.27BJ Bgg„ to the oakwood ~Meg»ne Qes Field I order QQcs 3-90, dated May 18,
1900,as.; to Q 4 VAC 25-150 BJ NBB., Qas snd ON Regulagons; and to Q 4 VAC 25-
1808(BNB.,vkgkdeGas and oN Board Raguhsks», aN as amended from time to Nme, and (2) aN

N» kthxeass and eacsk» in end to Ihe Ges in Subject Orang Unit, indudhg that of 8» Appgcant
and of tha known and unknown unleaeed purser» Hated on Exhgrlt SS, agacl»d bando and
made a pert hereof, and their known and unknown heks, sxecukxs, admi,~~-~, devlsees,
kuslaas. ely» and ~~ boih knmedkde end remote, be and hereby are poded in ths
subject Foneiskm In Ihe subJect DrNNng Unk underlying and conqxised of the subject Lands.

Pursuant to 9»~ I Fiekl Rtdss promulga»d under 8» authorgy of Va. Code 9
45.1~1.20,8» Soanl hes adopted the Mowing mes»d for 5» calculation of productkm and
revenue and aNocatkm of~cosh for 9» producgon of Co@Nml MeN»ne Gas.



Fsr Fmc WaH Gas. - Gss shaH be produosd from and aHoca»d to only ths 24.1~
ddNHIS unit In whhh lhe weH kr located axxxdkig to the undyed interests of each
Owt)arfDIatmant wghin 8» unit, whhh undyed Interest shaH be 8» raga (expressed ss
a p«v«~) that 8» ameunt Of mineral corsage WNhln eaCh Separa» traCt that ki WNhln

8» SubjtsS DlHNng Unk, when pktgsd on 8» surface, beers to 8» kdal mk»nd as»age,
when ptagsd on 8» surk»e, contsk»d wNhin the angra 24.1&acre drNNng unit ln the
manner set kxth in the Oakwood I pkrkt Rules.

8. Igscuon and Slssaon Psrtod: In the event any unlessed Owner or Qatmsnt
named In SabgrS ~'hereto does not reach a voluntary agreement to share ln lhe openHNon of
lhe weN located ln the Subject DrttHng Unit, at a rats of payment muk»Ny agreed to by said Gas
owner or Ckrknant and Ihe Unk ~, then such person named may elect or» ef 8» opHcns
sel forth ln «~+ 9 bekxw and must give wrttten eNce of his elecgon of the opHon sekrcted
under P~~ 8 to lhe designaled Unk~at 8» address shown bekrw wNMn thirty (30)
days Qom 8» date of receipt of a copy of IMs Order. A timely stscgcn shaH be deemed lo have
beet m88a If, on or before N» last day of saki 3Gday period, such ekrcgng person hss deNvsnM
his wrkten election to lhe ~~ Unk operator at the address shown bekxw or her duly

and placed Hs wrNn elecgon in first ideas Unked Stab» msH, postage prepskl,
addressed to the Unit Operator st ths address shown bake.

9.1 Oagon 1 - To Parlick»ts In Tha Wss Davelixxnsnt and Ooarwssn of 8» DrNNno

jjSjj:Any unloosed Gas Owner or Claimant named In SxMNS 04 'who dose not
reach a vokxdary ~ament wNh 8» Unit Opewlor may elect to i--~ ln

ths well Development and operaNon In the subject DrNNng Unk (hsssaNsr
"Partialpetkig Operator ) by agreektg io psy Ihe esgmats of sech "~
Opsiaktrb i

—~~-»br part of 8» ack»l snd reasonable coals of the Well
DsvtNepment ctmtsmpletsd by this Order for Gss produced pursuant to 8»~ I Flekl Ruk», inokxNng a reasonable supervtsbn fee, as more
psrtkutarly set Ibrth ln Virgin@ Gas and ON Soard Regukrtton 4 VAC 25-180-100
(hsreki "Comptafed4or4iroductkrn Costs). Further, a Partkdpeling Operator
agrees 'lo psy Nie eagmata of such ParHclpsSrlg Operator's fhuyuPisw HAI part cf
tAs Complstsd4cr&roducgon Cost as set Hcrlh txdow to the Unk Oparakrr wNhln

forty-gvs (45) days from 8» kiter of Ihe dale of maSng or 8» date of ecceNng of
Nds Order. The Complekrd-Hcr-Production Cost for tha Subject DrNNng Unit Is ss
foNows:

Any gss owner snd/or khrkrxaus named ln SxMblt M, who ekrct this sptke
(OPNon 1) understand and egret that Ihelr lnSsl payment under NHs opNon ls for
IWr proportlonale share of the Appgcert's ssNmats cf ack»l costs and
expenses. It kr also undersiood by aH persons ek»Nng IMs oplkm that they are
sgn»tng to pay their i—~~-»ts share of 8» achal costs snd expenses ss
determined by the Operator named ln this Board Order.

A Psrtkdl»gng Operator's proportkx»te coat hereunder shaH bs the result
obtak»d by muktplytng Ihe PaiNidpettng Cr

- ~e'Interest ln Unk'n»e ths
Complsistl4or4hoductlon Cost set forlh above. Provkkrd, however, Ihet ln the
event s ~~AGNI Operakw elects to pertkdpsle and faNs or refuses to pay the
essmafs of his r--~ '--»ts part of Ihe Completed-for-Productkxi Cost «s set
forth above, aN wNhln the time set Hsrth herein and ln the manner prescribed ln

w~~equei 8 of Nile Order, then such P~eew'r««4) Operator sheN be deemed Io
have ek»led not to parttclpsts and to have skrcted compenssNon ln Heu of
pargidpetkxi pursuant to Paragraph 9.2henun.



9.2 Oegon 2 - To Reo¹vs A Cash Bonus Considersson: In lieu of partkdpsdng in the
WeN Development and Op«eNon in Subject Drlling Unit under "~~~ 9.1
above, any unk»sed Gas Owner or Claimant rwnsd in SxkNslt 04 h«eto who
does not mach a v¹wlary agmement wNh the Unit Oper¹or rosy eeet to accept
a cash bonus oonsidsralkm of SHOALS psr net mineral acre owned by such
person, aommsrxdng upon erdry af this Order and ~ «stusgy untH~ ——~ »nt af production Nem Subject DrHHng Unk, snd O»reagsr a raysky
of 1IINh of N8lhs (twelve snd oeHelf percent (12.5%)]of the net proceeds
rec¹ved by 9» Unk operable fcr lhe sale af the coalbed HH¹hsne IHes produced
fmm any WeN Development and Opens covered by this Order ~ by
that person's Interest In Unit or poportke¹ share of s¹d producOon (for
purps«» of Olio Order, net ~~ sheH I» aalu«i proceeds res¹vsN Is post-
preduetke costs incurred dawnsbe«n of the weNhead, indutHng, but nat Hmked

to, g¹hedng, compression, keogh', transportation and msrksgng ca¹s, wheO»r
acr(armed by Unit Opeiihr or a Ihbd person] as fair, reasonable and equNsble
oompansagon to be pakl to s¹d Oss Owner or ckdmsnL The intgal cash bonus
shaN bacon» due and suing when so ¹scted and shaH bs tendered, pakl or
sscrevw¹ wNhin ene hurxked twenty (120) days of rscongng of this Order.
T ~~ —,annual cash bonuses, if any, shaH become due and owktji on each
anniversary of the date of rsoonNng af this order In the event prt¹ucgon from
Subject DrHHng Unit hes not theretofore commenced, snd once dus, shaN be
kmdervxL pekl or escrovw¹ wloon sbdy (80) days af saki anniversary dots. once
ths OHOal ossh bonus end the annual cash bonuses, If eny, «e so pskl, or
escrowed, subject lo a IN«H legal d¹srminagon of wnership, s¹d payment(s)
sheH be seNsllscNon in fuH for O» right, Interssh, snd ckdn» of such ¹ecgng
person in and lo Ihe Gas produced from subject Foimagon in the subject Lands,
except, however, for 9» 1ISh rayekk» due h«sunder.

Subject Ia a Nn¹ legal del«mk»gon af ownsr¹ip, the ekegon made under this~ph 9.2, when ss made, shaN bs ssHsfscgon in fuH for the right, inlaw»h,
and ¹¹ms of such ekegng person in eny WeN Develepment and Oparsgon
covered h«eby and such ¹soNng person shaN be deemed to and hereby does
lease and as¹gn, Ns right, H~~, and ¹ain» in and to O» IHas jxoducsd from
Subject Formagon h O» Subject DrOHng Unit lo the AppNcant.

9.3. Ooson 3 - To Shoes In Tbs Wes Devote«sent And Oooreson As A tcon-
Perlkdeeh»-P«eon On A Corded hash And To hso¹vs Co-~~ In Lieu
Of Cash: kt Ikru of pssg¹pagng in the Well Development tgtd ~ in

Subject DNing Unit under Parsgngth 9.1 above and In lieu of rec¹Mng a Cash
Bonus 'Can¹dsraNon under Paragraph 92 above, any urdsssad Gas Owner or
Ckdmsnt named in Sddbh 54 I»nuo who does not noh a ~
sg—~ t with Ihe Unit Operator msy elect to share In O» WsN Develepment
and Opersgon of Subject DrHNng Unk on a carried basis (es s 'Carried WeN

Opere~ so O»t N» pwyvs~~ pert cf 9» Comideled4x~du¹lÃl Cost
hereby aHocsbls to such Corri«f WeH Opsrakx's Interest is ch«ged against such
C«vied WeN Operator's share of production from Subject DrHNng Unit. Such
Cawkxt WsH Operator's dghts, int«esto, and ¹aims in and to ths Gas in Subject
DrHHng Unit shaN be deemed and h«eby ers assigned to the AppNoent unbl 9»
proceeds Nom O» sate af such C«ried WeN QwnstoA share of production from
Subject DrHNng Unit (suck»h» of eny roysky, excess ar overriding royehy, or
other ~~-vr or non costt»artng burden reserved in any lease,
assigns»irt O»roof ar agreement r¹sHng th«eto covering such Nearest) «Iusls
three hundred percent (300%) far a leased interest or two hundred percent
(20tyh) Ibr en unk»sad krkxe¹ (whichever h appllc8$ e) of such cslrkrd, well~s sh«e of the Compte edWcr~krctkm Cosh aNocsbls to the Inlerest



of such Carried WSN Operator. Any Gss Owner andfor Qalnant named in

Exhibit $4 who ekxxs this opNon (Opgon 3) understands snd agrees NUX

Comphked4w4hoductkm Costs sre the Operator's ack»l cosh for weN

devekxtment and cperegon. When lhe Appgsard recoups and recovers from
Such Canted WSN ~s awdgned kdsrest the amounts provkkxl for above,
9»n, 9» assigned Inlaw»t cf such Carrkxl WaN Operator shH auth a~
revarf beck to suoh Ceded WeN Qwllw, and kern and egal such twvarbion,
Suoh Carried WSN OPertdar ShaN be treated aa if it had r-=:—::inWSNy under
~-mmgpsarrssa 9.1 abclle; and asreswmmsr SUCh resaaruwym~a Pen»n Shag be Charged
wNh snd shall pey his pleportlo»ls part of SN Mher costs of such weN

Development and Operagon.

Subject to a fhal legal dstermkxxkm of~,the ektcgon made under this
Paragraph 9.3,when so made, shaN bes~ in fuN for the rights, ~
and tHSNn» of such ek»gng person in any WSN Development and Opsragon
coven» txxeby and such etacdng persen staN be deemed to have snd hereby
does astdgn its rights, irHereats, and cktkns In and to N» Gas poducetl from

Subject Drakrg Unk to the Appgcent for 9» Faded of
lkns dwlng widch Ns kxeraat ls carried as above provided prtor to Ns nrvendon
beck lo such eh»gag person.

1(L FSNure to proaarlv Heat: In 9» event sn urdeased penxN named in Sxhbtt $4
hereto does not reach a voluntary ~t wgh ths Unit Operalm and faNC to elect wkhkt ths
Sne, in the mwx»r and in ec ~ wgh 9» hens of this Order, one of the alkxnatlvss set
Itxth in para(Neph 9 above for wtdch his NHtxest quaNfk», then such person shaN be deerhsd to
have ekxdad not to partkdf»le In 9»~WeN DevakNxnent and Operatkm in Subject
Drgag Unit and sheN be deemed, subject to a Nnsl legal dehnninsgon of~, lo lxwe

ts acosfx as ~~~n in gtN for such person s dght,
'- -- — —,snd CNckns in and to the

Gaa tha ~~~i Prevkfed kl a-~sawsevnr ~ 92 abave for which Na kxsrest queggss and shag
be.dalai»d to have leayad anfyor ~= IHC Ndarests, snd ckdn» In and to 9 Qssy,~ gem Sub)fad Ftamagcn Irr9» Sxbjstx Unit lo 9» Appgcant. Persor» who taN to
prterly elect shag bs deemed, subject to a Anal legal determkrkttcn of ~~~Ap, to have

s era~ane Isnhs aN hear hach ar paraareeh an sr . -'eae rn rre ssr
9» right, ~ ~, and elms of such person kr snd to the Gss produced from 9» Subject
Folmatkm Undsrlyktg Subject Lande.

11, Dakadt Rv partkxaaxna person: In the event sn urdsssed ptxeon named in
Sxhgttt $4 elects lo paitkHPCHS under ~~ 9.1, but faNs or refuN» tO pay, tO assure the
payment or to msl» an ~i~~ wkh 0» Unit Operator fcr ths payment of such petson's
prcgxxtlongts part of Ihe Cost as set forgr herein, SN wNhin the Nme and
in Ihe master as v-~ —

in Ibis Order, then such person shag be deemed to have wghdnwm
IHS sssctkm to pdktkdpkte snd skaN be deemed to have elected to accept as segsftxdion In fuN for
~Uch person's tfghL kderesL snd tdskns Ill snd lo 9» Gss ths ccr»idsragon provkfad In" ~~>92 tS»vs for whhh tds kxarest tpxdgtss depemgng on 9» assess burdens attached to
suchintsnNCL wftsreupon, any cash bonus ccn ' ~- dus as s resug of txxdt~ekxdkxt
shaN be~,pekl or escaxsedby Urdl operator wNhln one hundred twenty (120) days ager
9» lsat dajf on whtch such deftadgng person under IIHC Onfsf sheukl have pfdd his pieportkx»ts
perl of suck costar shoukl have made ~~y .~.»nls for ths paymsrd thereof. When
such cash;bonus con '

is pekl or ~, it shag be sagsfacgon in fUN fcr 9» right,'-~~, and ckdn» of such person in and lo the Gas unxkxtytng Subject DrNNng UrHt in 9»
Sub(set Lands covered hereby, except, however, fcr any royagk» which woukt become dus
Pursuant kre meessearsh 9.2 heracf.

12. Aaskxxnent of Interest: In the event sn urdesssd person named in SxhWt 04 is
unatxe to reach a vtxuntary agreement to share in ths WeN Dswdopment and OpereNon



con~ by Nds Order at a nde of payment agreed to mub»Hy by ¹dd Owner or Claimant
and the Ung QgeeNw, or faNs to make an sbrcgcn under Paragraph 5.1 above, Ihen subject to a
Nntd lsgtd ~rne~s of umssmea~, such person shaH be deslrlsd tc have and have

~uch psrsorys rtght, inhwwels, and cafms in and to saki weN, and olhsr
stare in prtvSadlen lo wfdch such person may bs engged by reason of any tdesNon or dean»d
vfesNon harsiieder in accordance vdHI 5» povsdor» of this Chder~said eb»Hon.

15. unH Qosrator for ~k ~~~~,bis. sheN be end
l»reby Hr ~~ es Unit NparsHts adfjtssHssd lo drs end operttss ths CoaSSIHHHHStane Wep
Irl Subj¹d v-~~~i h Stilt)Sot DINNng Ung, eN aubjeot IO, 5» permN r ~» ~~W In Va.
Cede'jjj) 45.140147S(~Q 4 VAC 25 tgg SLSSS., IHI» and ON ~scion¹ gj'I 4 VAC 25-
150 Sj~;Virgbde Gab arbf QN Seartl P ~;5» C-'- —

CoaNWd INes PHdd I Order
OIHQS . aN as amended fnwn Nms ss Nn», and NN ebrcgor» requbed by Nds Order si»N be
ctstsnuhbadad to Ung oporto In wrtghg dt N» address shown babnv:

~~Dpatpeny, inc.

Fae ( 1
INh: Asafgdii ~~~

14. Comm==- —.~of C=-"-=-: Unit Qpsrvsor shaH ~—,———or cause to
consnence eperatbre for Ihs tbtHing of ff» wsN(s) wghin the Subject DrHHng Unit andfor the
weN(s) outside the Subject DrHHng Unit but from vddch prcducqon is~ to H» Subject
DrHHng Unb Hdgdn S)sven Hundnxl and TINy (755) days from 5» dale of 5» Order and shall
possatf» efsr» wgh dus dSgence. If UnH Opaelw shaH not have so ~i~-i~-4»d angular~, S»n this Otter sheN terminate, accept fsr any cash sums then paytdds h¹eundsr,~~, ushas sosnsr terminated by order of the Soard, this order sheN sapbe at 12:gg P.HH.

on 5» dale ml wtdsh sN weNs covered by the Order andfor aN wsNs from which produrdlon is~ta Ste gab)set DiHHns Ung ¹e ptsman¹vHy ~~»d and pbqsjpd. ~, In the
overs «n.appstd le taban Aem Nds ovdar, N»n Ihs see~-5» fsng of 5» pssgenfbr appeal
and the tb»l Osdsr of N» Cboult Court sheN be swabbed in calcusttlng 5» two1iesr Psrtod
refem¹l to herein.

15. @aerator'.s ijsn: UnH operator, in atHNHcn lo the oN»r rtghbr afIcrdsd heeenchr,
shss have a lien and a rtght of set olf on Ihs IHt» estab», rtghbr, and i~~ owned by any
person-subjetd hereto who sb»ts to pertHHpats under Paragraph 5.1 In 5» Subject DiNHng UnN to
Il» «Ant lbat costs H»orred in 5» drHHng or opsregen on the subject DrHNng Unit arew"~~ qsall»t such person's lola»et. Such Hens end illght of sst off shdgb ~as lo
each~person end shaN renedn Nens un8 5» Unit Operaiw drNHng or ~ nr eny wsN
covered f»raby hes been pssd 5» AAl amounls dus under 5» terna of thbr Order.

15. Ss»ew Rvsdshns: The AppHcant represented to the soard that N»re are no
unkneen or urdeealabls cbdman» in 5» Subject DrtSng Unit whose paymenls ¹e subject br 5»
povtsbs» of Pw~~e 15.1 hereof ln 5» SLSjsot DrHHng Unit; and, 5» Ung Operator has

that there ass~vfabnan» In Tfbste 1 aad 5 of subject HjrHNng

Unit whose paymerde are eubj¹d 1s ole pevbsor» of Paragraph 15.2 hereof. T, —,by this
Order, N» Escrow Agent named herebr or any suoceseor named by the Soerd, le requbed to
sstabNsh an intsrsehbeartng esorow account for Treele 1 aad 5 of subject DrHHng Unt g»ndn
%screw AsoeunP), and Io receive and account to 5» Soard pursuant to Hs egiesmsnt for the
sacrowsd Honda «~~~ described ln Paragraphs 15.1 snd 15.2:



Wachovia Bank, N.A.
VA751 5
P.O. Box 14061
Roanoke, Virginia 24038
AtterNon: Judy Barger
5401-7764

18.1. Escrow Proviskms For Unknown or Unloceteble Persons: If any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entNed thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment shall not be
commtnghd wNh any funds of the Unit Operator and, pursuant to Va. Code I
45.1~1.21.D, saki sums shall be deposlbM by the Unit Opendor into the
Escrow Account, commendng wNhin one hundred twenty (120) days of recording
of this Onkrr, and conNnuing heresllw on a monthly baekr wNh each deposit to
be made, by use of a report fomat approved by the Inspector, by a date which is
no later than skdy (80) days afier the last day of the month being reported and/or
for whkh funds are bektg deposNed. Such funds shall be hekl fsr lhe exclusive
use of, and txxe benellt of the person entNed thereto unN such funds can be
paid to such person(s) or until the Escrow Agent reHnquishes such funds es
required by law or pursuant to Order of the Board In accordance wNh Va. Code 5
45.1461.21.D.

16.2

17.

Escmw Provisions For CcnlNstinc Claknsnts: If any payment of bonus, royalty
payment, proceeds in excess of ongoing operaNonsl expenses, or other payment
due and oedng under thN Order cmtnot be made because the person entlNed

thereto cannot be made certakt due to cnINcfing cbfims of ownership and/or a
defect or ckwd on lhe tNe, lhen such cash bonus, royalty payment, proceeds in

excess of ongokrg operatbnel xxperxurs, or other payment, together with

Pa/HeipeHng Operelor's ~ate Costs paid to Unit Operator pursuant to
Paragraph 8.1 hereof, If any, (1) shaH not be commkqfkxf wNh any funds of the
Unit Operator, and (2) shaH, pursuant to Va. Code 55 45.1-381.22.A2, 45.1-
361.22.A3 and 45.1481.22%,4, be daposfied by the Opewlor into the Esoow
Aocount wHhin one hundsed teenty (120) days of reconfing of this Order, and
conNnuktg Serena on a monthly bach wNh each deposit to be made by a dale
wtfich is no later than sixty (80) days aller the last day of the month being
reported and/or for whiCh funds are subject to deposit. Such funds shaN be held
for the exclusive use of, and sole beneNI of, the person entNed thereto unN such
funds can be paid to such person(s) or unN the Escrow Agent relinquishes such
funds as requked by Iaw or pursuant to Order of the Board.

Bceckrl Fkxgncs: The Board specNcafiy and spedally finds:

17.1. GeeMet Operalng Company, Inc. kr an Alabama Corporation and is duly
authorized and quafified to transact business in the Comnxxnveakh of Virginia;

172. GeaMet Operagng Company, Ine. Is an operator In the CommonweaNh of
Virginia, and has safisfied the Board's requirements for operative in Virginia;

17.3 GeaHHet Operagng Company, Inc. dalms ownership of gas leases, Coalbed
Methane Gas leases, and/or cord leases epreserNng SL3478 percent of the oH

and ges intsrestkfiaims in and to Cosfbed Me!hans Gas and 87.138 percent of
the coal interest/cktims in and to Coelbed Methane Gas in Subject Drfifing Unit;
and, Appficant ckrims the ttght to tsqxore for, develop and produce Coalbed
Methane Gas from Subject Formafions in Subject Drtfiing Unit in Buchanan



County, Virginia, which Subject Lands are more palNcularly described in Exhibit
A;

17.4 AppNcsnt hss proposed Ihe drlNlng of Ihe Subject DriBng Unit to a depth of~
feet at the kxadkxl depkded on EIIINBB A to devtdop Ihe pool of Gas in subject
FormeNons, and lo colapkde snd operate Ihe Subject DrlBng Unit for the purpose
of producing CCONed HNONlsne Gas.

17.6. The esNmsted tolal gas producthn from Subject Dr8ing Unit is 578 HNHHCF.

17.8. Set forth in Extgbit 84, is Ihs name end last known address of each Owner or
Claimant IdenNNed by the AppNcsnt as having or @aiming an interest in the
Cctdbed NNhane Gas kl Subject FormaNon in Subject DrHHng Unit underlying
snd comprised of Subject Lands, who has not, in wr8ng, leased te the AppNcant
or ihe Unit Opewlor or agreed to voksllarNy pool his inteetds in Subjaot DrNling

Unit for Ns development. The kderests of the Respondents Iisled in NbtfNBB 84
comprise 84.BNBB percent of the oN and gas kltslests/ckdms kl snd to ctxdbed
Melhans Gss and 1%fff percent of the coal interests/dalms in snd to Coslbed
Methane Gas in Subject DIHNng Unit;

17.7 AFFNcanfs evidence estabHShed that the fair, reasonable and equitable
compenssNon to be paid to any person in lieu of the right to psrtkdpate in the
WeNs sre those opNons provided In Paragraph 9 above;

17.8 The relief requested end grAnM is just and reasonable, is suppolsd by
subslarNsl evtdenoe snd w8 ONbrd each unleased person Naiad and named in
Exhbtt 84 herelo ths opportunNy to recover or recehre, wNhout unnecessary
expense, such person's just snd fak share of Ihe producNon from SubJect DriNng
Unit. Ths grsnNng of the Appjicatkn and reNef requested therekl WNI ensure to
the extent possible Nte greaHsst UINmats recovery of Cotdbed MONUtne Gss,
prevent or asskrt In pnwengng the varhus types of waste praMbHed by stalute
and protect or ssskrt in proge5ng the conelaNve rtghts of aH persons in the
subJect common sources of supply In Nle sUbJect Lsflds. Therefore, Nle Board is
entertng an Order granNng Ihe ndief herekl set forlh.

18. Magna Of Order And FBno Of AINdavk: AppNcsnt or Ns Attorney shall fHO an
afNdavN wNh the Secrebtry of Ihe Board wNhin skdy (80) days ager the date of recording of this
Order sbtgag that a kue and comet copy of said Order wes maHsd wNhin seven (7) days from the
dele of Ns rectdpt by Unit Operator to each Respondent named in Exhibit 84 pooled by this
Order and whose address ls known.

18. AvaHabHNv of UON Racards: The Dkector shaH provide aN persons not subject to
a lease wNh -~~ access to aN recerds for subject DrHNng Unit whhh sre submlBed by the
UnN Opersfor to saki Dtretdor end/or his specter(s).

20. Crmskwkxl: Therefore, ths requasM reHef and aH terms and provisions sel forth
above be snd hereby sre granted and IT IS SO ORDERED.

21. Aooaats: Appefds of Nds Order are governed by ths provisions of Va. Code Ann.
5 46.1461.8wtdch provides that any order or decision of the Board may be apped to the
appreprtals clrcuN coUrt.

22. Hlacava Date: This Order shaN bs sgecNve as of ths date of the Beard's
approval of tMs Apptioslkxl, whhh Is set forth at Paragraph 1 above.



DONE AND EXECUTED this W day of SUEWm ~, 2007, by a
majority of the Virginia Gas and Oil Board.

Chai5nan, Ben@ R. Way(>ler

DONE AND PERFORNED this 'EQ day o+444~~2007, by Order
of this Board. wl~ ~M

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )

COUNTY OF WISE )

Acknowledged on this MBMday of MM~~P'7,
personally before me a notary public in and for thg Commonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

My cossniss ion expires: //.p j.~~Jf7

STATE OF VIRGINIA )

COUNTY OF WASHINGTON )

Acknowledged on this ~ day of ~PM//~,<, 2007, personally
before me a notary public in and for the Commp6wealth of Virginia,
appeared B. R. Wilson, being duly sworn did depose and say that he is
Prinoipal, Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

p
Notary Public

Pv t~n

my commission expires: 9/30/09



%WKLY LOCA fMN FLAT
COMPANY:QEGMET OPERATNG COMPANY WELLNAMEORMSQRR: ROGERS 000-CBM UWT 0-49
TRACT NH4%R: LBR HGLOMGS. LLC ORACT NO. 13) SCALE: 1" ~ 4%'ATE: 8/10/00
COUNTT: BumdMAM DISTRICT: QaemM QUADRANCLE: BBABSHAW
ELEVATION: MITIKOD USED TO eeee0~ ELEVATION: G.i .s. CGMmdL LGGP

Fl00M JEWBL. SMGICELESS COAL CO. * 1EE EMQBRSBMG CO. CGWNL PONS
TSRS IS A MIAOW PLAT; AN UPDATED PLAT idIR A HNAL LOCAmN PLAT
POOuNG PLAT x

Daedes Cha leeadea etc aeB ea U~s~&~ --~ sade I to 24,000, hdMade sad

~Psedees4aaal-: er~~R .~(ASIA Seal)

~~see.
EXHIBIT A



Well Name: Rogers 584 CSM Unit B-49

Pooling Plat Attachment A

Plat Tract Number

1.)Tract Number 13

2.) Tmct Number 64

3.)Tnact Number 12

LBR Hohhnas. LLC

Pocahtnttas Minintt. LLC

LBR Holdituts. LLC

Percentage Ownership

84.75%

12.87%a

2.38%

Total Acreag: 24.19ac.

Location Descrintion: 1.0miles west ofState Route 719's jct W/ State Route 616 and
0.14miles southeast of State ROute 635's jct. W/ Snue Route 616.



EXHIff 84
PARTIES WHO HAVE NOT REACH'QRERNSIT WFFH OPERATOR

ROGERS 68448N UWf $40
VQQS tXICKET'NO. 0$-1114-1711

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~1
LBR
Hokfings,
LLC et aL
Tr. No. 13

Jason Pouios
10870 SW 95 Street
Miami, FL 33176

Gregory Poulos
1894~Street NE
Ptrtm Btbj, FL 32907-2423

Psmels Poulos
1444 Mendavis Avenue
Carel Gabtes, FL 33146

T. G. Rogers, ill

1510543 John J. Delsney ¹305
Charloae, NC 28277

Shsun Rogers
5445 Rosewood Road
Varo Besoil, FL 32960

Kevin Rogers
139Wtokhsm Road
Garden City, NY 11530

Derek Browning Rogers
2300 Camel Road
Charlotte, NC 28226

Gas BstsSs Ontv

Unleased

Unleased

Unleased

Unloosed

Unteased

Unlsased

Unlsesed

3.531250%

3.531250%

3.531250%

2.648437%

2.848437%

2.648438%

2.648438%

0.854213

0.854213

0.854213

0.640659

0.640659

0.640859

0.640659

Subtotal: 21.187500% 5.125275

~T CNX Gas Company LLCP~ 2481 John Nash Blvd.
Mkftngi Co. Btueftekl, WV 24701
Tr. No. 64

Coalbed
Methane
Gas Lessee

Subtotal:

12.870000%

12.870000%

3.113200

3.113200

Page 1 of 3



EXHISIT 84
PARTNIS WHO HAVE HOT REACMSQ AQRIsMEWT WITH OPERATOR

RO~ 5844SN UNT iWS
VGON QQCKKT HO. Oe-11144781

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~T

LBR
Wokgngs,
LLC et aL
Tr. No. 12

Jason Poulos
10870 SW 95 Sheet
Miami, FL 33176

Gregory Poulos
1894 @csex@Skeet NE
Pakn Bay, FL 32907-2423

Pameta Pouksr
1444~Avenue
Coral Gabkrs, FL 33146

T. G. Rogers, III

15105K(John J. Debrney 9 305
Charlo8s, NC 28277

Shaun Rogers
5445 Resewed Road
Vtwo Beach, FL 32960

Kevin Rogers
139Wickham Road
Garden Cgy, NY 11530

Derek Beaming Rogers
2300 Carmel Road
Chartotte, NC 28226

Unleassd

Unleased

Unleased

Unlessed

Unloosed

Unleased

Unlessed

Subtotal:

0.099167%

0.099167%

0.099166%

0.074375%

0.074375%

0.074375%

0.074375%

0.595000%

0.023987

0.023987

0.023987

0.017991

0.017991

0.017991

0.017991

0.143925

Percentage of Unit Unkrased - Gas Estate~in Unit Unleased - Gas Estate

34.652500%

8.382400

Page2of3



EXHNNT 84
PARTIES WHO HAVE NOT REACHING ~INKNT WITH OPERATORR~ N448%UNFT S4

VSOS QOCKFI'. ~14-%AN

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS
WITHN ACREAGE
UNIT IN UNIT

CHX Gas Company LLC

Poaahoatas 2481 John Hash Blvd.

Htirttnyl Co. Boettetd, WV 24701
Tn HO, 84

Coehed
Ntethane
Gas'Lessee

Subtotal:

12.870000%

12.870000%

3.113200

3.113200

P~ of Unit Unleased - Coal Estate

Aoreege in Unit Unleased - Coal Estate

12.870000%

3.113200

mgers584449.exb-st

Page 3 of 3



EXHIBIT E
LST OF CONFUCTING AND UNKNOWN OR UNLOCATASLE OWNERS/CLAINANTS THAT

REQQRE ESCROW
.ROGEI'ISW+C$ 5N UNT 840

VGOS DOCKET NO. 0$-1114-1T81

PERCENTAGE
OINNERSNP

OF TRACT
IN CNSPUTE

PERCENTAGE
OWNERNNP

OF UNIT
IN DISPUTE

T~
LBR
Holdings,
LLC et al.
Tr. No. 13
(84.75% of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BEIWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

COAL FEE OI88¹ERSNP

(1) LBR Holdings, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lexington, KY 40522-2427

Total - Coal

25.000000%

25.000000%

21.187500%

21.187500%

OIL B GAB FBEOWNERSHIP

(1) Jason Poulos
10870 SW 95"Street
Miami, FL 33176

(2) Gregory Poulos
1884G~ Brest NE
Palm Bay, FL 32907-2423

(3) Pamela Pouios
1444 Mendavia Avenue
Coral Gabhrs, FL 33146

(4) T, G. Rogers, III

15105-D John J. Delaney ¹305
Charlotte, NC 28277

(5) Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32960

4.166667%

4.168667%

4.186666%

3.125000%

3.125000%

3.531251%

3.531251%

3.531250%

2.648437%

2.648437%

Page 1 of 3



EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATASLE OWNER8/CLAWNTS THAT

REQUIRE ESCROW
ROGERS 544CSN MNIT 840

VQOS QOCKET NO. 0$-1114-1781

(6) Kevin Rogers
139Whkham Road
Garden City, NY 11530

(7) Derek Browning Rogers
2300 Cannel Road
Charlotte, NC 28226

Total - Gas

PERCENTAQE
OIISRRSNP
OF TRACT

IN DEPUTE

3.125000%

3.125000%

25.000000%

PERCENTAGE
OINISRS HIP

OF UNIT
IN OLSPUTE

2.648437%

2.648437%

21.187500%

Subtolal: Tract 1 25.000000% 21.187500%

LLC et al.
Tr. No. 12
(2.38%of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

(1) LBR Hoklings, LLC
Fon Rogers, ll, Manager
P. O. Box 22427
Lexington, KY 40522-2427

Total - Coal

25.000000%

25.000000%

0.595000%

OIL 8 GAB FEE DWNERBHIP

(1) Jason Poulos
10870 SW 95 Street
Miami, FL 33176

(2) Gregory Pouhs
1894 Glenwood Street NE
Palm Bay, FL 32907-2423

4.168687%

4.166667%

0.099167%

0.099167%

Page 2 of 3



EXNSIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERSICLANANTS THAT

REQUIRE ESCROW
ROGERS 4LI4CWI.LAIT.~

VGOS DOCKET NO. 084114-1781

PERCENTAGE
OWMERSNP

OF TRACT
IN DISPUTE

PERCENTAGE
CNINEI% HIP

OF UNIT
IN DISPUTE

(3) Pamela Poulos
1444 Mandavia Avenue
Coral Gables, FL 33146

(4) T. G. Rogers, III

15105-D John J. Delaney ¹ 305
Charlotte, NC 28277

(5) Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32960

(6) Kevin Rogers
139Wickham Road
Garden Cily, NY 11530

(7) Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Total - Gas

4.166666%

3.125000%

3.125000%

3.125000%

3.125000oys

25.000000%

0.099166%a

0.074375%

0.074375%

0.074375%

0.074375%

0.595000%

Subtotal: Tract 3
25.000000% 0.595000%

Total Percentage Ownership of Unit in Dispute: Tract 1:
Tract 3:

21.187500%
0.595000%

21.782500%

VIRGINIA: In the Clerk's Office of the Circuit Court of Buchanan County. The foregoing instrument

was this day presented in th+Jglcp aforesaid ~jsgogether pith the certificate of tIIlgtowledI(Lt)hp)I8)axed,
admitted to record this ~ l~ day ofk '~ALE~
Deed Book No. Iht . and Page No.
Returned to: AJ jy I fh'tr TESTEI ~jtls~g ~/i 'ierii

0
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