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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hesrino Date snd Place: This matter cams on for hearing before the Virginia
Gas and Oil Board (hers»her Bosrtf) st g:00 s.m. on Novemb»r 14, 2008, at the Southwest
V Inia Higher Education Center on the campus of Virginia Highlands Community College,

gdon, Virginia.

2. Aooesrances: Tlmagty E. SestL Ksq. and Tom Magtns, Ksq., appeared for
the Applicant; Merit A. Swart», Ksq. appeared for CNX Gs» Company, LLC; A. George ggason,
Jr., Ksq.~for LBR Holding», LLC; snd Dsards Sbnmons, Assistant Atlomey General,
wss present to sthdse Ihs Board.

3. Judsrgcarm and Noace: Pur»usnt to va. Gods 55 45.1-361.1ILt 888., the Board
finds that it hs» jurisdiction over the subject matter. Bs»ed upon the evidence pr»senled by
Appgcant, the Board also finds that the Applicant hs» (1)ex»roared due diligence in conducling a~of the res»onsbly av»Nable»ource» to determine gut idenNy and whee»bout» of gas and
oil owners, coal owners, mineral owner» and/or potential owners, i.e., psr»on» Idendgsd by



Applicant as having ("Owner" ) or daiming ("Claimant" ) the rights to Coalbed Methane Gas in all

coal seams below the Tfiler Seam and seams above 100 feet above the base of the
Pennsylvanian, ireluding but not limited to, the Upper Seaboard, Greiary Creek, Middle

Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek, Lower Horaepen,
Pooahontas No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2, Pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associsted therewith (hereafter "Subject
Formation") in Subject Drilling Unit underlying and comprtsed of Subject Lands; (2) represented it

has given notice to those paNes (hereafter sometknes "person(s)" whether refemng to
individuakr, corporations, partnerships, assodations, companies, businesses, trusts, joint
veritures or other legal entities) entNed by va. code II 45.1-361.19and 45.1-361.22,to nohce of
the Appficagon Ned herein; and (3) that the persons set forth in their Application and Notice of
Hearing have been identified by Applicant through its due dNgence as Owners or Claimants of
Coblbed Methane Gas interests underlying Subject DrNing Unit and that persons identified in

Etdrgrg 84 atlached hereto are persons idenfified by Applicant who may be Owners or
Clairhants of CoNbed Methane Gas interests in Subject Formation who have not heretofore
agreed to tease or sell to the Applicant and/or voluntarily pool gteir Gas interests. ConNcting Gas
Owners/Ckrtmants in Subject Drilling Unit are fisbxl on Exhgrit E. Further, the Bcetd has caused
nogce of this hearing to be published as requked by Va. Code g 45.1-361.19.B.Whereupon, the
Board hereby finds that the nofices given herein satisfy all statutory requirements, Board rule
requirements and the minimum standards of due process.

4. Amendments: None

5. Dismissals: None

6. Rehef Reouested: Applicant requests (1) that pursuant to Va. Code 5 45.1-
361.22, inoluding the applicable portions of Va. Code () 45.1-381.21,the Board pool all the rights,
interests and estates in and to the Gas in Subject Drilling Unit, induding the pooling of the
interests of the Applicant and of the known and unknown unleased persons named in Exldblt I&3
hereto and that of their known and unknown heirs, execute, administrators, devisees, trustees,
successors and assigns, both immediate and remote, for the drilling and operation, induding
pioductkm, of Coalbed Methane Gas, produced from or allocated to the Subject Drilling Unit
estbbikrhed for the Subject Formation underlying and comprised of the Subject Lands, (hereafter
somegmes cofiectively identNed and rehxred to as "well Development and/or operation in the
Subject DrtNng UrHt"), and (2) that the Board designate GeoMet Operagng Company, Inc. as
Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be and hereby is
granted: (1) Pursuant to Va. Code jj 45.1-361.21.C.3,GeoNet Qperagng Company, Inc.
(hereafter "Unit Operator" ) is designated as the Unit Operator a thortzed to drttl and operate the
Coalbed ggghane Gas well in the Subject Drilling Unit at the locafion depicted on the plat
attached h'erato as Exhibit A, subject to the permit provkrions contained in Va. Code j)5 45.1-
361.27 Ej Egg.; to the Oakwood Coalbed Methane Gas Fkrld I Order OGCB 3-90, dated May 18,
1990, as amended; to Q 4 VAC 25-150 IE ggg., Gas and Oil Regulatons; and to Q 4 VAC 25-
180 gj ggg,, Virginia Gas and Oil Board Regulations, all as amended from time to time, and (2) all
the interesbr and estates in and to the Gas in Subject Drging Unit, induding that of the Applicant
and of the known and unknown unleased persons listed on Exhibit BN, agached hereto and
made a part hereof, and their known and unknown heks, executors, administrators, devisees,
trustees, assigns and successors, both immediabr and remote, be and hereby are pookid in the
Subject Formagon in the Subject Drfiling Unit underlying and comprised of the Subject Lands.

Pursuant to the Oakwood I Field Rules promuigabrd under the authority of Va. Code g
45.1-361.20, the Board has adopted the following method for the cahulation of production and
revenue and allocation of allowable costs for the production of Coalbed Methane Gas.



For Free Well Gas. - Gss shall be produced from and aliocated to only the 80-acre
drging unit in which the well is located according to the undivided Interests of each
Owner/Claimant within the unit, which undivided interest shall be the rsgo (expressed as
a frercentsge) that the amount of mineral acreage within each separate tract that is within
ths Subject DrNing Unit, when platted on ths surface, bears to the total mineral acreage,
when platted on the surface, contained within the angra 80-acre drilling unit in the manner
set forth in the Oakwood I Field Rules.

8. Bection snd Elscthn Perhd: In ths event any unleased Owner or Claimant
named in Exhibit BN hereto does not reach a voluntary agreement to share in the operation of
the well heisted in the Subject Drilling Unit, at s rate of payment mutuagy agreed to by said Gas
Owner or Cement and the Unit Operator, then such person named may elect one of the opgons
set forth in Paragraph 9 below snd must give written nogce of Ns election of the option selected
under Paragraph 9 to the designated Unit operator at the address shown below within thirty (30)
days from ths date of receipt of s copy of this Ortktr. A timely election shall be deemed to have
betkt medor if, on or before the last dsy of said %May peiod, such electing person has delivered
his written elecgon to the designated Unit Operator at the address shown below or tata duly
postmarked and placed its wrNen ektcgon in first cktes United States mail, postage prepaid,
addnxxred to the Unit Operator at ths address shown below.

9. Election Ootions:

9.1 Ootion 1 - To Pargchste In The WeH Develooment snd Ooerstion of the DrNIno
jjnit: Any unleased Gas Owner or Claknsnt named in Exhibit BN who does not
reach a voluntary agreement with ths Unit Operator may elect to paggcpate in
the Well Development and Operation in the Subject DrHling Unit (hereafter
"Partictpsting Operator ) by agreeing to psy the estimate of such Partkdpating
Operator's proportionate pert of the actual snd reasonable costs of the Well
Devtxopment contempkrted by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fse, ss more
particularly set forth In Vkginis Gas and Oil Board Regulation 4 VAC 25-180-100
(herein "Complstedfor-Production Costs"). Further, s P tidpsttng Operator
egress to pay the esNnate of such Participating Operator's proporgonate part of
the Completed-for-Production Cost as set forth behw to the Unit Operator within
forty-five (45) days from the later cf ths date of rnsNng or the date of recording of
this Order. The Completed-for-Production Cost for the Subject Drilling Unit is as
follows:

Completed-for-Production Cost: $399,250.00

Any gas owner and/or claimants named in Exhibit ~, who elect this option
(Option 1) understand snd agree that their inNal payment under this option ie for
their proportionate share of the Applicant's estknate of actual ccats snd
expenses. It is akro understood by all persons electing this opgon that they are
agreeing to pay thetr pmporgonste share of the actual costs and expenses as
determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be the result
obtained by muNplylng the Participating Operators'Interest in Unit" times the
Completed-for-Production Cost set forth above. Provided, however, that in ths
event a Pardcipattng Operator elects to pargctpate and fails or refuses to pay ths
esgmste of his proportkrnate part of the Compktted-for-Production Cost ss set
forth above, all within ths time set forth herein and in the manner prescribed in
Paragraph 8 of this Order, then such Parthtpagng Operator shall be deemed to
have elected not to participate and to have elected compensation in lieu of
participatkrn pursuant to Paragraph 9.2 herein.



9.2 Qoton 2 - To Receive A Cash Bonus Consideration: In lieu of participating in the

Well Development and ~ in Subject Drlfiing Unit under Paragraph 9.1
above, any unlessed Gas Owner or Ckfimant named in Exhibit L4 hereto who

does not reach a voluntary agreement with the Unit Operator may elect to accept
a cash bonus consideration of 890.09 psr net mineral acre owned by such

person, commencing upon entry of thkt Order and continuing annually until

commencement of production from Subject DrHling Unit, and th~ a royalty

of 1/8th of 8/Sths [twelve and one-haN percent (12.5%)j of the net proceeds
received by the Unit Operator for ths sale of the Coalbed Methane Gas produced
from any Well Development and ~ covered by this Order multiplied by
that person's Intirsst in Unit or proportional share of said producten [for

purposes of this Order, net ptocseds shall be actual proceeds received less post-
production costs incurred downstream of the weNhead, including, but not limited

to, gathering, compression, treating, kansportatlon and markefing costs, whether
performed by Unit Operator or a third person) as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant. The initial cash bonus
shall become due and owing when so elected and shall be tendered, paid or
sscrowed within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if sny, shel! become due and owing on each
annlvemary of the date of recorcfing of this order in the event production from

Subject Drilling Unit hss not theretofore commenced, and once due, shall be
tendered, paid or escrewed within sixty (80) days of saki anniversary date. Once
the initial cash bonus and ths annual cash bonuses, if any, ars so paid or~.subject to a final legal determination of ownership, ssk! payment(4)
shall be satisfaction in full for the right, interests, and ctaims of such e5sctlrg
person in and to the Gas produced from Subject Formatkm in the Subject Lands,
except, however, for the 1/8th royatfiss due hereunder.

Subject to a final legal detenninsNon of ownership, ths election made under this
Paragraph 9.2, when so made, shsN be safisfscfion in full for the dght, Interests,
and claims of such tgecfing person in any WeH Development and Operation
covered hereby and such tfiecting person shall be deemed to and hereby does
lease snd astfign, its right, interests, and dsims in snd lo the Gas produced from
Subject Formafion in the Subject DrNling Unit to the Applicant.

9.3. Qotion 3 - To Share In The Wsfi Devslooment And Qoerstkm As A Non
P rfichatina Person Qn A Csrrkkf Rash And To IHecslve Consktaration In Lieu
Qf Cash: In lou of psrtkdpatktg in the Well Devtkopment snd Operafion in

Subject Drilling Unit under P~h 9.1 above and in lieu of receiving a Cash
Bonus Considersfion under Paragraph 9.2 above, any unleased Gas Owner or
Claimant named in Hbdtiblt 84 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the WeH ~snt
and Operation of Subject Drfifing Unit on a carried btads (as a "Canted Well
OperatoPJ so that the proportionate part of the Confifietsd-for-Producfion Cost
hereby allocable to such Gamed Well Operator ~ is charged ~ txxHt

Carried Well ~s share of~ from Subject DrNling Unit. Such
Gamed Well Operator dghts, interests, snd claims in and to the Gas in Subject
Drlfiing Unit shaH be deemed and hereby are assigned to the AppNcant until the
proceeds from the stae of such Carried Well Operator's share of pteducfion from
Subject Mlfing Unit (exctuslve of any roysNy, excess or verrkfng royalty, or
other nonwperating or non cost-bearing burden reserved in any lease,
assignment thereof or agreement relsfing themto covering such interest) equals
three hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unlessed interest (whichever is appHcable) of such Carded Well
Operator's share of the Completeddor-Producfion Costs allocable to the interest



of such Gamed Well Operator. Any Gas Owner andfor Claimant named in

Exhibit BQ who elects this option (Opson 3) understands and agrees that
Completed-for-Production Costs sre the Operator's actual costs for well

development and operation. When the Applicant recoups snd recovers from
such Carried Well ~s assigned interest ths amounts provided for above,
then, the assigned interest of such carried well Operator shsN automagcagy
revert back to such Carried Well Operattx, snd from and alter such reversion,
such Carried Well Operator shaN be treated ss if it hsd participated initially under
Paragraph 9.1 above; and thereafter, such participadng person shaN be charged
with and shall pay his proportionate part of ag further costs of such Well

Development snd Opersdon.

Subject to a Anal legal determination of ownership, the election made under this
Paragraph 9.3,when so made, shaN be satisfaction in full for the rights, interests,
and claims of such elecgng person in any Well Development and Operadon
covered hereby and such electing person shall be deemed to have and hereby
does assign its rights, interests, and claims in and to the Gas produced from
Subject FNmsdon in the Subject DrNling Unit to the Applicant for the period of
time during which its interest is carried as above provided prior to its reversion
back to such electing person.

10. FaNurs to Proosrlv Elect: In the event an unleased person named in Exhibit S4
hereto doss not reach a voluntary agreement with the Unit Operator and fsNs to elect within the
time, in the manner and in accordance with the terms of this Order, one of the alternatives sst
forth in Paragraph 9 above for which his interest qualiAss, then such person shall be deemed to
have elected not to psrtkxpsts in the proposed Well Dsvtsopment snd Operatkm in Subject
Drggng Unk snd shall be deemed, subject to s Anal legal determination of ownership, to have
ekrbtsd to scospt as satisfscgon in fuN for such person's right, interests, and claims in snd to the
Gss ths tXrmskfsrsdon provided in Paragraph 9.2 above for which its interest qusNAes and shag
be deemed to have leased and/or assigned his right, interests, snd daims in and to the Gas
produced from Subject Formagon in the Subject Drilgng Unit to ths Applicant. Persons who fail to
properly elect shall be deemed, subject to a Anal legal dstenninsgon of ownership, to have
accepted the compensation and terms set forth herein st Paragraph 9.2 in ssdsfaction in full for
the right, interests, snd claims of such person in and to ths Gas produced from the Subject
FormaNon underlying Subject Lands.

11. Default.Bv Pariksoadno Person: In the event an unlessed person named in

Exhibit BN elects to psrtkdpate under Paragraph 9.1, but fails or refuses to pay, to secure ths
payment or to make an arrangement with the Unit operator for the payment of such person'
p opsrbonttts part of ths Completed-for~ucgon Cost as set forth herein, ag within ths time and
in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn
his election to pargctpats and shall be deemed to have elected to accept as satisfscgon in full for
suoh person's right, interest, and rxaims in and to the Gas the consideration provided in

Paragraph 9.2 above for which his interest qusNAes depending on the excess burdens attached to
such interest. Whereupon, any cash bonus considersgon due as a result of such deemed election
shag be~,paid or~by Unit operator wNhin one hundred ~(120) days afler
the last dsy on whhh such defaulting person under this Order should have pskl his popoltkwate
part of such cost or should have made satisfactory arrangements for the payment thereof. When
such cash bonus considersdon is paid or~, it shag be satisfscgon in full for the right,
interests, and claims of such person in and to the Gss underlying Subject DrBing Unit in the
Subject Lands covered hereby, except, however, for any royalties which would become due
pursuant to Paragraph 9.2 hereof.

12. Assionment of Interest: In the event an unlesssd person named in Exhibit ISS is
unable to reach a voluntary agreement to share in the Well Development and Operation



contemIXated by this Order at a rate of payment agreed to mutually by said Owner or Claimant

and the Unit Operator, or fails to make an election under Paragraph 9.1 above, then subject to a
final legal determination of ownership, such person shall be deemed to have and shall have
assigned unto AppNcsnt such person's right, interests, snd ctaims in snd to said well, and other
share ln pmductlon to which such person may be enttged by reason of any election or deemed
eleCNon hereunder in accordance wNh the provisions of this Order governing said ekiction.

13. Unit Oosralor /or Oosratwl: GaeNet OparsSsg Company, Inc. shaH be and

hereby is d~ ss Unit ~r authorized to dr8 snd operate the Cotdbsd Methane Well
in ~Formation in Subject DrlNng Unit, sN subject to the permit provisions contained in Va.
Code Q 45.1-361.27Sj NSIL; 55 4 VAC 25-150 8(858., Gas and Oil Rsgukttkes; Q 4 VAC 25-
160 8( 585., Virginia Gas and ON Board fteguls5cns; the ~Coalbed Gas Field I Order
OGCS 3-50, sN as amended from time to time, snd aN electkxis required by this Order shall be
communkxktsd to Unit Operator in wrINng st the~shown below:

GeeNNst Operagsg Csfspany, Inc.
5338 Stadlam Trace Parksst8, Suite 255
Skmkt88sss, Aabama 35844
Phone: (885) 48l4855
Fax: (588)4884711
Attn: Jeseph L. SNspherraon

14. Commencement of Ooarslions: Unit Operator shag commence or cause to
commence operations for the drNling of the weN(s) wNhin the Subject Drilling Unit and/or the
weH{s) outaide the Subject Dr8ing Unit but from which production is agocstsd to the ~
Dr8ing Unit within Seven Hundred snd Thkty (730) days fmm the date of tha Order and shall
prosecute same with due dHlgencs. If Unit Operator shag not have so commenced and/or
prosecuted, then thkr Order shsN terminate, except for any cash sums then payatde hereunder;
otherwise, unless sooner terminated by Order of the Board, this Older shsN expire at 12:00 P.M.
on the date on which aN weHs covered by ths Order and/or aN wsgs from which productkm is
aNocsted to the subject DrHling Unit are permsnen5y abandoned and plugged. Hewevw, in the
event an appeal is taken from this Order, then the time between the fSng of the peNNon for appeal
and the final Order of the Circuit Court shaN be sxc1udsd in calculating the two-year penod
re/snad to herein.

15. ~s Lien: Unit Operator, in addition to the other rtghts afforded hereunder,
shag have a lien and a right of set off on ths Gss estates, rights, and interests owned by any
pemen subject hereto who elects to partkdpate under Paragraph 9.1 in the Subject Drilling Unit to
the extent that costs incurred in the drNling or operagon on the Subject DrSing Unit srech~ agakist such person's interest. Such liens and right of set off shsN bs separable ss to
each ~person and shag remain Nens un8 the Unit Operate drilling or operagng any weN
covered hereby has been paid the full amounts due under the terms of this Order.

16. Escrow Provisions: The Applicant represented to the Board that there are no
unknown or unkestable claimants in Subject Drilling Unit whose payments are subject to the
provisions cf Paragraph 16.1 hereof in the Subject DrNHng Unit; and, the Unit Operator has
represented to ths Board that there srs nfkcttng ckdmsnts in Tract 1 of Subject D/HIIng Unit
whose paynients sre subject to ths provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the, Escrow Agent named hain or any successor named by the Board, is required to
establkrh an interest-bearing escrow account for Tracts 1 of subject Dr8ing Unit (herein "Escrow
Account" ), and to receive snd account to the Board pursuant to ils agreement for the escrowed
funds ~described in Paragraphs 15.1 and 16.2:



Wachovia Bank, IH.A.

VA751 5
P.O. Box 14061
Roanoke, Vkginia 2403S
Attention: Judy Barger
540-563-7764

16.1. Escrow Provisions For Unknown or Unlocatabie Persons: If any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person sagged thereto cannot be located or is unknown,
then such cash bonus, roysky payment, or other payment shall not bs
commingsd with sny funds of the Unit Operator and, pursuant to Va. Code g
45.1-361.21.D, said sums shall be deposNed by the Unit Operator into the
Escrow Account, commencing within one hundred twenty (120) days of recording
of this Order, and continuing thereafter on a monthly basis wkh each deposit to
be made, by use of a report format approved by the Inspector, by a date which is
no later than sixty (60) days aNsr ths last day of the month bskig reported snd/or
for which funds are being depbsitsd. Such funds shaH bs hekl for the exclusive
uss of, and sole benefit of ths person entitled thereto until such funds can be
paid to such person(s) or untH the Escrow Agent relinquishes such funds ss
required by lsw or pursuant to Order of the Board in accordance with Va. Code (j
45.1-361.21.D.

16.2 Escrow Provkdoce For ConHlcNno Claimants: If any payment of bonus, royalty
payment, proceeds in excess of ongoing operational expenses, or other payment
dus and owing under thki Order cannot be made because the person enNHed
thereto cannot be made certain due to conHlcHng idsims of ownenmip and/or a
defect or cloud on the HNe, then such cash bonus, royalty payment, proceech in

excess of ongoing operational expenses, or other payment, together with
Pargcipating Operator's Proportionate Costs paid to Unit Operator pursuant toP~ 9.1 hereof, if any, (1) shall not be commingled with any funds of the
Unit Operator; and (2} shaN, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-381.22.A.4,be deposited by the Operator into the Escrow
Account wNhin one huixked twenty (120) days of recording of this Order, and
continuing thereafter on s monthly basis wkh each deposit to be made by a date
which is no later than sixty (80) days after ths last day of the month being
reported and/or for whhh funds are subjeot to deposit. Such funds shall be held
for the exclusive use of, and sale bensht of, the person entiHsd thereto until such
funds csn bs paid to such person(s) or until the Escrow Agent relinquishes such
funds as requked by law or pursuant to Order of the Board.

17. Soecial Findinos: The Board specifically and spsciagy finds:

17.1. GesMet Operating Company, Inc. Is sn Alabama Corporation and is duly
authorized and qualiHed to transact business in the Commonwealth of Virginia;

17.2. GeolHst Operating Ceeymy, Inc. is an operator in the Commonwealth of
Virginia, and hss sstkrHed ths Sosrd's requirements for operations in Virginia;

17.3 GseMst Operating Company, Inc. claims ownership of gas leases, Coalbed
Methane Gss leases, and/or coal leases rspresenNng 20M76 percent of the oil
and gas Interest/claims in and to Coslbed Msgisne Gss and 27.41 percent of the
coal interest/idaims in snd to Coalbed Methane Gas in Subject DrilNng Unit; snd,
Applicant dsims ths right to expkxs for, devtaop and produce Cotdbed Methane
Gss fnxn Subject Formations in Subject DrNHng Unit in Buchanan County,



Virginia, which Subject Lands are more particularly described in Exhibit A;

17A Appgcant has proposed the drilling of the Subject Drilling Unit to a depth of M62
feet at the locabon depicted on ExhtbB A to develop the pool of Gas in Subject
Formations, and to complete and operate the Subject Drilling Unit for the purpose
of producing Coalbed Methane Gas.

17.5. The estimated total gas production from Subject Drilling Unit is 1026 NNNNCF.

17.6. Set forth in Exhibit BN, is the name and last known address of each Owner or
Claimant identINed by the Appgcent as having or claiming an interest in the
Coalbed Methane Gas In Subject Formation in Subject Drilling Unit underlying
and comprised of Subject Lands, who has not, in wrking, leased to the Appficsnt
or the Unit Operator or agreed to voluntarNy pool his interests in Subject DrNNng

Unit for its deveopment. The interests of the Respondents listed in EkhNINt BQ
comprise 7BA4$ percent of the oil and gas interests/tdakns in and to Coalbed
Methane Gas and 76.66 percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject DrNling Unit;

17.7 Applicant's evidence established that the fair, reasonable and equitable
compensaNon to be pakt to any person in lieu of the right to participate in the
WeNs are those options provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is supported by
substantial evidence and wNI afford each urdeased person listed and named in

Exhibit ~ hereto the opportunity to recover or receive, without unnecessary
expense, such person's just and fair share of the production from Subject Drilgng
Unit. The granting of the Application and reNef requested therein wN ensure to
the extent possttde the greatest ultimate recovery of Coalbed Methane Gas,
prevent or assist in preventing the various types of waste prohibited by statute
and protect or assist in potectlng the correlabve rights of aN persons in the
subject common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth.

18. Mailinc Of Order And FNino Of AINdavlt: Applicant or its Attorney shall file an
afNdavit with the~of the Board within sixty {80)days after the date of recording of this
Order stateg that a true and correct copy of said Order was maNed within seven (7) days from the
date of its receipt by Unit Operator to each Respondent named In Exhibit 84 pooled by this
Order and whose address is known.

19. Availabilitv of Unit Records: The Director shaN provide ag persons not subject to
a lease wNh reasonable access to aN records for Subject DrNNng Unit which are submitted by the
Unit Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and ag terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

21. Aoaeals: Appeals of this Order are governed by the provisions of Va. Code Ann.
tj 45.1-361.6which provides that any order or detssion of the Board may be appealed to the
appropriate circuit court.

22. Elfactive Date: This Order shall be Ifective as of the date of the Board's
approval of this Application, which is set forth at Paragraph 1 above.



DONE AND EXECUTED this s e day of ~4&~~ 2007, by a
majority of the Virginia Gas and Oil Board. g

Chazrman, Beefy R. Wqk>ler

DONE AND PERFORMED this 20 day of 4 007, by Order
of this Board.

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )

COUNTF OF WISE )

Acknowledged on this g3W day ofM~M~~~ 2007,
personally before me a notary public in and for the commonwealth of
Virginia, appeared Benny Wampler, heing duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

My commission expiresyg

)

)

Acknowledged on this ~ day of~/Mv~ M, 2007, personally
before me a notary public in and for the Cgylmonwealth of Virginia,
appeared B. R. Wilson, heing duly sworn did depose and say that he is
principal Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

Notary Public

My commission expires: 9/30/09
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WELL LOCATION PLAT
COMPANTI GEOMET OPERATING COMPANY WE'LL NAME OE NUMEER: ROGERS 398-CBM UNIT C-48

U}INKE: LBR %KOSHER LLC (TRACT No. 12) SCALE: 1 ~ 400'ATEt 8/IO/08
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EXHIBIT A



Well Name: Rogers 398 CBM Unit C-48

Pooling Plat Attachment A

Plat Tract Number

1.)Tract Number 12

2.) Tract Nmnber 64

Owners

LBR Holdintts. LLC

Percentage Ownership

27.41'/o

Pocahontas Minina. LLC 72.59/o

Total Acreage: 79.57 ac.

Location Descrintion: 0.72 miles southeast of State Route 635's jct. W/ State Route 616 and

234 miles northeast of State Route 635's jct. W/ State Route 638.



EXHIBIT B-3
PARTIES WHO HAVE NOT REACHED AQREEIIENT WITH OPERATOR

ROSERS 808CISII UNIT CM
VGOS DOCKET NO. 08-1114-1T82

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

T~t
LBR

Holdings,
LLC et al.
Tr. No. 12

Jason Poulos
10870 SW 95"Street
hlltami, FL 33176

Gregory Poulos
1894~Street NE
Palm Bay, FL 32907-2423

Pemela Poukrs
1444 Mendavia Avenue
Coral Gabtes, FL 33146

T. G. Rogers, ill

15105-D John J. Dehtney ¹305
Charlotte, NC 28277

Shaun Rogers
5445 Roeewood Road
Vero Brstch, FL 32980

Kevin Rogers
139 trtfrotrham Road
Garden City, NY 11530

Derek Brbwning Rogers
2300 Cannel Road
Charlotte, NC 28226

Gas Batate Onlv

Unleased

Unleased

Unleesed

Unerased

Unleased

Unlessed

Unleased

1.142083%

1.142083%

1.142084%

0.856563%

0.856563%

0.856562%

0.856562%

0.908750

0.908750

0.908750

0.681562

0.681562

0.681563

0.681563

Subtotal: 6.852500% 5.452500

Page1of3



EXHIBIT 84
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROGERS 300~M UNIT CM
VGOB DOCKET NO. 0$-1114-1782

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~T

Pocahontas
Mining Co.
Tr. No. 64

CNX Gas Company LLC
2481 John Nash Blvd.
Btuelleld, WV 24701

Coatbed
Methane
Gas Lessee

Subtotal: 72.590000%

57.760000

57.760000

Percentage of Unit Unleased - Gas Estate

Acreage in Unit Unteased - Gas Estate

79.442500%

57.760000

Page 2 of 3



EXHISIT 8-3
PARTES WHO HAVE NOT REACHEO AQREEIIENT WITH OPERATOR

ROGERS 888~M INNT CM
VGOS DOCKET NO. 08-111rg-1782

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Coal Estate Ontv

~T

Pocahontas
Mining Co.
Tr. No. 64

CNX Gas Company LLC
2461 John Nash Blvd.
hhettetd, WV 24701

Coatbed
Methane
Gas Lessee

Subtotal;

72.590000%

72.590000%

57.760000

57.760000

Percentage of Unit Unleased - Coal Estate

Acreage in Unit Unleased - Coal Estate

72.590000%

57.760000

[s:

Page 3 of 3



EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERSICLABBANTS THAT

REQUIRE ESCIKWV
ROGEWS ~CBBg UNIT CM

VGOB DOCKET NO. 00-1114-1702

PERCENTAGE
OWIIERSHSs

OF TRACT
Sll DEPUTE

PERCENTAGE
C~~WHIP

OF UNIT
IN ~UTE

~T1
LBR
Hddings,
LLC et al.
Tr. No. 12
(27.41%of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

(1) LBR Hohgngs, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lexington, KY 40522-2427

Total - Coal

25.000000%

25.000000%

(1) Jason Poubs
10870 SW 95"Street
Miami, FL 33176

(2) Gregory Pouka
1894~Street NE
Palm Bay, FL 32907-2423

(3) Pamela Poulos
1444 Mendreda Avenue
Coral Gablss, FL 33146

(4) T. G. Rogers, III

15105-D John J. Dehrney ¹305
Charlotte, NC 28277

(5) Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32960

4.168667%

4.166667%

4.166867%

4.166886%

3.125000%

1.142083%

1.1420S3%

1.142803%

1.142804%

0.656563%

Page1 of 2



EXNSIT E

LIST OF CONFLICTING AND UNKNOWN OR UNLOCATASLE OWNERSICLANANTS THAT

REQLNRE ESCROW
ROGERS 3g4IISI UNIT CM

VGOB DOCKET NO. Oe-1114-1782

PERCENTAQE
OWNERSHIP

OF TRACT
IN DSPUTE

PERCPNTAt3E
OWNERS NP

OF UNIT
IN KMSPUTE

(6) Kevin Rogers
139Wickham Road
Garden City, NY 11530

(7) Derek Browning Rogers
2800 Carmel Road
Charloge, NC 28226

Total - Gas

3.125000%

3.125000%

25.000000%

0.856563%

0.856562%

0.856562%

Subtotal: Tract 1 25.000000% 6.852500%

Total Percentage Ownership of Unit in Dispute: Tract 1: 6.852500%

Wdf7- QZ~
VIRGINIA: In the Clerk's Office of the Circuit Court of Buchanan County. The foregoing instrument
was this day presented in the~aforesaid as~, tea,ether with the certificate of agkgowtedtfctpnt~rgxed,
admitted to record this ~ / day of ( ~~~ /l/Lc, 20 0 / /eadr ~ M.
Deed Book No. /4 mnd gage No. — . ~TEA .
Returned to: ~ /R A Z, TEST~tfr/W/i. t 6 CiJSe ~Clerk

tc:vnswentaocctoeetnettneosns reserssssoss ew'l
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