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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Haadna Dele end Ptru»: This meNer came on for hearing before N» Vbgblio
Gas and ON Board f~~ —'SoarvF) at 5:50 a.m. on N

— —14, NSNS, at N» Southwest
Vbgbda ~ Educagon Center on the campus of Virginh INSNends Consnunby Cobetm,
Abbtgdtm', Vbgblbt.

2. ':Ifsaaffsd 5. dafsfd 531.455 Tasa NATE% Casa. addaaad f
the AppNcanL Mbtb A. stbarts, NbeN. appeared for cNx Gas company, LLc; A, tsbssgs
dr., Mstb el fcr LSR Holdhgs, LLC; end Scents Sbnmono, Asslsbmt Attorney General,
vw»'present to advise N» Board.

3. a " -,~Sass: 3 saasfdl Vadadaddsafaaf 4 dl~..asadaad
Nods that it haa ltsfsdbdbm over Ihe subject rnMNl. Based upon 5» evkhmco pn»enlad by~tba Beard tdso Ends that the AppNcant hes (1) tiondsod duo dglymoo in conducbng a
search of Nvs 3~-~y avaNable coun»s to dotemlne the idengty and wherssbouls of ges and
ON Ctehlmg seal OWI»fa, rill»ral OWnero enrkN'otsnael OWnslo, 1.8., PofoellS namnff~ by



AppHcent as hsvktg ( Owner" ) or churning CChimani") the rights to Coabed Methane Gas in sH

coat seams below the TBer Seam snd seams above 100 feet above the bass of ths
partnsykranktn, IntdutNng but not HmHed to, the Upper Seaboard, Greasy Geek, NSddle
Seaboard, Lower Seaboard, Upper Horsepen, Nile Iorsapen, War Creek, Lower I4eeepen,
Pct»hontas No. 9, Pocshonlas No. 8, pocahonlas Ro. 7, Pocahontas Ro. 8, Pocahsntas Ro. 5,
Pcvr ~s4a ffc. 4, s-~cia~ NO. 3, Pcoahcntae IIO. 2, Pcoahcntae RO. 1 Snd Vartcus
unrvbmM coal ee»ns ~ and rock'trata assotsatsd thsrewkh hhsresfkw "Subjat1~') in subject DrBktg Unit underlying and ~.v "~of subject Lands; gt) -~-~ it

has ghren noNcs to those parNes ~ somstbnes person(s)" whether eflsrllng to
ku)IVNuHS, COrpcralicne, parb»rahtpe. ~~Sv», Oompaniea, bueineeeee, buela, )Oint

vartures er og»r legal enHHes) engged by Va. Code 55 45.1MI.19and 45.1481.22,to neHcs of
the AppNqatke filed harsh; snd (3) Ihat the persons set forth in their Applksdion and NoHcs of
Heailng have been identNisd by AppNcant through Ns due dNgsnce as Owners or Cktknants cf

Gse interests undertyktg Bob)sot Drglng Unit and that persons MenHHed in

EtSNMt 44 ~"~ heroic sre persor» idengged by Applk»nt who msy be Owners or
claimants df CceN»d Mother» Gss interes» in subject Fodnagon who have not hsstafore
sgkstM te Isaac or seH to ths Appgcant andfor ksttargy pool N»k Gss Nrterests. conN»gng Gas
OwnsisiDIatmards in Subject DrNNng Unit «» Hshsd on EkhtbB NL Furg»r, ths Beard has oaused
noNe of tjds hearing to be pubHshed as requirbd by va. cade $ 45.1481.19.B.w~, the
BoWl hereby finds that the nogces gkrsn he)ski sagsfy aH ~ requhvnn»nts, Board rule
requkemsfds and the mlrdmum tandards of dus process.

4. Amendments: None

5. Dismissals: None

6. ReNaf P ~: AppHcant requests (1) that pursuant to Va. Code $ 45.1-
381.22, notuding the eppcabls porNons of Va. Code g 45.1-381.21,the Bowd pool aN ths rights,
intqR»ts and eslates in and to ths Gss in ~ DrNHng Unit, Including Ihs pooNng of ths
interests cf Nte AppHcsnt snd of 0» known snd,unknown urleased persor» named in HNIMMt $4
hereto ant( that cf Soir known and unknown h(rbs,~adminlstndors. devlsses, trustees,
=:=::::~ and assigns, both knmedkde and remote, for ths drNHng and operagsn, intduding

proikfctidn, of Cotdbed Mother» Ges, fern or sleceW to ths Subject Digktg Unit
estikhhsd for ths Subject FcrmeHort and compdsed of the Subject Lech,~
~omegmes ooHecgvely idenNNed end refsned jo ss "WeN Development andlbr Openly in the
Subject DINNng Unit"), snd (2) that the Board designate GsaMst opemsbvs ~, lnc. as
Unk Operator.

7. Rsaaf Gnuasd: The AppNcant',s requesled relief in this cause be and hereby is
grantpd: (1) pursuant to va. Gods $ 45.1+1.2t.c.3,GeeNSR Opelatlag ~, Inc.
(hatebNw 'AN ~)is d~ as tha Unit operator augtortz»d to drB snd opsrale the
Cotdbed Methane Gas weN M Ihs Subject DrNHng Unit at the iocsNon depicted on the plat~hereto as ExfdMI A, sub)col to the Itermg pitwlskes contakted in va coda Q 45.1-
381.27E(SMI.; to 0» Oakwood Cotdbed ne Gss Reld I Order OGCS 300, dated May 18,
1000, as, ';,to% 4 VAC 25-150 Ej IMHi., Ges and OH Regukdkms; snd to@4 VAC 2i
1SBIESHE.. Vkgkda Gas and ON-Beard Rstpdafkes, sH ss amendtM Item time io tbne, and (2) aH
N» '- —~ and estates in and to the Gas In Subject DrNNng UrNL including that of ihs Appgcant
snd of the 'known and unknown unloosed psn)or» Hated on NbtMMt 54 eHached hertdo and
made a part hereof, snd N»ir known snd unkhown hsks, xscutcrs, admktkdralors. dsvlssss,
busfsss, assigns and successors, boih knmsdkds snd remote, be snd hensby ars poded In the
Sub)em Fonnagon in the subject DrNNng Unit u6derlytng and comprised of Ihe subject Lands.

Pureuant to ihe Oakwood I Fkdd Rules promulgated under ths uthorlty of Va. Code g
45.1-381.20,Ihe Board hss adopted the foHosing method for the ca»uleHon of pnxtuctkm and
revenue and aNocetion cf agowsble costs for the producHon of Coslbed Methane Gas.



Fcr Free WeH Gas. - Gas shall be produced from and aHocated to only the 80ecre
drNNng unit in whkh the weN is located according to the undivided ntesssts of each
owner/cteknant wNhin the unit, whhh undivided Imsrest shall be the raNo (tstptessed ss
a percentage) that the amount of mineral acreage wNhin each separate irsct that is wkhin
the Subject Drggng Unit, when platted on the surface, beers to the baal mineral acreage,
when plaNed on ths surfeoe, oontained wNhln the entire 80ecrs drNNng unk in the manner
set forth in the Oakwood I Field Rules.

8. Elsraton and Bacdcn Pertcd: In ths event any unleesed Owner or Claimant
named In Kxbtbg 4 hereto does not reach e votuntwy agreement to share in the opsradon of
the weN located In the Subject Drtking Unit, st Ia rate of payment mutuaky agreed to by saki Gas
owner or Cement and the Unk opershr, then such person named may eket one of ths opgons
set forth in Paragraph 9 bsbw and must give wrigsn nogce cf hkr elecNon cf the opgon selected
ungsr pankglaph 9 to Nts dstgnetsd Unit opetshx at the address shown betow within thirty (30)
days from Ihs dale of tstadpt of a copy of this Order. A Hmely ekrcgon shaN be deemed to have
been made if, on or before the last dey cf saki 304ay perkxl, fetch tdscgng person has degvered
his wrtgan ekrcgon to the designtdsd Unit ~ st Ihs address shown btgow or heb duly
pegtmertukt and pfscsd Its wrtgsn elecbon ki Hrst cktss UnNed states maN, postage prspakl,
atkkbssed io the Unit Opendcr st the address shown btdow.

8.1 Ocacn 1 - To Parackuas In Ths WeH Devshamsnt and Ocsradon of Nts DrNNnc

jjgjj: Any urdsased Gas Owner or Ckdmant rsaasd in hd44 04 whe does not
reach s voketary agreement WNh Ihe Unit Operator may elect to patMpeh in
the Well Development and Operatkm in the Subject DrNNng Unit (hersegsr
"Partkdpatktg OperaM by sgreekrg Ic pay the ssgrruds cf such partlelpagng
Operator's proporgonakr pert of the actual and reasonable cotta cf the well
Development conksmptated 5 this Order for Gas ~ pursuant to ths
Oakwood I Field Rules, inckagng a remonabls superviskm Hse, as mors
parNcularly set fcrlh in Virginia Gas and OH Board Rsgulagon 4 VAC 25-180-100
(herein "Complehd4x~udgon Cosis"). Further, a PartkNpegng Operate
agreee tc pay the SSNmete Of Suoh Parfl6lpegng Opelatcr S yaa~~4IO part Of
ths completed-for~duction Cost as set forlh bekw lo ths Unk opertdor wNhln

forty Nvs (45) days Nsm the IHNSr of Ihe dale of maNing or the date of~of
this Order. The Completed-for(Producgon Cost for the Subject DrNNng Unit kr ss
foHowe:

Completed-for-Production Cost: $420,275.00

Any gas owner and/or daimalds named in Exhbit $4, who elect this option
(Option 1) understand and agree that thek inigal payment under this option is for
their proporgcnate share of the AppNcant's esgmale of edual coskt snd
expenses. It is akto understood by ag persons electing this spike that they ars
agreeing to pay their proporgohate share of the ached costs and stpenses as
determined by the Operskr narhed in this Board Order.

A Partkdpagng Operator's praportlonate cost hereunder shaH be ihe result
obtained by muigplyktg ths Pergtdpatlng Opertdcrs'Irdsrest In Unk" Ones the
ComplehxH'w-Prcducdon Cost set fcrth above. Provkbtd, however, that In the
event a P tidpalhg Opentdor tgects to psrtkdpete and fels or refuses to pay ths
esamels of his proportkmsts pert of the Completed-for~ion Cost as set
forth above, ak wkhin ths time sst forth herein and in the manner prescrtbed inP~ 8 of this Order, theri such Perdcipegng Operslcr shall bs deemed to
have elected not to psrtkdpeta snd to have elected compenssgon In lieu of
partkdpstion pursuant to Paragraph 9.2 herein.



Osaon 2 - To Rancher A Cash Bonus Considaragon: In lieu cf partkdpstbg in the
Well Development and Opersgon in Subject DrlSng Unk under aragraph 9.1
above, any unlessed Gas CHeer or Claknent named in Sskgrtt fb4 heieb who

does not reach a oiuntary atpieement wNh the Unk OPsrsbr msy stets to accept
s cash bonus ——' of SNIL00 per net mineral aoe osmed by such
person, commencbg upon entry of this Order and congnuing annusNy unS
commenosment of produslbn from Subject Mling Unit, and heeesata a royeNy

cf 1/9th of N8hs (twelve and ona4aW pweent (12.5%)] of N» nel proceeds
received by N» Unk Operator for N» sale of the Coalbed NNether» Gas~
Nem sny Wall Development and Opens covered by thar Order muig(Nbd by
that person's Interest in Unit or prcpottbnsf share of stdd producgon [for
purposes of this Order, net proceeds fNSN be actual preceetb recehed less post-
preductbn costs kcurred dews»train of N»~.indutNng, but not limited

to, gsgtertng, oomph»abn, trakakqk tranapoltsabn and~costa, wheN»r
eeformed by Unit Operator or a Nard person] as NNr, reasonstde and equNable
compensstbn to be paid lo saki Gas Owner or Ckrknsm. The InSal cash bonus
shall become due and ewbrg'when so ebcted and shaN be tendered, paid or
escrewed wNhin one hundred twenty (120) days of recongng of this Order.
Tt»reeger, annual cash bonuses, N sny, shaN become due and owbg on each
anniversary of ihe date of redongng of this order in the event preduction from
Subject DrSlng Unit hes nct N»retofere commenced, and once due, sheN be
tendemd, pakl or escrowed wNhin sixty (NO) days of said anniversary date. Once
the inSal cash bonus and the annual cash bonuses, if any, are so pskl or
escrewed, subject lo a Nnal legal tkrtsrmka@on of owr»rshlp, said paymsat(s)
shall be ssgsfaction in fuN for N» right, rkrrests, snd dalrne of such ekrcNng
person in snd to N» Gas produced fmm Subject Fonnagon in the Subject Lands,
except, however, for the 1/8th reyaNes due hereunder.

Subject to a final legal determkiatbn of ownership, the ebctbn made under this
Paragraph 9.2, when so made, shaN be satlsfaolbn in full for N» dght, interests,
and tdain» of such elecgng person in any WeN Development and Operegon
covered hereby and such ekcgng person shaN be deemed to and hereby does
lease snd assign, Ns right, Interests, and dskns in snd to the Gss produced lrom
Subject Formagon in the Subject DrNNng Unit to the Appgcsnt.

9.3. Ootbn 3 - To Share In Ths WeN Qavalrasr»nt And Oeareson As A Non-
Psrlbbagno Passos On A Carrbd Ntasts And Ta Raos4s Cosa":Is Lieu
Of Cash: In Neu cf psitkdpa)ktg In the WeN Development snd Cv ~-i in~DrSbg Unk unde pafttgraph 9.1 above snd b Neu af ectdvtng s Cash
Bonus Consideralke under ~h 9.2 above, any unk»sed Gas Owner or
Qaknsnt named in SxttWl %4 hereto who does not reach s vdunkrry
agreement wNh Ihe Unit operabr msy ekct to share in the well Develops»nt
and ~ of Subject DrNNng Unit on a carried bash (as a Carried Well~so that the proporgpnakr part of the Completed-for+roductbn Cost
hereby aNocabb b such Canted Weg Operate's Interest ls charged sgsktss such
Carried WeN Operabr's share of pnxluctbn from Subject DrSing Unit. Such
csrrbd weN operaleA dghts, nnterests, snd dskns in and lc N» Gas in subject
DrtSng Unit shaN be deemed and hereby tse asskp»d to Ihe AppNcant unS the
proceeds from 9» stae of such Carrkrd WeN Operate% share of production from~ DrlSng Unit (sxcbstve of any royaNy, excess or ovwrkNng roysNy, or
oNer non-opersang or non cost~ bunien reserved in any lease.
assignrr»nt thereof or agreemant retegng thereto covering suoh Interest) equals
three hundred percent (300%) for a leased hterest or two hundred percent
(200%) for an unleased intwest ( hbhsver is appNcebb) of such carried weN~s share of the Compkaed-Ibr-Predudbn Costs eNoeaA to the interest



of such Carried Well Operator. Any Gas Owner andfor Claimant named in

Kxhgctt S4 who elects this opdon {Optke 3) understands and agrees that
ComphM4or~ion Coals ere the Operator's ackwl cosh for well
development and operathn. When the AppNcsnt r%xaips and recovers from
such Carried Well ~s~Interest 5» amounts provided for above,
N»n, the assigned hcsh»t of such canted waN ~ shaN cxdamaNcaNy
revert beck to such carded WeN ~, ang lhxn snd agbr such rsverehn,
such Carried Weg Opershr sheN be triccftid as If it had part~ NNNaNy under
Paragraph 9.1 above; arid ~,such partkcpating person abttN tkc~
with snd shaN pay hts pro~ part of ag furgter coals of such Wsg

Subject to a final legal detennlnstkm of ownership, the election made under this
Paragraph 9.3,when so made, shaN be ~n in full for the rights, inten»ts,
and dsims of such sk»5ng person in any weN Development ahd operatke
covered t»reby and suoh sicking person st»N be deemed le have ctnd hcceby
does assign ih rlghh, ~, and clakns in and to the Gss~ from
Subject Forrhagcn in the.Subject DrNNng Unit to the ~t for 5» pedod of
time during whkdt its inkcrest is carrkcd as above provided prior to Ns rcnkcrsion
beck to such elecdng person.

IO. FaNure to Proosdv acct: In the event an unlsased person named in Nbrhtbft tbg
harsh dpc» not reach s vdkmtery agreement with Nts Unit operator and fags to cNect wNhtn the

thb manner end in sccorctectc» wNh the terms cf ttds Order, one of lhe cftemagvss set
PINragraph 9 abc»a for wfdcfr his intercjst quaNes, then such person shag be deafnad'to

not to psrthlpsle In 5»~ WeN Development arxl ~
snd shaN be deemed, subject to s Nnal legal dstsrminaNon of occnercpdp, to have

ccsccNN as sstkdbcthn in fuN for sucti perscrfs rtghL hktrc»h, snd ctabns in and to the
provided in Paragraph 9.2 above for which ih ritsrest ~ and shall

leased andfcr asekp»d his right, ~ and ckdms in and te 5» Gas
Subject Fennsgon in the~DrNNng Unk to 5»~t.~who faN h
sbaN lcs deemed, suftject to a Nncd lsgtd delermkxcthn of ~, to have

the corhpensathn and hrms set forgt hecstn st P~h 92 In scslsgccttcn in full for
Inttarsslsr and chime of such person h and to the Gas ~ from the subject
iundeYIyhg Subject Lands.

~etepkcd to

Dsfauk Sv Psrschstina Persen: In the event an unlessed person named in
etetNs to pcachipsh under paragricph 9.1, but faNs or mftxres to pay, to secure the
to make an arrangement wkh the Unk Operator for lhe'payment of suck psrsen's

Ie plcrl of 5» contpleled4cr~duolion cost as sec fcsth hessh, sN wtthh the Nme and
bcfxtr as prescribed ln Nds Order, then such person shaN bs deemed to Ctavei~nm

to~e and shaN bs deemed lo have ehcbwl to accept ss sa~hn in fuN for~s right, intaresL snd ctakns in and to ths Gae 5» conaidsragtfn ~ in~depending on the excess butcfbcts cdtadhsd to
coneiderathn due as s result of such deemed ccbaNcn~wkhin one hundred twenty (120)dsya aker

under Ns Order shsukt have paid his prcpccthnate
ory arrangements for the payn»nt thencof. WI»n

escrow%, it shag be ssgsfccgcn in full for 5» t,

lgc2 abtrve fer wtdsh IN»~
trdenNtk. Wheieupon, any cash bonus~,pskl or~by Vnk

en whhh such~person
cast or should have made settsctxd

Ibcrx» cor»idlrradon Is paid or rtgh
, tfnd ckdms of such Pwscn in snd to ths Gss undcxbcng subject DrNNng Unk in the
Lcfncts ~ hereby, except, however, for sny royskk» whhh would become due

punwsnt tcr Paragraph 9.2 hcseof.

12. Asshnmsnt of Interest: In ths event an unk»sc» person named in tbNblt 84 is
unsbls to reach s voluntary agreement to Share in the WeN Devshpment and Operation



t agrefxl to mutually by said Owner or Claimant
Paragraph 0.1 above, then subject to s

shsN be deemed to have and shall have
, snd Cairns in snd lo saki w»N, and ether

by reason of sny >dsctkn or deemed
fNtkt Order governing saki elecaon.

contemplalad by this Order at a rale of paymen

SNQOt Ct '~e Cs«pasNI, lne. shaN be end
to drg and operate the Coag>ed Nfsthans WeN

subject to ths permit provisions ~ in Vs.
IN(0(j(N., Gss and QN ltagubtgone; Q 4 VAC 25-

Ntgo&s; the CNkwxd Cotdbed Gas Fkdd I Order
, and aN tdscaons retprked by thh Order shag be~shown btdow:

13. Unk Qoerator for Qosndcrt:
h«»by is designated as Urdt OPerat« taithortdsd
in Subject FcencNm in Subject DrNNng Unit, all
Codd@ d5.M6i47 Sj000„004 VAC 25-155
100 NSN., Vkgine Sas and CNI Soard iasgu

, aN ss smenAd from Nms to Nma

ccmmunkadad to Unit Opsrtdcr in wrglng at tha

and the Ut>N ~,or faNs to make sn ek>cgon under
Nnal,legal ~agon cf cwnenddp, such person~d unlo AppNcsnt such perse>re dght, inta>asia
sh«e in pteductIon to which sech parson msy be anNNed

ekrpgon htjreunder in accordance wNh the prov(4k>ns o

INeeNNet Operagag Pony, Inc.
0000 Sttallum Tfdee P«gsaay, Stdta 000
Wnnbtgbata> 30IN04
Pitons:

(000)'«v.(200)~
Attn: ~L stapheneon

Commencement of Gosradoce: Unit Operator shsN commence or cause to
comm»no» ~s Ibl the drNNng of the ) wNhin the subject DrNNng Unk andfcr the
waN(jr) cu(skkr the Subject DrNNng Unit but ilium which producgon is~ to Nie ~
DrNNng Urtk wNhin seven ~and Thirty, '(TNB) days from the date of the order snd shall

same wkh due ~. If Unk,~ shsN not have so commenced sndfor
4, then ibis Order shiN terminate, except fer sny cash sums then payabk> hereunder,

unless sooner t«min>dad by order pf ths Statrd; ilas otder shag sxplm at 12:55P.NN.

on vddch ag wsga covered by Q Order andfor sN waNa Nam whkh producgon is
ths ~D>NNng Unit sre ~gy abdrrdon«l and '~. Howav«, in the

kt taken fram this Order, then Ihe Nma beat>s>m the NNng cfNt» pegdonM appeal+ Order of Ihe Cinx>N Court shsN be ~ in ctdcukding the ~ period

18. Escrow Provisk>ns: The represented to the Sosrd Ihat thee sre
rdmown er unla>fabtbk> ~ In Treat~the subject Drggng Unit whose ~ are

the provisions of Paragraph 10.1 hereof In the subject DrNNng Unit; snd, the Unit
repnteented to ths so«d thai thfs» «»~ckdmanta in Treat 1 of subject

whose ~«e subject.to Ntf>~cf P«»graph 'l5.2 hereof. ~,
Order, the Escrow Agent named herein pr any~named by the soerd, la reguired

an interest4>s«tng escrow account for Tf»tds 1 snd 'Stef Subject DrNNng Unit (hendn
Account" ), snd to receive snd account to tha INo«d pursuant to its agreement for the

funds h~~in Paragraphs 15.1and 15.2:

15. Ocsnacr's Usn: Unit Operator, in add@On to ths ether rights sfhrded hersund«,
shaN tusrsi a Nen snd s dght of sst olf cn lhe INas esbdes, dghts, snd i~ ownisd by sny
person std))set h«»tp who elects to psrgclptde under Paragraph 0.1 in ths subject D>NNng Unk to
Nte Ntat coats Incurred in ths drNNng or operaNon on the subject Drggng Ung are

sgsktst such p«aon's interest Such Nens and right cf set off shaN be~ss to
esdh ~person and shsN renudn Nano uhtN Nte Unit opendor drNNng or~sny wsN
ccvtdsd ht)reby'hea been paid ths ftlg Nllounts'us under ths tenne of Nlls order.



Wschovkt Bank, ht.A.
VA751 5
P.O. Box 14061
Ftosnoke, Virginia 24038
ttentton: Judy Berger
5404I83-7784

16.1. Escrow P~ For Unknown or ~ls Persons: If any payment of
bonus, royalty payment or tahar payment due snd owkrg under this Order cannot
be made because the person entgted thereto cannot be located or is unknown,
ihen such cash bonus, roy(tky payment, or other payment shaN not be
commingled wkh sny funds cf the Unk Operator end, pursuant to Vs. Cods ()
45.1-381.21.D, saki sums shaN be~ by the Unit ~ inta the
Escrow Account, coramenctng'wiNNn one hundred ~(120) days of recording
of Ihie Order, and~heeeaNaa on a monthly.baskr wNh each ~ lo
be made, by ues of s report faimst ~by ths ~,by a dtNs which is
no kasl than sixty (80) days aNer tha last day of ths mons Mng nqkatad and/or
for wtdch funds ars bekrg depbeksd. Such Nrnds shel ba hekl for the exclusive
use of, snd sole benetN of the person snNNed thereto untN such lands oan be
pekl to such person(s) cr unB the ~Agent reNnqutshee such funds ss
required by lsw or pursuant to onkrr ol'he Board in accordance wNh vs. code 5
45.1461.21.D.

16.2

17.

ttvsnty (120) days of recording of this Order, and
nthiy basis wkh each degosk to bs made by s dale
(80) days aNsr tha lest day ef ths mertth being

ars subject to deposit. Such fun8s shaN be held
sos ~ef, the person ~ thereto ulNN such

peraon(e) or untN the Escrow Agent relnqukrhea such
/euant to Order of Nre Board.

Account wkhin one hundred
congnuing hereaker on a mo
wtdch ls no later than sixty
reported snd/or for ehlch funda
for the~ues of. and
funds can be ptdd lo such
funds as required by law or pu

Soscisl FinrNnos: The Board specNkagy and speckdly Nnds:

Escrow Provkdans For CostgeNno ~:If any payment of bonus, royalty
payment, proceeds in excess ef~cperatkmrd ~,or other paynrent
due snd owing under this Orger esne be made because gre parMrn enNNed
thereto cannot bs made certtdn due to~cktkns of~and/or s
defect or doud on ihe NNe, then such cash bonus, royalty ~.~ in
excess of ongokrg ~al erqreneee, or other payment, ~ with
Partkdpsgng OpestaA Propdrtiowtte Costs pakl to Unk ~ pursuant toP~ 8.1 hereof, if any, (1) shsN not bs commtagkrd wNh sny funds of ths
Unit Opsralor, snd (2) ehsN, punkrant to Va. Cods /$ 45.1~.22Jt2, 45.1-
36122.A.3 snd 45.1-381.22.A.4,be depeeked by the Operator irNo the Escrow

17.1. INeoNNet Olteratktg Company, Inc. is an Alabama Coporatkm snd is duly
authorized and quaNNed to transact business in the Commonwealth of Virginia;

17.2. QeeNNet Operagag Company, Inc. ie an operator in the Commonwetdm of
Virgkrkr, snd hss~the Board's requkements for operstkxte in Vkgkda;

17.3 QeeNNst Opetagag Ctanpsrry, Inc. cktkns ownership of gss leases, Cotdbed
Methane Qas lessee, and/or coal leases rtqkesengng 13.7335percent of ths og
and gas kdareet/ckdma in snd to coagred MeNrane Qss and 88.78 percent cf the
coal inrterest/claims in snd to Cosgred ~Qes in Subject DrNNng'Ung; snd,
AppNcsnt ckttms the right to ertpkxa for, develop and produce Corgbed Methane
Qas from Subject ~e in Subject DrBing Unit in Buchanan County,



Vtrgtnkt, which Subject Lands are more psrgcularty described in Ktddbtt A;

17.4 Applkxrnt hss proposed the drNNng of lhe Subject DrNNng Unit to a depth of 2,SNN

feet st ths locagon dapkasd on ~A to develop the pool of Gas in SubjectF~,and to t ~arid eperale the stdtject DiNNng Unit for ths purpose
of~~Nfsthens Gas.

17.5. The~totslsss producgen from subject DNllng UnN is 1gggANcp.

name and last known address of each Owner or
xtcant ss having or tdaknktg en interest in the
act Formadon in Subject MINng Unk~

, who has not, in ~, leased to ths Appkcsnt
to vokxdarNy pool his ileresls in Su Drilkng

of the Ftespondenta Naiad in

oN snd gss intsnxdsickdms in snd to cctdbsd
of'Nte coal kttsrssts/ckdms in and to~

Unit

17i8. Ssl forth ln fbthgttt gb4, Is Sle~t~ by ths Apf
Coalbed Methane Gas in
and comprised of Subject Lands
or the UnN Opsntlar or agreed
Unit for ils devsltqxaent. The~
comprise ~percent of t(xt
Methane Gas taxf 04.88 penxjnt
htathene Gss kt Subject DrNNrqj

17.7 Appgcant's evidence estsbNahed that the fair, reasonable and equkatHe
corapenstdice to bs ptdd to aay parson in lieu of the right to psrgcipete in the
wegs sre tfaxte optkes provkhjd kr paragraph 8 above;

17,8 The reaef requested «nd granted is just and ressorutble, is ~ bys~~and wNI afford sash unheated parson gated snd named in~14 hertdo tbe epportunky to recover or receive, wNhout unnecessary
expense, such person's just arid fair share of the,pretlvetktn Num subjdct DrNNng

Unit. The grangng of Ihe App(kxttkxt anti ragsf~thsrskt wN,ensure to
the extent ~ the ~ ukkruda recovery of~ Methane Gas,
prevent or assist in prevengngi Nts varleus types Of waala ~by statute
and protect or assktt in prole the canektgve rights of aN persons ln the
subject common sources of sugffy in ths Subject Lands. Thsrakxe, ths Soerd is
entering sn Order grangng the n4ef hendn set forth.

18 kbdkno Of Order And FiNno Gf~ Appacsnt or its Alkxne shall fNe anA the~of Nxr guard wNhin'ixty (gg) days ager the date of rtxxxdktg of this
stadjtg that a true and correct copy ef stdd Order wss maNed wkfdn seven (7) days from the

reeeifd by Unit Operator to each ftespondent named in ~ IN4 ptxdsd by this
twhsse addmss is known.

20'. caraauskxr: hssefore, ths t(utxded reNef and sg terms and provtskxrs set forth
abave be tkxf haiisby are granted and IT Is so otqDKRED.

21. Aooaals: Appeals of this Order are governed by the provkdons of Vs. Code Ann.

$ 45.1~(.gwhkh provides Nud any order or deciske of Ihs 'Soerd may be appeeM to the
epIXaprtata ckcuk court.

22. Egecave Date: This Order shag be egec5ve as of the date of the Board's
epgrovtd of this ANrpkcagon, which is set ibrth at Paragraph 1 above.

18, A~ of Unk INaoerds: The Dkector shaN provide aN persons not subject to
a kktas wgh iaasortabfe access le sR records fpr subject DrNNng Unit whhh sre submlNed by the
Unk Qperakx to saki Dkactor sndlor his or(s).



DONE AND EXECUTED this gg day of/~~ 2007, by a
majority of the Virginia Gas and Oil Board. 0

Chairman, Berg R. Wayfler

F~..
of this Board.

/'TATE

OF VIRGINIA )

COUNTY OF WISE )

5. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

Acknowledged on this/8W day of 2007,
personally before me a notary public in and for the(]Commonwealth of
Viz'ginia, appeared Benny Wampler, being duly sworn d~iB depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

My commiasion expires: gZ .yg ~>>
STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

n/ '/a"
Acknowledged on this ~ day of ~W/~M, 2007, personally

before me a notary public in and for the corn)05nwealth of virginia,
appeared B. R. Wilson, heing duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,
that he axecuted the same and was authorized to do so.

Notary Public

My commiasion expires: 9/30/09
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WELL LOCATION PLAT
COMPANY: GEMPANY:GEOMET OPERATING COMPANY VlrELLNAMEOENUMIKR: ROGERS 397-CSM UNIT 0-46

TEACT NU MIEDL LSR HOLDINGS. LLC (TRACT NO. 2) SCALE: 1" ~ 400'ATE: S/10/08

COUNTY: BUCHANAN DISTEICTt GARDEN QUADRANGLE: eRADSH AW

ELEVATION: METIIOD USED TO DIITEEMBSE ELEVATION: G.P.S. CONTROL LOOP

FROM JEWELL SMOKELESS COAL CO. 4 TEE ENQNER0tGC CO. CONTROL POINTS

; AN UPDATED PLAX;OR A IlINAL LOCATION PLAT

POOLING PLAT x
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O Deaotes the locaMon of a creH on scale I to 24+00, latltade and~PraFeeslosnd ~IFGcoswd ~gas v~am (Abbr, Seal)

EXHIBIT A



Well Name: Rogers 397 CBM Unit D46

Pooling Plat Attachment A

Plat Tract Number

1.)Tract Number 2

Owners

LBR Holdinas. LLC

2.) Tract Nmnber 66 Pocahontas Minintt. LLC

3.)Tract Number 67 Pocahontas Minuttt. LLC

Percentage Ownership

15.7P/o

33 33o/o

34.77s/o

4.) Pocahontas MinintL LLC/Josh Whhe Tract/Hohert Dav Heirs 0 42/o

5. Tract Number 65-A Pocahontas Minintt. LLC

6. Tract Number 64 Pocahontas Minintt. LLC

3.684/o

12 10s/o

Location Descrintion: 0.92 miles south of State Route 635's jet. W/ State Route 616 snd
297 miles northeast of State Route 635's jet. W/ State Route 638.



EXHIBIT 84
PARTIES WHO HAVE NOT REACH'GREEMENT WITH OPERATOR

ROGERS SSTNSM UNIT ~
VGOB DOCKET NO. 00-1114-17S3

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

jjB9I1
LBR
Holdings,
LLC et al.
Tr. No. 2

Jason Poubs
10870 SW 95 Street
Miami, FL 33176

Gregory Poutos
1894 Glenwood Street NE
Palm Bay, FL 32907-2423

Pamete Poutos
1444 Mendavla Avenue
Coral Gables, FL 33148

T. G. Rogers, ill

151050John J. Detaney tr 305
Charloaa, NC 28277

Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32980

Kevin Rogers
139Wickham Road
Gardrm City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Gae Estate Onhr

Unleased

Unteased

Unkrased

Unleased

Unieased

Unleased

Unleased

0.327084%

0.327084%

0.327084%

0.245312%

0.245312%

0.245312%

0.245312%

0.261687

0.261667

0.261666

0.196250

0.196250

0.196250

0.196250

Subtotal: 1.982500% 1.570000

Page 1 of 7



EXHIBIT B4
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROGERS 307&8M UNIT DM
VGOS DOCKET NO. 0$-1114-1783

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~T CNX Gss Company LLC
Pocahontas 2481 John Nash Blvd.
Mining Co. Bluelield, WV 24701
Tr. No. 66

Coslbed
Methane
Gas Lessee

Subtotal:

33.330000% 26.664000

33.330000%

jJBgLI CNX Gas Company LLC
Pocahontas 2481 John Nash Blvd.
Mining Co. Blueliekl, WV 24701
Tr. No. 67

Coalbed
Methane
Gss Lessee

34.770000% 27.816000

27.816000

~T4 CNX Gas Company LLC
Pocshontas 2481 John Nash Blvd.
Mining Limited Bluelield, WV 24701
Uiabittty Co.l
Josh White Tr.
/Hobert Day
Heirs Tr.

Hobert Dav Heirs

(1)Hazel D. Msthews Heir
(a)Sharon Baucom
4221 Twin Pines Road
Portsmouth, VA 23703

(2)Estate of Sybil D. Baldwin
cfo James Evsratt Baldwin
15616Carrolttcn Blvd.
Carroiton, VA 23314-2310

(3)Edith D. Ratliff
107 E. Rktge Road
tstamorada, FL 33036

(4)Ola Gsy D. Jordan
15281 Turner Drive
Smithfhld, VA 23430

Coalbed
Methane
Gas Lessee

Unlsased

Unleased

Unlessed

Unleased

0.280000%

0.020000%

0.020000%

0.020000%

0.224000

0.016000

0.016000

0.016000

0.016000

Page 2 of 7



EXHIBIT B-3
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROGERS 307<8M UINT DOS
VOOB DOCKET I80. 0$-1114-1703

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

(5)King David Day
15562 Carroston Blvd.
Carroston, VA 23314

(5)Naanan W. Dev Heirs
(a)Thetma F. Day Lovelace
22801 Rein Street
East Debolt, MI 48021

(b)Debra D. WiNsmson
cro Thelma F. Day Lovekrce
22801 Rain Sreet
East Detroit, Ml 48021

(c)Glen A. Day
15274 Carroll Bddge Road
SmitMeld, VA 23430-7211

(d)Hobert W. Day
Address Unknown

(e)Pemell A. Day
Address Unknown

(7)Garrett Dav Heirs
Estele of A8N S. Gilssoie
(a)Troy ONe GNespls (Ufe Estate)
20307 Cleveland Road

blngdon, VA 24211

(b)Annetle Johnson Testamentary
Trustee Itrr Jacqueline Carroll
Hogmire end Joanna Lynn
Hogmire (Remainder Interest)
412 W. Stale Street
Princeton, IN 47670-1344

Unleased

Unleased

Unleased

Unleased

Unieased

Unleased

Unleased

Subtotal:

0.020000%

0.006666%

0.003334%

0.003334%

0.003333%

0.020000%

0.420000%

0.016000

0.005334

0.002667

0.002667

0.002866

0.016000

0.336000
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EXHIBIT B4
PARTIES WHO HAVE NOT REACHED AGREHKNT WITH OPERATOR

ROGERS 317~UINT DM
VGOS DOCKET NO. 06-1114-17S3

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

CNX Gas Company LLC
Pocahonhs 2481 John Nash Blvd.
Mining Co. Btueftetd, WV 24701
Tr. No. 65

Coalbed
Methane
Gas Lessee

Subtotal:

3.680000%

3.680000%

~T CNX Gas Company LLC
Pcahhontas 2481 John Nash Blvd.
Mining Co. Bluegekl, VtN 24701
Tr. NO. 64

Subtotal:

12.100000%

12.100000%

9.680000

Percentage of Unit Unleased - Gas Estele

Acreage in Unit Unleesed - Gas Estate 69.010000

Page 4 of 7



EXHIBIT B4
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROGERS 3$7&IIEI UNIT DM
VGOB DOCKET NO. 0$-1114-17S3

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

T~ CNX Gas Company LLC
Pocahonlas 2481 John Nash Blvd.
Mining Co. Blueiiekl, VW 24701
Tr. No. 66

Coalbed
Methane
Gas Lessee

Subtotal:

33.330000% 26.664000

T~ CNX Gas Company LLC
Pocahontas 2481 John Nash Blvd.
Mining Co. Stuettekl, WV 24701
Tr. No. 67

Coatbed
Methane
Gas Lessee

Subtotal:

27.818000

34.770000% 27.816000

~T CNX Gas Company LLC
Pocahonlas 2481 John Nash Blvd.
Mining Umlted Blue8etd, VW 24701
tebbtttty CoJ
Josh VtfhNe Tr.
/Hubert Day
Heirs Tr.

Coalbed
Methane
Gas Lessee

0.280000%

(1)Hazel D. Mathews Heir
(a)Sharon Baucom
4221 Twin Pines Road
Portsmouth, VA 23703

(2)Estate of Sybil D. Baktwin
cro James Everett Baldwin
15616annottton Blvd.
Carrottton, VA 23314-2310

(3)Edith D. Retliff
107 E. Ridge Road
lslamorada, FL 33036

(4)Dla Gey D Jordan
15281 Tumor Drive
Smithaeld, VA 23430

Unleesed

Unleased

Unleased

Unieesed

0.020000%

0.020000%

0.020000%

0.018000

0.016000

0.016000

0.016000
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EXHIBIT B4
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROGERS 307&BM UNIT DM
VGOB DOCKET NO. 0$-1114-1783

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

(5)igng David Day
16562 Carrogton Blvd.
Carrollton, VA 23314

(8)Naaman W. Dav Heirs
(a)Thelma F. Day Lovelace
22801 Rein Street
East Detroit, MI 48021

(b)Debre D. Wilamson
cfo Thekna F. Day Lovelace
22801 Rein Street
East Dekoit, MI 48021

(c)Glen A. Day
15274 Carroll Bridge Road
Smlth5ekl, VA 23430-7211

(d)Hobert W. Day
Address Unknown

(e)Parnell A. Day
Address Unknown

(7)Ganett Dav Heirs
Estate of ANe S.Gttkaoie
(a)Troy Dtto GNesple (Life Estate)
20307 Cleveland Road
Abingdon, VA 24211

(b)Annege Johnson Testamenksry
Trustee for Jacqueline Carroll
Hogmira and Joanna Lynn
Mogmire (Remainder Interest)
412 W. Stakr Street
Princeton, IN 47670-1344

Unleased

Unleased

Unkised

Unleased

Unleased

Unleased

Unleased

Subtotal:

0.003334%

0.003333%

0.003333%

0.020000%

0.420000%

0.016000

0.005334

0.002667

0.002667

0.002666

0.016000

0.338000
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EXHWT 84
RARTIIS WHO HAVE NOT I%ACHED AOlgIRNENT WITH ORERATCÃt

ROOH IIT~ NIT &OS
VOOI DOC@IT NO. 00-1'l14-1TIg

TRACT
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Jggg GNX Ges Company LLC
Pocahonlas 2401 John Nash Shd.
Nning Co. SILrsfhkl, WV 24701
Tr. No. 65

EsaN
Pooahonlas
fsgnlng Co.
Tr. No. 84

CNX Gas Company LLC
2401 John Nash Svd.
fgaefhdd, WV 24701

12.100000%

12.100000%

Percenfage of Unit Unlessed - Coal Eslale

Aoasge in Unff Unfeased - Coal Esfafe

Page 7of 7



EXHISIT E
LIET OF CONFLICTIN9 AND UNKNOBIN OR UNLOCATABLE OIIBNER$ ICLANANTS THAT

RECIQRE EIICROIN
ISM~ $$(F~'vsrsr rrIM

VOOS DOCIT NO. $$-11M17$$

PEllCENTAQE~k~Cww~ rm

OF UNIT
N DIIFlITE

IraU.
LBR
Holdings,
LLC et al.
Tr. No. 2
(15.70%of unit)

12-1i2% OF THE CQALBED METIIANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWIN(I COAL OWNER AND OIL AND GAS OWNERS:

(1) LBR Hrddtngs, LLC
Fon Rogtrrs, II, Manager
P. O. Bert 22427
eednglon, KY 40522-2427

Total - Coal

12.500000%

12.500000%

(1) Jason Poutos
10970 St(If 95 Street
Miami, FL 33178

(2) Gregory Pordos
18(M Glenwood Sheet NE
Pater Bay, FL 32907-2423

(3) Panuda Poulos
1444~Avenue
Coral Grdrtes, FL 33148

(4) T. G. Rogers, Ill

1510543John J. De)shay ¹305
Chanotta, NC 28277

2.083334%

2.083333% 0.327084%

0.327084%

0.245312%

Page 1 of 3



EXHIWT E
U8T OF CONFLICTING AND UNKNOWN OR UNLOCATASLE OVIIgERSICLANANTI THAT

REQINRE ~ROlttf
ROIIERI SIT~~TCh4$

VGO8 DOCKET NO. 08-1114-17N

Vera Beech, FL 32880

(8) KINin Rogers
138V tcrkham Road
Gtwden dtty, VV 11530

(7) Derek Browning Rogere
2300 Ctetnet Road
Charloge NC 28228

f2500000%

0.245312%

0.245312%

0.245312%

Subtotal: Tract 1 12.500000%

Page 2 of 3



EXNIIT E,
LIST OF CONFLICTNS AND IJNKNCNIN OR UNLOCATANLE QINKRNCL~. TS THAT

INOMOK SSCRNW
RONIR'wr ~mmrWÃ NITS

%SOS IIOCINT NO. IS-11M17M

TRACT

ttgtntng Umgad
Uabtgty Co./
Jock WhNQ Tr.
IHobert Dey
Hake Tr.

(S~s~a W. Drat Heirs

(Q Hebart W. Day
Adtbaas Unknown

(aI Parnell A Day

Unloosed

Unloosed 0.003333% 0.002N6

Subtokd: Tract 2 0.0055(N% 0.005332

(8INtaasnan W. Dsw Hake
P~eanAas (d) HcbaftW. Day
bi(ning Umtted AddratN~Unknosrn

Ugglty CoJ
Josh White Tr. (e) Parnell A Day
IHobert Day Arbkass Unknown
Hake Tr.

Unleased

Unleased

0.003333% 0.002555

0.002656

Subtobd: Tract 2 0.0055(N%

Total P~~~~of Unit in Dispute:
Total Peretettage Ownership of Unit Untocetabte:

Tract 1:
Tract 2:

1.952500%
0.005868%

Mrf'7-ts Z3
VIRGINIA: In the Clerk's Office of the C'uit Court of Buchanan County. The foregoing instrumentwas this day presented in ttptoJipe aforesaid 'o ether with the certificate of acknowlediaent tmrwxed,admitted to record t(tis ~ /~ day of
Deed Book No. ItLar -wttst Page No.. ~TEi
Returned to: a(I fit Ill ~ . TESTILMltsiIi.d 'Lklllm~Clcrk

0

[c;tntswmlgootnsatsnslknrelnQ Jesataasr<48 eel
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