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REPORT OF THE BOARD

FINDINGSANDORDER

1. Hesrino Data and Race: This matter came on for hearing before the Virginia
Gss and Oil Board (heresdsr "Board") st 9:00 a.m.- on November 14, 2006, at lhe Southwest
Virginia Higher Educsdon Center on the campus of Virginia Highlands Community College,
Abtngdon, Vbgtnia.

2. 2:Taaaam ~. Eaall Eml. Eml Tam E~, Eml., lalmmaa la
the Applicant; Mark A. Swarbi, Estt. appeared for CNX Gas Company, LLC; A. George Mason,
Jr., Esq. appeared for LBR Hoklbigs, LLC; and Desnls Simmons, Assistant Attorney General,
was present to advise the Board.

3.; Jurlsdlcuon and Nodce: Pursuant to Va. Code 5() 45.1~1.1IE ddg., the Board
finds that it ~ jurlsdicdon over the subject matter. Based upon the evidence presented by
ApplhantM Board also finds that the Appdcant has (1)exercised due diligence in conducting a
search of the reasonably evadable sources to determine the identity and whereabouts cf gss and
oil owners, coal owners, mineral owners and/or potential awners, i.e., persons ident@ed by

/

/

/
/



Applicant as having ("Owner" ) or claiming ("Claimant") the rights to Coalbed Methane Gas in all

coal seams behw the Tiller Seam snd seams above 100 feet above the base of the
Pennsylvanian, Including but not limited to, the Upper Seaboard, Greasy Creek, Middle
Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen,
Pocahonlas No. 9, Pocahontas No. 8, Pocshontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontss No. 4, Pocahontas No. 3, Pocahontas No. 2, Pocahontas No. 1 snd various
unnamed coal seams, coalbeds and rock strata associated therswNh (heresNer "Subject
Formagon") in Subject DrNling Unit underlying snd comprised of Subject Lands; (2) represented it

has given notice to those parges (hereafter sometknes "person(s)" whether referring to
indhdduals, corporadons, palnerships, assockttkms, companies, businesses, trusts, joint
ventures or other legal entities) enNNed by Va. Cade Ijj 45.1-361.19and 45.1-361.22,to notice of
the Application INed herein; and (3) that the persons set forth in their Application and Notice of
Hearing have been identINed by Applicant through Ns due diligence ss Owners or Claimants of
Coalbed Methane Gas interests underlying Subject DrNling Unit and that persons identified in

Exhibit S4 attached hereto sre persons idenNNed by Applicant who may be Owners or
Claimants of Coalbed Methane Gas interests in Subject Formation who have not heretofore
agreed to lease or sell to the Applicant snd/or voluntsrNy pool their Gas interests. ConNlcting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Further, the Board has caused
nogce of this heattng to be published as required by Vs. Code jj 45.1-361.19.B.Whereupon, the
Board hereby finds that the notices given herekt satisfy aN statutory requirements, Board rule
requirements and the minimum standards of due process.

4. Amendments: None

5. Dismissals: None

6. Relief Reauested: Applicant requests (1) that pursuant to Va. Code (j 45.1-
361.22, intdutgng the sppgcable portions of Va. Code jj 45.1-361.21,the Board pool aN the rights,
interests and estalss in and to the Gas in Subject DrNling Unit, Incktdlng the pooling of the
interests af the Applicant snd of the known and unknawn unleased persons named in Exhibit BN
hereto snd that of thejr known and unknown heirs, executors, administrators, devisees, trustees,
successors and assigns, both immediate and remote, for the drNIing and operagon, including
production, of Coalbed Melhane Gas, produced from or agocsted to the Subject DriNing Unit
established for the Subject Formstke underlying and comprised of the Subject Lands, (hereafter
sometimes Nectlvely idenNNed and rsfensd to as "Well Devehpment and/or ~ in the
Subject Drgllng Unit" ), and (2) that the Board designate GeoMet Operating Company, Inc. ss
Unit Operator.

7. RsNef Granted: The Applicant's requested relief in this cause be and hereby is
granted: (1) Pursuant to Va. Code g 45.1-361.21.C.3,GeoMet Opersgng Company, Inc.
(hereafter "Unit Opera~ is designated as the Unit Operator authorized to drNI snd operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the locsgon depicted on the plat
attached hereto as Nbthfblt A, subject to the permit provisions contained in Va. Code Q 45.1-
361.27Et NEE.; to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18,
1990, as amended; to tjl 4 VAC 25-150 Ej NEE., Gas and Oil RegulaNons; and to tj(j 4 VAC 25-
160 Ej Ngg., Virginia Gas and Oil Board RegulaNons, aN ss amended from time to time, and (2) aN

the interests and estsknr in and to the Gas in Subject DrNling Unit, induding that of the Applicant
snd of the known and unknown unlessed pemons listed on Exhibit $4, attached hereto snd
made a part hereof, snd their known snd unknawn heirs, executors, administrators, devlsees,
trustees, assigns and successors, bath immediate and remote, be and hereby are pooled in the
Subject Formation in the Subject Drtling Unit underlying snd comprised of the Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the autharky of Va. Code (j
45.1-361.20, the Board hss adopted the fogowlng method for the calculation of production and
revenue and ~n of allowable costs for the producgan of Coalbed Methane Gas.



For Free WeH Gas. - Gas shall be produced from and allocated to only the 80.00-acre
drHHng unit in which the well is located according to the undivided Interests of each
Owner/Claimant wHhin the unit, whhh undivided interest shall be the raHo (expressed as
a percentage) that the amount of mineral acreage within each separate tract that is within

the Subject DNHng Unit, when platted on the surface, bears to the total mineral acreage,
when platted on the surface, contained within the entire 80.$hacre drilling unit in the
manner set forth in the Oakwood I Field Rules.

8. Election and Electhn Pertod: In the event any unleased Owner or Claimant
named in Exhibit BN hereto does not reach a voluntary agreement to share in the operation of
the well located in the Subject Drilling Unit, at a rate of payment mutuaHy agreed to by saki Gas
Owner or Claimant and the Unit Operator, then such person named may elect one of the options
set forth in Paragraph 9 below and must give wrIHen noHce cf his ekeHon of the option stuected
under Paragraph 9 to the designated Unit Operator at the address shown below wHhin thkty (30)
days from the date of receipt of a copy of this Order. A timely elecHon shall be deemed to have
been made if, on or before the last day of said 30-day period, such electing person has deHvered
his written ektcuon to the designated Unit Operator at the address shown txaow or has duly
postmarked and placed its written election in first dass United States mail, postage prepaid,
addressed to the Unit Operator at the address shown below.

9. Election Oodons:

9.1 Ootion 1 - To Particioate In The Well Develooment and Ooeraton of the DrHHno

jjgjt: Any unleased Gas Owner or Claknant named in Exhibit B4 who does not
reach a voluntary agreement wHh the Unit Operator may elect to paNclpate in

the Well Development and Operation in the Subject DrHHng Unit (hereafter
"Participating Operate" ) by agreeing to pay the estimate of such Participating
Operator's poporgonate part of the actual and reasonable costs of the Well
Development contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, induding a reasonable supervision fee, as more
parHcularly set forth in Virginia Gas and OH Board Regulation 4 VAC 25-180-100
(herein "Completed-for~ucHon Costs'. Further, a PaNcipating Operator
agrees to pay the estimate of such Partkdpagng Operator's propoNonate part of
the Completed-for4hoducgon Cost es set forth btHow to the Unit Operator wHhin

forty-five (45) days from the later of the date of maHing or the date of reconHng of
this Order. The Completed-for-Production Cost for the Subject DrHling Unit is as
follows:

Completed-for-Production Cost: $394,575.00

Any gas owner and/or claimants named in Exhibit BC, who elect this option
(Option 1) understand end agree that their initial payment under this opgon is for
their pportionate share of the Appgcant's esHmate of actual costs and
expenses. I't ls also understood by aH persons elecgng this opgon that they are
agreeing to pay their proportkeate share of the actual costs and expenses as
determined by the Operator named in this Board Order.

A PargcipaHng Operator's proportionate cost hereunder shall be the result
obiained by mulHplying the Participating Operators'Interest in Unit" times the
Completed-for-Producgon Cost set forth above. Provided, however, that in the
event a Parthipating Operator elects to paNctpate and fails or refuses to pay the
estimate of his proportbnate part of the Completed-for-Production Cost as set
forth above, aH within the time set forth herein and in the manner prescribed in
Paragraph 8 of this Order, then such Partkxpaung Operator shall be deemed to
have ektcted not to parthtpate and to have elected compensaHon in lieu of
participation pursuant to Paragraph 9.2 herein.



9.2 OOHon 2 - To Receive A Cash Bonus Cons deration: In lieu of participa5ng in the
Well Development and Opera5on in Subject Drggng Unit under Paragraph 9.1
above, any unleased Gas Owner or Claimant named in Exhibit BC hereto who
does not reach a voluntary agreement with the Unit Operator may elect to accept
a cash bonus consideration of $20.00 per net mineral acre owned by such
person, commencing upon entry of thkt Order and continuing annuagy until

commencement of production fram Subject DrHHng Unit, and thereafter a royalty
of 1/8th of 8/Sths [twelve and one-half percent (12.5%)] of the net proceeds
received by the Unit Operator for the sale of the Coalbed Methane Gas produced
fnxn any Well Development and Operation covered by this Order multiplied by
that person's Interest in Unit or proportional share of said produc5on [for
purposes cf this Order, net proceeds shag be actual proceeds recelv8d l8ss post-
production costs incurred downstream of the weHhead, intduding, but not limited

to, gathering, compression, treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair, reasonable and equitable
compensation to be pakl to said Gas Owner or Claimant. The initial cash bonus
shall become due and owing when so elected and shall be tendered, paid or
escrowed wkhin one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event production from
Subject Drilling Unit has not theretoore commenced, and once due, shall be
tendered, paid or escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are so paid or
escrcwed, subject to a final legal determinagon of ownership, said payment(s)
shall be sa5sfaction in full for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formagon in the Subject Lands,
except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election made under this
Paragraph 9.2, when so made, shall be satisfaction in full for the right, interests,
and daims of such elecgng person in any Well Development and Operation
covered hereby and such electing person shaH be deemed to and hereby does
lease and assign, its right, interests, and claims in and to the Gas produced from
Subject FormaHon in the Subject Drggng Unit to the Applicant.

9.3. Oo5on 3 - To Share In The Well Deveooment And Oceragon As A Non-
Par5chs5no Person On A Carried Basis And To Receive Consideratkrn In Lieu
Of Cash: ln lkru of parHctpating in the Well Devekpment and Opera5cn in

Subject Drilling Unit under Paragraph 9.1 above and in lieu of receiving a Cash
Bonus Consideration under Paragraph 9.2 above, any unleased Gas Owner or
Claimant named in Exhibit BN hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the Well Development
and Opera5on of Subject DrHling Unit on a carried basis (as a "Carried Well

Operate so that the proportionate part of the Completed-for-Production Cost
hereby allocable to such Carried Well Operator'8 interest is charged against such
Gamed Well Operator'8 share of production from Subject DrHHng Unit. Such
Carried Well Operator'8 rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to the Applicant until the
proceeds from the sale of such Carried Well Operator's share of production from
Subject DrHHng Unit (exdusive of any royalty, excess or overriding royalty, or
other non-operating or non cost~ng burden reserved in any lease,
assignment thereof or agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is appgcable) of such Carried Well
Operator's share of the Completed-for-Produc5on Costs allocable to the interest



of such Carrkid Well Operator. Any Gas Owner and/or Claimant named in

Exhibit BN who elects this option (Opdon 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs for well

development and operation. When the Appgcant recoups and recovers from

such Carrkid Well Operator's astHgned interest the amounts provided for above,
then, the assigned interest of such Carried Well Operator shall automegcagy
revert back to such Carried Well Operator, and from and after such reversion,
such Carried Well Operator shall be treated as if it had partkdpated InNaHy under

Paragraph 9.1 above; and thereaftw, such asrgdpating person shall be charged
with and shall pay his proportionate pert of aH furlher costs of such Well

Development and Operadon.

Subject to a final legal determinadon of ownership, the election made under this

Paragraph 9.3, when so made, shaH be stlsfac&n in full for the rights, interests,
and Naims of such electing person in any Well Development and Operation
covered hereby and such electing person shaH be deemed to have and hereby
does assign its rights, interests, and daims in and to the Gas produced from

Subject Formation in the Subject DrHling Unit to the Applicant for the period of
time during which its interest is carried as above provided prior to its reversion
back to such electing person.

10. Failure to Prooerlv Elect: In the event an unleased person named in Exhibit BN
hereto does not reach a voluntary agreement with the Unit Operator and fails to elect within the
time, in the manner and in accordance wHh the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for whhh his Interest quaINes, then such person shaH be deemed to
have elected not to partkdpate in the proposed WeH Development and Operaton in Subject
DrHHng Unit and shall be deemed, subject to a Anal legal determinalke of ownership, to have
elected to accept as ~n in full for such person's right, interests, and Naims in and to the
Gas the consideratbn provided in Paragraph 9.2 above for which its interest qualNes and shaH

be deemed to have leased and/or assigned his right, interests, and claims in and to the Gas
produced from Subject Formadon in the Subject DrNlng Unit to the AppHcant. Persons who fail to
properly ektct shell be deemed, subject to a Hnal legal determinadon of ownership, to have
accepled the compensation and terms set forth herein at Paragraph 9.2 in sagsfacHon in full for
the right„ interests, and claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Sv ParticioaHno Person: In the event sn unleased person named in

Exhibit BN elects to participate under Paragraph 9.1, but fails or refuses to pay, to secure the
payment or to make an arrangement wHh the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth herein, ag within the time and
in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn
his eecdon to partkdpate and shaH be deemed to have ekicted to accept as satlsfacthn in full for
such person's right, interest, and claims in and to the Gas the consideration provided in

Paragraph 9.2 above for whkh his interest quaINes depending on the excess burdens attached to
such interest. Whereupon, any cash bonus consideragon due as a result of such deemed ekictke
shall be tendered, paid or escrowed by Unit Operator within one hundred twenty (120) days alter
the last day on which such defauNng person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the payment thereof. When
such cash bonus consideration is paid or escrowed, it shall be satisfaction in full for the right,
interests, and idaims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any royalties whhh would become due
pursuant to Paragraph 9.2 hereof.

12. Assionment of Interest: In the event an unleased person named in Exhibit BN is
unable to reach a voluntary agreement to share in the Well Development snd Operation



contemplated by this Order at a rate of payment agreed to mutually by said Owner or Claimant

and the Unit Operator, or fails to make an election under Paragraph 0.1 above, then subject to a
final legal determlnagon of ownership, such penxm shall be deemed to have and shall have
assigned unto Applicant such person's right, interests, and ckgms in and to said well, and other
share in production to whNh such person may be entNed by reason of any election or deemed
election hereunder in accordance with the provisbns of this Order governing said ektcgon.

13. Unit Ooarator (or Oaerstmk GeoMet Opera0ng Company, Inc. shall be and

hereby is designated as Unit Operator authorized to drHI and operate the Coelbed Methane Well

in Subject Formagon in Subject DrNing Unit, aH subject to the permit provtskms contained in Va.
Code ()() 45.1-361.27N( Hgg,; Q 4 VAC 25-150 0( Hgg., Gas and Oil Regulsgons; ()() 4 VAC 25-
160 gj Hgg., Virginia Gas and Oil Board Regulatons; the Oakwood Coalbed Gas Fiekl I Order
OGCB 3-00, ag es amended from tkne to time, and aH elecHons required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

GeoMet Operagng Company, Inc.
6336%odium Trace Parkway, Suite 206
Birmingham, Nabama 30244
Phone: (200) 42$4b55
Fax: (200) 4254711
Attn: Joseph L. Stephenson

14. Commencement of Ooerauons: Unit Operator shall commence or cause to
commence operatkms for the drNlng of the weg(s) within the Sub/ect DrHling Unit and/or the
weg(s) outside the Subject Drilling Unit but from whhh producgon is agocated to the Subject
Drilling Unit within Seven Hundred and Thirty (730) days from the date of the Order and shall
prosecue same with due diligence. If Unit Operator shall not have so commenced and/or

p osecuted, then this Order shall terminate, except for any cash sums then payable hereunder;
otherwise, unless sooner terminated by Order of the Board, this Order shall expire at 12:00 P.M.
on the date on which aH wells covered by the Order and/or aH weHs from whhh productke is
allocated to the Subject DrHHng Unit are permantmgy abandoned and plugged. However, in the
event an appeal kr taken from this Order, then the time between the Sing of the petition for appeal
and the final Order of the Circuit Court shaH be extduded in calculating the two-year period
referred to herein.

15. Ooerakx's Lian: Unit Operator, in addNon to the other rights afforded hereunder,
shaH have a lien and a right of set olf on the Gas estales, rights, and interests owned by any
person subject hereto who elects to partkdpate under Paragraph 9.1 in the Subject Drilling Unit to
the extent that costs incurred in the drHHng or operagon on the Subject Dr'Ning Unit are
chargeatge against such person's interest. Such Hens and right of set off shall be separable as to
each separale parson and shall remain Hens untg the Unit Operator drNing or operating any well
covered hereby has been pakl the full amounts due under the tenne of this Order.

10. Escrow Pmvtskms: The Applicant represented to the Board that there are no
unknown or unlocatable daiments in the Subject DrHHng Unit whose payments are subject to the
provisions of Paragraph 16.1 hereof in the Subject DrHHng Unit; and, the Unit Operator has
represented to the Board that there ars congicttng cktlmants in Tracts 1 and 4 of the Subject
DrNing Unit whose paymerrh are subject to the provkrkms of Paragraph 16.2 hereof. hersfore,
by this Order, the Escrow Agent named herein or any successor named by the Board, Is nxtuired
to eslabHeh an interest-bearing escrow account for Tract 1 and 4 of the Subject DrHling Unit
(herein "Escrow Account" ), and to receive and account to the Board pursuant to its agreement for
the escrowed funds hereafter described in Paragraphs 16.1 and 10.2:



Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, Virginia 24038
Attention: Judy Barger
540-563-7764

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entided thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment shall not be
commingled with any funds of the Unit Operator and, pursuant to Va. Code (j
45.1-361.21.D, said sums shall be deposited by the Unit Operator into the
Escrow Account, commencing within one hundred twenty (120) days of reoording
of this Order, and continuing thereafter on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a date which is
no later than sixty (80) days after the last day of the month being reported and/or
for which funds are being deposited. Such funds shall be held for the exclusive
use of, and sole bentdtt of the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance with Va. Code g
45.1-361.21.D.

16.2

17.

Escrow Provisions For Con6ictlno Claimants: If any payment of bonus, royalty
payment, proceeds in excess of ongoing operational expenses, or other payment
due and owing under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting clakns of ownership and/or a
defect or doud on the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, togethei with
Participating Operator's Proportionate Costs paid to Unit Operator pursuant to
Paragraph 9.1 hereof, if any, (1) shall not be commingled with any funds of the
Unit Operator; and (2) shall, pursuant to Va. Code Q 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator into the Escmw
Atxeunt within one hundred twenty (120) days of recording of this Order, and
con5nuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the last day of the month being
reported and/or for which funds tae subject to deposit. Such funds shall be held
for the exdusive use of, and sole benefit of, the person entNed thereto until such
funds can be paid to such person(s) or unN the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

Soecial Findinos: The Board specifically and specially finds:

17.1. GeeMet Operating Company, Inc. is an Alabama Corporation and is duly
authorized and qualified to transact business in the Commonwealth of Virginia;

17.2. GeoMet Operagng Company, Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations in Virginia;

17.3 GeoMet Operating Company, Inc. claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing 35.332$ percent of Ihe oil
and gas interest/claims in and to Coalbed Methane Gas and 47.11 percent of the
coal interest/datms in and to Coalbed Methane Gas in Subject Drilling Unit; and,
Applicant daims the right to explore for, develop and produce Coalbed Methane
Gas from Subject Formations in Subject Drilling Unit in Buchanan Ccunty,



Virginia, which Subject Lands are more particularly described in Exhibit A;

17.4 AppHcant has proposed the drilling of the Subject Drilling Unit to a depth of 2,160
feet at the location depicted on Exhibit A to develop the pool of Gas in Subject
Formations, and to complete and operate the Subject Drilling Unit for the purpose
of producing Coalbed Methane Gas.

17.5. The estimated total gas production from Subject Drilling Unit is 1147 MHHCF.

17.6. Set forth in Exhibit B4, is the name and last known address of each Owner or
Claimant identified by the Applicant as having or ctaiming an interest in the
Coalbed Methane Gas in Subject FormaHon in Subject DriHing Unit underlying
and comprised of Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests in Subject Grilling
Unit for its development. The interests of the Respondents listed in Exhgsit B-3
comprise 64.$87$ percent of the oil and gas interests/claims in and to Coalbed
Methane Gas and $2.88 percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and equHable
compensation to be paid to any person in lieu of the right to participate in the
Wells are those options provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is supported by
substantial evidence and will afford each unleased person listed and named in
Exhibit BQ hereto the opportunity to recover or receive, without unnecessary
expense, such person's just and fair share of the production from Subject Drilling
Unit. The granting of the Applhation and relief requested therein will ensure to
the extent possible the greatest ultimate recovery of Coalbed Methane Gas,
prevent or assist in prevengng the various types of waste prohibited by statute
and protect or assist in protecting the correiagve rights of all persons in the
subject common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth.

18. Mailino Of Order And FNino Of Atffdavit: Appgcant or its Attorney shall file an
affidavit with the Secretary cf the Board within sixty (60) days alter the date of recording of this
Order stating that a true and correct copy of said Order was mailed within seven (7) days from the
date of its receipt by Unit Operator to each Respondent named in Exhibit BN pooled by this
Order and whose address is known.

19. Availabilitv of Unit Records: The Director shaH provide all persons not subject to
a lease with reasonable access to all records for Subject Drilling Unit which are submitted by the
Unit Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

21. Aooeals: Appeals of thts Order are governed by the provisions of Va. Code Ann.
jj 45.1-361.9which provides that any order or decision of the Board may be appealed to the
appropriate circuit court.

22. EffecHve Date: This Order shall be effective as of the date of the Board's
approval of this Application, which is set forth at Paragraph 1 above.



DONE AND EXECUTED this A3 day of /~, 2007, by a
majority of the Virginia Gas and Oil Board. Q

Chairman, Be~ R. Warryfler

DQME EMD DitMED D'd d 7 7 /yd/d ~07. D 0 d

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on this+~ day of W 2007,
personally before me a notary public in and for the onwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

My commission expires://g

STATE OF VIRGINIA
COUNTY OF WASHINGTON

)

)

Acknowledged on this ~k day of .4Mmvm w, 2007, personally
before me a notary public in and for the Com9)hnwealth of Virginia,
appeared B. R. Wilson, heing duly sworn did de)jose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

e

Notary Public

My commission expires: 9/30/09
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Well Name: Rogers gpo ~2
Pooling Plat ktr~~ A

Plat Tract Number

1.) 21

2.) 31

3.) 30

4.) 7

LBRHoldings, LLC

C.L. Ritter Lumber Company

C.L. Ritter Lumber Company

LBRHoMmas, LLC

Percentage Ownership

39.59%

33.18%

19.71%

7.52%

Location Descriotion: 5.0hfdes soutlnvest ofState Route 635jct. W/ State Route 616
and 4.20 miles ortbeast of State Route 654 W/State Route 638.



EXNSIT B4
PARTIES WHO HAVE NOT REACHED AQREEWWENT WITH OPERATOR

ROSERS 000~ UNiT D42
VOOI8 DOCKET NO. 0$-1114-1010

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHiN
UNIT

GROSS
ACREAGE

IN UNIT

Gae Estate Dsiv

~T1
LBR
Holdings,
LLC et al.
Tr. No. 21

Jason Poulos
10870 SW 95 Street
Miami, FL 33176

Gregory Poulos
1894 Glenwood Sheet NE

Palm Bay, FL 32907-2423

Psmela Poulos
1444 Mendsvia Avenue

Coral Gabkrs, FL 33146

T. G. Rogers, III

15105-D John J. Delaney ¹305
Chsrlotie, NC 28277

Shaun Rogers
5445 R~ Road
Vero Beach, FL 32960

Kevin Rogers
139Wiokham Road
Garden City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charlotle, NC 26226

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Subtotal:

1.649583%

1.649583%

1.237187%

1.237187%

1.237188%

1.237188%

9.897500%

1.319666

1.319667

1.319667

0.989750

0.989750

0.989750

0.989750

7.918000

Trt22 CNX Gas Company LLC

C. L. Ritter 2481 John Nash Blvd.

Lumber Co., Btue8eld, WV 24701
Inc. Tr. No. 31

Coalbed
Methane
Gas Lessee

Subtotal:

33.180000%

33.180000%

26.544000

26.544000

.(0j.z..
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EXHIBIT B4
PARTIES WHO HAVE NOT REACHED AQREEMENT WITH OPERATOR

ROQERS 500<8M UNIT D42
VQOB DOCKET NO. 0$-1114-1810

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~T CNX Gas Comgany LLC
C. L. Reer 2481 John Nash Svd.
Lumber Co., Btuelleld, WV 24701
Inc. Tr. No. 30

Coalbed
Methane
Gas Lessee

Subtolal:

19.710000%

19.710000%

15.768000

15.768000

ZasLt
LBR
Hoklings,
LLC et al.
Tr. No. 12

Jason Pouios
10870 SW 95"Street
Miami, FL 33176

Gregory Poulos
1894 Glenwood Street NE
Pakn Bay, FL 32907-2423

Pamela Poukar
1444 Mendavla Avenue
Coral Gables, FL 33148

T. G. Rogers, ill

15105-D John J. Detaney ¹305
Charlotte, NC 28277

Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32960

Kevin Rogers
139Wickham Road
Garden City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Unleased

Unteased

Unteased

Unleased

Unleased

Unieesed

Unleased

Subtotal:

0.313333%

0.313333%

0.313334%

0.235000%

0.235000%

0.235000%

0.235000%

1.880000%

0.250866

0.250667

0.250667

0.188000

0.188000

0.188000

0.188000

Page 2 of 4



EXHIBIT 84
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROSERS SShCBM UNIT D42
VGOB DOCKET NO. OC-1114-1810

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

Percentage cf Unit Unleased - Gas Estate

Acreage in Unit Unleased - Gas Estate 51.734000

Page 3 of4
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EXHIBIT S4
PARTIE8 WHO WAVE NOT REACHED AGREEMENT WITH OPERATOR

ROGERS 880~ UNIT D42
VOOB DOCKET NO. 0$-1114-1810

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~T CNX Gas Company LLC
C. L. Ritter 2481 John Nash Blvd.
Lumber Co., tueliekt, tNV 24701
inc. Tr. No. 31

Coalbed
Methane
Gas Lessee

Subtotal:

33.180000%

ID'NX Gas Company LLC
C. L. Riar 2481 John Nash Blvd.
Lumber Co., tuellekl, VW 24701
inc. Tr. No. 30

Coalbed
Methane
Gas Lessee

Subtotal:

19.710000%

19.710000%

15.768000

15.768000

Pecentage of Unit Unkrased - Coal Estate

Acreage in Unit Unleased - Coal Estate

52.890000%

43.312000

lo:VoewonNl0$ peomerVmovnc.mcem595432.exb4J
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EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLABSLNTS THAT

RKQLIIRE ESr hum
RQSKRS 880~-UNIT 942

VGOB DOCIKT NO. 08-1114-1810

lsKRCKNTAGE
OIIN4ERSHIls
OF TRACT
BI DIBFrlrlTE

TrrTI 1
LBR
Holdings,
LLC et al.
Tr. No. 21
(39.59%of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

COAL FEE OWNERSHIP

(1) LBR Holdings, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lexingtcm, KY 40522-2427

Total - Coal

25.000000%

25.000000%

9.897500%

9.897500%

OIL IL GAS FEE OWNERSHIP

(1) Jason Pouios
10870 SW 95'treet
Miami, FL 33176

(2) Gregory Poulos
1694 Qenwad Street NE
Palm Bay, FL 32907-2423

(3) Pamela Poukxr
1444 Mendavia Avenue
Coral Gables, FL 33146

(4) T. G. Rogers, III

15105-D John J. Dehrney ¹ 305
Charfotte, NC 28277

(5) Shaun Rogers
5445 Rosewood Road
Vere Beech, FL 32960

4.166667%

4.166667%

4.166666%

3.125000'%.125000%

1.649583%

1.649583%

1.649584%

1.237187%

1.237187%

Page 1 of 3
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EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLAIMANTS THAT

REQUIRE ESCROW
RGGERS~BM-UNIT D42

VGOB DOCKET NO. 0$-1114-1810

(6) Kevin Rogers
139Wkdrham Road
Garden City, NY 11530

(7) Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Total - Gas

PERCENTAGE
OWNERSHIP

OF TRACT
IN DEPUTE

3.125000%

3.125000%

25.000000%

PERCENTAGE
OWNERSHIP

OF UNIT
IN DISPUTE

1.2371N%

1.2371M%

9.897500%

Subtotal: Tract 1 25.000000% 9.897500%

~T4
LBR
Hoklings,
LLC et el.
Tr. No.7
(7.52%of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

COAL FEE OWNERSHIP

(1) LBR Holdings, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lexington, KY 40522-2427

Total - Coal

25.000000%

25.000000%

OIL 8 GAS FEE OWNERSHIP

(1) Jason Poulos
10870 SW 95 Street
Miami, FL 33176

(2) Gregory Poulos
1894 Glenwood Street NE
Palm Bay, FL 32907-2423

Page 2 of 3

4.166667%

4.166667%

0.313333%

0.313333%
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EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLANANTS THAT

REQUIRE ESCROW
ROGERS 8$0~UNIT1)42

VGOB DOCKET NO. 0$-1114-1010

PERCENTAGE
OUINERS HIP

OF TRACT
IN DISPUTE

PERCENTAGE
OWNERSHIP

OF UNIT
IN DEPUTE

(3) Pameta Poukss
1444 Mendavia Avenue
Coral Gables, FL 33146

(4) T. G. Rogers, III

15105-D John J. Detaney¹ 305
Charlotte, NC 28277

(5) Shaun Rogers
5445 Rosewood Road
Vere Beach, FL 32960

(6) Kevin Rogem
139Wtckham Road
Garden Oily, NY 11530

(7) Densk Browning Rogers
2300 Cannel Road
Charlode, NC 28226

Total - Gas

4.188866%

3.125000%

3.125000%

3.125000%

3.125000%

25.000000%

0.313334%

0.235000%

0.235000%

0.235000%

0.235000%

1.880000%

Subtotak Tract 4
25.000000% 1.880000%

Total Percentage Ownership of Unit in Dispute: Tract 1:
Tract 4:

9.897500%
1.880000%

11.777500%

~D'7-4
94'IRGINIA:

In the Clqrk's Office of the 'rcuit Court of Buchanan County. The foregoing instrument

was this day presented ingrrfffgce aforesaitt 's ether with the certificate of gglg)owledgr)rapt a(tppged,

admitted to record this I r day of I abc.
Deed Book No. yI .sndPage No. ~ . ~TE:
Returned to: 27 IEl lPl T, TE3TEPVV/rAi Z.~ Clerk
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