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APPLICANTS:

RELIEF SOUGHT:

BEFORE THE GAS AND OIL BOARD

Equitable Producfion Company (EQT) on behal~fof
Gaynell dt Bence Owens, Mary J Rasnake, James L.

l
Johnson Jr., Janice L. Gibson, Doughts Ray

~

Johnson, Barbara Canter, Roy Powers, Jr. Carol R~John H. Watach, Charles Watach, Billy
IL Rasnake, Shelby D. Rasnake, Lillian Bryant,
Teresa D. Powers, Jeanne J. Branch, Judy Pittenger,
AND Range Recourse-Pine Mountain lnc.

A Supplemental Order for Disbursement ofEscrowed Funds
Action: Amending Prior Orders Ailccting Drilling VC-531095.

(Referenced herein as "the Subject Drilling Unit" )

Location: Dickenson Countv. Viminia

Action Bctafis:

(1)To provide a calcuhtfion of funds, Unit Operator bas deposited into the Escrow Account
for Drilling Unit VC-537095 by Tract Subaccomts;

(2) To provide each applicant, in simple terms, a complete month over month Royalty
Accounting ofunit production, costs, taxes and proceeds, depicting variables used in

the calculation of royalty payments to the unit escr»w account.

(3)To disburse unit funds to the Applicants, in~with their Unit Ownetship
nterests relative to those funds deposited by the Unit Operator into Subject Drilling

REPORT OF

l. ~ ~ Saga tssssI Place: This mater came on for final hearing before the Virginia Gas and Oil Board (herein
'%dard") at 9:00a.m. on March 17, 2009 at the Russell County Govertunent Center, 139 Highland Drive in Lebanon,
VA.

Assssnnsaacus: James. E. Kaiser, Esq. Wilhoit snd Kaiser appeared for the Unit Operator; and Sharon M.B.Pigeon,
Senior Assistant Attorney General, was present to advise the Board.

3. Jss~s ~ asad Notices Pursuant to Va. Code H 45.1-361.1e/ scq., and in particular Va. Code H 45.1-361.21
and 4S.1-361.22,the Board finds that it has jurisdiction over thc establishment and maintenance of an escrow account,
with tract sub accounts, for each of the coalbcd methane gas drilling units established by the Board through its field
rules that are subject to a Board pooling order. Further, the Unit Operator is required to deposit, as applicable, those
fimds specified in Va. Code 5 45.1-361.21.D.,45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4 into the
applicable escrow tract sub accounts. The Board finds that: (1) while it docs not have jurisdiction to msolve
confiicting chime to the ownership of the Coalbed Methane Gas pmduced by thc Unit Operator irom wefis located on
Subject Drilling Unit, and (2) while it does not have jurisdiction to interpret agreements by and betwccn the Gas
owners/claimants and/or the Unit Operatots or to abridge or contravene the provisions of such agr»sments, (3)
pursuant to Va Code g 45.1-361.22.A.S,the Board does have jurtstficfion and authority to disburse funds from
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Escrow Account provided the Board has been provided with a flnal decision of a court of competent jurisdiction
adjudicating the ownership of coalbed methane gas as between the conflicting claimants pr an agreement among all
claimants owning conflicting estates in the tracts in question or any undivided interest therein.

4. Poor Prueaediuus:

4.1. On December 19,2006 thc Board executed its order pooling interests in the Subject Drilling Unit for the
production of occluded natural gas produced fiom coalbcds and rock strata associated therewith (herein "Gas")
in accordance with the provisions of Va. Code SS 45.1-36121and 45.1-36122(herein "Pooling Order" ). The
Pooling Order was filed with the Clerk of the Circuit Court ofDickenson County an August 22, 2007, Deed
Book 441 Page 559 to 572 Instrument Number 070001545. Tbe Board executed its Supplemental Order
Regarding Elections that was flled with the Clerk of the Circuit Court of Dickenson County on April 25, 2008,
Deed Book 451 Page 600 to 608 Instrument Number 080000776.

4.2. To the extent claims to the Gas were in conffict, pursuant to VL Code S 45.1-361-22payments attributable to
said conflicting claims were ordered deposited by the Unit Operator into the escrow account established by the

Pooling Orders (herein "Escrow Account. According to the Pooling Orders and testimony, the coal estate
ownership interests of Range Resources-Pine Mountain Inc and the gas ownership interests of Gaynell Jk Bence
Owens, Mary J.Rasnake, James L. Johnson Jr., Janice L. Gibson, Douglas Ray Johnson, Barbara Canter, Roy
Powers Jr., Carol R. Mantooth, John H. Watach, Charles Watach, Billy R. Rasnake, Shelby D. Rasnake, Lillian

Bryant, Teresa D. Powers, Joanne J. Branch, and Judy Pittenger in a portion ofTract 2 in thc Subject Drilling
Unit were in conflict and became subject to the escrow rtquirements of thc Pooling Order.

4.3. The Unit Operator's Miscellaneous Petition mgarding a portion of Tract 2 a copy ofwhich is attached to and
made a pmt hereof, states under oath that Range Resources-Pine Mountain Inc and the above named Applicants
have catered hrto an agreement with regards to a portion of Tract 2, that by the tenne of the~,Range
Resources-Pine Mountain Inc. has entered into a split agreement re(2596 -7596)guiding the tract and escrow
regarding these individual conflicting claims detailed herein, is no longer required for these parties.

4.4. The Unit Operator gave notice to Range Resources-Pine Mountain Inc. and the above named applicants that the
Board would consider its disbursement a thorizafion at its hearing on March 17, 2009 and consider whether to:
(I) amend the Pooling Order to provide for the disbursement a portion of funds on deposit in the Escrow
Account attributable to a portion of Tract 2 identified in the attached miscellaneous petition (2) delete the
equ'rement that the Unit Operator place ibture royalties attributable to a portion of said Tract 2 relative to the

interests ofApplicants identified in the miscellaneous petition in the Escrow Account, and (3)gjgLe the escrow
account under this docket number because there are no other parties under fids order subject to continued

payments in the escrow.

4.5. The Unit Operator flled the attached accounting for Subject Drilling Unit's Escrow Account with the Board
("Accounting" ).

5. Fistdisstts:
5.1.Va Code 45.1-361.22.5provides:

fhe Board shall order payment ofprincipal and accrued interests, less escrow account fees, from the escrow
account to conflicting claimants within thirty days of receipt of notification of (i) a jinal decision of a court of
competent jurisdiction adjudtcattng the ownership ofcoalbed methane gas as between them or (tt) an agreement
among all claisiants owning conflictin estates in the tracts in question or any undivided interest theretrt The
amount to be paid to the coqllicting claimants shall be determined bmed on the percentage ofownership interesr

of the conflicting claimants as shown in the operator's supplemental jiling made part of the pooling order that
esiablirhed the escrow account, the operator 's records ofdeparits attributable to those o acar far which funds are
being rettuested, and the reccrdr ofthe escrow account for the coalbed methane gas drilling unit. The interests of
any cotenant who have not entered into an agreement shall remain in the escrow account.

5.2 Applicant has certified and represented to the Boaro that:

(1) Gaynell dt Bence Owens, Mary J. Rasnake, James L. Johnson Jr., Janice L Gibson, Douglas Ray Johnson,
Barbara Canter, Roy Powers Jr., Carol R. Mantooth, John H. Watach, Charles Watach, Billy R. Rasnake,
Shelby D. Rasnake, Lillian Bryant, Teresa D. Powers, Joanne J. Branch, and Judy Pittenger and Range
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Resources-Pine Mouritain Inc. are the owners of the gas and coal acreage estate underlying a portion of
VGOB Tract 2 of the Subject Drilling Unit;



(2) Net interests attributable and to be disbursed to Appliomts are shown in Table 1,
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6. Reief Gynebied:

For dw laatsons set gath in arsgraph 4 and 5 above, snd based upon the Accounting and Table 1 above, the Escrow Agent
is ordered to, within 10 days of receipt of this executed order to disburse funds for the unit and applicants detailed in Table
1 above.

Exhibit E to the Pooling Order, showing owners subject to escmw, is deleted and replaced with the Exhibit E attached to
this order. Further, the Supphmcntal Order ffled in this cause is hereby modifled to delete tbe equhcment that payments
attributablc to the conflicting coalbed methane gas ownership interests of those appflcants indicated in Table 1 be deposited
by the Unit Operstw into the Escmw Account, ggiL because there are no other owners subject to escrow under the
Supplemental Order, thc Escrow Ageat is dhcctcd to JcC the Escrow Account for Subject DrilHng Unit To thc extent not
spociflcally gnmted herein, any other or ftntber relief is denied.

7. Cesbehseierb:
Thmufore, Ihc requested relief and all terms and provisions set forth above in Paragraph 6 above be snd hereby are granted
and IT IS SO ORDERED.
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8. Aunnnbt:
Appeals of dus Order are governed by the provtsions of Va Code tj 45 l 361.9which vides that

court shall bear such appeal de novo.
e orporation Commission is a party in such action, the

9. ESaeSve i44et This Order shall be effective on the date of its execution.

DONE AND EXECUTED this 4 / da o~~y o~ ~~,2009 by a majority of the Virginia Gas and Oil Board.

DONE AND F, 'ltlllti ~ I»o
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8. Asaeah:
Appeah of this Order are governed by the provisions of Vs. Code I 45.1-361.9which provides that any order or decision
of the Board may bc appealed to the~circuit court and that wheacver a coal owner, coal operator, gas owaer, gas
opcnuor, or operator of a gas storage field certificate by tbe State Corporation Commission is a party in such action, thc
comt shall bear such appeal de novo.

9. HSClhre Qstge: 7lus Order shall bc effective on thc date of its execution.

DONE AND EXECUTED this 4 / day o~~~, 2009 by a majority of the Virginia Gas and Oil Board.

oom~pawomceou ~/ay rP a >Wiwesy aa ra

David E.Asbury Jr.,
Principal Executive to the S
Virginia Gas and Oil Board

COBII)IONW,LbLTII OF VIRGINIA )
COUNIT OF~~vcsssrN + )

Achnowhdged on this 3 day of r2 ~~j2009, ersonafiy before me a notary public in and for the
Commmtwealtb of Virginia, appeared BrtuBsy 6 Lee%crt, being duly sworn did depose and say duu be is the Chairman of
thc Vhglnia Gas and Oil Bomd aad Bavhl K Asbury Jr„being duly swum did depose aad say that he is Prhcipal Executive
to the Staff of the Vbginia Gas and Ofi Board, that he execmed the sane and wss authorized to do so.

My commission expires: 09 / 30 / 2009

'XViane J.Davis ~
Notary Public ¹174394
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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: Equitable Pmduction Company on behalf of Gaynell dt
Bence Owens, Mary J. Rasnake, James L. Johnson Jr.,
Janice L. Gibson, Dougbts Ray Johnson, Barbara Canter,

Roy Powers Jr., Carol R. Mtmtooth, John H. Watacb,
Charles Watach, Billy R. Rasnake, Shelby D. Rasnake,
Lillian Bryant, Teresa D. Powers, Joanne J.~Judy

ittenger and Raage Resources-Phte Mountain Inc.

DOCKET NUMBER: VGOB 06/12/19-1835-01

RELIEF SOUGHT: Supp~ Order fbr Disbursement ofEsctowed
Funds on behalf of GayneU 4 Beace Owens, Mary J.
Rasnalre, James L. Johnson Jr., Jahice L. Gibson, Douglas
Ray Johnson, Barbam Canttr, Roy Powers Jr., Carol R.
Mantoolh, John H. Watach, Cbarhnt Watncb, Billy R.
Rasnslm, Shelby D. RJanake, LilHan Bryant, Teresa D.
Powers, Joanne J.Brattcb, Judy Phtenger and Range
Resources-Pine Mountain Inc..

LEGAL DESCRIPTIONS: Drilling Unit Numbers 537095 cmatcd by Board Order
Dated August 21, 2007 VGOB 06/12/19-1835 in
Dickenson County, Vhgmia.

HEARING DATE: March 17,2009

MISCELLANEOUS PETITION

Party: Applicants herein are: Gaynell dt Eence Owens, (bereinaflnr
"Plaintiffs), whose address is: 2213 Long Lake Road, Tmy, Ml 48085; Mary J.
Rasnake, (tuseinaftsr "Phuntiffs), whose lsddress is: 1424 Hanis Crash Road,
Charlottesvige, VA 22902; James L. Johnson Jr., (h rlinaftte ~),whose
addn»s is: 4519Meadowcreek Road, Wiagina, VA 24599; Janice L. Gibson,
(hereinafter "laintiffh), whose address isl: 2223 Jerusalem Church Road,
Buckingham, VA 23921;Douglas Ray Johnson, (heninaflsr "Plaintiffs), whose
address is: 24597 N. James Madison ~,New Canton, VA 23123;Barbara
Canter, (hereinafler "P aintiffs), whose address is: 310West H. Street,
Elizabethtou, TN 37643; Roy Powers Jr., (hereinafter "Plaintiffs), whose address
is: 2231 Jerusalem Church Road, Buckingham, VA 23921; Carol R. Mantootb,
(bereinafler "Plaintifth), whose address is', 2812 Anita Lat4 Tyler, TX 75701;
John IL Watacb, (hsreinafler "Phdntiffh), whose address is: 59 Cheny HiH
Circle, Aylett, VA 23009; Charles Watacb, (hereinafler "Plaintiffs), whose
address is: 4481 Old Mountain Road, Roanolm, VA 24019; Billy B.~
(hsseinafler "P aintiffs), whose address is: 2004 Navioa Street, Richmond, VA

Docket No. VGOB 06/12/19-1835
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23228; Shelby D. Rasnake, (hereinaRer "Plaintiffs), whose address is: 793$
Albevanna Spring Road, Scottsville, VA 24590; Lillian Bryant, (hereinafter
"Plaintiffs), whose address is: 1220 Poplar Spings Road, Scottsville, VA 24590;
Teresa D. Powers, (heteinsfter "Plaintiffs), whose address is 1421 Jayne Road,
Kingsport, TN 37660; Joanne J.Branch, (hereinafter "Plaintiffs), whose adchess
is: 542 Firehouse Road, Buckingham, VA 23921, Judy Piteonpum, (h einafter
"Plaintiffs), whose address is: $00 Mount Olivet Rd., Columbia, TN 38401 snd
Range Resources-Pine Mountain Inc., (hereinafter "PlaintifFs), whose addretn is
P.O. Box 2136, Abingdon, VA 24212.

a Equitable was designated as the Operator and Applicants nnteress were
pooled in the 537095 Unit by Order of the Virginia Gas and Oil Board
(Iteteinafler "Board") executed on August 22, 2007, pursuant to Docket
No. VGOB 06/12/19-1835 and recorded in the Circuit Court Clerk'
Offlce Dickenson County, Virginia on August 22, 2007, Deed Book 441,
Page 559 (herefnafler "Order" ).

The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escmw account for funds
perttdnlng to tbe above-ref~ Unit and subject to escrow pursuant to
the terms of the Order.

The Order and Supplemental Order further required the Operator to
deposit bonus and royalty payments with the Escrow agent which could
not be made because the person(s) entitled hereto could not be made
certain due to conflicting claims of ownership. Pine Mountain Oil and
Gas, Inc. was a conflicting claimant with the above-listed Plafntfflh with
regard to Tract 2 as created by Board Order as VGOB 06/12/19-1835 as
the applicable Tracts.

To resolve this conflict, a Letter dated October 23, 2008 signed by Ann
Edmisten, Land Technician of Range Resources —Pine Mountain, Inc. is
attache hereto and incorporated herein as Exhibit "A".

The amounts deposited with the Escrow Agent regarding the Unit need to
be determined snd distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by
Operauu should also be determmed, and distributed to
Applicants/Plaintiffs herein, accordingly.

Applicants/Plaintifls herein do hereby request that the Board enter
amended supplemental order for the Unit directing the Escrow Agent and
the Operator to disburse to the aforesaid PlaintifF the funds attributable to

Docket No. VGOB 06/12/19-1835



the previous conflicting claim with Pine Mountain, held in escrow for the
VGOB number as listed above.

The Applicants certify that the matters set forth in the application,
to the best of their knowledge, information, and belief, are true and

correct and that the form and content of the Application and
conform to the requirements of relevant Board regulations and
ordezs.

2. Legal Authority: Va Code Ann. 545.1-36L1et seq., 4 VAC 25-
160, and such other regulations and Board orders promulgated
puzsuam to law.

3. Relief Sought: Applicants zequest that tbe Board issue amended
supplement order amending all prior orders affecting the Unit
which amended supplement order will provide as follows:

a Deteznuning the amount of fimds attributable to the
Applicants/Plaintiffs herein.

Directing the Escrow Agent to determine the amount of
fimds attributable to Applicants/P aintiff's herein, provide
an accounting hereof, snd disburse the funds on deposit
with the Escrow Agent, including any applicable interest,
pertaining to the interest in the Unit shown above for
distribution.

Dizecting the Operator to detezmme the amount of fimds
attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if
any, subject to escmw but not then on deposit with the
Escrow Agent, including any applicable interest, at tbe
time of the Supplettzental Order requested therein is
execu'ttributable to the Applicants/Plaintiffs herein
for distribution.

d. irecting the Operate to disburse the funds, including
any applicable interest, and provide an accounting
thereof, which it may receive after the date of the
execution of the ausended supplemental order requested
in the Application, if any, attributable to the
Applicants/Haintiff herein, and to discontinue the
payment of such funds into Escrow.

Docket No. VGOB 06/12/19-1835



4
BK 470PG 644

Granting such other relief as is merited by the evidence
and is just and equitable whether or not such relief has
been specifically requested herein.

f. Since Tract 2 is the only Tract in escrow for this Unit,
escrow is no longer needed and the account for this Unit
may be closed.

Dated this 13th day of Februarv, 2009.

By:

Address: Wilhoit dt Kaiser
220 Broad St, Ste. 210
Kingsport, TN 37660

Docket No. VGOB 06/12/19-1835



CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to Va C

Petiti &

1-361.19

Docket No. VGOB 06/12/19-1835
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LEASE
STATUS

IRTEREST

QgT

GROSS
ACREAGE

2 Gaynag Owens end
Banns Owens, W/H
2213 Long Lake Road
Tmy, Ml 48085
IVsnerets Only

Unloosed 'l.087143% 0,638571

Bortse9 Roanoke (eka Bgy B. Rasnska) Unlessad 1.087143%
2004 Nevton Street
Richmond, VA 23228

0.638571

Shelby D. Roanoke
7938 Ibsvsnna Spring Road
Scogsvge, VA 24590

Unlaased 1.087143% 0.638571

Teresa Powers
1421 Jayns Road

Ingsport, TN 37680

Unleased 0.135893% 0.079821

Roy Powers, Jr.
2231 Jerusalem Church Rood
Buckingham, VA 23921

Judy Pagenger
800 Mount Ottvet Road
Columbia, TN 38401

Barbara Canter
310West H Street
ENtzsbethon, TN 37643

James L Johnson, Jr
4519 Maedowcreek Road
Wlnglns, VA 24599

Unleased 0.135893% 0.079821

Unloosed 0.135893% 0.079821

Unloosed 0.135893% 0.079821

Unleased 0.155893% 0.079821

Douglas Ray Johnson
24597 North James Marsson Highway
New Canton, VA 23123

Unloosed 0.135693% 0.079821

Joanne J.Branch
542 irehouse Road
Buckingham, VA 23921

Janios L. Gibson
2223 Jwusalem Church Rood
Buctdnghem, VA 23921

Unlea sad 0.135693% 0.079821

Unlessed 0.135893% 0.079821

Conlsy Resneks Heirs
Mwy J. Roanoke
1424 Heats Geek Road
C srtotwn49e, VA 22902

Carol R. Mantoolh
2812 Anss Lane
Tyler, TX 75701

Unlessed 0.543571% 0.319286

Unlassed 0.543571% 0.319286

Psgs1 of2



Jotm H. Walsch
59 Cheny HN Ctrote
AtatL VA 23009

Chance Watson
4481 Otd Momtetn Road
Roenotre, VA 24019

Unleaaed

Unlaaaad

0.543571%

0.543571%

0.319286

0.319286

LBtsn Bryant
1220 Poplar Spiny Road
Sortmdtta, VA24590

Unleeaed 1.087143% 0.638571

7.610000% 4.4700

2 Pire Mountain 06 & Gsa, Inc.
ATTN: Jeny Srantham
P.O. Box 2138
Atrtn9drm, VJL 24212
TAX ID ¹ 2039

Leased 7,810000%
241490f T-238

74li 0000% 4.4700

Pase2of2



LFASE
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BNma Owens, WIH
2213 tong Lake Ro«l
Trey, kB 49855
lgs«ata Only

1.087143% 0.838571

Bgty Bonaeg Roanoke
2094 Nmrlen Street
Rtohmond, VA 23228

Shelby O. Roanoke
7998Age«anna Bnrlng Road
Song«r@e, VA 24500

Unloosed 1.087143% 0.838571

Unloosed 1.087143% 0.838571

T«eas D. Pow«a
1421 Jayne Road
Nngatrort, TN 37880

Unleaaad 0.135893% 0.079821

Roy Pow«a, Jr
2231 Janrastem Chwoh Road
Suekhyhm, VA 23921

Unhmaed 0.135803% 0.079821

Urdeaaed 0.135S03% 0.079821

Barbara C«dor
310weetH. Sgeet
E Babe%on, TN 37843

Jartnm L Johnson, Jr4819am~ Road
Wbrghm, VA 24599

Desghw Rsy Johnson
24897 N. Jamas 88«8«m Highway
New C«don, VA 23123

Unloosed 0.135893% 0.079S21

Urdesaed 0.135803% 0.079821

Unieaaed 0.135893% 0.079821

Joanna J. Branoh
542 tbehtnnm Read
8 nddngham, VA 23921

Jsntoe L tbtbean
2223 Jamsaltm Charon Road~,VA 23821

Unloosed 0.135803% 0.070821

0.070821

teary J. Raenake
1424 Haste Cmak Rond~,VA 22002

C«al R. Mtsntooth
2812 Ange lens
Tyl«, TX 75701

Unloosed 9.543571%

Unloosed 9.543571%

0.319285

0.319288



John Walaoh
58Cheny IN Qnde 8
AyIN, VA 230088f82

Chance Walaoh
4481 Ohl Moomahf Road
Roanohe, VA 24010

5 470'%52
Unloosed 0.543571%

Unloosed 0.543571%

0.310285

0.319288

LMsn Sfyant
f220 Pilaf SadaS Road
SsoSsvRa, VA 24880

Unleesed 1.087143% 0.838571

7.610000% 44700

2 RanSe Resonances Mounlain, Ino. leased 7.510000%
ATTM: Jeny enSmm SOSN T-238
P.O. Sen 2135
AMnybn, Vk 24212
TAX ID 8 203S

4%700

7.610000% 4A700

INSTRUNENT CD9DDDI?Dh
RECORDED IN THE CLER|f'5 OFFICE OF

OICKENBON ON

SEPTE%ER <SI 2DD9 AT O9'"IJAN

RICHAR ii. EONAROGI CI ERI''
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