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V1RGINIA GASAND OIL BOARD

recorded «aderOrder

CODE OF VIRGINIA
bq 4$.1-561.26' '

BEFORE THE VIRGINIA GAS AND 0th BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds

(and Authorization for Direct Pa&ment of Ro&skies)

JURISDICTION: Code of Virginia ) 45.1-351.(etseq) AND 6 45.1-361.Ã& (etseq)

UNIT/WELL NAME: VC-536825
TRACT(S); 7
LOCATION: Dickenson County, Virginia
TAX ID LOCATED ON EXHIBIT B

DOCKET NUMBER: VGOB-07-0116-1862-02

APPLICANTS: EQT Production Company on behalf of Darius Mull ins and Standard Banner Coal

HEARING DATE AND LOCATION: Januarv 17.2012. Russell Countv Government Center.
Lebanon. Vireinia

APPEARANCES: James Kaiser of Wilhoit R Kaiser for EOT

PRIOR PROCEEDINGS:

l. Original Pooling Order Executed 01/16/07 Recorded on 06/27/07 Deed Book 439 P .573
2. SupplcmcntalOrderExecuted 05/14/09 Recordcdon06/II/09 Deed Book. 466P .327

3. Disbursement Order Executed 03/16/10 Recorded on 06/01/10 Deed Book 477 P .573

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at

tbe January 17, 2011 hearing and consider whether to:

(I) amend the Pooling Order to provide for thc disbursement of funds on deposit in thc Escrow

Account attributable to Tract 7 idcntifted in tbc attached miscellaneous petition

(2) delete the requirement that the Unit Operator place future royalties attributable to Tract 7

relative to the interests of thc Applicants idcntilicd in the attached ntiscellaneous petition

(3) continue the escrow account under this docket number

FINDINGS: Code of Virginia 9 45.1-361.22

Applicant has cenifted and represented to the Board that:

I. The owner of the coal cstatc for tract 7 is Standard Banner Coal Company for the

subject driging unit.

2. The owner of the gas estate for tract 7 is Darius Mullins for tbe subject drilling unit.

3. The aforementioned owners have entered into a royalty split agreement consisting of
(50/50) as referenced in the attached miscellaneous petition.
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RELIEF GRANTED:

1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse
funds for the unit and applicants detailed in Table I attached to the petition and below.

2. The Escrow Agent is ordered to conlinuc the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces ag prior Exhibit E's rccordcd for the Subject
Drilling Unit.
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Therefore, thc requested relief and all terms and provisions set forth above be and hereby arc granted nnd

IT IS SO ORDERED.

APPEALS:

Appeals of this Order me governed by the provisions of the Code of Iiirginic kx 45.1-361 9 which provides

that any order or decision of the Board may be appealed to thc appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas stomge field cenificated by the

State Corporation Commission is a pany in such action. the court shall bear such appeal dc novo.

Effective Date:

This Order shall be effective on thc date of its execution.

DONE AND EXECUTED this~day of~, gib~/, bye majority of the Virginia Gas
and Oil Board.

Virginia as nd Oil Board

DONE AND PERFORMED tliis~day of~20~BY Order of the Virginia Gas
and Oil Board.

Rich'Cooper I
Acting Principal Executive to the Staff
Virginia Gas and Oil Board
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COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this day of~I . , 20M', personally before mes notary
public in and for the Commonwealth of Virgldtl/I, appeared Bradley C. Lambert, being duly sworn
did depose and ssy that he is the Chairman of the Virginia Gas and Oil Soard and Rick Cooper,
being duly sworn did depose snd ssy that he is Acting Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authorized to do so.

My commission expire: 09/30/2013
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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQT Production Company on behalf of Darius Mullins and

Standard Banner Coal Corporation.

DOCKET NUMBER: VGOB 07/01/16-1862-02

RELIEF SOUGkIT: Supplemental Order for Disbursement of Escrowed Funds

on behalf of Darius Mullins and Standard Banner Coal

Corporation.

LEGAL DESCRIPTIONS: Drilling Unit Number 536825 created by Board
Order Dated June 19, 2007, VGOB 07/01/16-1862 in

Dickenson County, Virginia.

HEARING DATE: January 17, 2012

MISCELLANEOUS PETITION

1. Party: Applicant herein is, Darius Muflins(hcreinailer "Plaintiff'), whose

address is RR I Box 160, Nore, VA 24272 and Standard Banner Coal

Corporation (hcreinafler "Plaintifl"), whose address is: P O. Drawer 750, Wise,

VA 24293.

Facts:

Equitable was designated as the Operator and Applicants interests were Pooled in

the 536825 Unit by Order of tbe Virginia Gas and Oil Board (heroinafter
"Board") executed on June 19,2007, pursuant to Docket No. VGOB 07/01/16-

1862 and recorded in tbe Circuit Court Clerk's Oflice Dickenson County,

Virginia on June 27, 2007, Book 439 Page 573 (hereinafter "Order" ).

The Order and Supplemental Ordor required thc Escrow Agent named and

appointed therein to establish an interest-bearing escrow account for funds

pertaining to the above-referenced Unit and subject to escrow pursuant to the

terms of the Order.

The Order and Supplemental Order further required the Operator to deposit

bonus and royalty payments with the Escrow agent which could not be made

because thc person(s) entitled hereto could not be made certain due to conflicting

claims of ownership.

Docket No. VGOB 07/01/16-1862
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d. Standard Banner Coal Corporation was a conflicting claimant with the above-
listcd Plaintiff with mgard to Tract 8 as created by Board Order as VGOB
07/01/16-1862 is tbe applicable Tract.

To resolve this conflict, a Royalty Agreement between Plaintilf and Standard
Banner Coal Corporation dated January 26, 2011, recorded in Dickcnson County,
VA at Book 404 Page 318 is attached hereto and incorporated herein as Exhibit
"A".

f. The amounts deposited with the Escrow Agent regarding thc Unit need to be
determined and distributed accordingly.

g. Any escrow amount, not yet deposited into tho escrow account, held by Operator
should also be determined, and distributed to Applicant/Plaintifl'herein,

accordingly.

h. Applicant/Plaintiffherein does hereby request that thc Board enter amended

supplemental order for the Unit directing tbe Escrow Agent and thc Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Standard Banner, hold in escrow for the VGOB number as
listed abovo.

The Applicant certifios that the matters set forth in the application, to the
best of her knowledge, information, and belief arc true and con act and

that the form and content of thc Application and conform to the
requirements of relevant Board rogulations and orders.

2. Legal Authority: Va Code Ann. 545.1-361.1 ct seq. , 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

3. Relief Sought; Applicant mquests that thc Board issue amended

supplement order amending afl prior orders affecting the Unit which

amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

Directing the Escrow Agent to dctormine the amount of funds

attributable to Applicant/Plaintiff herein, provide an

accounting hereof, and disburse the funds on deposit with tbe
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

Directing the Operator to determine tbe amount of funds

attributable to the Applicant/Plaintiif herein, provide an

accounting thereof, and disburse thc units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at tlm time of tbe
Supplemental Order requested thcrcin is executed, attributablc

to thc

Applicant/Plaintiff

herei for distribution.

Docket No. VGOB 07/01/16-1862
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Directing the Operator to disburse the funds, including any
applicable interest. and provide an accounting thereof, which it

may receive affer the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicant/Ptaintiffherein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is
just and equitable whether or not such relief has been

specifically requested herein.

Dated this 16th day of December, 2011.

titioner

iAddress: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 07/01/16-1862



g 49/tF'u t 07

CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and

correct. Notice was given pursuant to V ode Ann. )45d-361.19.

Peti

Docket No. VGOB 07/01/1 6-1862
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ROYALTY AGREEiDEENT

THIS AGREEMENT, made and entered into this 26th day of January, 2011, between

DARIUS DOYLE MULLINS, sinJe, hereinafter referred to as fFirst Party.
"

and STAIdrDARD

BANNER COAL CORPORATION. a Virginia corporation. hereinafler referred to as "Second

WHEREAS, Second Pany owns coal underlying a certain tract or tracts of land in

Dickenson County, Virginia, which tract or tracts of land sre described in Exhibit A attached hereto

and made a part hereof; and

WHEREAS, First Party owns oil and gas underlying the land in Dickenson County,

Virginia described in Exhibit A; and

WHEREAS, the parties hereto recoyrize that they have been or may be designated by

statutory or regulatory requirements as conflicting claimants to the coalbed methane/coal seam gss:

WHEREAS, the parties hereto desire to amee that all mlutties &om the production of

coalbed methane/coal seam gas underlying said land shall be apportioned equally between the First

Party and the Second Party; and

WHEREAS, the parties desire by this btstrument to set forth their tspeement for

appornonment of said production royalties, all ss contained herein.

CDD. R J
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NOW THEREFORE, in consideration of the premises which are incorporated herein as a

part of this Ameement and not as mere recitals, the payment of One Dollar (IE00) by the Second

Party to the First Party and other good and valuable consideration, the sufficiency snd receipt of

which is hereby acknowledged, the parties intending to be legally bound, it is hereby screed as

follows:

1. First Party and Second Party swee that afi royalties with any accrued interest which have

been paid into any escrow account and those now due or which will, in the future, become due &om

coalbed methane/coalseam gss underlying the land described in Exhibit A where Second Party

casts the coal and First Party owns the oil and gas in Dickens on County, Virginia, shall belong to

and be paid equally (50%-50% basis) to the First Party and the Second Party.

2. Either Party is authorized to seek the release of any and afi monies held in sny escrow

account on account of the coslbed methane/coalseam gas underlying the land and the future

disbursement of the royalties equsfiy to the First Party and the Second Party.

3. This Agreement shall cease and terminate upon the exhaustion of afi coalbed

methane/coalseam gas underlying the above described land.

4. This Agreement states the entire ameement benveen the parties, and no representation

or promise, oral or written, on behalf ofany party shaB be binding unless contained herein and may

not be amended or revoked except by written a@cement executed by afi parties hereto, their

successors or assigns. This Ameement shafi be bindina upon and benefit the parties' successors

and asslgtls.
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WITNESS THE FOLLOWING SIGNATURES AND SEALS. Executed in duplicate.

'AH28 i

ting

B8 Ct I C Aif0/ Dsy C

DARIUS DOYLE MLILLINS

STANDARD B~COAL CORPORATION

Its President

STATE OF VIRGINIA

COUNTY OF

The foregoing Ameement executed and acknowledged before me this ~4 day of

2011 by Darius Doyle Mullins, single, First Party therein, as his act aud deed.

My commission expires: 7'Jtlliu. ,rr" u!".,'!"r;
O'I "' L(r

m
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glary Public

STATE OF VIRGINIA

COUNTY OF

The foregoina Aereement was executed and acknowledged before me this Z 6 day of

dounr-mvrf, 2011, by Conrad McNeer, President of STANDARD BANNER COAL

CORPORATION, Second Pmty therein, as the act and deed of said Corporation.

My commission expires:

No~pub c

CHAD rAY(oa
Notarlr ruasc

Commonwealth ol Vlrolrua

ras47ss
', mr commission Esalrel Jun ae. sall r



EXHIBIT A

AGREEMENT DATED JANUARY26, 2011

, DARIUS DOYLE MULLINS, SINGLE, FIRST PARTY AND

STANDARD BANNER COAL CORPORATION, SECOND PARTY

Two (2) tracts t or parcels of land situate in Dickenson County, Virginia, containing 20.28
acres, more or less, on Brushy Ridge (Tract 1) and 20 acres, more or less, on or near Open
Fork of MeClure River (Tract 2), as are more fully bounded and described in a deed dated

November 14, 1977, of record in Deed Book 289 at page 276, in the office of the Clerk of the

Circuit Court of Dickenson County, Virginia, from Ira S. Mullins and Battie J. Mullins,

husband and wife, to Darius Doyle Mullins.

Map Nos. 53c70 + 5'Rt)l
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VC-536825
VGOB 07/01/16-1862

created 12IT/2011

7/ZPJiZ-
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LEASE
STATUS
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EXHIBIT eEn

VCW36625

TR LESSOR
LEASE
STATUS

G Ett Ol

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

2 Mildred J Skeens, wto
437 C & M ClnJe
Nore, VA 24272

TAXID¹11335

Lensed

906705
0.550000% 0 3200

3 Mildred J.Skeens, ~o
437 C 6 M Cnde
Nwa, VA 24272
TAX ID¹11333& 11334

Leased
906705

8 01OIO0% 4 7100

4 James R Bfevlns

P.O Box 78
Dante. VA 24237

TAX ID¹8417

Unleased I 7000003 I 0000

5 JamesA Reedy and

Jean R reedy. HIW

175 Cokl Snnng Rd

Nore, VA 24272
TAX 10¹10540

Unleased 3 540000'4 2.0800

6 Ds d Pe I Wnghtend

Paya Wright, HIW

4842 Brushy Ridge Rd

Nore, VA 24272

TAX ID¹I 3763

Leased
906653

t6 IIO000% 9 5100

7 Heathe Re as Boa g

4642 Brushy Ridge Rd
Hors. VA 24272
TAX IO¹12971

Un%sear 0 210000% 0 '1200

i I &nestle M tohen Lain

Rt i Bo iyO

Nore, VA 24272
TAX ID ¹t i329

UieMsed 0.050im0% 0 0300

TOTAL GAS ESTATE 17.7700



9K 49'
O l20

2 P eMou tanOI&Gas. lnc.

ATTN Jeny Granthem

P.O. Box 2136
Ablngdon, VA 24212

TAX ID¹ '1829221

0 IEIM 0 I

Leased
244787JTC-Iys

0 550000m 0 3200

3 Pme Mountain 0 I & Gas, fnc

ATTN Jew Gmntham

PO Bo 2136
Abingdon. VA 242i2
TAX ID¹1829221

Leased
24479?JTC-173

8 010000% 4 71

4 PneMountmn01&Gas. l c
ATTN Jeny Granthem

PO Box 2136
Ab ngdon. VA 24212
TAX ID It 1829221

Leased
244792ITC-773

I 7tm0005 I DDOODO

5 PneMountan06&Gas. lnc
ATTN Jew Gm tha

PO Box2136
Amngdon, VA 24212
TJIX ID tl I 829221

Leased
244792ITC-173

3 54DOODD 2 080000

6 Stsndanl Banner Coal Conmra¹on

No M ke Cl sso
PO. Dmwe 750
Wse, VA 24293
TAX ID¹11673

Leased
241490UTL-223

16.160000% 9 5100

Weamo e Coal Company. LLC- Coal Lessee
Blackwatch Dweion

PO Box455
8 6 Rack, VA 24603
ATTN 85Fulter

7 Slamlanl Ba e Coal Conmn tlo

cro M ke Clnso

PO Dcawer750

Wee, VA 24293
TAX ID¹11673

Leased
24'1490UTL.223

0 2100005 0 12

Wegmom Coal Company. LLC. Coal lessee
Blackwalch Dmso
PO So 4aa
Blg Rock, VA 246D3

ATTN Brg Fuller

11 Stendatd Banner Coa! Corporagon

No M ke CI sso
PO Drawer750

Wise. VA 24293
TAX ID a 11673

Leased
241490UTL-223

D 05D0009 0 0300

We 5 more Coal Company, LLC. Coal Lessee
8lackwatch Dam on

PO Box458
8 g Rack. VA 24603
ATTN &0F Ser

TOTAL COAL ESTATE 17 7700
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EXHIBIT uEEu

VC-536625
revtsed12leyl2011

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

PRIOR DISBURSEMENT -01

I David Paul & Faye WhghL hl

IAx I 0 fr 137 4842 8 rushy Ridge Rd

Nore, VA 4272

I.eased
906053

20 422500N 120000 75N

Pi eMounlatnOilaGas, lnh

ATTN Jeny Grantham

PO Box 2130
Ablng don, VA 24212

Leasmt

244792ITC.173
6 007500% 4 00M 25'I

Total Drab wed at 1 0.2723 16 000000M

CURRENT DISBURSEMENT 432

G FMMO

8 Darius O. Muhins

RR I Box 100
Nore, VA 24272

TAX ID If 7120 8 7121

Leased
244600L

2 415000% 1 4200 50N

TOTAL GAS ESTATE 1.4200

0 IEMM 0 I

8 Standard Banner Coal Corporahon

Wo M ke C I sso
P.O. Dmwer 750
Wwe. VA 24203
TAX IO¹11673

Welt omcoalco pany. LLC-Coalkessee
Blackwatch Dwlslon

PO Box450
Big Rods, VA 24603
ATTN Bet yueer

TOTAL COAL ESTATE

Lhhmd

241490LITL-223

2.415000% 1 4200

RIOHARli t:. EONAROE O.iitl
REOOROEO RY: CDF

241500MA 1A200

"ICTRUMENT ¹f "OOL3"f.

RE:OROEO iN THE
C~

ERI, '= Ovviri 0
O':DENSON ON

"ERRUARY 6 'Oli AT 04.'OOPf'


