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REPORT OF THE BOARD

FINDlXNGS AMD ORDER

1. Hearing Date and Place: This matter came for final bearing
before the Virginia Qas and Oil Board (hereafter "BoarS") at 9:00 a.m.
on Jmms %0, 5000 at the Southwest Virginia Highez Education Center on
the campus of Virginia Highlands Community College, Abingdon, Virginia.

2. Appearanceai Mark swartz, Esguire, of the firm swartz Law
Offices pLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Cods 55 45.1-
361.1 et ~., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a ssaz'ch of the reasonably available sources to determine
ths identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applident as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal.'seams below the Jawbone 1, including
Til,ler, Upper Horsepen, Middle korsepen, War Creek, Bsckley. Lower
Horsspen, pocahnntas No. 8, pocahontas No. 6, pocahontas No. 5,
Poc",ahcntss No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
unz(smed coal seams, coalbsds and rock strata associated therewith
(hereafter "subject Formation" ) in subject Drilling Unit underlying and



comprised of subject Lands; (2) represented it has given notice to
thgse parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, pax'tnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code %5 45.1-361.19 and 45.1~361.22, to notice of the AppliCation
filed herein; and (3) that the persons set forth in their Application
and Notice of Bearing are persons identified by Applicant through its
due diligence who may be owners or claimants of coalbed Methane Gas
interests underlying subject Drilling Unit and that the persons
identified in MMkibit B-3 attached hereto are persons identified by
Apglicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Qas interests.
conflicting Qas owners/claimants in subject Drilling Unit are listed on

k I. Further, the Board has caused notice of this hearing to be
published as required by va. Code 9 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein sati.sfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4 ~ Amendment s .. Meme

5. Dismissals: Meme

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Dx'illing Unit, including the pooling of the
interests of the Applicant and of the known and ~ persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
euxecutors, administrators, devisees, trustees, assigns and aucemgaors,
both immediate and remote, for xhe drilling and opexation, including
production, of Coalbed )Rxthane Gas, produced from or allocated to the
subject Drilling Unit established for the subject Formation underlying
and comprised of the subject Lands, (hereaftex sometimes collectively
identified and referred to as "well Development and/or operation in the
su})ject Drilling Uhit"), and (2) that the Board designate 4%I Sam

4)LC as Unit Operator.

7. Relief Gxmnted: The Applicant's requested relief in this
cause be and hereby is granted'. (1) pursuant to va. code 5 45.1-
361,.21.c.3, OW gas c ~ Egc (hereafter "Unit o(M()rator"} is
designated as the Unit operator authorised to drill and operate the
coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached bereto as mama'Ht A, subject to the
permit provisions contained in va. code 65 45.1-361.27 et sej(.; to the
Middle Ridge I Coalbed Methane Gas Field Order VQOB 60 1017-0835,
eff(ective October 17, 2000; to %5 4 VAC 25-150 et see(., Qas and Oil
Regtulations; and to 56 4 vAc 25-1(}0 et sej(., virginia Qas and oil Board
Regtulations, all as ~ from tim'e to time, and (2) all the
interests and estates in and to the Qas in subject Dx"illimg Unit,
including that. of the Applicant and of the known and unknown persons
listed on MMBSMSt B 3. attached hereto and made a part hereof, and
their known and unknown heirs,,executors, administrators, devi!sees,
trustees, assigns and successors, both immediate and remote, be and
hereby axe pooled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs fear the production of coalbsd Methane
Gas.

For Free well Gas. — Gas shall be produced from and allocated to
only the SS.T4-acre drilliQg unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expresss4 as a percentage) that the amount of mineral acreage
within each separate tract that is within the subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
SS~T4-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election period: In the event any Owner or
Claimant named in Mshfbf t E-9 hereto does not reach a voluntary
agreement to share in the operatibn of the wel). located in the Subject
Dri,lling Unit, at a rate of pay)sent mutually agree4 to by said Gas
Owner or claimant and the Unit Gpsrator, then such person named mayelect one of the options set for((h in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely,election shall be deemed to have been made if, on or before thelast day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarksd and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 QptiOn 1 - To Participate In The Well Development and
Operation of the Drillihg Unit: Any Gas Owner or Cla'imsnt
named in Exhibit B-3 who does not reach a voluntary agresmsnt
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasopable costs of the well Development
contemplated by this Ordbr for Gas produce% pursuant to the
Middle Ridge I Field Rules, inclu4ing a reaeonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein 'Completed-for-
production Costs" ). Further, a Participating Operator agreesto pay the estimate of such Participating Operator's
proportionate part of the Completed-for-,Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or ths date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as followe:

Completed-for-Prcfduction Cost: SB44,74S.QS
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Any gas owner and/or claimants named in Bxhib'it B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. provided, however, that in the event a participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prsscribed in Paragraph 8 of this Order,
then such Participating opekator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to IW(ragraph 9.2 herein.

9.2 option 2 - To Receive A cash Bonus consideratiom: In lieu
of participating in tbe tsell DsvmBofssent and operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
owner or Claimant nam(s([ in. Bxhibit B-3 hereto wbo dose not
reach a voluntary s(treememt with the Unit operate& may
elect to accept a cash bonus consideration'f 03 00
per net minera1 acre owned by such person, ccmieuming upon
entry of this Order and continuing annually until
cosasencement of produStion from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve amd cne-
half percent (12.5%)] of the net proceeds received by the
Unit operator for the sale of the coalbed Nethame Gas
produced from any Well Dsvelbpment and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual p~ receiwed less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and eguitable compensation to be paid to said
Gas owner or claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowee within one hundre& twenty (120) days of
recording of this ord/3r. Thereafter, annual cash bonuses,
if any, shall become (3ue and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall ])e tendered, paid or escrowed within
sixty (60) days of said anniversary date. Cmce the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership,'aid paymemt(s) shall be satisfaction in full
for the right, interests, and claims of such sleeting
person in and to the Gas produced from Sub]ect Foanaticn in
the Sub]act Lands, except, however, for the 1/8th royalties
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due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Qas produoed from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. option 3 — To share In The Nell Development And operation
As A wcn-particspatidg pmrscm on A carried )semis Amd To
Receive Consideration Xn Lieu Of Cash: In 1iiu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Qas Owner or Claimant named in ~'0 B-S
hereto who does not reach a voluntary agreemant with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried:basis
(as a "Carried Well Operator" ) so that the propsmtionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is chargm5 against
such Carried Well Operator ' share of production from
Subject Drilling Unit. Such Carried Wall Operator '

rights, interests, and claims in encl to the Qas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production frcm Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or ncn cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) ecruals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such carried wall operator's share of the
Completed-for-Productien Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Qas produced from
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Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion hack to
such electing person.

10. Failure to properly Nlect: In the event a person named in
~4wse m~3 hereto deme not zeacp a voluntary agreemsnt with the Unit
Operator and fails to elect within the time, in ths manner and in
actordance with the terms of this Order, one of the alternatives set
forth in paragraph 9 above for which his interest qualifies, thea such
person shall be deemed to have elected not to participate in the
proposed well Development and operation in subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satigfaction in full for such person's
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above fer which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to prq/perly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claism of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Sy Participating Person: In the event a person
named in Exhibit B-3 elects to ~rticipate under Paragraph 9.1, but
fails or refuses to pay, to Fecure the payment or to make an
arrangemsnt with the Unit operator for the payment of such person'
prsportionate part of the completed-for-production cost as set forth
herein, all within the time and in the manner as prescribed in this
orSsr, then such person shall be deemed to have withdrawn his election
to participate and shall be dekmed to have elected to accept as
sat'isfaction in full for such pefson's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the esoess burdens attached
to such interest. Whereupon, any cash bonus considermtion due as a
result of such deemed electi.on shall be tendered, paid or escrowed by
Unit operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrkniFasmnts for the payment thereof. when such cash bonus
consideration is paid or escrosed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
undlarlying Subject Drillimg Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Perkgraph 9.2 hereof .

12, Assignmsmt of Interest: In the event a person named in~a~~a W 3 is unable to reach a voluntary agreement to share in the
Wel3 Development and Operation contemplated by this Order at a rate of
payat agreed to mutually by skid Owner or Claimant and the Unit
operator, or fails to make an eledtion under Paragraph 9.1 above, then
subject to a final legal det~tion of ownership, such person shall
be deemed to have and shall have assigned unto applicant such person'
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
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election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CNX Oas Owe)eaa(F LXC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ~se .; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time. and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNK Oas Company LLC
2401 John Nash Blvd.
BlaefieM, WV 24701
Attn< Leslie K. Arrington

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there axe no
unknown or unlocatable claimants within the Subject Drilling Unit
whose payments are subject to the provisions of Paragraph 16.1
and the Unit Operator has represented to the Board that there are
conflicting claimants in the Tract( ~) 1A, 1C, 1D, IN, QA, 2$, 2C
aad 3A of the Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the Escrow Agent named herein or any successor named
the Board, is required to establish an interest-bearing escrow
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account for Exact(S) 1A, 1C, 1D, 1E, 2A, 2B, 2C amd BA of the
Subject Drilling Unit (herein "Escrow Account', and to receive
funds and account to the Board pursuant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code %5 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
heing reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially finds:
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17.1. CNK Oas Ccmpamy LLC, a Virginia limited liability company
is duly authorised and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Oas Ccmpamy LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNZ Oas Cempsmy LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CNX Oas Ccmpamy LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
25.$427 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Nussell'eumty,
Virginia, which Subject Lands are more particularly described
in Nxbibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 IMP to 550 IWCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MR to 550 3OMM';

17.6. Set forth in Nmhibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Nsbibit
5-3 comprise 74.1003 percent of the oil and gas

interests/claims in and to Coalbed Methane Gas and 0 percent of
the coal interests/claims in and to Coalbed Methane Gas in
Subject Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each p0rson
listed and named in Nxbibit $-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas. prevent or assist in
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preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
cour't.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECuTED this If day of M, EOOO, by
majority of the Virginia Gas and Oil Boar

Chairman, Be8g)))y R. WaP!bier

DONE AND PERFORMED this ~~day of Z~~EOOS, by Order
of this Board.

d'.

R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Boazd

STATE OF VIRGINIA )
couNTI QF wABBINGTQN )

Acknowledged on this JW day o Wn C,BOOB
personally before me a notary public ingnd for the/Commonwealth of
Virginia, appeared Benny Wampler, being Suly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, and B. R.
Wilson, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board, that they
executed the same and was authorized to do so.

174394

My commission expires: September 30, 2009

11
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CNX Oaa C:~iLLC
Un@OK-1RR

Tsesd
{DL74Aose UnR)

SwesdaCseek Land .:::~Vs.12-~Aero Tsar -.Coal=—=Seel, C, - Coal Nehsw i%or Ssasn Leaned
Kaon lheek Caela='==-l%aond&ww Coat tanned
CNKNee~~LLC-~
Tony K Cooey, etae-:ond AS::oswept Coal.27~
swasde cseek Lend ~~Tr.1${DIMIAese Tsar- coal;-CeafOekswT%er Deans Lanced
Kaon Cheek Ceel = —:— -~.lsd~Ceel Loaned
CNNDNp C ~LLC-CION~
ODNySyes otal-:: ~&: awsept Coal
CNROee C ~'LLC- CS, Sea essd ~Legal227~ SSSSS%

~Cseek Land .:::Tr.12~Awe TseeS - Cool
-CANOE ~geese Loaned

Knee CseDk CaH s -'INesesdi4eee ceal Leaned
CNK Gee~:~LLC -~Lanced
Tewy K Cooey, et ee- 'nd AN= «wept Coal
LSI asm

Swesde Cseok Lead ..:—"—Tr. t$4$4N Aese Tsar- Ceel
Osal .::~ -CoeIN ~Iew TQer Sensa Lseeod

Naca Cseek Seal's=—:-1%srwsd ~Coal Leaned
CNK Seer-'.LLC -~Loaned
Terry Sanely- —and AS::::eswept Coal
7SD eosee

Csaek Land.: Tr. 12 - Coal==Cosd=. " = - caal4Ner Twsr sense Leaned
Nnoa csoek ceel c=—:— --.-1%oraaSAees coal Leeeod:-- .:Coal..=—::= —.-CNLeaeod
NeSsWotaL- —end% . —

asseeptCoel
CNK One =:~,LLC -OS;~andllW Leaned
0.10eesoo ILDDDO%

Swesde Cseek Land .= — Tr. 27 {tlIL22Aese Tsao0- Coal
- CoalOeksw TWw'Sown Leaned

Knoa Csaek Ceaf C-— " -'lSwesak-Akaso Cool Loaned.::Qast'~ .~-~Leaned
John S.poshsor, et sse- anl AS ossoopt Coal
CN20ee~ILC-CS,Sae aastQMLoeoed
DA2 eosao 1ANR%

PeSo1 of 2
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CIS( Qas Comytstty ILC
Utttt.%-122

Ylasl
'&.1!IAaa UN+~Creek Land Ay Tr.27 (11422Acro T~ - CoalCoat..~~-Coal hshnr TNer Sean Leased

Knoa Coal~::-TNsrandhhove Coal Leased

Thnethy Chasse, etnx- thnhnrsawl As. ——osoetd coal
CttX Oas M~'LLC- CN,-Owned'tttN0Loaeod
0.12estw 1200001L

2C Snonts Cleek Land s-m~~ Tr 27 $1042 Aors Ttaoh Coal
~~~~- OnHshnr TNer Swe LaNd

Kaon thosk Cast C ~-TNernnd Ahose Coal LeasedCosti~ " +='~«MLeaoed
DtshtsRantsr,etna- nadAS «aeetdCoel
7.70asrw IXSSWL

SL ~Cedr Lmal Y .W pe 1 IlaCO - Caal::r'~- Can�Shoo TNSr Seen Loaeed
KneatheekCaatC r ~-1%eraeNhSSOCealLeaeed~w thnd F.sllplpwsP ~g CONLeaMI
NNS. tthdte- 'ndAN:: «neetd coal
SSSeaton 10ANHL

NL Sweats Cssek.Land.::— ~Tr. 2SNSS7.Atse Ttwg - Coal~Chal .~~w - Cast %Stow TNsr Sano Leesal
KnonCsseh Coat C '.-TNsr eal Ahovo Coal Leased.::Ctnd ~:= -CNNLowad
LteeNSrdn, et et«hnrhne aadIS::—

enestrt Coal
CNK Sw~LLC-CtL tkae eel~Leased

2C. Sonnde Creek Land. ~~Tr. 20 gk27 Ante Tnto5 - Cssl~'~ - Coal hakes TNsr horse Leased
Kaon thank coal c=- = -TNsr wd:Shove ceal Loosed~:o -OQNLesood
thNh ~-.Onrtsseewl;AS '

enseyt Coal
CttK Otn C .~LLC- tN, Oae wd CSNLeaesd
OW norse ILSt70%

Ney 17, 2007



UnB BE 122
Daohet 891309OT4419-1944

LUt ol Un)ennea Owneral Claanasla
(88.74Acre Un)9

800i( 6b 4I'0uf v6 5 )

Terry E. Canny. et ~
BL 1 Ben191L
~CreULVA~

Teny E. Canny. e'
ttL1 Bax191L~Cre rLVA a~

5.51 alee

Terry E. Canny et +
ttt1 Ben 191L~C~VA ~ 13.3470%

)1) Ctaee planter, et Ir
105 Btrannon HtL
~a)aerate VA 24841

13.2108%

(1) Ega B.Wete
PQ Bcn 225
nrrrrnte CreraL VA 24849

10.3188%

Pean 1 of 1



Exhlhlt E
Wt BE422

Docket 89ISOB 87%NO-1844
Ust of CoaINeBag Owaarsf lahnanls Bmt rsquhe escroer

(58.74Aors Unit)

(1) Swords Cnmk Land ~,Tr.13
P.O. Sax 1S7
Tszreett, VA 24651

18.38acres

(1) Terry E. Casey, et ux
RL 1 Box 191L
Swords Creek, VA 24649

16.38 acres

(1) Swonls Creek Land ~,Tr.13
P.O. Box(87
TszeweN, VA 24851

5.51 acres

(1) Tony E. Casey, et ux
Rt.1 Bcx 191L
Swords Creek, VA 24849

5.51 acres

Tract Btlk 7~acres

CCNL FEE CNWERBRIF

(1) Swmds Cmek Land ~,Tr.13
P.O. Box 187
Tazswet, VA 24651

13.3470%

(1) Tony E. Casey, et ux

Rt.1 Bca 'l91L
Swords Creek, VA 24649

Tract BtE.6.18ames

COAL FEE ONMERBHIP

(1) Bwordz Creek Land ~,Tr.13
P.O. Box 187
Tazeweg, VA 24851

0.18 acres

(1) Rrdh Byrd, st al. 0.18 acres

Page 1 of 3 Rex. Srf SN7



ExhlhR E
Unit SE-122

Doohet NIQOB 874I81M944
Ust af C- —

w Owners( CEshnsnts that requhe esorew
(58.74 Aors Unit)

BOOK II ci ~ |iu(.: ti g'k 4

(b) Danhf L I(sea
Rt.1 Bax 88
Swards Cmek, VA 24849

(c) Raymond P. Slate
RL1 Bax 192
Swards Creek, VA 24849

(f) Danhf Tucker
RLI Bax 314
Swards Creek, VA 24849

Acres In UnR

0.038 scree
Il5 of 0.18acres

0.018 acres
1/1 0 af 0.18acres

0.038 acres
1i5 of 0.18acres

0.0308%

(1) Swords Cmek Lend artnerehp, Tr.27
P.O. Bax187
Tezswel, VA 24851

(1) John B.Feme, et ux
RL 1 Bcx309
Swords Creek, VA 24849

(1) Swede Creek Land Pannereizp, Tr.27
P.O. Bcx 187
Tazswel, VA 2N61

(ML 8 OAS FEE tSZStEIISNIP

8.12 acres 13.8238%

(1) Timothy Chelae, et ux
Rt. 1 Bcn308
Swords Cmsk, VA 24549

8.12 scree 13.&238%

(1) Beards Creek Land «n, Tr.27
P.O. Bcn 187
Tazswel, VA 24851

13M08%

(1) Cloche Raster, et ux
105 Shannon Hls.
Wkrhhxrde, VA 24841

7.78 axes 13.2108%

Pa9e 2 of 3



Efddfstt E
Unit BE-122

Oookat NPI8OB 87~8-1884
ust er~Owners( IafrnantsStat rsrtdfrs asorow

(88.74 Aero Unit)

BOOK 6 5 ~ („„;.~ g r~ (fi

(1) Sxrorde Creek Land wlnwship, Tr.28
P.O. Box 187
Taaswefi, VA 2%51

10.3188%

(1) Efia B.Wefis
PO Bcm 225
Swords Creek, VA 28848

I0.3188%

0500193

VIRGINIA; IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, I 48 .2008.This deed was Ibis day

Plmmnled in said oifice, and upon the cerlacate of acknowledgment thereto annexed, admitted to nxonf at~ddock R M, after payment of

8 lax imposed by Sec.88.I-802.

TEsTE:ANN s. Iyn)IEYN(KDs, Oft RK

SY L tffmxx Cr 9Krsrr7 Ar 7'ffl r D.CLERK
Original returned this date to: Z 2 I Clrte..t ra V t 6

U 0

Pege3or3 Rev. 8I1EID7


