
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT EXCEPTION TO STATKKIK3K.SPACSIQ
LINIITATIONS PRESCRIBED BY
VA. CODE tj 45.'l-381.17(a) (2)
FOR IKKLL l¹D. V4gMSI7

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BYWELLN~D V~7
TO BE DRILLED tN THE LOCATION
DEPICTED ON KXtgKIT A HERETO,
ptna~~~,QS aatt Qaa. Inc.'s
IQ. T.~7tact~jtS¹aar atere er less
~QL¹AQ¹IANQLE

tK:"~COLINTY, VIRQNIA
(the~Lands" ara more particularly descrbed
on Eahggt "A", attached hereto and made a part
hereof)

) VIRGIN(A GAB
) AND OIL BOARD

)
)
) DOCKET NO.

) VQQQ4I74Rt%~
)
)
)
)
)
)
)
)
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)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearino Data and Place: This mager came on for hearing before thtr Vtigtnbt Gas
and Oil Board (~"Board') at g:gg azn. on Auauat 21.3SS7. ran)tweet Virginia

Higher Educabon Center, Campus of Vtigbtia Highlands Community Colbtge, Abingdon,
Virginia.

Aooearances: 7haaanr E.Scott ef QeNnale S Beast, appeared for the Applicant.

Jurhdicaon and Nobce: Pursuant to Va. Code 55 45.1-361.1je Mg., the Shard finds that
it has jurisdiction over the subject maher. Based upon the evidence ipnrsented by
Appscant, the Board also finds that the Appscant has (1) exercised du)s dSgence in

conducgng a meaningful search of reasonably ~sources lo~the idendty
snd whereabouts of each gas and o¹ owner, coal owner, or mineral lowher having an
interest in Subject Dr¹gng Unit underlying and comprised of Subject Lsttds; and (2)
represented to the Board that it has given nogce to those parsee ( someames
"person(s)" whether refentng to i dlvidur¹s, corporations, aatnenrhips asscciabons,c~, businesses, trusts, joint ventures or other legal enNies) entKed by Va. Code



g 45.1-381.19to noNce of this sppNcatton. Further, the Board has caused notice of this

hearing to be pubNshed ss required by Vs. Code 5 45.1-381.18.8. W Iareupon, the

Scent hereby finds that the noNcas given herein ssdely aN statutory requirements, Board

rule requirements snd the minimum ~of stets due process.

4. RaNefRaaeeatad: AppNcant requests an excepgrm to the ~ spacingl~ rret forth in Va. Code g 45.1-381.17for Weg tfo. V48WNT.

Raaaf Granted: The requested relief in this cause shag be and hereby is . The

Board frereby grants AppNcant corxrent lo permN and drtN proposed Weg NNe. V48N4y,

~1 feet fnxn sxtcgng ~ Gss WeN tfo. 'eet from ~~Gss Wsg ffo. snd ~feet from GaIr waN No. Q
Q, st the locsNons on the plat~hereto ss Exhtbtt A.

6. Sees)at Flncgnas: The Board rpecNN)caNy snd ~ttrxhr:

6.1 AppNcsnt is Plea~Ggaart lies. Iac. Appi'cant is duly atrthodzed and

qusNNed to trsnsacfbostnerur in tha Conrmcnwesah of vrgtnia;

6.2 AppNcard fqae~Ntg aad fbss. Ine. is an operebx in the CbmmonwesNh

of Virginia encl hse~the Board's requiremenbr for opersdonrj in Virginia;

6.3 AppNcsnt claims ~of Convengorxd Gee Leases of DrNNng Unit

and the right to explore for, develop and preduce Gas fnan Welt tgo.~
ss waN as the right to~ snd develop the rcdprocat wstjrr, bbgrg Weg
tqos. P-288, P452, end P'-12;

6.4 The profxxred WeN tfo. V~%7 is located on the W. T. C .INN~~ra
Jggg and the ~, coat, gas'nd oN owners have conaerrtetfbrrIqtar,.proposed

locagon for WeN tfo. V~ that is depicted on the frtat ~ hereto as
ExhlbN A;

6.5 The Appthxad tesgged it has the right to operate and ~ in the
development of the rctprocel weNa p-288, Nl2, snd p-12, 'snd that the
grangng of the appticstkxr Ntsd herein wNI not impact the correlative rtghtrr of sny
penron;

6.6 An exception to the well aping raquiremenhr of Vs. Code g 45.1-381.17for
Well No. V~7 ie ecessery to fNCciengy drain a porgon of the common
sources of supply ( eservoir) underlying Subject DrNNng Unit, anN the Board's
grsndng of the~kxarNen excspgon ia in the baal inleresl of ptaveagng
the wash of ~ ntNNon cubic feet of Conventional Gae ~Sthe Subject
DriNing UnN, and lo gneragy sgsct the purposes cf the Virginia snc ON Act;

6.7 AppNcent propoeee tbe drNNng of WeN No. VdtNSSN7 to s depth otI~Nret on
the Subject DrNNng Urdt st the tocagon ~on Exhibit A to produce aN the
~ipptsn snd Devonian Age formagons ~ but nbt Nmited to,

y. Igggg, Sts Lfata..Qgr, ~and ~Stretto, ttom surface
to tobg depth drtNaif, ~%et Formadons'};

6.8 AppNcsnt proposes to driN WsN tfe. V~7 s distance of i fast closer to
extedng Equhabte the WeN ~gkdsetotoesr to adsang 8 Gss WeN

E9Q, «nd Qg feet doser to «i'dsNng Equasbte Gss WaN ~ than the 2,5t)t)
feet mandsM by statewide spacing;



8.9 AppNcant proposes to complete and operate Well No. V~7 for the purpose
of producing Conventional Gas;

7. Conctuskm: Therefore, the equested reNef and ag terms and prcvisibns set forth
above be and hereby are grarrled and IT IS SO DRDHKD.

Aoaaakr: Apperds of this Order are govern by the provisions of Va. Code Ann. 5
45.1-881.gwtdch provides that any enter or~ of the Board may bd apposed to
the appropdate ckcuit court. Such ~must be taken in gre manner prescribed in

the Adm~ process Act, Va. Code Ann. 5 $4.14:1 et Ngg. and Rkle 2A of the
Rules cf the Vkgkrkr Supreme Court.

EBacttve Bate: This Order shaN be eNecdve as of the date of the Board's approvrd of this
ApplkarNon, whkh is set forgt at paragraph 1 above.



DONE AND EXECUTED this
Vtrginhr Gas and Oil Board.

/tr dey of 2 —~ . 2008, by a majority of the

0~
Chairman, Bevy'R. Warrjiger

DONE AND PERFORMED this l~ day of . J~~~~ 2008, by Order of this
Board.

885h
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this JW day of dv, 2008, personally before me a
notary pubsc in and for the Commonwealth of~, appeared Benny R. Wampler, being duly sworn
did depose and say that he is Chairman of the Vlfghua Gas and Oil Board, and appeared B. R. Wilson,
being duly sworn did depose and say that he is Principal Exscugve to the Siaff of gut Virginia Gas and Oil
Board, that they executed the same end were authortxed to do so.

Diane J. Davt&S88raary
174394

My commission expires: September 30, 2009

I«vnswonl20rxxslnemourxalno&shwalLlocsUon.exoaptkm.vessc17.«dart
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PINE MOUNTAIN
OH and GSSS, InC.

Aoyaat 21,2007

Mr. Steve Smoh
Oval~,LLC

5705 C=—="—'mo
Naatoa, Vk 2i4273

IE: Phe~Oil heel Oaap ho. WoS V@90017

paean lo aa mavesetho laat yhhhy ahel to ==~year Shtate athhS
yhae at gabe D4L-1 Mhe, Phahlaahtala Oil aa46aa, ho, ayao to movo vveS V~17~——g 150%at to Ste lÃ8 ao kait ia «%h 100%atof=- - -

vveI V@4272.

aas-'===hasssa ihsl aassymy syea ahsa Ihs asahasl saaaas . 's
the loaafietL ~haahg vvtSt Ste Gee aa4 OS Boaal bavo hhaa vaet ael vhal bo

'==:==yvoya ahl ~ooSoe fer thh me hvatha

ippss aeis as, phsasa ~sah saw hp faa as hapllh hhh ph4I aa omR
«i:—:m Isssaahha ass am. ssssss»

HNS hNXJNTAW 01L4 GAS, 10G

AGRRRD TOAltD HXliCUHKI thh 3l~hhy ofAtqyot, 2007.

lee@ OCTO'CR hhVVJaLhvlea Vrve Cre 909 Z Xrd DO:r0 Caor/rr/eo


