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INSTRUMENT PRFPARFD BY

V)RG(N(A GAS AND OH.

VIRGINIA.:
!

ORDER RHCORDFD ifNOER CODE
OF VDr.0(MA SEC'RON 45 l JM(26

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EnerVest Operating IZ.C VIRGINIA GAS

AND OIL POARD

RELIEF'OUGHTr Re—POOLING OF INTFRESTS IN A 58.77
PCRE SQUARE DRTILING UNIT
DESCRIBED IN EXHIBIT A HERETO
LOCATE(l ZN Tf)E NORA COAI BED GAS
FIELI) AND SERVED DY UNIT NO.
BU-42 (herein "Subject Drilling
'Unil.") PrJRSUANT TO VA. CODE

66 45.1-361.21AND 45.1-361.22,
FOR THE PPODUCTION Oi'CCI UDED

NATURAL GAS PRODUCED PROF) COALBEDS
AND ROCK STRATA. ASSOCIATED
THFRFWITH (herein "Coalbed F)ethane
Gas" or "Gas")

DOCKET NO.
VGOB-07/10/3.6-2050-01

LEGAL DESCRlP'I'ION:

SUBJECT DRILLING UNIT SSRV D BY WELL NUIISERS
VCI-538606 / VC-536593 (herein "Well" ) TO BE
DRILLED IN THE LOCFTION DEPICTED ON EKHIBIT A
HERETO,
Standard Banner Coal Corporation
Tract TL-223
Nore QUADRANGLE
Kenady MAGISTERIAL DISTRICT
Diekenson COUNTY, VZRGINIA
(the "Subjec'r Lar de" are more
particularly desrribed on Exhibit A,
attached hereto and made a part hereof)

REPORT OF THF., BOARD

FINDINGS AND ORDER

l. Hearinrl Date and Placer This matter camo or for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9r00 a.m. on March 15,
2016, Conference Center at the Russel.l County Facility, Lebanon, Virginia.

2. Appc:stances: James 8, Kaiser of Wilhoit and Kaiser, appeared for
(.he Applicant; and Paul Kugelman, Jr , Seni.or Assistant Attorney General, was
present to advise the Board.

Page Ir(umber I.



DB 535 PGB) 4

3. Jurisdiction and Notzce: Pursuant to Va, Code 5%45.1-361.1 et
sec., tha Board finds that it has jurisdiction over the subject matter,
Based upon the evidence presented by Applicant., the Board eisa finds that tha
Applicant has (1) exercisecl due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, oz mineral owner and/oz potential owner,i.e , person identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including all splits to the top of the green and
red shales ircluding, but not. limited tot Jawbone, Greasy Creak, C—Seam, War
Creek, Beckley, Lower Horsepen, X-Scant, Poco 8, Poco 5, Poco 2, and any other
unnamad coal seams, doalbeds and rock str:ata associated therewith (hereafter
"Subject Pozmations") in the Subject Drilling Unit underlying and comprised
of Subject Lands) (2) zepzesentad it has given notice ta those parties so
identzfzed (hereafter sometimes "person(s)" whether referring to individuals,
carporations, partnezships, associations, companies, businesses, trust.s,
joint ventures oz other legal entities) entitled by Va. Code 55 45.1—361.19
and 45.1—361.22, to notice of the application filed herein; and (3) that the
persons set forth in Exhibit B—3 hereto have been identified by Applicant as
persons who may be Ownars or Claimants of Coalbed Methane Gas interests in
subject Formations in the subject Drilling Unit who have not heretofore
agz'eed to lease ar sell to the Applicant and/or voluntarily pool their Gas
intern ts, Conflicting Gas Owners/Claimants in Subject Drilling Unit. are
listed on Exhibit. E. Puzther, the Board has cause.d natice of this hearing to
be published as required by Va. Code 5 45.)-361.19.B.Whereupon, the Board
hereby fznds that the notices given herein satisfy all statutory
requirements, Board rule zequirements and the minimum standards of state due
process.

4 Amendments: )X)NE.

5. Di smt assist BONE,

6. Relief Requestedi Applicant request (1) that. pursuant ta Va.
Code 5 45.1-361.22, including the applicable partions of 5 45.1-361.21, the
Board re-pool the rights, interests and estates in and to the Gas ir the
Subject Dzillir g Unit, including those af the Applicant and of the known and
ur known persons named in Exhibit 8-3 hereto and that of their known and
unknown heirs, executors, admir istrators, devisees, trustees, assigns and
successors, both immadiate and remote, for the drilling and operation,
including production, of Caalbed Methane Gas pzoducad from the Subject
Drilling Urtt established for the Subject Pazmat~ons underlying and comprised
of the Subject Lands, (hereafter sometimes collectively identifiecl and
referred to as "well development and/oz operation in the Subject Drilling
Untt")i and, (2) that the Board designate EnerVest Operating LLC as the Unit
Operator'.

7. Relief Granted: fhe requested relief in this cause shall be and
hezeby is granted andi (1) pursuant to Va. Cade 5 45,1-361,21.C.3,Enezvest
Operating LLC (hereafter "Unit Operator" or "Oparatar") is designated as the
Unit Operator authorized to drill and operate the Well )n Subject Drilling
Unit at the lacati.on depicted on the pla attached hereto as Exhibit A,
subject to the permit provisions contazned rn Va. Code 5 45.1-361.27, et
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~se .,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulationsr to 5 4 VAC 25-160
ei ~se ., Virgini.a Gas and Oil Board Regulations and to the blora Coal Bed Gas
Field Rules established by Lhe Oil and Gas Conservat:ion Board' Order ent.ered
)(arch 26, 1989; all as amended from time to time; and (2) all the interests
and ast.ates in and to the Gas in Subject Drilling Unit, including that. of the
Applicant, the Unit Operator and of tho known and unkriown persons listed ori
Exhibit B-S, attached hexcto and made a part hczeof, and t.heir )known and
unknown heirs, executors, administrators, devisees, trustees, assigns arid
successors, both immediate and remote, be and hereby are poo'ied in Lhe
subjec Fomnations in the subject Formation in the subjert Urillinq Unit.
under'tying and comprised of the Subject lands.

Pursuant. io the t)oza Coa't. Fie).d Rules promulgated under the aut.hority
of Va. Code 5 45.1-361.20, the Board has adopt ed the following method fox the
calculation of'roductiori and revenue and al.location. of allowable costs for
the production of Coalbed ))ethane Gas.

For Free Wel.l. Gas - Gas shall bc produced from arid allocated to only
the 58.77 acre drilling unit in which the we.il is l.peated according to
the undivided interests of each Owner/Claimant wit.hin the unit, which
undivided interest. shall be the ratio (expressed as a percentage) that
(.he amount of mineral acreage within each separate tract. t.hat is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58,77 scze drilling unit in the manner set: forth in the )tora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 lies not reached a vol.uniary agreement to .,hare in the
Operatic~ of the Well tO be 1Or ated in Subject Drilling Unit, at a rate Of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Urit (xpezatoz, then such person may eleec one of the options set foztl. in
Paragraph 9 below and must give written notice of hia election of the option
selected under Paxaqzaph 9 herein to the desigrrated Unit Operator at t.he
address shown below within thirty (30) days from the date of receipt of a
copy of this Ordez. A timely election shal.l be deemed to have been made if,
on oz befoxe the last day of said 30-day period, such electing person has
delivered his writteri election to the designated 'Unit Operator at the address
shown below or has duly postmazked and plaz'ed his written election in first:
class United States mail, postage prepai.d, addressed to the Unit Operator at
the address shown below.

9. Election Options:

Option 1 — Io 1'articipate In. The Development and Opezat:ion of the
Drilling Unit Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement. with the Applicant or
Unit.'perator may elect. to participate in the Well development
and opezation in the subject Drilling Unit (hereafter
"Participat.ing Operator") by agxeeinq ro pay the estimate of Such
Participating Operator's pzoport,ionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Dzillinq Unit, as
more particularly set forth in Virginia Gas and Oil Board
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Regulation 4 7AC 25- 160-100 (herein "Completed for Production
Costs" ) . Further, a Parti czpatiz.g Operator agrees to pay i.he
sst.imat:e of sur h Participating Operator's propoztionate part of
the Estimated, Completed-fez-Production Costs aa set forth below
te the Unit Operator within forty —five (45) days from the later
of the date of mailing or the date of recording of this Order.
Tbe ssl.imstsd completed-for-production cost:s f'r the subject
Drilling Unit are as follows-.

Completed-foz-Production Costs:$ 329,678.00 / 8349,481.00

Any z)as owner and/oz claimants named in Exhibit B—3, who elect
this option (Option 1) understand end agree that. their initial
payment vzzdsr this option is for theiz proportional.e share of the
Applicant's estimate of actual costa and expenses. It is also
understood by all persons elec(.ing this option that they aze
agreeing to pay their proportionate share of the actual costs and
expenses as detezmizzsd by the operator named in this Board Order.

A Participat.i.ng Operator's proportionate cost hereunder shall be
the result obtained by multiplying ths Participatinzz Operator's
"Interest wi(.hin Unit" as set forth herein in the attached
Exhibit 8-3 times the Estimated Completed-for-Production Costs
set forth above. Provided, however, that in the event a
Participating Operator elects to participate and fails or refuses
to pay tho estimate of his proportionate pazt of the Estimated,
Completed —for-Production Costs as set forth above, all within the
time set forth herein and in the manrzsz prescribed in Paragraph, 8
of this Order, then such Participating Operator s')zall be deemed
to have elected not to participate and to have sleeted
compensation in lieu of parti.cipation pursuant to Pazagzaph 9.2
herein.

9.2 Option 2 — To Receive A Cash Bonus Considezatien= In lieu of
participating in the Wsl). development azzd operation in Subject
Drilling Unit under Paragraph 9.1 above, ary Gas Owr,er or
Claimant. named in Exhibit 8-3 hereto who has not reached a
voluntary agreement. with the Unit Operator may elect to az:capt a
cash bonus consideration of $5.00 per net mineral acre owned by
such person, commencing upon entry of this Oz'dez and cozztinuing
annual.ly until commencement of production from Subject Dzzl.'ling
Un.t, and thereafter a royalty of 1/8th of 8/8ths (twelve and
one-half percent (12.53)] of the net pzoceeds received by the
Unit Operator for the sale ot the Gas produced fz om any Well
development and operation covered. by this Order multiplied by
that. person's Interest Within ()nit as set forth in Exhibit B-3
(for puzposss of this Order, nst proceeds shall be actual
proceeds received less post-production costs incurred downstream
of tho wellhead, including, but not lirdted to, z(athering,
compression, treating, transportation and marketing costs,
whether performed by Unzt Operator. or a third person] as fair,
reasonable and EQT compensation to be paid to said Gas Owner or
Claimant. The initial cash bonus shall become due and owing when
so elected and shall be tendered, paid oz escrowed wzthin one
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hundred twenty (120) days nf recordittg of this Ozder.
Thereafter, annus) cash bonuses, if. any, shall became due and
owing on each anniversazy of tho date of recording of this nrdsr
in the event production fran Subject Drilling Unit has not
t.heretofore cnmmenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of sai.d anniversary date Once
the init.ial cash bonus and the annual cash boruses, if any, are
so paid or escrnwed, said payment(s) shall be satisfaction in
full for the right., interests, and cia'ms af such electing person

and to the Gas produced from Subject Pormatian in t.he Subject
l,ards, except, however, for the I/0th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when sa made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well deva.lnpment. and operation covered
hereby and such electing pezsan shall be deemed Lo ltave and
hereby does assign its right, interests, and claims in and to the
Gas produced fzom Subject Formation in the Subject: Drilling Unit:
Lo the Applicant

9.3. Option 3 — To Share In Thc Development And Operation. As A ttan-
Pazticinatinq Person On A Carried Basis And To Peceive
Consideration In Z,ieu Of. Cash: In lieu oZ participating in the
Wel) development and nperatton of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Ownez or
t:laimant named in Exhibit )9-3 who has not reached a vn.luntary
agreement with the Unit Operator. may elect to share in the well
development and operation in Subjeat Drilling Unit on a carried
be~is (as a "Carried Weli Operator" ) sa that the proportionate
part: of the Cotepleted-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carriad Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit. shall be deemed and
hereby are assigned t.o the Unit Operator until the proceeds irom
the sale of such Carried well Operator's shaze of production from
Sub3ect Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-opezating oz tton cost-boaring
burden resezved i.n any lease, assianment thereof oz agreement
relating thereto covet'i.ng such interest) equals t:hree hundred
percent. (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever i.s applicable) of such
Carried Well Operator's shaze of the Completed-foz-Production
Costs allocable tn the interest of such Carried Well Operator
Any Gas Owner and/nr Claimant named in Exhibit R-S who elects
this option (Option 3) understands and agrees that Completed-for-
Productior Costs are t:he Operator's actual costs for well
development and operation When the Unit Operator recaups and
recovers from such Carried Wel) Operator's assigned interest the
amount.s provided for above, then, the assigned it tercet ot such
Carried Mell OperaLoz shall automat.ically revert back to such
Carried Well Opera( ar, and from and afte~ such reversian, such
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Carried Mell Opezator shall be t~eated as if it. had part.tc ipated
initially under Pazagzaph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proport.ionate part of all further oosts of such well development.
and operation.

Subject to a final legal determination ot ownership, t.he election
made under this Paragzaph 9.3, when so made, shall he
satisfaction in full for the right, interests, and claims oi such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, irterests, and claims in and to the
Gas produced irom Subject Formation in the Subject Drilling Unct
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to ProperlV Elect: Irr th.. event a person named in
Exhibit B—3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and faits to elect within thc time, in
t:he manner, and in accordance with the terms of this Order, one of
the alternatives set forth in Paragraph 9 shove for which his
interest qualifies, then such person shall bc: deemed to have elected
not to part.icipatc in the proposed Well development and operation in
Subject. Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have elected to accept as
satisfaction in ful1. for such person's right, interests, and olaims
in and to the Gas the consideration provided in Paragraph 9.2 above
for which its interes't qualifies, and shall be deemed to have leased
and/or assigned his right, interests, and c1aims in and to said Gas
produced from Subject Formation in Subject Drilling Unit to t.he Unit
Operator. Persons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default By Participating Person; In the event a person named in
Exhibit E-3 elects to participate under Paragraph 9.1, but fails oz refuses
to pay, to secure the payment oz to make an arzangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be doomed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in anct to the Gas the consideration provided in Paragraph 9 2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tenriered, paid or esczowed by Unit
Operator within one hundred twenty (120) days after the last. day on which
such defaul.ting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory azrangemcnts for the
payment thereof. when such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
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person in and t.o t)te Gas underlying Subject Drilling Uni L in the Subject
Lands c:overed hereby, except, however, foz any 1/8th royslLies which would
become due pursuant, to Pazagraph 9.2 hereof.

12. Assic(nment of Intcrastt Zn the event a person named in Exhibit
B-3 is unabla ta reach a voluntary agreement to share in the Nell
development and operation in Subject Drilling Unit at a rate of payment
agz'eed to mutually bv said Gas Owner oz Claimant and the Unit Operator, and
said person elects or fails to c)act ta do other than participate under
Paragraph 9.). above in the Well development and operation in Subject. Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, intere ts, and claims in and to said Well,
in Subject Format.iona in Subject Drilling Unit, and ot:hez share in and ta Gas
pzoduction to which. such person may be entitled by reason of any election or
deemed election hereunder in accordance with t..he provisions of this Order
governzng said a)cctians.

13. Unit Operator (oz Operator): EnezVest Operating LLC shall be and
hereby is designated as Unit. Operator authorized. i.o drill and operate the
Well(S) in SubjeCt FarmaLiona in SubjeCt Drilling Unit, all SubjeCt ta tlte
permit provisions contained in Va. Code 55 45 1-361.27 et. ~esca( H 4 VAC 25-
150 et sea., Gas and O)..l. Regulations; 88 4 VAC 25-160 et seg., Virginia Gas
and Otl Board Regulations; Oil ctnd t'as Conservation Board ("OGCB") Order
establish'ng the Sara Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Orde~ shall be
c:otimunicated ta Unit Opezatoz in wziting at the address shown below:

EnerVest Operating LLC
408 W. Main Street
Abingdon, Virginia 24210

14. Commencement of Operations: Unit Opei.star shslj c:ommenco oz
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the dat.e of this
Order, and shall pro"ecute the same with due diligence. If the Unit Opezatar
has not so commenced and/or prosecuted, then this order shall terminate,
aXCept far any Caah SumS then payable hereunder; OLlterWlee, unleSS SOOnez
terminated by Order of the Board, i his Order shall expire at 12:00 p.m. on.
the date on which the well covered by this Order is permanentLy abandoited and
plugged. However, in the even at an appeal is taken fram this Order, then
the time between tho filing of the Petition for Appeal and the Final Order of
the Circuit Caurt shall be excluded in calculating the two-year period
referenced herei.n.

15. Operator's Lien: Unit Operator, in addition ta the other riqhts
afforded hereunder, shall have s. lien and a right of set off on the Ga,
estates, rights, anci .interests owned by any person subject hereto who elects
to participate under paragraph 9.1 in the Subjec:t Drillinq Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and. shall remaiti l.iens until
the Unit Operator drillinq or operating the Well(s) has been paid the full
amourts due under the terms of this Order.
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16. Escrow Provisions:

The Applicant represented to the Board that there aze unknown or un).ocatable
ciaimants in subject Dri1iing Unit whose payments are subject to the
provis(ons of Paragzaph 16.1 hereof in Tract{a) 3 of the Subject Drilling
Unit; and, the Unii. Operator has represer ted to the Board t'hat. there ere no
conflicting claimants in Traot(s) 0 or the Subject Drzlling Urit whose
payments are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Ordez, the Escrow Agent named herezn or any successor named by the
Boazd, is required to establish an interest-bearing escrow account foz
Tract(s) 3 of the Subject Drilling Unit (herein "Escrow Account" ), and to
receive and account to the Board pursuant t.o its agreement for the escrowed
funds hereaftez described in Paragraphs 16.1 and 16.2:

First Bank 6 Trust Company
Trust Division
38 E Valley Drivo
Bzisi.ol, VA 24201
Attn: Jody (4aney

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of borne, royalty payment oz other payment dne and owing
under this Ozdez cannot. be made because the person cntit)od
thereto cannot be located or is unknown, t'hen such cash

bonus'oya1typayment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Fsc row Account, commencing within one hnndred twenty (120)
days of recording of this Ozder, and continuing thereafter on a
xonthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is nc later
than sixty (60) days aftez (he lasi day of the month being
reported and/oz for which. funds are being ceposited. Such funds
shall be held for thc oxclu ive use of, and sole benefit of the
person entitled thereto until such funds can be paid i;o such
person(s) or until the Escrow Agent relinquishes such funds as
zequired by law or puzsuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimarts: If any payment of.
bonus, royalLy payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing undez this Ordez cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownezship and/or a defect oz cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expense , or other payment, togethez with
Participating Operator's Proportionate Costs paid to Unit Operator.
pursuant to Paragraph 9,1 hezeof, if any, (1) shall not be
comminglec( wii.h any tunds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361 22 A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator inta the Escrow Account
within one hundred twenty (120) days of recording of this Ozdcz, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
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day of the morih being reported and/or for which funds are subject
to deposit. Such funds shall ba held far the exclusive use of, and
sale benefit. of, the person untitled i:he eto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law oz pursuant to Order of the Board.

l7. ~S ecial Eindinas: The Board specifically and specially finds:

17.1 Applicant is EnerVest Operating LLC. Applicant is duly authorized
and qualified t:o iran act bus~ness in the Commonwealth of Virginia;

17 2. Applicani EnerVest Operating LZZ: has made a delegation of.
authorit.y to EnezVest Operating LLC ta explore, develop and maintair
the properties and assets of Applicant, now owned or horeafter
acquired, snd EnezVest Operating LLC ha accepted ibis delegation of
authority and agzeed to explore, develop and maintain ttose
prop rties and assets, snd hss consented to serve as Coalbcd Methane
Gas Unit Operatar for Subject Drilling Unit and to faithfull.y
dischazqe the duties imposed upan it as Unit. Operator by statute and.
regulations;

17.3. Applicant EnerVest Operating LLC is an operator in thc
Commonwealth of Virginia, and has satisfied the Board' requirements
for operations in Vizginia;

17.4 APPlicant EnerVest. Operating LLC Cls.ims ownership of gas leases,
COalbed Methane Gaa lea,eee, and/Or Coal leaeea repreeenting 99.7160%
percent of the oil and gas interest/claims in and to Coalbod Methane
Gas and 100% percent of the caal interest/claims in and to Coalbed
Methane Gaa in SubjeCt Drilling Unit; and, Appl.iCant Claims the
right to explore for, develop and produce Coalbed Methane Gas from
Subject Farmatiors in Subject Drilling Unit in Diokensan County,
Virginia, which Subject Lands are more particularly described in
Exhibit A;

17,5. The estimated total production from Subject Drilling Unit is 525
MHCG. The estimated amount of reserves from the Subject Drill.ing
Unit is 525 32SCBU

17.6 Set fori.h in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by i:he Applicant as having or
claiming an. interest: in the Coalbed Methane Gas in Subject Eormation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit
Operator or agreed to voluntarily re-pool his ini:crests in Subject
Drilling Unii foz its development. The interests of the Respondents
listed in Exhibit B-3 comprise. 0.2840% percent of. the oil and gas
interests/claims in and ta Coalbed Methane Gas and 0.00% percent of
the coal interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;
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17.7 Applicant's evidence estab).ished that. the fair, reasonable and
equitable compensation ro be paid t:o any person in lieu af the
zight to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 Thc relief requested and granted 's just and reasonable, is
suppozted by substantial evidence and will afford each person
).isted and named in Exhibit. B-3 hereto the apportunity to recover
or receive, without unnecessar.y expense, such person's just. and
fair share af the production from Subject Drilling Unit. The
granting of the Application and relief requested thereirr wi.ll
ensure to t.he ext.errt possible the greatest ultimate zecovery of
Cue)bed t)ethane Gas, prevent or assist in preventing ihe various
types of waste prchibit.sd by statute and protect or assist in
prot. ecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board ).s entering an Order granting the relief herein set forth.

18. Mailinq Of Order And Pilinq Of Affidavit: Applicant or its
At:trrney sl-.all file an affidavit with the Secretazy oi t.he Board within sixty
(60) days after the date of recording of this Order stating that a true and
cozrect copy of said Order was mailed within seven (7) days from tire date oi
its receipt. by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Ozde» sr d whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with zeasonablc access to all records for
Subject Dr)1)ing Unit which is submitted by the Unit Operator to said
Directoz and/az his Inspector(s).

20. Conalusian: Therefore, the requested relief. and all terms and
provisions set farth above be and 1.ereby arc granted and I1'S SO OPJ)EPED.

21. Aupeals: Appeals of this Order uze governed by the provisions of.
Va. Code Artn, 9 45,1-361,9 which provides that any order or decision of the
Board may be appealed to the appropzia»e circuit court..

22. Effective Date: This Order sha)1 be effective as of the dat.e of
the Board's approva). of rhis Application, which is set forth at Paragraph 1
abave.
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DONE AND EXECUTED this 23 day of March, 2016 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 23 day of March, 2016 by Order of the Virginia Gas and Oil
Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ~-day of I '6|i-e&,zoi4 personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and OR Board, that they executed the same and was authorized to do so.

My Commission expires: July 31, 2017

Sarah Jessee Gilrgr, Notary Public
262946 o u I I u u oo'"+)ESSEX'o

Q . '4OT)rir'. (
cc .'IIBIlc

G. e262g46
ulr soui666,6II *z

I rnI III
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DB 535 PG855

NOTICE OF HEARING BEFORE THE DEPARTMENT OF MINES, MINERALS lib

ENERCi Y, DIVISION OF GAS AND OIL
Docket Number VGOB-07/10/I 6-2050-02

Unit Number BU-42 (VCI-538606 rk VC-536593)

To: All persons, their known and unknown heirs, executors, administrators, devisees, assigns
and successors, owning an interest in the gas, oil, coal or minerals underlying the Standard Barmer
Coal Corpomtion Tmct TL-223, and adjacent tracts, Well Nos. VCI-538606 de VC-536593 is
situated approximately 14,700 feet Northwest of the intersection of Virginia State Routes 651 and
650 on the waters of Middle Fork of Open Fork, approximately 2,50 miles South of Ervinton High
Scbool aud Well No. VC-536593 is situated approximately 13,900 feet Northwest of the
intersection of Virginia State Routes 651 and 650 on the waters of Middle Fork of Open Fork,
approximately 2.65 miles South of Ervinton High School in the Kenady District, Nora Q~e
of Dickensrm County, Virginia.

NOTICE IS HEREBY GIVEN that EnerVest Operating, LLC, 408 W. Main Street,
Abingdon, Virginia, 24210, is requesting that the Virginia Gas and Oil Board (hereinafter "Board")
issue an order ro.pooling all the rights, interests, aod estates pursuant to Virginia Code Anu. $ 45.1-
361.1~ ssL in regard to tire drilling, development and production of oil, gas and coalbcd methane

from drilling Unit BU-42, containhtg approximately 58.77 acres, located on the above-referenced
tracts.

NOTICE IS Fl JRTHER GIVEN that this cause has been set for hearing and the taking of
evidence before the Board at 9:00 a.m. on March 15. 2016 at the Conference Center at thc Russell

Countv OI6ce Facilitv, Lebanon, Virginia.

All interested persons may attend this hearing, with or without an attorney, snd offer
evidence or stare any comments you have. For further information, contact the Virginia Gas and
Oil Board, State Gas and Oil Inspector, Department of Mines, ~ and Energy, Division of
Gas and Oil, P.O. Box 159, Lebanon, Virginia, 24266, (276) 415-9650 or the Applicant at the
address shown above.

PageNumber tg
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t38 535 PG851
EXHIBIT "B"

VC-536503 8 VCI-530606 (Uttit BU42)
VGOB4I7/10/'i 6-2050
RevIsed - 3/14/2016

TR LESSOR
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE

UNIT IN UNIT

Gss Estate Onlv

Tax lD
11636

Standard Banner Coal Corporation
cro Mike Clisso
P.O. Drawer 750
Wise, VA. 24293

Leased
906889lTL-223

52.10000000% 30.62000000

Tract 1 Totals 52.1DOODOOD% 30.6200DMD

Tax ID

5963

Interstate Natural Gas Company
P.O. Box 3385
Pikeville, KY 41502

Tracl 2 Totals

Deemed Leased 4,830DODDD/v 2.840D0000

4.83000000% 2.84000000

3 Dwight D. McCoy &
Bonnetta McCoy, h/w

Tax ID 14232 Marshalls Retreat Road
6446 Saint Paul, VA 24283

Leased 0.18933286% 0 11199972

Norms ruicCov McGrlr I-lairs

Kimberly Kay Pharris
867 Idlewild Drive

Madiaon, TN 37115

!eased 0.02366643% 0.01399986

Alice Kay McCoy Garrett, single

100 Kingston Road
Biountville, TN 37617

Leased O.02366643% 0.01399986

Harold G. 6 Barbara A. McCov Heirs:
Valerie Lisa McCoy
662 Cold Springs Road
hlora, VA 24272

Leased 0.00473329% 0.00279997

Sharon Bryant
260 Old Stage Trail

Bristol, TN 37620

Leased 0.00473329% O.OD279997

Deborah R. Nelson
61 Tulip Grove Circle ¹3
Bristol, TN 37620

0.00473329% 0.00279997

Daphne Bocher
21147 Lynn Street
Bristol, VA 24202

Leased 0.00473329% 0.00279997

Psae 1 cfs
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EXHIBIT "Bn

YC-536503 & YCI-536606 (Uytit BU-42)
YG0B4I7/1 0/1 6-2050
Revised - 3/14/2016

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

3 Harold Gene McCoy, Jr
1900 Sauthside Ave, Lot 8

Tax lo Bristol, TN 37620
6446

Joreen Hammons, widow

5707 W. Kessiers Crossing
Fredericksburg,VA 22407

Leased

Leased
907129

0 DD473329e%%d 0.00279997

D.02366643'Ye D.01399986

Charles Kenneth McCay 6
Patricia A. IVtcCay, h/w

847 Calo Springs Road
Nora, VA 24272

Laura Gerlene McCoy Taylor

21014 levers Lane
Bnstol, VA 242D2-4228

Leased

Leased

0.01775ODO Ye 0.01050000

0.017750D0% 0,01050000

Barbara SfcCov Henina Heir:

James P. Herring and

Debra A. Herring, H/W

1431 E. State St. Lot t/6

Bristol, TN 37620

Unlessed 0.01775000'Ye 0.0105DOOD

Dannv Kermit McCov Heiri

Laura Elswick

546 C.M. Circle

Nore, VA 24272

Leased 0.91775000'Ye O.D10500DD

Cassia Carlotta McCov Walker Heir:

Pam Walker Day
1240 Flatwaod Road NW

Ramsey, IND 47168

Leased D.01775000% O.O1OBOOOO

She/or Columbus McCov
UNKNOWN

Unleased 0.01775000% 0.01050DDO

Arthur Jenv McCov Heirs

Kimberly iulcCoy King

8028 Hadfield Court
Pasadena, MD 21122

t,eased 0.00295833% O.OD175000

Crystal Ann McCay Williams

32628 Ravana Read
Frank/ord, DE 19945

Leased O.00295833% D.OD17500D

Melfnda McCoy Atkinson

8200 Dogwood Drive

Baltimore, MD 21222

0.00295833% O.OD175000

PAge 2 ci 5
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DB S35 paging
EXHIBIT "B"

VC-536593 & VCI-538606 (Unit BU-42)
VGOB4/7/10/16-2650
Revised - 3/14/2916

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Dehorah McCoy Fried

8053 Grayhaven Road
Baltimore, k/ID 21222

Leased 0 00295833o/o 0.00175000

Tax ID

6446

Jamie Krohn

150D Division Sheet
Evansville, IN 47711

Leased 0.00295833'Yo 0.00175DDD

hlicholas Krohn
2814 8 Street
Evansville, Ils 477'12

!eased 0.00295833% 0.00175000

Anna Sue McCov 8/ev/ns He/rs/

Farrell Doug Reed & Deirdre
Leann Reed, h/w

P.O. Box 2007
Clintwood, VA 24228

Leased 0.00443750% O.OD262500

Carlotta Reed Hawkms & Ross
E. Hawkins, w/h

157 Edgewater Court
Chntwood. VA 24228

Leased 0.00443750'Yo 0.0026250D

Rite & Richard Ramey
P.O. Box 1631
Clintwood, VA 24228

Leased 0.00443750%o O.GD262500

Regina Reed Patterson & Ralph

Patterson, w/h

P.O. Box 2003
Ciinnvood, VA 24228

Leased O.G0443750'Yo 0.002625DD

Brogm/ott ~gz+eg~rs
Teddy Ray Grizzel

17905 Sorreiwood Court

Parrish, FL 34219

Unleased 0.03550000%o 0.0210000D

Sammy Farrell Grizzel
819208th Sheet
Pasadena, MD 21122

Leased 0.0355D000%o 0.0210DOOD

Jackie Darrell Grizzel

7D1 Schumaker Lane
Salisbury, MD 21804

Unleased 0.03550000'Yo D.0210000D

David Brownlow Grizzel

318 Cresswell Road
Brooklyn, MD 21225

Unleased 0.03550000% D.021000DD

Paul J. Pounders
UNKNOWN

Unleased

Paso 5 of 5

D.035500OD'Yo D.D2100000
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EXHIBIT nBe

VC-536593 8 VCI-536606 (Uitit BUA2)
VGOB-07/10t/1 6-2050
Revised - 3114/2016

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

3
Anthony Paul Paunders

Tax ID UNKNOWhl

6446

Unleased 0.10550000%o 0.06300000

Tract 3 Totals 0.71000000o%%d 0.42DOODOO

4 Standard Banner Coal Corporation

c/a Mike Clisso
Tsx ID P.O. Drawer 750
11636 Wfse, VA 24293

Leased 42.360DOODQ% 24.89QDQQDQ

9D6889/TL-223

Tract 4 Totals

TOTAL GAS ESTATE

42.3606000IP%%d 24.890DODOO

100.GMG0000% 58.77000000

Percentage af Unit Leased
Percentage of Unit Unteased

Acreage in Unit Leased
Acreage in Unit Unleased

99.7160%
0.284D%o

58.6031
0 1669

Coal Estate Ontv

Standard Banner Coal Corporation

c/a Mike Clisso
Tax ID P.O. Drawer 750
11636 Wise, VA. 24293

Leased
906889/TL-223

52.10000000% 3D.62000000

Tax ID
11636

Standard Banner Coal Corporation
c/a Mike Clfssa
P.O. Drawer 750
Wise, VA. 24293

Leased 4.83000000% 2.84000MQ
906889/TL-223

Tax ID

11636

Standard Banner Coal Corporation

c/o Mike Clisso
P.O. Drawer 750
Wise, VA. 24293

Leased
906889/T L-223

0.71DOQOD0% Qo42QOQDQO

4 Standard Banner Coal Corporabon

c/o Mike Clisso
Tax ID P.O. Drawer 750
11636 Wise, VA. 24293

Leased
906889/TL-223

42.36DD0000% 24.89oaooao

Page 4 cf 5
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EXHIBIT "8"

VC-536593 6 VCI-538606 (Unit BUP2)
VGOB47/10/1 6-2050
Revised - 3/14/201 6

LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

TOTAL COAL ESTATE

Percentage cf Unrt Leased
Percentage of Unit Unleased

100.00000000%

f00.DDD00000%
D.DODDOQDO%

5$.77000000

Acreage in Unit Leased
Acreage in Unit Unleased

5S.TTODOODD

D.00000000

ness 5 sf 5
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DB S35 PG862
EXHIBIT "B-3"

VC-536593 8 VCI-538606 {Uftit BUP2)
VGOB-O'T/1 0/1 6-2050
Revised - 3/14/2016

TR LESSOR
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE

UNIT IN UNIT

Gas Estate Onlv

3 Barbara QcCov Merrinc Heir:
James P. Herring and

Tax ID Debra A. Hemng, HlW

6446 1431 E. State St. Lot ff8

Bristol, TN 37620

Unleased 0.01775000% 0.01050000

Shaior Columbus McCov
UNKNOWN

Unleased 0 01775000% 0.01050000

Browniow Grizzei Heirs
Teddy Ray Grizze!
17905 Sorrelwood Court
Parrish, FL 34219

Unleased 0.03550000% 0.02100000

Jackie Darrell Grizzei
701 Schumaker Lane
Salisbury, MD 2'l804

Unleased 0.03550000% 0.02100000

David Brownlow Grizzef

318 Cresswell Road
Brooklyn, MD 21225

Unleased 0.03550000% 0.02100000

Paul J. Pounders
UNKNOWhl

Unleased 0.03550000% 0.02100000

Anthony Paul Pounders
UhlKNOWN

Unleased 0.10650000% 0 08300000

TOTAL 0,28400000e/e 0.16800000

Page 1 of 1
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EXHIBIT "E"
VC-536593 & VCI-538606 (Unit BU-42)

VGOB47/10/16-2050
Revised - 3/1 4/2016

TRACT

INTEREST
LEASE WITHIN

LESSOR STATUS UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Onlv

3
Shalor Columbus McCoy Unleased

Tax ID UNKNOWN

6446
Paui i. Pounders
~U/VKhl I4riV

0.01 775000% 0.01050000

Unleased 0.03550000% 0.02100000

Anthony Paul Pounders Un!eased
UNKNOWN

0.10650000% 0.06300000

Tract 3 Totals 0.15975000% 0.09450000

Page 1 of 1
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