
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Pine Mountain OH and Gas. Inc.

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BYWELL
NUMBERED V~18
TO BE DRILLED IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO,
Pins Stastatn OH and Gss. Inc.'s
John Ibtna Tesst T-183
88.26 Aatss, mors or less
CAMEY~IIUAORANGLE
KENRHyy OSTRICT
IRCINMSON COUNTY, VIRGRIIA
(the "Subject Lands" sre more particularly described
on EtrhWt "A", attached hereto and made a part
hereof}

RELIEF SOUGHT EXCEPTION TO STATEWIDE SPACING
LIMITATIONS PRESCRIBED BY
VA. CODE 5 45.1-361.17(a) (2)
FOR WELL NO. V~6

) VIRGINIA GAS
) AND OIL BOARD

)
)
) DOCKET NO.

) VGOS4I7-101$ 8868
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearino Oats and Place: This matter came on for hearing before the Virginia Gas
and Oil Board (hereafter "Board") at 8:OQ a.m. on October 16.2887, Southwest Virginia

Higher Education Center, Campus of Virginia Highlands Community College, Abingdon,
Virginia.

Aooearances: Timothv E. Scott of IleKInnls S ScotL appeared for the Appgcant.

JurisdicHon and Notice: Pursuant to Va. Code II5 45.1-361.1RI HRH., the Board Hnds that
it has ju srgction over the subject matter. Based upon the evidence presented by
AppIcant, the Board abio finds that the Applicant has (1) exercised due diligence in

conducHng a mesnirHiful search of reasonably available sources to determine the identity
and whereabouts of each gas and oil owner, coal owner, or mineral owner having an
interest in Subject Drilling Unit underlying and comprised of Subject Lands; and (2)
represented to the Board that it hss given notice to those parHes (hereaHer sometsnes
"person(s)" whether referring to individuals, corporations, partnershlps associations,
companies, businesses, trusts, joint ventures or other legal entities) enHHed by Va. Code



$ 45.1-381.19to notice of thhr appHcatbn. Further, the Board has caused notice of this
hearing to be published as reqldred by Va. Code 5 45.1-381.19.8. Whereupon, the
Board hereby finds that the no«ces ghren herebl sa«sly aN statutory requirements, Board
rule requirements and the minimum standards of skds due process.

4, ffa«af INaauaskrd: Applicant requests an exosp«on to Nle statewld8 spacing
Hm«a«ons Set forth in Va. Code I) 46.1-381.17for Weg No. VAR%18.

IhHiaf Qrarasd: The~ reN«f in this cause shall be end hereby is grankrd. The
Soanf hereby grards APPHcant consent to permit and driH proposed N«agua, V~N.~ Nret from edsNng E~ Gas Well No. ~ feet frdht ~
Equ«aNe Qas WeN No. P:and fjdaa feet from ~Equ«able Qas Well IIIo.~, at the locations depkded on the plat~hereto as Exhgrft A.

Soacial Findinos: The Board speciHcaNy and spa@ally finds:

8.1 AppNcant is Hne ~DS aad Qaa. Ina. Applicant Is duly authorized and
quaNNed to transact ~in Nle Commonwea«h of vtrginh;

6.2 AppNcant Pbss~QN eral Qaa. Ina. is an operator in the Commonwealth
of virginia and has sa«sNed the Bbakfs requirements for operatkxls in Vlrginbk

6.3 Applicant clskns ownership of conven«onal Gas Leases of Subject DlNNng IIinN

and the right to expkxe for, develop and produce Gas from WeN No. V~N,
as well as the light lo persists and develop the ~weNs, bbtng Well
Nos. POD, P-asa1sm, and P~;

6.4 The proposed WeN ffo. V~ is Hxxrted on the Jeha PaaaI~ra TractJJ and the surface, coal, gas and oH owners have conseftted kr'the profoixrd
keatkxl fOr Well ifo. V4SNfrfs that is depicted on the Plat attached hewlo as
Exhibit A;

6.5 The Applicant tesNNed it has the right to operate and par«ctpate in the
devsfopment of the reciprocal weNs P4$1, P~, and P~, and that the
granting of the appNcaNon filed herekl wiN not impact the conekdive rigfds of any
person;

6.6 An excep«on to the well spacing requirements of Va. Code 5 45.1-381.17for
Well No. V~ is necessary to~ drain a porNon of the common
sources of supply (reservCHr) uedertytng Subject Or«Hng Unit, and the Boaid's
gran«ng of the request kca«on ~ is in the best interest of preventing
the waste of g@ mNNon cubic feat of Conventional Gas ndelying tha Subject
OrNHng Unit, and to geeraliy eWsct the purposes of the Virginia and Oil Act;

8.7 Appl'cant proposes the drNNng of Well No. V~S to a depth of MN feet on
the subject DINNng Unit at the kcaHon defdcted on Exhibit A to @educe all the
Mississippian and Devordan Age forma«ons including, but not limited to,
Rsrvssragff. ~NBa Lfjaa,

™~and Daveahsa shah, from surface
to tblal dep«l drSed, jJ@fset (" Forms«ons");

6.8 pplicant proposes to ddN WeN Mo. V~ a dislance of gQ feet cheer to
exls«ng Equitable Gas WeN ~ggNsat cheer to rcdsdng Equ«atda Qas WeHP~, and Qg feet dOser lo exkr«ng Equitable Gas WeH ~P than the
2,560 feet mandeM by takrwlde sprming;



6.9 Applicant proposes to complete and operate Well No. V4kS991B for the purpose
of producing Conventional Gas;

7. Conclusion: Therefore, the requested reNef and all terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

Aooeals: Appeals of this Order are governed by the pmvisions of Va. Code Ann. g
45.1-361.9which provides that any order or decision of the Board may be appealed to
the appropiate circuit court. Such appeals must be taken in the manner pescibed in

the Administrative Process Act, Va. Code Ann. 5 $6.14:1 et SEE. and Rule 2A of the
Rules of the Virginia Supreme Court.

9. Effective Date: This Order shall be efective as of the date of the Board's approval of this
Application, which is set forth at Paragraph 1 above.



DONE AND EXECUTED this
Virginia Gas and Oil Board.

/5'ay of <~--- —~,2008, by a majority of the

Board.
DONE AND PERFORMED this /5+ day of (7~r~M, 2008, by Order of this

Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINiA )
COUNTYOFWASHINGTON )

A k leered tt'D 0 r r ~r, rrNn, pcs ally bemata
notary public in and for the Commonwealth of Vsfj&ia, appeared'Benny R. Wampler, being duly sworn
did depose and say that he is Chairman of the Virginia Gas and Oil Board, and appeared B. R. Wilson,
being duly sworn did depose and say that he is Principal Executive to the Staff of the Virginia Gas and Oil
Board, that they executed the same and were authorized to do so.

My commission expires: September 30, 2009

Diane J. Davis~ry
174394

tc:Vnanrord 000srlnemounrainoag'lwell.location.excepllonnn530016.ordert
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WELL LOCATION PLAT

Exhibit "A"

Form IMO~-7

COMPAMf fSIee feeneefe OS > aoe- fec- WELL NAME AND NUMBER Y-ST0016
TRACT NO Laa. Sfs dfbfMbf/7- fftf ELEVATION 1 am'' OUAORANOLE Crewnr fSvfoe

COMMTY ~ 05TfttCT Meeoofv SCALE 1" ~ dfbf'ATE ~- fy-2007
ThM Plat is a new. plat ~; an updated fdot; or o final locoNon plot

Denobsf the bcaban of o wag on United States topographic Maps, scale I to
24,600, bfwade end fengitude lines being represented by border lines os shown.

AM
-' ' ' —' —=- Ucensed Land Surveyor



V-530016 PLAT
TRACT OWNERSHIP INFORMATION SCHEDULE

9/12/2007

I . Lease No. 906889 / T-103
John Page
6024 Acres
Hesrtwood Fotustlmrd Fund IV, L.P. - surgrce

ACIN LLC - coal
Alpha Land R Reserves LLC - coal lessee
WBRD LLC- coal
Dickeeson-Russell Coal Company LLC - coal lessee
Pine Mountain Oil dr Gas, Inc. - oil, gas
Gas 70.23 Ac. 62.3256

2 . Lease No. 906889/ T-191
D.H. Vance
189.95Acres~Fotusthmd Fund IV, L.P. - surgrce
ACIN LLC - coal
Alpha Land dt Reserves LLC - coll lessee
WBRD LLC- coal
Dickncson-Russell Coal Compaay LLC - coal lessee
Pine Mounhun Oil /k Gas, Inc. - oil dt gas
Gas 6.63 Ac. 5.88%o

3 . Lease No. 906889 / T2-255
Page, Vance, Carton /h Rose
7.70AcresH~ Fmnsthmd Fund IV, L3'. - surihce
ACIN LLC - coal
Alpha Laud R Rcscrves LLC - coal lessee
WBRD LLC- coal
Dickcnscn-Russell Coal Company LLC - coal lessee
Hne Mounnun OR dt Gas, Inc. - oil dr gas
Gas 3.00 Ac. 2.6656

4 . Lease No. 906889 / T-28
NeSe E. Csrico
97.41Acres
Heartwood Foresthmd Fund IV, LP. - surgrce
ACIN LLC - coal
Alpha Land tk Reserves LLC - coal lessee
WBRD LLC- coal
Dlcktnson-Russell Coal Company LLC - coal lessee
Pine Mountain Oil dt Gas, Inc. - oil dt gas
Gas 1.53 Ac. 1.36%

5 . Lease No. 906889 / T-121
Wilson Rose
1330Acres
Heartwood Foresthmd Fund IV, L.P. - surfhce
ACIN LLC - coal
Alpha Land dt Reserves LLC - coal lessee
WBRD LLC- coal
Dickenson-Russell Coal Company LLC - coal lessee
Pine Mountain Oil R Gas, Inc. - oil dr gas
Gas 31.30 Ac. 27.78%o


