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APPLICANT:

RELIEF SOUGHT:

LEGAL DESCRIPTION

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

VC-536629 (herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,

Pine Isountain Oil 6 Gas Inc.
Tract T2-42
Prater .QfIADBANGLE
Prater PSAGZSTERIAL DISTRICT
Buchanan COUNTY, VZEGZNZA

(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

VIRGINIA GAS

AND OIL BOARD

DOCKET NO.
VGOB-07/11/13-2075

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Noveaber
13, 2007 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: James E. Kaiser of Wilhoit and
the Applicant.

Kaiser, appeared for

3. Jurisdiction and Notice: Pursuant to Va.
~se ., the Board finds that it has jurisdiction over

Code 5545.1-361.1 et
the subject matter.



Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., person identified by Applicant as having ("Owner" ) or claiming("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including all splits to the top of the green and
red shales including, but not limited to Jawbone, Greasy Creek, C-seam, War
Creek, Beckley,Lower Worsepen, X-Seam, Poco 6, Poco 5, Poco 3, Poco 2, and
any other unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formations" ) in the Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to those
parties so identified (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies, businesses,
trusts, joint ventures or other legal entities) entitled by va. code 95 45.1-
361.19 and 45.1-361.22, to notice of the application filed herein; and (3)
that the persons set forth in Bmhibit B-3 hereto have been identified by
Applicant as persons who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formations in the Subject Drilling Unit who have not
heretofore agreed to lease or sell to the Applicant and/or voluntarily pooltheir'as interests. Conflicting Gas Owners/Claimants in Subject Drilling
Unit ar'e listed on Bmhibit B. Further, the Board has caused notice laf this
hearing to be published as required by Va. Code 5 45.1-361.19.B.Whereupon,
the Board hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due
pz'ocess.

4. Amendments: Bxhibits B-3 6 B.

5. Dismissals: Tract 2c Joseph D. Tiller 6 Fate Gains Ccmpton.

6. Relief Recruested: Applicant requests (1) that pursuant to va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Bxhibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of coalbed Methane Gas produced from the subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Bquitable Production Company as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,Bqpitab1e
Production Cempemy (hereafter "Unit operator" or "operator" ) is designated as
the Unit Operator authorised to drill and operate the Well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Bmhibit
A, subject to the permit provisions contained in Va. Code 5 45.1-361.27, et
~se .,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to 5 4 VAC 25-160
et ~se ., Virginia Gas and Oil Board Regulations and to the Mora Coal Bed GasField Rules established by the Oil and Gas Conservation Board's Order entered



Warch 26, 1989; all as amended from time to time; and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit 8-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Free Well Gas. - Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located accoz'ding to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.77-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Nmhibit B-3 has not reached a voluntary agreement to share in the
operation of the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the options set forth in
Paragraph 9 below and must give writtSn notice of his election of the option
selected under Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date of receipt of a
copy of this Order. A timely election shall be deemed to have been s(ade if,
on or before the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at the address
shown below or has duly postmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and Operation of the
Drillinc Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
i'easonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed foz'roduction
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of



the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 8355,883.00

Any gas owner and/or claimants named in Exhibit $-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they az'e
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
"Interest within Unit" as set forth herein in the attached
Emhibit $-3 times the Eetimated Completed-for-production Costs
set forth above. Provided, however, that in the event a
Participating Operator elects to participate and fails or refuses
to pay the estimate of his proportionate part of the Estimated,
Completed-for-Production Costs as set forth above, all within the
time set forth herein and in the manner prescribed in Paragraph 8
of this Order, then such Participating Operator shall be deemed
to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2
herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit $-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve End
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in ExhiMt $-3
[for purposes of this Order, net proceeds shall be actual
proceeds received lese post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order



in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Non-
Participatincl Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Bxhibit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) eguals three hundred
percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Bxhibit B-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Nell Operator shall automatically revert back to such
Carried Well Operator, anil from and after such reversion, such
Carried Well Operator shall be treated as if it had partioipated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his



proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect within the time, in
the manner, and in accordance with the terms of this Order, one of
the alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed to have elected
not to participate in the proposed Well development and operation in
Subject Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims
in and to the Gas the consideration provided in Paragraph 9.2 above
for which its interest qualifies, and shall be deemed to have leased
and/or assigned his right, interests, and claims in and to said Gas
produced from Subject Formation in Subject Drilling Unit to the Unit
Operator. Persons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person nBmed in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proporgionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any I/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.



12. Assignment of Interest: In the event a person named in Bxhibit
B-3 is unable to reach a voluntary agreement to share in the Well
development and operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

13. Unit Operator (or Operator): Bquitable Production Company shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va, Code 55 45.1-361.27 et ~ece.; 55 4 VAC
25-150 et ~we ., Gas and Oil Regulations; %5 4 VAC 25-160 et ~se ., Virginia
Gas and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Nora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Bquitable Production Company
Iced Administration
P.O. Box 23536
Pittsburgh, PA 15222
Attni Ãikki Atkison

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well within subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time between the filing of the petition for Appeal and the Final order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gasestates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.



16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or unlocatable
claimants in Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 hereof in the Subject Drilling Unit; and, the
Unit Operator has represented to the Board that there are conflicting
claimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order, the Escrow
Agent named herein or any successor named by the Board, is required to
establish an interest-bearing escrow account for the Sub3ect Drilling Unit
(herein "Escrow Account" ), and to receive and account to the Board pursuant
to its agreement for the escrowed funds hereafter described in Paragraphs16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Ihspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to order of the Board in accordance
with Va Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operstional
expenses, or other payment due and owing under this Order caanot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on thetitle, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last



day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or uhtil the ESCrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Sbecial Findings: The Board specifically and specially finds:

17.1. Applicant is BquitaMe Fz'oduction Coa(pany. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable production Company has made a delegation of
authority to Bquitab1e Frodectien company to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and Equitable production Caayaay has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has consented to serve as
Coalbed Methane Qas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Equitable Production Company is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant Equitable production Company claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
30.537% percent of the oil and gas interest/claims in and to coalbed
Methane Qas and 100% percent of the coal interest/claims in and to
Coalbed Methane Gas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Methane Qas
from subject Formations in subject Drilling Uni.t in Beehmmem county,
Virginia, which Subject Lands are more particularly described in
Bmhibit At

17.5. The estimated total produotion from Subject Dr'illing Unit is 330
N4CQ. The estimated amount of reserves from the Subject Drilling
Unit is 230 MMCQ;

17.6 Set forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit
Operator or agreed to voluntarily pool his interests in Subject
Drilling Unit for its development. The interests of the Respondentslisted in Exhibit B 3 comprise 01 453% percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0.00B percent of
the coal interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;



17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be'aid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's jhst and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Nethane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lande. Therefore, the
B'oard is entering an Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date ofits receipt by Unit Operator to each Respondent named in Exhibit 'B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which is submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDEEED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

10



DONE AND EXECUTED this l day of 84%0@,2008, by a majority of the
Virginia Gas snd Oil Board

Chairmen ~IL E~r

DONE AND PERFORMED THIS ~ day of~+mls utJ, 2006, by Order of the
Board

David E.Ashury, Jr.
rincipal Executive to tbe Staff

Virgima Gas and Chl Bomd

ETATE OF VIRGINIA
COIEtTY OP WAEEINGTON

Acknowledged on this d Y f 728~2008. P 11Y
before me a notary public in and for the Commonwealth of Virginia,
appeared Benny R. Wampler, being duly sworn did depose and say that he
ie Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, Jr. being. duly sworn did depose and say that he is principal
Executive to. the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorized to do so.

Dime J.Davis, ~l
174394

My commission esphes: September 30, 20tgt
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VC-536629 PLAT
TRACT OWNERSHIP INFORMATION SCHEDULE

10/2/2007

1 . Lease No. 906889/T2-42
A.B.Nichols, otal.
2,068.22 Acres
Heartwood Forestland Fund IV, L.P, - surface
ACIN, LLC - coal
Alpha Land dt Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickcnson-Rumell Coal Company, LLC - coal lesseePiae Mountain Oil th Gss, Inc, - oil ib CBM
Gellis Friend Trustee of thc Estate ofYellow Poplar Lumber Co. - gasGss 28.192Ac. 47.970%

2 . Lease No. 906889 / TC-230
Big Sandy Fuel Corp.
146.19Acres
ACIN, LLC. ct.al. - coal
HS. Harmon Coal Corp - coal lessee
Pine Mountain Oil 4 Gas, Inc. - oil Ik CBM
Unleased

loseph Dwayne Tiller - 70% Unlcased - surface A gssFate Gains Compton - 30% Unleased - surface dt gas40 Acres
Gas 22.648 Ac. 38.537%

3 . Lease No. 906889 / TC-230
Big Sandy Fuel Cmp.
146.19Acres
ACIN, LLC, et.al. - coal
H.E. Herman Coal Corp - coal lessee
Pine Mountain Oil k Gas, Inc. - oil th CBM
Unleased

Hurley k Betty Ratliif, Life Estate - gas
Barbara Cmuse dt Linda Duty - gas (Remainder )80 Acres
Gas 1.296Ac. 2.205%

4 . Lease No. 906889 / TC-230
Big'Sandy Fuel Corp.
146.19Acres
ACIN, LLC, et,aL - coal
H.E. Harmon Coal Corp - coal lessee
Pine Mountain Oil dt Gas, Inc. - oil Ib CBM
Unlcased

Patricia Ann Compton - gas
10 Acres
Gas 6.632 Ac. 11.285%

5 . Lease No. 906889/ TC-230
Big Sandy Fuel Corp.
146.19Acres
ACIN, LLC, et.aL - coal
H.E. Harmon Coal Corp - coal lessee
Pine Mountain Oil k Gas, Inc. - oil dt CBM
Unleascd

Bobby 4 Moll cy Owens - Unleased
5 Acre
Gas 0.002 Ac. 0.003%



VC436629 PLAT
TRACT OWNERSHIPINFORMATION SCHEDULE

10/2/2007

1 . Lease No. 906889 / T2-42
AB.Nichoh, et.aL
2,068.22 Acres
Hautwood Porestbmd Fund IV, L.P. - surgtce

ACIN, LLC - coal
Alpha Land th Reserves, LLC - coal lcssec
WBRD, LLC - coal
Dichcuson-Rumelt Coal Company, LLC - coal lesscc
Pine Mountain Oil th Gas, Inc. - oB dt CBM
Gallic Friend Trance of thc Baste ofYellow Poplar Lumber Co. - gss
Gas 28.192Ac. 47.97054

2 . Lease No. 906889 / TC-230
Big Sandy Fuel Corp.
146.19Aaes
AGIN, LLC, et.sl. - coal
ILE. Hermes Coal Corp - coal lessee
Pine Mountain Oil /h Gas, Inc. - oil dt CBM
Unleased

Jomph Dwayne Tiller - 7056 Unleased - surface dt gas
Fate Gains Compton - 30% Unlessed - surgtce /h gas
40 Acres
Gas 22.648 Ac. 38.53754

3 . Lease No. 906889 / TC-230
Big Sandy Fuel Corp.
146.19Aaes

H.E. Hanntm Coal Corp - coal lessee
Pine Mouamm Oil k Gas, Inc. - oil dt CBM
Unheated

Hmlsy A Betty RndtK, Lith Estate - gas
Barbara Crouso k Linda Duty - gas temsbuhs )

Gas 1.296Ac. 2.20554

4 . Lease No. 906889/ TC-230
Btg~Pucl Corp.
146.19Aaes
AGIN, LLC, et.al. - coal
ILK Hannon Coal Corp - coal lessee
Pine Mountain OB k Gas, Inc. - oil dt CBM
Unlessed
patricia Ann Compum - Irrn

10 Acres
Gas 6.632Ac. 11.2855t

5 . Lease No. 906889 / TC-230
Big Seedy Fuel Corp.
146.19Acres
ACIN, LLC, ct.al, - coal
HJ?. Hannon Coal Corp - coal icssce
Pine Mountain Oil A Gss, Inc. - oil dt CBM
Unlessed

Bobby A Mollcy Owens - Unlcssed
5 Acre
Gas 0.002 Ac. 0.003%



EXHIBIT wow
VC+36628

REVISED 11/07/07

~T LESSOR
LEASE
STATUS

INTEREST
WITHIN

IIIKf.

GROSS
ACREAGE

IN UNIT

1 Qsgis Fdend Trustee of the Estate of
Yegow Poplar Lumber Co.
UnknownNnloosta bio

3 Hurley 8 Betty RaNNf, LNe Estate
Barbara Cmuss 5 Undy Coty
Route 2 Box 463
Vansant, VA 24856

thea Estate Onlv

Unleased

Unless ed

47.970000%

2.205000%

28.1920

1.2980

4 Patrols Ann Compton
8240 Beahtos
Westland, Michigan 48185

Untanned 11.285000% 8.6320

5 Bobby H. Owens snd Molly F. Owens Unleased 0.003000%
P.O. Box 1033
Lebanon, Vhginle 24288

0.0020

TOTAL 61.483000% 38.1220

Page 1 of 1
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EXHIBIT wEw

VC436626
REVISED 11/07/07

LESSOR
LEASE
STATUS

INTEREST
WITHIN

GROSS
ACREAGE~IT

1 Galhe Friend Trustee of the Estate of
Yalow Poplar Lumber Co.
Unknown/Unlocstsbfs

Joseph Dwsyne TOler

Rorno 1 Box 6
Hrmaksr, Virginia 24280

Fats Gains Compton
251 Decatur Road
Shdlbrd, Virginia 22554

Ges Estate Onlv

Unissued 47.970000%

26.975900%

11.581100%

28.1920

15.8536

6.7944

3 Hurwy & Be6y Ratldf, LO's Estate
Barbam Cmuse & Undy Duly

Route 2 Sox 463
Vansant, VA 24856

Unissued 2.205000% 1.2960

4 .pal/tots Ann Compton
8240 Bsstrkw
Wesdand, Mkdrigsn 48185

5 Bobby H. Owens and Molly F. Owens
P.O. Box 1033
Lebanon, Vhginia 24288

U nice sad 11.285000%

Unloosed

6.6320

0.0020

TOTAL

Pk MountNnOO&Gas.t~
ATTN: Jeny Qranthsm
P.O. Sca 2136
Abingdon, VA. 24212

Coal Estate Oniv

Leased
90N89/ 72%2

47.970000% 28.1920

2 ...FIOSMountatnOO& Gas, hrc.
ATTN: Jeny Qmntham
P.O. Box 2138
Ablngdon, VA. 24212

Leased 38$37000% 22.8460
908N9/ TC-230

3 Pine Mountain Oil & Qas, inc.
ATTN: Jerry Granthsm
P.O. Box 2136
Ablngdon, VA. 24212

Leased
906N9/ TC-230

2.205000% 1.2960

4 Pine Mountain Oil & Qss, inc.
ATTN: Jany Grantham
P.O. Box 2136
Ablngdon, VA. 2421 2

5 Pine Mountain OS & Gas, inc.
ATTN: Jeny Qrsnlham
P.O. Bm 2138
Abingdon, VA. 2421 2

Leased 11.285000%
908NS/ TC-230

Leased
906889/ TC-230

6.6320

0.0020

TOTAL 58.7700

Page 1 of 1


